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1.

CONSOLIDATED GRAVITY DRAINAGE DISTRICT

Notes to the Financial Statements
For the Year Ended December 31, 2023

SUNDMARY OF SIGNIFICANT ACCOUNTING POLICTES

As provided by Loussiana Revised Statute 38:1607. Consolidate Gravity Drainage District No. 1 (the
“District”™) 1s govemned by five commissioners. These five commssioners are referred to as the Board
of Commuissioners and are apponted by the Jefferson Davis Parish Police Jury (the "Police Jury™} The
Distnnet was created under the authority of Lowsana Revised Statutes 38:1601-1707 and was
established for the purpose of draining and reclaiming the undrained or partially drained marsh, swamp,
and overtlowed lands m the Distriet that must be levied and pumped in order to be drained and
reclaimed.

Reportine Entity

As the govermmng authority of the pansh. for reporting purposes, the Jefterson Davis Panish Pohice Jury
1x the financial reporting entity for Jefterson Davis Parish. The finaneial reporting entity consists of ta)
the primary government {pohice jury), (b) orgamzations for which the primary government s tinancially
accountable. and (c) other organizations for which the nature and significance of their relationship with
the primary government are such that exclusion would cause the reporting entity's financial statements
to be nusleadimg or meomplete.

Governmental Accounting Standards Board Statement No. 14 established cnteria for deternmmmg
which component units should be considered part of the Jetferson Davis Parish Police Jury for financial
reportmg purposes. The basic enterion for meluding a potential component umt within the reporting
entity 1s financial accountability, This cnteria includes:

1. Appointing a voting majonity of an organization's governing body. and
a. The ability of the police jury to impose its will on that organization andior

b. The potential for the organization to provide specific hinancial benefits to or impose
specific finaneial burdens on the police jury.

2. Orgamzations tor which the police jury does not appoint a voting majonty but are fiscally
dependent on the police jury.
3. Orgamzations for which the reporting entity financial statements would be nusleading 1t data of the

organmization is net included because of the nature or significance of the relationship.

Because the police jury financial statements would be misleading if data of the organization were not
included because of the nature or significance of the relationship, the District was deternined to be a
component unit of the Jetferson Davis Parish Police Jury. the fimancial reporting entity.

The accompanving fmancial statements present mformation only on the funds mamtained by the
District and do not present information on the police jury, the general government services provided by

that government unit, or the other governmental umts that comprise the financial reporting entity.

The Dastrict’s basic finaneial statements include both government-wide and fund financial statements.
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT

Notes to the Financial Statements
For the Year Ended December 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Centinued)

Basis of Presentation

The financial statements of the Distriet have been prepared in confornuty with generally accepted
accounting principles (GAAP) as apphied to goverment units.  The Governmental Accounting
Standards Board (GASB) 15 the accepted standard-setting body for establishimg governmental
accounting and fiancial reporting principles. The more signiticant of the Distrniet's accounting polieies
are described below.

The accounts of the Dhstrict are organized on the basis of tunds. each of which 1s considered a separate
accounting entity. The operations of each fund are accounted for with 2 separate set of self-balancing
accounts that comprise its assets, deferred outflows of resources. labilities. deferred inflows of
resources, fund equity, revenues, and expenditures or expenses, as approprate. Governmental resources
are allocated to and accounted for 1n individual funds based upon the purposes for which they are to be
spent and the means by which spending activities are controlled.

Crovernment-1ide Frnancial Starements

The District’s Government-Wide Financial Statements include a Statement of Net Posttion and 2
Statement of Activities. These statements present summaries of Governmental Activaties for the
District

These statements are presented on an “economic resowrces” measurement focus and the accrual hasis
of accounting. Accordmgly. all of the District’s assets. deferred outflows of resources. habilities, and
deferred mflows of resources, including captal assets and long-term habihties, are included n the
accompanying Statement of Net Position. The Statement of Activities presents changes in net position.
inder the accrual basis of accounting. revenues are recogmzed in the period in which they are earmed
while expenses are recognized in the periad in which the lability is incurred. regardless of the timing
of related cash flows. The types of tronsactions reported as program revenues for the Disirict are
reported in three categories: 1) charges for services. 2) operating grants and contributions, and 3) capital
grants and contuibutions.

