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INDEPENDENT AUDITOR'S REPORT 

The Honorable Mayor and Board of Alderman 
Village of Forest Hill, Louisiana 

Report on the Audit of the Financial Statements 

Opinions 

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, and each major fund of the Village of Forest Hill, Louisiana, (the Village), as of and for the 
year ended June 30, 2024, and the related notes to the financial statements, which collectively comprise the 
Village's basic financial statements as listed in the table of contents. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, and each major fund 
of the Village as of June 30, 2024, and the respective changes in financial position and, where applicable, 
cash flows thereof for the year then ended in accordance with accounting principles generally accepted in 
the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those standards 
are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of 
our report. We are required to be independent of the Village, and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 



In preparing the financial statements. management is reqmred to evaluate whether there are 
conditions or events, considered in the aggregate. that raise substantial doubt about the Village's ability to 
continue as a gomg concern for twelve months beyond the financial statement date, including any currently 
known intbrmation that niay raise substantial doubt shortly thereafter. 

.4 uditor's Responsibilitiesfor the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards and Government Auditing Stanclaids will always detect a material misstatement when it exists. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements are considered material if there is a substantial likelihood that, individually 
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with generally accepted auditing standards, and Government 
Auditing Standards. we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining. on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. hut not for the purpose of expressing an 
opinion on the effectiveness of the Village's internal control. Accordingly. no such opinion is 
expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate. 
that raise substantial doubt about the Village's ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other 
matters, the plaimed scope and timing of the audit, sigiificant audit findings, and certain internal control-
related matters that we identitied during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
budgetary comparison information be presented to supplement the basic financial statements. Such 
information is the responsibility of management and, although not a part of the basic financial statements. 
is required by the Governmental Accounting Standards Board, who considers it to he an essential part of 
fmancial reporting for placing the basic financial statements in an appropriate operational. economic, or 
historical context. We have applied certain limited procedures to the required supplementary information 
in accordance with auditing standards generally accepted in the United States of America, which consisted 



of mquiries of rnanagement about the methods of preparing the mfbrmation and comparing the information 
tor consistency with management's responses to our inquiries, the hasic tinancial statements, and other 
knowledge we obtained during our audit of the basic tinancial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient 

idence to express an opinion or provide any assurance. 

The Village of Forest Hi1l has omitted management's discussion and analysis that accounting 
principles generally accepted in the United States of America require to be presented to supplement the 
basic financial statements. Such missing information, although not part of the basic financial statements, is 
required by the Governmental Accounting Standards Board. who considers it to he an essential part of 
financial reporting for placing the basic tinancial statements in an appropriate operational, economic, or 
historical context. Our opinion on the basic financial staternents is not affected by this missing 
infbrmation. 

Supplementary Information 

Our audit was conducted for the purpose of thrilling opinions on the financial stateinents that 
collectively comprise the Village's basic tinancial statements. The comparative balance sheet — General 
Fund, statement of net position-compared to prior years totals, comparative statement of net position - 
Enterprise Fund. comparative statement of revenues, expenses, and changes in fund balance - Enterpnse 
Fund, and the Justice System Funding Schedules are presented for purposes of additional analysis and are 
not a required part of the basic tinancial statements. Such inforniation is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records used to prepare the 
basic financial stateinents. The information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such intbrination directly to the underlying accounting and other records used to prepare the 
basic tinancial staternents or to the hasic financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, the 
comparative halance sheet — General Fund, statement of net position-compared to pnor years totals. 
comparative stateinent of net position — Enterprise Fund, comparative statement of revenues, expenses, and 
changes in fund balance - Enterpnse Fund. and the Justice System Funding Schedules are fairly stated, in 
all material respects, in relation to the basic tinancial statements as a whole. 

Other Infrrmation 

Management is responsible tbr the other inforniation included in the annual report. The other 
infbnnation comprises the budgetary comparison schedules and the schedule of utility customers but does 
not include the basic financial statements and our auditor's report thereon. Our opinions on the basic 
fmancial statements do not cover the other information, and we do not express an opinion or any form of 
assurance thereon. 

In connection with our audit of the hasic financial statements, our responsibility is to read the other 
information and consider whether a material inconsistency exists between the other inforniation and the 
basic tinancial stateinents, or the other information otherwise appears to be materially misstated if, hased 
on the work performed. we conclude that an uncorrected rnatenal misstatement of the other infbrmation 
exists. we are required to descrihe it in our report. 
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Other Reporting Required 13 Government Auditing Standards 

In accordance with Government Audiung Standards, we have issued our report dated October 3. 
2024, on our consideration of the Village of Forest Hill, Louisiana's internal control over tinancial reporting 
and on our tests of its compliance with certain provisions of laws. regulations, contracts, and grant 
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the village's internal control over tinancial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing Atndards in 
considering the Village's internal control oser financial reporting and compliance. 

Kolder, Slaven & Company, LLC 
Certified Public Accountants 

Alexandria, Louisiana 
October 3.2014 
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BASIC FINitiNCIAL STATEMENTS 
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COVERNAIENT-WIDE 
FINANCIAL STATEMENTS 



VILLAGE OF FOREST HILL, LOIJISI.ANA 

Statement of Net Position 
June 30, 2024 

ASSETS 
Current assets: 

Ciovernmental 
Activities 

Business-Type 
Actkities Total 

   

Cash and interest-bearina deposits S 651)11 $ 380,448 $ 1,031,669 
Receivables, net 31,260 88.046 119,306 
Internal balances 87,079 (87,079) 

 

Prepaid items 22,817 27.584 50,401 

Total current assets 792,377 408.999 1.201,376 

Noncurrent assets: 

   

Restricted assets - 
Cash and interest-bearing deposits 

 

141,708 141,70S 
Capltal assets - 

   

Land 104,436 81.131 185,567 

Capital assets. net 1.481,835 1 ,610.74? 4.101,577 

Total noncurrent assets 1,586,271 2.843,581 4.429,852 

Total assets S 2,378,648 $ 3252,580 $ 5.631,228 

LIABILITIES 

   

Current liabilities. 

   

Accounts and other payables S 17,970 $ 67,609 $ 80,579 
Compensated absences 1,421 2.444 3,865 

Bond:notes payable - current 9,057 60,527 69.584 
Customer deposits payable from restricted assets 

 

141,708 141,708 
Defened revenue 

 

16.384 IG.3k=l 

Total current liabilities 28.446 183,671 312,12U 

Noncurrent liabilities: 

   

Bonds:notes payable - noncurrent 130,137 603.863 734,000 

Total liabilities 158,585 887.53i 1.046,120 

NET POSITION 

   

Net investment in capital assets 1,447,077 2,037,483 3,484,560 

Unrestricted 77',986 ; 17.56' 1.100,546 

Total net position S 1,1'0.063 $ ",365,045 S 4,585,106 

The accompanying notes are an integral part of the hasic financial staternents. 
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VILLAGE OF FOREST HILL, LOUISIANA 

Statement of Activities 
For the Year Ended June 30, 2024 

Activities 

Program Reveimes 

 

Net (Expense) Reveuues and 
Chaugec in Net Position 

 

Fees. Fine,.. and 
Expelises Cliarpes for Service,. 