Ciovermmental Fund Financial Statementy

The District uses funds to maintam 1its financial records during the yvear Fund accounting is designed
to demonstrate legal comphance and to ard management by segregating transactions related to certam
District’s funciions and activities. A fund 1s defined as 2 separate fiseal and accounting entity with a
self-balancing et of accounts. The varwous funds of the District are classified mto one category,
governmental fund. The emphasis on fund financial statements is on major tunds, each displayed in o
separate column.
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT

Notes to the Financial Statements
For the Year Ended December 31, 2023

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

Basis of Accounting/Measurement Focus

The amounts retlected in the governmental fund financial statements are accounted for using a current
financial resources measurement focus. With this measurement focus. only current assets and current
linbulities are generally included on the balance sheet. The statement of revenues, expenditures. and
changes in fund balances reports on the sources (.., revenues and other fmanemy sources) and uses
(1.e., expenditures and other financing uses) of current financial resources. This approach 1s then
reconetled. through adjustment. to a government-wide view of the District’s operanons.

The amounts reflected in the governmental fund financial statements, use the modified accrual basis of
accountmg. Under the modified accrual basis of accounting, revenues are recogmzed when susceptible
to accrual (1e., when they become both measurable and available). Measurable means the amount of
the transaction can be determined and avatlable means collectible withn the current penod or soon
enough thereafter to pay habilities of the current period. The District considers all revenues available
it they are coflected within 60 days atter the fiscal vear end. Expenditures are recorded when the related
fund habilitv is mncwrred. except for interest and principal pavments on general long-term debt which 1s
recognized when due, and certain compensated absences and claims and judgments which are
recogmzed when the obhgations are expected to be liqudated with expendable avamlable financial
[CSOUICes,

The government-wide financial statements are accounted for usmg an “economic resources”
measwrement tocus. The accounting objectives of this measurement focus are the determination of
operating income, changes in net posttion and financial position. All assets and habilities (whether
current or noncurrent) associated with their activities are reported.

The government-wide financial statements are presented using the acerual basis of accounting. Under
the acerual basis of accounting, revenues are recogmzed when earned and expenses are recorded when
the hability 15 mncurred or economic asset used. The governmental funds use the followmng practices in
recording revenues and expenditures.

Revenney

Ad valorem taxes and related state revenue sharing are recorded n the year the taxes are due and
payable. Ad valorem taxes are assessed on a calendar-year basis. become due on November 15 of each
year, and become delinquent by December 31. The taxes are normally collected in December, January,
and February of the fiscal year. Interest income on deposits 1s recorded when interest is earned.
Substantiadly all other revenues are recorded when received.

Expenditures
The Distriet’s primary expenditures include salaries, leases and msurance, which are recorded when

the hiability 1s incurred. Capital expenditures and purchase of vanous operating supplies are regarded
as expenditures at the time purchased.
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT

Notes to the Financial Statements
For the Year Ended December 31, 2023

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

Basis of Accounting/Measurement Focus — (Continued)

The General Fund is the District’s operating fund. It accounts for all financial resources of the District.

Cash, Cash Eqguivalents and Investments

For financial statement purposes, the District’s cash and cash equivalents are considered cash on hand,
demand deposits, and short-term investments with original matunties of three months or less from the
date of acquisition.

Lowsiana state statutes. as stipulated m R.S. 33:2935, authorize the District to invest in Umted States
bonds, treasury notes, or certificates of deposit of state banks organized under the laws of Loutsiana and
national banks havimg the principal oftice m the State of Lowsiana. The state statutes also authonze the
Dustrict to mvest i any other federally msured investment, or in mutual or trust fund instirutions, which
are registered with the Securities and Exchange Commission under the Security Act ot 1933 and the
Investment Act of 1940, and which have underlying investments consisting solely of and himited to
securities of the United States government or its agencies.

Ad Valorem Tax Receivable

Ad valorem tax receivable totaled $206.740 as of December 31, 2023, Uncollectible amounts due for
ad valorem taxes are recognized as uncollectible using the allowance method. The District did not have
any uncollectible accounts at December 31, 2023

Equity Classification

In the government-wide financial statements, equty 1s classified as net position and displaved 1n two
components:

o Restricted net position — Consists of assets with constraints placed on the use by either (1)
external groups such as creditors, grantors. contributors, or laws or regulations of other
governments; or {2) law through constitutional provisions or enabling legislation.

¢ Unrestricted net position — All other assets that do not meet the definition of “restricted” or
“mvested in capital assets, net of related debt”

When both restnicted and unrestricted resources are available for use, 1t 1s the District’s pohey to use
restricted resources first, then unrestricted resources as they are needed.
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT

Notes to the Financial Statements
For the Year Ended December 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

Fund Balance Classification

The govermmental fund financial statements present fund balances based on classifications that
comprise a herarchy that is based primarily on the extent to which the Distnet is bound to honor
constraints on the specific purposes for which amounts in the respective governmental funds can bhe
spent. The classifications used m the governmental fund finanaal statements are as follows:

¢ Nonspendable: This classification includes amounts that cannot be spent because they are either
(a) not n spendable form or (b) are legally or contractually required to be maintained intact.