Opeiatilig 
Cnaiit and 

Contributions 
eminent:it 

Actit ities Total 
Ciovernmenial activities: 

     

General govermueut S 274.869 S S S (274.869) $ - $ (274.86'.)) 
Public safety: 

     

Police 391.797 655,474 

 

263.677 - 263.677 
Public works 

Streets 89,132 9,750 (79.382) 

 

(79,382) 

Interest on long tenn dehts 6.332 

 

(6,332i 

 

(6.332) 
Total goveinmental activities 762,130 655,474 9.750 (96.9(16) 

 

(96.906) 

Business-type activities: 

     

Gas 288.987 213,857 

  

f75.130, ( 75.130) 
Water 455,394 55-1,477 

  

99.083 99.083 
Sewer 178.997 61,537 

  

(117.460) (117.460) 

Garbage 55.889 55,889 

    

Inteiest on lone term debts 33.407 - 

  

(33.407) t 33.407) 

Total business-type activities 1,012.674 885,760 

  

(l26.914) (126,914) 

Total S 1.774.804 S 1,541,234 S 9.750 (96.9(16) (126.914) (223.820) 

 

General revenues: 

     

Taxes - 

     

Property taxes. levied fOr geneial purposes 

 

17.018 

 

17.018 

 

Sales and use taxes, levied foi general purposes 

 

110A62 

 

I l0.462 

 

FrancInse taxes 

 

32.576 

 

32,576 

 

License and peinuts 

 

43.493 - 43.493 

 

hitei est and investinent earnings 

 

774 34 l 1.115 

 

M iscel laneous 

 

18.026 21.314 40,350 

 

Ciain on saleidisposal of assets 

 

25.0no - 25,000 

 

Transfers 

 

(2.400) 2.400 

  

Total general revenues and tiansfers 

 

244.949 25.065 270.014 

 

Change iu net position 

 

148.043 (101.849) 46.194 

 

Net position - beginning 

 

2_072.020 2.466.894 4.538.914 

 

Net position - ending 

 

S 2,220.063 $ 2.365.045 $ 4,585,108 

The accompanying notes are an integral part of the basic financial staternents 
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FUND FINANCIAL STATEMENTS 
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FUND I)ES('RIPTIONS 

General Fund 

The General Fund is used to account for resources traditionallv associated \\ ith go‘ernments \Nhich are not 
required to be accounted for in another fund. 

Enterprise Fund 

Utility Fund - 
To account for the provision of water, sewerage, natural gas and sanitation services to residents of the 
Village. All activities necessary to provide such services are accounted for in this fund, including, but not 
limited to, administration, operations, maintenance, financing and related deht service, and billing and 
collection. 

10 



VILLAGE OF FOREST HILL, LOUISIANA 

Balance Sheet - Go\ ernrnental Fund 
June 30, 2024 

ASSETS 

Cieneral Fund 

 

Cash and interest-bearing deposits S 651, ) )1 
Receivables 31.260 
Due fi-om other funds 87.079 
Prepaids 22.817 

Total assets S 792,377 

LIABILITIES AND FUND BALANCES 

 

Accounts payable and other habilitites 17,970 

Fund balances - 
Unassigned 774,407 

Total liahilitics and fund balances 79?,~77 

The accompanying notes are an integral part of the basic financial statements. 
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VILLAGE OF FOREST HILL, LOUISIANA 

Reconciliation of the Governmental Fund Balance Sheet 
to the Statement of Net Position 

June 30, 2024 

Total fund balances for governmental fund at June 30, 2024 

 

$ 774A07 

Total net position reported for governmental activities in the statement of net 
position is different because: 

  

Capital assets used in go.% ernmental activities are not financial resources 
and, therefore. are not reported in the funds. Those assets consist of: 

  

Land $ 104.436 

 

Buildings and improvements, net of $728,830 accumulated depreciation 623,910 

 

Vehicles, equipment, furniture, net of $280,577 accumulated depreciation 151,925 

 

Infrastructure, net of $382,320 accumulated depreciation 706,000 1,586,271 

Liabilities that are excluded from governmental funds are included 
in the government wide statements. 

  

Compensated absences (1.421) 

 

Notes payable (139.194) (140.615) 

Total net position of governmental activities at June 30, 2024 

 

S 2.'20.063 

The accompanying notes are an inte,.2ra1 part of the basic tinancial statements. 
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VILLAGE OF FOREST HILL, LOUISIANA 

Statement of Revenues. Expenditures, and Changes in Fund Balances - 
Governmental Funds 

For the Year Ended June 30. 2024 

General Fund 
Revenues: 

Taxes $ 160.056 
Licenses and pennits 43,493 
Intercyvernmental 16.950 
Fines and forfeits 655.474 

Miscellaneous 36.60(1 

Total revenues 912.573 

Expenditures: 
Current - 

General govenunent 262.092 
Puhhc safety: 

Police 361,097 

Pubhc works. 
Streets and facilities 21,799 

Capital outlay 140,403 
Debt service: 

Principal 8,668 

Interest 6.332 

Total expenditures 801.391  

Excess of revenues 

over expenditures 

Other fmancing sources {uses). 

Transfers out (2.400) 

Net changes in fund balances 

Fund balances. beginning 

Fund balances, ending 

The accompanying notes are an integral part of the basic tinancial statements. 
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VILLAGE OF FOREST HILL, LOUSIANA 

Reconciliation of the Statement of Revenues, Expenditures, and 
Changes in Fund Balances of Governmental Funds 

to the Statement of Activities 
For the Year Ended June 30, 2024 

Total net changes in fund balances at June 30, 2(124 per 
Statement of Revenues, Expenditures and Changes in Fund Balances $ 1t1£;,7R? 

The change in net position reported for governmental activities in the 
statement of activities is different because: 

The issuance of of debt provides current financial resources to 
governmental funds, but issuing long term debt increases long-term 
liabilities in the Statenient of Net Position. Repayment of debt principal 
is an expenditure in the governmental funds, hut the net repayment 
reduces long-term liabilities in the Statement of Net Position. The fillowing 
is the net effect of long term debt transactions at June 30, 2024. 

Repayment of debt principal 8,668 

Governmental funds report capital outlays as expenditures. However, 
in the statement of activities, the cost of those assets is allocated over 
their estimated useful lives and reported as depreciation expense. 