¢ Restncted: This classification meludes amounts for which constraints have been placed on the
use of the resources etther (a) extermally imposed by creditors tsuch as through a debt
covenant). grantors, contnbutors, or laws or regulations of other governments. or (b) imposed
by law through constitutional provisions or enabling legisiation.

¢ Commmtted: This classification meludes amounts that can be used only for speaitic purposes
pursuant fo constraints imposed by formal action of the District. These amounts cannot be used
for any other purpose unless the District removes or changes the specitied use by taking the
same type of action that was emploved when the funds were mitally committed. This
classification also includes contractual obhgations to the extent that existing resources have
been specifically commmtted for use in satistymg those contractual requirements.

¢  Assigned: Tlns classification meludes amounts that are constrained by the District’s intent to
be used for a specific purpose but are neither restricted nor commutted.

e [lnassigned: mcludes amounts that have not been assigned to other funds or restneted,
committed or assigned to a specific purpose within the General Fund.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund halance
1s available, the District considers restricted funds to have been spent first. When an expenditure 1s
meurred for which conuutted, assigned, or unassigned fund balances are available, the District
considers amounts to have been spent first out of commutted funds. then assigned tunds, and finally
unassigned funds, as needed, unless the Distiiet board has provided otherwise m its commutment or
assignment actions

Estimates

The preparation of financial statements in contormuty with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and habihities and disclosure of
contingent assets and habilities at the date of the financial statements and the reported amounts of
revenues, expenditures, and expenses during the reporting period.  Actual results could differ from
those estimates.
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT

Notes to the Financial Statements
For the Year Ended December 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

Budget Practices

a.  The proposed budget 1s prepared and submitted to the Advisory Board for the fiscal year no
later than fifteen davs prior to the begmning of each fiseal year.

b. The proposed budget 1s made available for pubhe mspecthon.

g

The budget 1s legally adopted prior to the conmencement of the tiscal year for which the budyet
1s being adopted.

d. All budgetary appropriations lapse at the end of each hscal vear.

e. The budget is adopted on a basis consistent with GAAP. Budgeted amounts are as onginally
adopted or as finally amended by the Board

CASH AND CASH EQUIVALENTS AND CERTIFICATES OF DEPOSIT

At December 31, 2023 the District has cash and cash equivalents (tbook balances) as follows:
Demand deposts S 667,208
667 20K

The Distriet does not have a pohey for custodial credit risk. however, under state laws, these deposits
(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The market value of the pledge securities plus the federal deposit
insurance must at all times equal the amount on deposit with the fiseal agent These secunties are held
in the name of the pledging fiscal agent bank (GASB Category 3) in a holding or custodial bank that is
mutually acceptable to both parties.

The deposits (bank balance) and at December 31, 2023, were secured as follows.,

Demand deposits $ 609,048 Federal Deposit Insurance $ 250,000
$ 669 (4R Pledge Secunties 427,679

20



CONSOLIDATED GRAVITY DRAINAGE DISTRICT

Notes to the Financial Statements
For the Year Ended December 31, 2023

3. AD VALOREM TAXES

Accounting principles generally accepted in the United States of America for government preseribe a
modified accrual basis to be applied to property tax revenues. An assessment 1s made to finance the
budget of a particular period and the revenue produced from any property tax assessment should he
recogmzed m the fiscal period for which it was provided (hudgeted) and for which the collections are
reasonably available.

Expected collections and collections of the 2023 levy are acerued as recervable and as revenue in the
current vear (2023). For budget purposes. property taxes collected 1n 2023 are designated as revenue
appropriable in the 2023 budget year.

For the year ended December 31, 2023, taxes of 9.0 mulls were levied on property with assessed
valuations totaling approxmately $19.123.899, Total taxes levied for the vear ended December 31,
2023 were $222.197.

Property tax millage rates arce adopted in June for the calendar year in which the taxes are levied and
recorded. All taxes are due and collectible when the assessment rolls are filed on or before November

15% of the current year. and become delinquent after December 31. Property taxes not paid by the end
of February are subject to hen.