Capital outlay which is considered expenditures on Statement 
of Revenues, Expenditures and Changes in Fund Balances 

Depreciation expense for the year ended June 30, 2024 

$ 140,403 

(109,810) 30.593 
   

Total changes in net position at June 30, 2024 per Statement of Activities 148.043 

The accompanying notes are an integral part of the basic financial statements. 
14 



VILLAGE OF FOREST HILL. LOUISIANA 

Statement of Net Position 
Proprietary Fund 

June 30, 2024 

Utility 
Enterprise 

Fund 
ASSETS 

Current assets. 
Cash and interest-bearing deposits $ 380,448 

Receivables - 
Accounts recei‘able 57,506 
Unbilled utiliry receivables 30,540 

Prepaid gas 27,584 

Total current assets 496 078 

Noncurrent assets: 
Restricted assets - 

Cash and interest-bearing deposits 141. 70S 

Capital assets - 

Land 81,131 

Other capital assets, net of accumulated depreciation 2.620,742  

Total noncurrent assets 2,843 581 

Total assets $ 3,339.659 

LI.ABILITIES 
Current liabilities: 

Accounts payable and other liabilities $ 62,609 
Due to other funds 87,079 
Compensated absences 2,444 
Notes payable - current 60,527 
Payable from restricted assets - 

Customer deposits payable from restricted assets 141,708 

Deferred re% enue 16,384 

Total current liabilities 370,751 

Noncurrent liabilities: 

Notes payable - noncurrent 603,863 

Total liahilities 974.614 

NET POSITION 
Net investment in capital assets "),037 

Unrestricted 37`7,56•1 

Total net position 5 r'.305,045 

The accompanying notes are an integral part of the basic financial statements. 
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VILLAGE C)F FOREST HILL, LOUISIANA 

Statement of Revenues, Expenses. and Changes in Fund Net Position - 
Proprietary Fund 

For the Year Ended June 30, 2024 

 

Utility 
Enterprise 

Fund 
Operating revenues: 

Charges for services - 

 

Gas charges $ 213,857 
Water charges 554,477 
Sewer charges 61,537 
Garbage 55,889 

Miscellaneous 

Total operating revenues 

 

008,084 

Operating expenses: 

 

Salaries 175,439 
Payroll taxes 13,273 
Retirement expense 1.201) 
Group health insurance 21,481 
Maintenance and repairs 227,546 
Professional fees 56,171 
Utilities and telephone 73,899 
General insurance 10,652 
Office expense 20,733 
Supplies and parts 33,457 
Purchases 51,116 
Garbage collection fees 48,438 
Auto and truck expense 11,689 
Depreciation expense 191,579 
Dues and fees 16.364 
Meals. lodging and travel 13,483 
Miscellaneous 10,546 

Total operating expenses 977,066 

Operating loss (68,982) 

(continued) 
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VILLAGE OF FOREST HILL. LOUISLANA 

Statement of Revenues. Expenses, and Changes in Fund Net Position (Continued) - 

Proprietary Fund 

For the Year Ended June 30, 2024 

 

Utility 

Enterprise 

Fund 

Nonoperatmg revenues (expenses): 

 

Interest income 341 

Interest expense (33A07) 

Total nonoperating revenues (expenses) (33,066) 

Income before contributions and transfers (102.048) 

Transfers in 2A00 

Change in net position (99,648) 

Net position. beginning 2,466,894 

Net position, ending S 2,367.246 

The accompanying notes are an inteual part of the hasic financial statements. 
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VILLAGE C)F FOREST HILL. LOUISIANA 

Statement of Cash Flows 
Proprietary Fund 

For the Year Ended June 30. 2024 

  

Entetprise 
Fund  

Cash flows frorn operating activities: 
Receipts from customers 
Payrnents to suppliers 

Payrnents to employees 

Net cash provided by operating activities 
 

$ 924,993 
(628.192) 
(211.393) 

 85.408     

Cash tlows from noncapital financing activities: 

Transfers from other funds 2.400 

Cash flows from capital and related tinancing activities: 
Acquisition of property, plant and equipment 

Principal paid on debt 

Net cash used hy capital and related financing activities 

(31,50(1) 
(57.705) 

(89.2(15)   

Cash flows from investing activities: 

Interest on investments 145 

Net decrease in cash and cash equivalents 

Cash and cash equivalents, beginning of period 

Cash and cash equivalents, end of period 

(continued) 
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VILLAGE OF FOREST HILL. LOUISIANA 

Statement of Cash Flows 
Proprietary Fund - (Continued) 

For the Year Ended June 30, 2024 

 

Utility 
Enterprise 

Fund 
Reconciliation of operating loss to net cash provided by 

operating activities: 

 

Operating loss S (71.183) 
Adjustments to reconcile operating loss to net cash provided by 

operating actiN ities: 

 

Depreciation 191.579 
Changes in current assets and liabilities. 

 

Decrease in accounts receivable 725 
Decrease in unbilled utility receivable 1 .393 
Increase in prepaid gas (22.001) 
Increase in meter deposits 13.791 
Decrease in compensated absences (1.624) 

Decrease in accounts payable and other liabilities (28.272) 

Total adjustments 156.591 

Net cash prox ided by operating activities S 85,408 

Cash and interest-bearing deposits, beginning of period-

  

Cash- unrestricted S 395.295 
Cash- restricted 127.917 

Less: interest-bearing deposits with a maturity over three rnonths (63,951) 

Total cash and interest-bearing deposits 459.261 

Cash and interest-bearing deposits, end of period-

  

Cash- unrestricted 380.448 
Cash- restricted 141.708 

Less: interest-bearing deposits with a maturity over three months (64,047) 

Total cash and interest-bearing deposits 458.109 

Net decrease in cash and cash equivalents $ (1.152) 

The accompanying notes are an integral part of the basic tinancial statements 
19 



VILLAGE OF FOREST HILL, LOUISIANA 

Notes to Basic Financial Statements 

Summary of Significant Accountmeolicies 

The accompanying financial statements of the Village of Forest Hill (Village) have been 
prepared in conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The accounting and reporting framework and the more significant accounting 
policies are discussed in subsequent subsections of this note. 

A. Financial Reportina Entity 

The Villaae of Forest Hill was incorporated under the pro% isions of the 
Lawrason Act. The Village operates under the Mayor-Board of Aldermen form of 
government. Services provided by the Village include police protection, street 
maintenance, drainage, recreation, sanitation and utility systems including natural gas. 
sewer and water distribution systems 

This report includes all funds that are controlled by or dependent on the Village 
executive and legislative branches (the Mayor and Board of Aldermen). Control by or 
dependence on the Village was determined on the basis of budget adoption, taxing 
authority, authority to issue debt, election or appointment of governing body, and other 
general oversight responsibihtv. 

B. Basis of Presentanon 

Go‘ernment-Wide Financial Statements 

The statement of net position and statement of activities display information 
about the reporting government as a whole. They include all funds of the reporting 
entity The statements distinguish between governmental and business-type activities. 
Go‘ernmental actnities generally are financed through taxes. intergovernmental 
revenues, and other nonexchange revenues. Business-type activities are financed in 
whole or in part by fees charged to external parties thr goods or services. 

The statement of activities presents a comparison between direct expenses and 
program revenues for the business-type amities of the Village and ibr each function of 
the Village's goveriunental activities Direct expenses are those that are specifically 
associated with a program or function and, therefore, are clearly identifiable to a 
particular function. Program revenues include (a) fees, fines, and charges paid hy the 
recipients of goods or sen ices offered by the programs. and (b) grants and contnbutions 
that are restricted to meeting the operational or capital requirements of a particular 
program. Revenues that are not classified as program revenues, including all taxes. are 
presented as general revenues. 

Fund Financial Statements 

The accounts of the Village are organized and operated on the basis of hinds. 
A fund is an independent fiscal and accounting entity with a separate set of self-
balancing accounts. Fund accounting segregates funds according to their intended 
purpose and is used to aid management in demonstrating compliance with finance-
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VILLAGE OF FOREST HILL, LOUISIANA 

Notes to Basic Financial Statements 

related legal and contractual provisions. The minimurn number of funds is 
maintained consistent with legal and managerial requirements. 

The various funds of the Village are classified into two categories• 
governmental and proprietary. The emphasis on fund financial statements is on 
major go% ernmental and enterprise funds, each displayed in a separate column. A 
fund is considered major if it is the primary operating fund of the Village or meets 
the following cnteria: 

a. Total assets. habilities, re% enues, or expenditures expenses of 
that individual governmental or enterprise fund are at least 10 
percent of the corresponding total for all funds of that category 
or type: and 

b. Total assets. liabilities, revenues, or expenditures.expenses of the 
individual governmental or enterprise fund are at least 5 percent 
of the corresponding total for all governmental and enterprise 
funds combined. 

The major funds of the Village are described below: 

Governmental Funds - 

General Fund 

The General Fund is the general operahng fund of the Village. It is used to 
account for all financial resources except those required to be accounted for in 
another fund. 

Proprietary Fund - 

Enterprise Fund 

Enterprise funds are used to account for operations ta) that are financed and 
operated in a manner similar to private business enterprises - where the intent of the 
governing body is that the costs (expenses. including depreciation) of providing 
goods or services to the general public on a continuine basis be financed or recovered 
primarily through user charges; or (b) where the governing body has decided that 
periodic determination of revenues earned, expenses incurred, andor net income is 
appropriate for capital rnaintenance. public policy. management control, 
accountability. or other purposes. The Village of Forest Hill's enterprise fund is the 
Utility Fund. 

C. Measurement Focus Basis of Accountin2 

Measurement focus is a term used to describe "which" transactions are 
recorded within the vanous financial statements. Basis of accounting refers to 
"whee transactions are recorded regardless of the measurement focus applied. 
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Notes to Basic Financial Statements 

Measurement Focus 

On the government-wide statement of net position and the statement of 
activities, both governmental and business-type activities are presented using the 
"economic resources" measurement focus. The accounting objectives of this 
measurement focus are the determination of operating income. changes in net 
position (or cost recovery) and financial position. All assets and liabilities (whether 
current or noncurrent) associated with its activities are reported. Government-wide 
fund equity is classified as net position. 

Iti the fund financial statements, the "current financial resources" 
measurement focus or the "economic resources" measurement tbcus is used as 
appropnate. 

a. A11 governmental funds utilize a "current financial resources" 
measurement focus. Only current financial assets and liabilities are 
generally included on their balance sheets. Their operating 
statements present sources and uses of available spendable financial 
resources durine a given period. These funds use fund balance as 
their measure of available spendable financial resources at the end of 
the period. 

b. The proprietary fund utilizes an "economic resources" measurement 
focus. The accounting objectives of this measurement focus are the 
determination of operating income, changes in net position (or cost 
recovery), financial position. and cash flows. All assets and liabilities 
(whether current or noncurrent) associated with their activities are 
reported. Proprietary fund equity is classified as net position. 

Basis of Accounting 

In the government-wide statement of net position and statement of activities, 
both governmental and business-type activities are presented using the accntal hasis 
of accounting. Under the accrual basis of accounting. revenues are recognized when 
earned and expenses are recorded when the liability is incurred or economic asset 
used. Revenues, expenses, gains, losses. assets. deferred outflows, liabilities. and 
deferred inflows of resources resultine from exchange and exchange-like transactions 
are recognized when the exchange takes place. Revenues. expenses, gains, losses, 
assets, deterred outtlows of resources, liabilities, and deterred inflows of resources 
resulting from exchange and exchange-like transactions are recognized when the 
exchange takes place. 

Governmental fund financial statements are reported using the modified 
accrual basis of accounting. Revenues are recognized as soon as they are both 
measurable and available. Revenues are considered to be available when they are 
collectible within the current period or soon enough thereafter to pay liabilities of the 
current period. For this purpose, the government considers revenues to be available 
if they are collected within 60 days of the end of the current fiscal period. 
Expenditures (including capital outlay) are recorded when a liability is incurred, as 

1) 



VILLAGE OF FOREST HILL, LOUISIANA 

Notes to Basic Financial Statements 

under accrual accounting. However, debt sen ice expenditures are recorded only 
when payment is due. 

The proprietary fund utilizes the accrual basis of accounting. Under the 
accrual basis of accounting, revenues are recognized when earned and expenses are 
recorded when the liability is incurred. or economic asset used. 

D. Assets, Deferred Outflows, Deferred Inflows. and Equity 

Cash and interest-bearing deposits, 

For purposes of the statement of net position, cash and interest-hearing 
deposits include all demand accounts. savings accounts. and certificates of deposits 
of the Village. For the purpose of the proprietary fund statement of cash flows, "cash 
and cash equivalent include all demand and sal, ings accounts, and certificates of 
deposit or short-term investments with an oriminal maturity of three months or less. 

Interfund receivables and payables 

During the course of operations. numerous transactions occur between 
individual funds that may result in amounts owed between funds. Those related to 
goods and services type transactions are classified as "due to and from other funds." 
Short-term interfund loans are reported as "interfund receivables and payables." 

Long-term interfund loans (noncurrent portion) are reported as "advances 
from and to other funds." Interfund receivables and payables between funds within 
governmental activities are elinnnated in the statement of net position. 

Recen ables 

In the government-wide statements. receivables consist of all revenues 
earned at year-end and not yet received. Major receivahle balances for the 
governmental activities include sales and use taxes. franchise taxes. and 
intergovernmental revenue. Business-type activities report customer's utility service 
receivables as their major reeeivahles. No allowance for uncollectible receivables is 
recorded in the General Fund or the Utihty Fund at June 30. 2024. Unbilled 
service receivables resulting from utility services rendered between the date of meter 
reading and billing and the end of the month were $30.540 at June 30, 2024. 

Capital Assets 

Capital assets, which include property, plant, equipment, and infrastructure 
assets. are reported in the applicable governmental or business-type activities 
columns in the government-wide or fund tinancial statements Capital assets are 
capitalized at historical cost or estimated cost if historical cost is not available. 
Donated assets are recorded as capital assets at their estiinated fair market value at 
the date of donation. The Village maintauis a threshold level of $2,500 or more for 
capitalizing capital assets. 
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Notes to Basic Financial Statements 

The costs of normal maintenance and repairs that do not add to the value of 
the asset or materially extend assets' lives are not capitalized. 

Depreciation of all exhaustible capital assets is recorded as an allocated 
expense in the statement of activities, with accumulated depreciation reflected in the 
statement of net position. Depreciation is provided over the assets' estimated useful 
lives using the straight-line method of depreciation. The range of estimated useful 
lives by type of asset is as follows: 

Plant and equipment 5-50 years 
Buildings and improvements I 0-20 years 

Vehicles 5 years 
Infra structure 5-50 years 

In the fund financial statements, capital assets used in governmental fund 
operations are accounted for as capital outlay expenditures of the governmental fund 
upon acquisition. Capital assets used in proprietary fund operations are accounted for 
the same as in the goveninient-wide statements. 

Restricted Assets 

Restricted assets include cash of the proprietary fund that are legally 
restricted as to their use. The restricted assets for the proprietary fund are related to 
meter deposits. 