The panish bills and vcolleets 1ts property taxes using the assessed values determimed by the Jetferson
Davis Pansh Tax Assessor,

4. COMPENSATION PAID TO BOARD COMMISSIONERS

Brent Buller $ 1,050

Joseph R Ezell 1.650
Alin Hebert 1.500
Gareth Hil 1.650
Joseph L Tupper 1.800
D. Keith Wall 2490

$ 10,050

Commussioners are compensated at the rate of $150 per month.

5. RISK MANAGEMENT

The District is exposed to vanous nsks of loss related to torts, theft of, damage to and destruction of
assets: errors and omussions; and natural disasters. The District maintains commmercial insurance
coverage covering each of these nisks of loss. Management beheves such coverage 1s sutheent to
preclude any significant uninsured losses to the District. Settled claims have not exceeded this
commercial coverage in any of the past three fiscal vears.
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4. Report whether any employees’ names appear on both lists obtamed in Procedures 2 and 3.

The District does not have employees making this procedure not applicable.5. Obtain a list
of all disbursements made during the year: and a list of outside business interests of board
members, employees, and board members” and employees’ immediate tamilies. Report whether
any vendors appear on both lists.

The District does not have emplovees. However, Management provided the requested
information for the hoard members. None of the businesses of board members or hoard
members’ immediate families appeared as vendors on the list of disbursements.

Budgeting
6. Obtain a copy of the legally adopted budget and all amendments.

Management provided a copy of the original budget. Management represented that there
were no amendments to the budget during the vear.

7. Trace documentation for the adoption of the budget and approval of any amendments to the
minute book. and report whether there are any exceptions.

There was a formal adoption of the budgets noted in the minutes of the District’s board
meetings,

8. Compare the revenues and expenditures of the final budget to actual revenues and expenditures.
Report whether actual revenues fatled to meet budgeted revenues by 5% or more, and whether
actual expenditures exeeeded budgeted amounts by 5% or more. (For agencies that must comply
with the Licensing Agency Budget Act only, compare the expenditures of the tinal budget to actual
expenditures, and report whether actual expenditures exceeded budgeted amounts by 10%s or more
per category or 5% or more 1n total).

We compared the revenues and expenditures of the final budget to actual revenues and
expenditures. There were no unfavorable differences noted.

Accounting and Reporting

9. Obtain the hst of all disbursements made during the fiscal vear. Randomly select six
disbursemients, and obtain documentation from management for these disbursements. Compare
the selected disbursements to the supporting documentation, and:

(a) Report whether the six disbursements agree to the amount and the payee in the supporting
documentation.

Each of the six selected dishursements agreed with the amount and payee in the supporting
documentation.
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(b) Report whether the six disbursements were coded to the correct fund and general ledger
account.

Each of the six selected disbursements were coded to the correct fund and general ledger
account,

(¢) Report whether the six disbursements were approved in accordance with management’s
policies and procedures.

Each of the six selected disbursements were properly approved in accordance with
management’s policies and procedures.

Meetings
10. Obtain evidence from management to support that agendas for meetings recorded in the minute

book were posted or advertised as required by RS, 42:11 through 42:28 (the open meetings law):
and report whether there are any exceptions.

Management represented that the District is only required to post a notice of each meeting
and the accompanying agenda on the door of the District's office building. Although
management has asserted that such documents were properly posted, no evidence was
provided to support management’s assertion other than an unmarked copy of the notices
and agendas.

Debr

11. Obtain bank deposit slips for the fiscal vear, and scan the deposit slips in order to tdentity and
report whether there are any deposits that appear to be proceeds of bank loans. bonds, or ike
mdebtedness. It any such proceeds are identified, obtain from management evidence of approval
by the State Bond Comnmussion, and report any exceptions,

We scanned copies of all bank deposit slips for the fiscal year, and noted no deposits which
appeared to be proceeds of bank loans, bonds, or like indebfedness.

Advunces und Bonuses

12, Obtam the hst of payroll disbursements and meeting minutes of the governing board. if
applicable.  Scan these documents to 1dentity and report whether there are any payments or
approval of payments to employees that may constitute bonuses, advances, or gifts.

There are no payroll disbursements making this procedure not applicable.

Stare Audit Law

13. Report whether the agency provided tor a timely repert tn accordance with R.S. 24:513.
The District’s report is due on June 30, 2024, and was submitted timely.

14. Inquire of management and report whether the agency entered into any contracts that uttlized
state funds as defined in R.S. 39:72.1 A, (2); and that were subject to the public bid law (R.S.
38.2211, et seq.), while the agency was not in comphance with R.S. 24513 (the audit law).

Management represented that the District was not on the noncompliance list.
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