Long-term debt 

The accounting treatment of long-term debt depends on whether the assets 
are used in governmental fund operations or proprietary fund operations and whether 
they are reported in the government-wide or fund financial statements. 

All long-term debt to be repaid from governmental and business-type 
resources is reported as liabilities in the government-wide statements The long-term 
deht consists primarily of bonds payable and notes payable. 

Long-term debt for governmental funds is not reported as liabilities in the 
fund financial stateinents. The debt proceed.s are reported as other tinancing sources 
and payment of principal and interest reported as expenditures. The accounting for 
proprietary fund long-terni debt is the same in the fund financial statements as it is in 
the government-wide statements 
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Compensated Absences 

Vacation and sick leave are recorded as expenditures of the period in which 
paid. Vacation is normally taken in the year accrued, but a maximum of 80 hours can 
be carried over. All full-time employees are allowed 96 hours of annual sick leave. 
All unused sick leave may be carried o% er, to a maximum amount of 760 hours of 
which none is paid out upon termination. At June 30, 2024 the Village had a liability 
of compensated absences reported from governmental employers of $1.421 and a 
liability from business type employees of $2,444. 

Deferred Outflows of Resources and Deferred Inflows of Resources 

In some instances. the GASB requires an entity to delay recognition of 
decreases in net position as expenditures until a future period. In other instances, 
entities are required to delay recognition of increases in net position as revenues until 
a future period In these circumstances, deferred outflows of resources and deferred 
inflows of resources result from the delayed recognition of expenditures or revenues, 
respectively. As of June 30, 2024 the Village had deferred inflows of $16,384 
consisting of deterred federal American Rescue Plan Act revenues to be recognized 
as revenue when the funds are expended. 

Equity Classifications 

Net position represents the difference between assets and deferred outflows 
of revenues less liabilities and deterred inflows of resources. As such, net position of 
the government-wide statements. are classified as ibllows. 

a Net investment in capital assets — Thiti component consists of net 
capital assets reduced by the outstanding balances of any related debt 
obligations and deterred inflows of resources attributable to the 
acquisition, construction, or improvement of those assets and 
increased balances of deterred outflows of resources related to those 
assets. 

h. Restricted net position — This coinponent is considered restricted if 
its use is constrained to a particular purpose. Restrictions are 
imposed by external organizations such as federal or state laws or 
buyers of the Village's debt. Restricted net position is restricted 
assets reduced by liabilities and deferred inflows of resources related 
to the restricted assets. 

c. Unrestricted net position — This component consists of all other net 
position that does not meet the definition of the above two 
components and is available for general use by the Village. 
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In the fund tinancial statements. governmental fund equity is classitied as 
fund balance As such, fund balances of the governmental funds are classified as 

a Nonspendable — amounts that cannot be spent either because they are 
in nonspendable form or hecause they are legally or contractually 
required to he maintained intact. 

b Restricted — amounts that can he spent only for specific purposes 
because of constitutional provisions or enabling legislation or 
because of constraints that are externally imposed hy creditors, 
grantors, contributors, or the laws or regulations of other 
governments. 

c. Committed — amounts that can be used only for specitic purposes 
determined by a formal decision of the Board of Aldermen, which is 
the highest level of decision-making authority for the Village. 

d. Assigned — amounts that do not meet the criteria to be classified as 
restricted or committed but that are intended to be used for specific 
purposes. Under the Village's adopted policy, only the Board of 
Aldermen may assign amounts for specified purposes. 

e Unassigned — all other spendable amounts. 

When an expenditure is incurred for the purposes for which both restricted 
and unrestricted fund balance is available, the Village considers restricted funds to 
have been spem first. When an expenditure is incurred for which committed, 
assigned, or unassigned fund balances are available, the Village considers amounts to 
have been spent first out of committed funds. then assined funds, and finally 
unassigned funds, as needed. unless the Village has provided otherwise in their 
commitment or assignrnent actions. 

Proprietary (Utility) ftind equity is classified the same as in the government-
wide statements. 

E. Revenues, Expenditures. and Expenses  

Operating Revenues and Expenses 

Operating revenues and expenses for proprietary funds are those that result 
from providing services and producing and delivering goods and or sen ices. It also 
includes all revenue and expenses not related to capital and related financing, 
noncapital financing, or investing activities. 

Expenditures, Expenses 

In the government-wide tinancial statements, expenses are classified by 
function for both governmental and business-type activities. 
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In the fund finmcial statements, expenditures are classified as follows. 

Governmental Funds - By Character 
Proprietary Fund - By Operating and Nonoperating 

In the fund financial statements, governmental funds report expenditures of 
financial resources. Proprietary fimds report expenses relating to use of economic 
resources 

Intel-fluid Transfers 

Pennanent reallocations of resources hetween funds of the reporting entity 
are classified as interfund transfers. For the purposes of the statement of activities, 
all interfimd transfers between individual governmental funds have been eliminated. 

F. Use of Estimates 

The preparation of financial statements in conformity with generally 
accepted accounting pnnciples requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the tinancial statements and the reported 
amounts of re‘enues and expenditures during the reporting period. Actual results 
could differ from those estimates. 

(2) Ad Valorem Taxes 

The Village bills and collects its own property taxes using the assessed values 
determined by the Tax Assessor of Rapides Pansh. Property taxes are limited to an 
assessment for general alimony as permitted by State Law. Ad valorem taxes are assessed on 
a calendar year basis and are due on or before January of the following year. Revenues 
from ad valorem taxes are budgeted in the year billed by the Village's General Fund 

For the vear ended December 31, 2023 taxes of 4.93 mills were levied on property with 
assessed valuations totaling S3,443.454 and were dedicated for general corporate purposes. 

(3) Sales and Use Tax 

Sales taxes are collected by the Parish of Rapides and remitted to the Village on a monthly 
basis. The Village has levied sales taxes described as follows: 

a) Under the terms of a sales tax proposition approved by the voters of Rapides Parish, the 
Village is entitled to receive a portion of a lg.:. sales tax collected on a parish-wide basis. The 
tax is available for the General Fund's use for any lawful general purpose. 
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i4) Cash and Interest-Bearinv Deposits 

Under state law. the Village may deposit funds within a fiscal agent bank organized under the 
laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United 
States. The Village may invest in certificates and time deposits of the state banks organized under 
Louisiana law and national banks having principal offices in Louisiana. At June 30, 2024, the Village 
had cash and interest-bearing deposits (hook balances) totaling S1,173.377 as follows: 

Demand deposits S 1.031.283 
Time deposits 142.094 

Total S 1.173.377 

Custodial credit risk for deposits is the risk that in the event of the failure of a depository 
financial institution, the Village's deposits may not be recta% ered or will not be ahle to recover 
collateral securities that are in the possession of an outside party. These deposits are stated at cost, 
which approximates market. The Village does not have a policy for custodial credit risk: however, 
under state law, these deposits, (or the resulting bank balances) must be secured by federal deposit 
insurance (FDIC) or similar federal security or the pledge of securities owned by the fiscal agent 
bank. The niarket value of the pledged securities plus the federal deposit insurance must at all times 
equal the amount on deposit with the fiscal agent bank. These securities are held in the name of the 
Village or the pledging fiscal agent bank by a holding or custodial bank that is mutually acceptable to 
both parties. Deposit balances (bank balances) at June 30, 2024, are secured as follows: 

Bank balances 

Federal deposit insurance 
Uninsured and collateral held by the pledging hank not in the Vi11:Te's name 

$ 1.199,202 

$ 392,095 
807,107 

Total $   1.199,202 

(5) ReceiN 

General 

 

Total 

Recen ables consisted of the following: 

Accounts - 57,506 $ 57,506 
Unbilled accounts 

 

30,540 30,540 
Taxes: 

   

Sales tax y,£+?9 - y,£+?9 
Franchise tax 6,071 - 6,071 

AMS - Fines 8,4'5 - 8,4'5 

Insurance Premiums 6.935 - 6.935 

Totals S 31.260 S S8.046 S 119.306 
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(6) Restricted Assets 

Restricted assets consisted of the following: 

Business-Type Activites 
Utility Fund-

 

Meter Deposits 

(7) Capital Assets 

$ 141,708 

Capital asset activity was as follows: 

Beginning 
Balance Additions Deletions 

Ending 
Balanee 

Governmental actnities: 
Capital assets not being depreciated: 

    

Land $ 104,436 $ 

 

$ 104.436 
Other capital assets. 

    

Buildings and iinprovements 1,345,230 7,510 

 

1,352,740 
Vehicles, equipment, furn & fixtures 337,646 132.893 38.0.37 432.502 
Infrastructure 1.088,3/0 

 

- 1,088.320 

Total other capital assets 1,771,196 140,403 38,037 2,873,562 

Less accuinulated depreciation 

    

Buildings and improvements 685,415 43.405 

 

728.830 
Vehicles, equipment, furn & fixtures 283,091 35.523 38.037 280.577 
Infrastructure 351.438 30,882 

 

381,320 

Total accumulated depreciation 1.319.954 109,810 38,037 1.391,727 

Total capital assets being 

depreciated 1,451,247 30.593 

 

1,481.835 

Govenunental actiN ities, 
capital assets, net $ 1,555,678 $ 30,593 $ $ 1,586,271 

Depreciation expense was charged to governmental activities as follows. 

 

General government $ 12,777 
Police protections 29.700 
Streets and public facilities 67,333 

Total depreciation expense $ 109.810 
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Beginninv 
Balance Additions Deletions 

Endine 
Balance 

Business-type activities: 
Capital assets not being depreciated 

    

Land S 81,131 S $ $ 81,131 

Other capital assets: 

    

Water system 4,208,262 '6.050 

 

4,234,312 
Natural gas system 961,466 - 

 

961,466 
Sewer system 1.784.751 5.450 

 

1.790.201 

Total other capital assets 6,954,479 31.500 

 

6.985,979 

Less accumulated depreciation 

    

Water system 2,497,415 114.801 

 

2.612,216 
Natural gas system 726.416 25.832 

 

752.248 
Sewer system 949.827 50,946 

 

1,000,773 

Total accumulated depreciation 4,173.658 191.579 

 

4.365.137 

Total capital assets beine 

depreciated 2280.821 06(1,079) 

 

2.620.742 

Business-type activities, 
capital assets, net S 2,861,952 S1160,079) $ - S ',701,873 

Depreciation expense was charged to business-type activities as follows. 

Water 114,801 
Gas 25,832 
Sewer 50,946 

Total depreciation expense $ 191.579 

(8) Accounts and Other Payables 

 

Governmental 
Activities 

Business-Type 
Activities Total 

Accounts payable S 10,081 $ 35,453 $ 45.534 
Accrued expenses 7,889 24,955 32,844 
Compensated absences 1.421 2,444 3,865 
Customer deposits 

 

141,708 141.708 

Totals S 19.391 $ 204,560 $ 223.951 
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Governmental 

Activities  
General 

Obligation  

$ 147.862 

(8.668) 

Business-Type 

Activities 
Note 

Payahle 

$ 7/2,095 

(57.705) 

S 139.194 $ 664.390 

VILLAGE OF FOREST HILL, LOUISIANA 

Notes to Basic Financial Statements 

Changes m Long-Terrn Debt 

The following is a summary of long-term debt transactions of the Village for the year ended 
June 30, 2024: 

Long-term debt as ofJuly 1. 2013 
Additions 
Retirements 

Long-term deht as of June 30. '0'4 

Governmental Activities: 

Cieneral obligation bonds-

 

$250,000 Public Improvement Bonds, dated June 22, 2006, due in monthly 
installments of $1,250 including interest at 4.375% from July 22, 2006 through June 

22, 2036; payable from general fund revenues. S 139.194 

The debt as ofJune 30, 2024 is due as follows:   

Year ending 

June 30, 

Principal 

payments 

Interest 

payments 

Total 

payments  

/025 $ 9,057 S 5.943 S 15,000 
2026 9,463 5.537 15,000 

2027 9,888 5,112 15,000 
2028 10,332 4,668 15,000 

20-19 10,796 4.204 15,000 
203(1-2(134 61.701 13,299 75,000 

2035-2039 27.957 1,265 

 

Total $ 139.194 S 40,018 S 179,222 

Business Type Activities: 

Capital lease. Water meters — 

$722,095 capital lease payable dated October 28, 2022 due in annual installments 

of $93.016. includmg interest of 4.891,43, through October 28, 2032, payable from 
utilitv fund revenues. $ 664,390  
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The debt as ofJune 30, 2024 is due as follows: 

Year ending Principal Interest Total 
June 30, payments payments liayments 

2075 $ 60,527 $ 32,489 $ 93,016 

2026 63,487 29,529 93,016 
-)017 66.591 26,425 93.016 

2078 69.848 23,168 93,016 
2029 73.263 19,752 93,015 

2030-2033 330.674 57.559 388,733 

Total $ 664.390 $ 188,922 $ 853,312 

(10) Employee Retirement 

The Village has elected the U.S Conference of Mayors Deferred Compensation Program as a 
pension plan for its eligible employees and elected officials. The Village will make a matching 
contribution into the Deferred Compensation Plan of 50% of the participant's contribution to a 
maximum of 7.5% of their annual salary Eligihle employees must be employed with the Village one 
year hefore being eligible to withdraw any matching funds. The Village is current on matching 
employee contributions at June 30, 2024. Contnhutions to the plan during the year ending June 30, 
2024 are immaterial to the financial statements as a whole. 

(I I) Compemation of Village Officials 

A detail of compensation paid to the Board of Aldermen for the year ended June 30, 2024 
follows: 

Aldermen: 

 

Belinda Spiller $ 4,800 

Garland Carrol 4.800 
Danny Perkins 4.800 

Total 14,400 
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(12) Compensation, Benefits. and Other Payments to Agency Head 

The schedule of compensation, benefits. and other payments to Ehzabeth Ann Jeter. Mayor, 
for the year ended June 30, 2024 follows. 

Purpose Amount 

Salary $ 15,600 
Conference travel 703 
Registration fees 850 

Total $ 16,653 

Pending Litipation 

 

At June 30, 2024 the Village was not involved in any lawsuits claiming damages that would 
not be adetivately covered hy liability insurance. 

(14) Risk Manaaement 

The Village is exposed to risks of loss in the areas of health care, general and auto liability, 
property hazards and workers' compensation. All of these risks are handled by purchasing 
commercial insurance coverage. There have been no signiticant reductions in the insurance coverage 
during the year. nor have settlements exceeded coverne for the past three years. 

(15) Interfund Transactions 

A. Interfund receivables and payables consisted of the followine at June 30, 2024. 

Receivahle Payahle 
Governmental Fund: 

General Fund 87,079 
  

Proprietary Fund. 
Utility Fund   87.079     

Total $ 87.079 $ 87,079 

The amounts due to the General Fund from various other funds are for reimbursements owed 
for expenditures paid for those funds. 
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B. Transfers consisted of the following at June 30. 2024: 

Transfers In Transfers ( )ut 

Governmental Funds: 
General Fund $ - 

Proprietary Fund: 
Enterprise Fund 2,400   

S 2.400 

       

Total $ 2.400 $ :Mit° 

Transfers are used to move revenues from the fund that statute or hudget requires to collect 
them to the fund that statute or budget requires to expend them. 

16) On-behalf Payments for Salaries 

The village of Forest Hill receives on-behalf payments from the State of Louisiana tor police 
salaries. On-behalf payments to the Village totaled $7,200 for the fiscal year endin.c: June 30, 2024. 
Such payments are recorded as intergovernmental revenues and puhlic safety expenditures in the 
government-wide and General Fund financial statements 
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VILLAGE OF FOREST HILL. LOUISIANA 
General Fund 

Budgetary Comparison Schedule 
For the Year Ended June 30. 2024 

 

Budget 

 

Variance 1A ith 
Final Budget 

Positive 
(Negative) 

 

Original Final Actual 
Revenues: 

    

Taxes $ 170,000 $ 162 .146 $ 160,056 $ (2,090 ) 
Licenses and permits 35.000 21,193 43.493 11.300 
Intergovernmental 16,000 17.600 16,950 (650) 
Fines and forfeits 400,000 627.108 655.474 28.366 
Miscellaneous 11.000 25,292 36.600 11.308 

Total revenues 632,000 853.339 911,s73 59,"?34 

Expenditures. 

    

Current - 

    

General government 279,438 243,030 -)6 -) ,092 (19.(►62) 
Public safety. 

Police 315.404 5 11,062 362.097 148.965 
Puhlic works. 

Streets 50.000 20,000 21,799 (1.799) 
Capital outlav - 

 

140.403 (140.403) 
Debt service. 

    

Principal 15.000 15,000 8.668 6.332 

Interest 

  

6.332 (6,332 ) 

Total expenditures 659.842 789,092 801.391 (12.299) 

Excess (deficiency) of revenues 

over expenditures (27,842) 64,247 111.182 46.935 

Other financing sources • 

Transfer to the Utility Fund 

  

(2,400) 2,400 

Net chamfe in fund balance (27.842) 64,247 108,782 49,335 

Fund halance, beginning 665,625 665,625 665.615 

 

Fund balance. ending $ 637,783 $ 729.872 S 774,407 S 49,335 
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(1) Budget and Budgetary Accounting 

The Village follows these procedures in establishing the budgetary data reflected in 
the tinancial statements: 

a) Pnor to June 15. the VillaL,e Clerk submits to the Mayor and Board of Alderman 
a proposed operating budget for the period commencing the following July I. 

b) A summary of the proposed budget is published and the public notified that the 
proposed budget is available for public inspection. At the same time, a public 
hearing is called. 

c) A public hearing is held on the proposed budget at least ten days after publication 
of the call for the hearing. 

d) After the holding of the public hearing and completion of all action necessaiy to 
finalize and implement the budget, the budget is adopted through passage of an 
ordinance prior to the commencement of the tiscal year for which the budeet is 
being adopted. 

e) Budgetary amendments involving the transfer of funds from one departnient, 
program or function to another or involving the increases in expenditures 
resulting from revenues exceeding amounts estimated require the approval of the 
Board of Alderman. 

I) All budgetary appropriations lapse at the end of each fiscal year. 

g) Budgets for all funds are adopted on a basis consistent with generally accepted 
accounnng pnnciples (GAAP). Budgeted amounts are aN originally adopted or as 
amended hy the Board of Alderman. Such amendments were not material in 
relation to the original appropnations. 

(2) Excess of Expenditures Over Appropriations 

The General Fund incurred expenditures in excess of appropriations 
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VILLAGE OF FOREST HILL. LOUISIANA 

Statement of Net Position 

June 30, 20'74 

With Comparative Totals for June 30, 2023 

ASSETS 

Current assets: 

 

2024 

 

1 013 

lota1 

Governmental 

Activities 

Business-Type 

Activities Lot al 

    

Cash and interest-bearing deposits $ 651,221 $ 38U,44£+ $ 1.031,669 S 954.590 

Investments 

    

Receivables. net 31,260 88,046 119,306 119.505 

Internal balances 87,()79 (87,079) 

  

Prepaid items 22,817 '7,584 50.401 5.583 

Total current assets 791,377 408,999 1.201.376 1.079.681 

Noncurrent assets: 

    

Restricted assets - 

Cash and interest-bearin2 deposits 

 

141,708 141.708 127,917 

Capital assets - 

    

Land 104,436 81.131 185,567 185.567 

Capital assets, net 1,481,835 2,620,742 4,102,577 4.232,063 

Total noncurrent assets 1,586,271 2.843,581 4,429.852 4.545.547 

Total assets $ 2,378,648 $ 3,252,580 $ 5.631,718 S 5.675.718 

LIABILITIES 

    

Current liabilities: 

    

Accounts payables and other liabilites S 17,970 $ 62,609 S 80,579 S 66,567 

Compensated absences 1,421 2,444 3.865 5,489 

Bonds. notes payable- current 9,057 60.527 69,584 66.373 

Deferred revenue 

 

16,384 16.384 16,384 

Customer deposits payable 

 

141,708 141.708 127.917 

Total current liabilities 28,448 783,672 312.1)0 287,730 

Noncurrent liabilities: 

    

Bonds!notes payable- noncurrent 130,137 603,863 734.000 803.584 

Total liabilities 158,585 £+87,535 1.046,120 1,l)£+6,314 

NET POSITION 

    

Net investment in capital assets 1,447,077 2,037,483 3.484,560 3,547.673 

Unrestricted 772,986 3 77,56' 1.100.548 991.241 

Total net position $ ),1 )0,063 S 2.365.045 .S 4.585,108 S 4,538,914 
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VILLAGE OF FOREST Hal, LOUISIANA 

Comparative Balance Sheet 

General Fund 

June 30, 2074 and 70)3 

(iencral 

 

2024 -,(O3 

ASSETS 

  

Cash and interest-beanng deposits $ 651, )21 $ 559,295 

Receivables 31,260 28,344 

Due from other funds 87,079 87,119 

Prepaid items 22,817 

 

Total assets S 797.377 S. 674,758 

LIABILITIES AND FUND BALANCES 

Liabilities: 

  

Accounts payable and other liabilities ti 17.970 ti 9.133 

Fund balances - 

Unassigned 774.407 66-3,6'5 

Total liabilities and fund balances S 792,377 S 6 , 4 758 
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VILLAGE OF FOREST HILL, LOUISIANA 

General Fund 

Budgetary Comparison Schedule - Revenues 

For the Year Ended June 30, 2024 
With Actual Amounts For the Year Ended June 30, 2023 

1 0'4 

 

Budget 
Actual 

Variative with 
Final Budget 

Positive 
(NleLNitive) 

2023 
Actual 

 

0riLunal Final 

Taxes: 

     

Ad valorem $ 25,000 $ 22,685 S 17,018 $ (5,667) S 18,181 
Sales tax 105.000 107,572 110,462 2,890 97,182 
Franchise taxes 40.000 31,889 32,576 687 36.877 

Total taxes 170.noo 162,146 160,056 (2.090) 152.240 

Licenses and permits 35,000 21.193 43.493 21.300 -17.077 

Intergovernmental: 

     

State of Louisiana - 

     

On behalf payments 6.000 7,200 7,200 

 

6,900 

Grass cutting 10,000 10,400 9,750 (650) 7,800 

Other 

    

23.600 

Total intergovernmental 16.000 17,600 16,950 (650) 38,300 

Fines and forfeits 400,000 627,108 655.474 28.366 447.692 

Miscellaneous: 

     

Interest income 1,000 

 

774 774 766 

Insurance proceeds 7,000 

    

Sale of capital assets 

 

'5,000 15,000 

  

Other sources 3.000 -)91 10.26 10.534 11.774 

Total miscellaneous 11,000 25,292 36,600 11.308 12.540 

Total revenues $ 632.000 $ 853,339 S912,573 $ 59,234 S 697,849 

41 



VILLAGE C)F FOREST HILL, LOUISIANA 
General Fund 

Budgetary Comparison Schedule - Expenditures 
For the Year Ended June 30, 2024 

With Actual Amounts for the Year Ended June 30. 2023 

   

2024 

      

Variance with 
Final Budget 

 

Budget 

 

Pusitive 2023 

 

Original Final Actual (Negative) Actual 
Current: 

     

General go% ernment - 

     

Salaries S 75pou S 87,000 S 93,575 $ (6.575) S 90.011 

Payroll taxes 5,738 6,656 3.739 7,917 5,056 
Retirement 1,200 1,200 (1,250) 2,450 (1 ,250) 
General insurance 18,000 10,495 9,835 660 622 

Group health insurance 3,000 2.400 2,911 (511) 866 

Professional fees 35,000 16,657 48,736 (32,079) 27,131 
Office expenditures 20,000 10.903 9,696 1,207 22,043 
Dues and subscriptions 2,000 1.171 878 793 855 

Training and education 6,000 5,000 8,637 (3,(,37) 3,319 

Utilities 60,000 63,000 53,0'1 9,978 53,761 

Animal control expense 1,500 513 462 51 122 
Town park expense 7,000 6,917 5,473 1,444 1,028 

Maintenance and repairs 40,000 15,000 13,680 1,320 17,995 
Miscellaneous 5.000 16,118 12,698 3,420 2,805 

Total general government 279,438 243,030 262O)2 (1902) 224,364 

Public safety - 
Police: 

     

Salaries 130,000 122.301 118,680 3,621 137,618 

Payroll taxes 10,404 9,356 16,657 (7,3(►1) 18,332 

On behalf salaries 6,000 7,200 7,200 

 

6,900 
Group health insurance 15,000 17,618 12,885 4.733 9.272 
Conunercial insurance 15,000 20.000 17,853 2,147 574 
Retirement 

 

26,549 26,457 92 

 

Conventions and conferences 7,000 3.667 4,085 (418) 3.079 
Gasoline expense 12,000 11.649 12,282 (633) 10,615 
Magistrate expense 1 5.000 48.000 38.642 9,358 71,139 
Police department expense 30,000 38,841 57,683 (18.842) 70,584 
Repairs and maintenance 30,000 25,877 30,148 (4,27(i) 13,770 
Telephone 30.000 25.327 17.678 7,649 14,092 
Uniforms 5,000 1.151 1,847 ((,96) 4,125 
Miscellaneous Dues!Equipment 

 

153.531 

 

153,531 

 

Total public safety 315,404 511,062 362,097 148,965 311,100 

(connnued) 
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VILLAGE OF FC)REST HILL. LOUISIANA 

General Fund 

Budgetary Comparison Schedule - Expenditures (Continued) 

For the Year Ended June 30, 2024 

With Actual Amounts for the Year Ended June 30, 2023 

   

2024 

 

/073 

Actual 

 

Budget 

 

Variance with 

Final Budeet 

Positive 

(Negati ve) 

 

Original Final Actu,i1 

Public works-

      

Streets and facilities 50,000 20,000 21,799 (1,799) 5 1.739 

Total public works C0.000 1 0,000 

 

(1.799) 51.739 

Capital outlay 

  

140.403 (140.403) 50.560 

Total capital outlay 

  

140,403 ( 140,403) c0.560 

Debt service: 

     

Principal 15.000 15,000 8,668 6,3P 8.295 

Interest 

  

6,332 (6,332) 6,705 

Total debt service 15.000 15.000 15.000 

 

15,000 

Total expenditures S 659.841' S 789,091 S 801,391 S (12,299) ti 65 -).763 
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VILLAGE OF FOREST HILL. LOUISIANA 
Enterprise Fund 

Utility Fund 

Schedule of Number of Utihtv Customers 
(Unaudited) 

June 30, 2024 and 2023 

Records maintained hy the Village indicated the following number of customers were being serviced 
during the months ofJune, 2024 and 2023: 

Department 2024 /013 

Water (metered) 1,279 1.177 
Sewer 121 117 
Gas 487 447 
Sanitation 263 /45 



VILLAGE OF FOREST HILL, LOUISIANA 

Comparative Statement of Net Position 
Proprietary Fund 

June 30. 2024 and 2023 

 

2024 2023 
ASSETS 

  

Current assets: 

  

Cash and interest-bearing deposits 380,448 $ 395,295 

Receivables - 

  

Accounts receivable 57.506 58,231 
Untillled utility receivables 10.540 31.933 

Prepaid gas )7.584 5.583 

Total current assets 496.078 492.04'1 

Noncurrent assets: 

  

Restricted assets - 
Cash and interest-bearing deposits 141,708 127,917 

Capital assets-

   

Land 81,131 81,131 

Other capital assets, net of accumulated depreciation 2,620.74' 2,780,821 

Total noncurrent assets ',843.581 2,989,869 

Total assets S 3,339.659 53,481,911 

LIABILITIES 
Current liabilities: 

  

Accounts payable and other liabilities $ 62,609 $ 57,434 
Due to other funds 87,079 87,119 
Compensated absences 2,444 4,068 
Notes payable - current 60,527 57.705 

Deferred re.% enue 16.384 16.384 

Customer deposits payable from restricted assets 141,708 127,917 

Total current liabilities 370.751 350.627 

Noncurrent liabilities. 

Bonds:notes payable-noncurrent 603.863 664.390 

Total liabilities 974,614 1,015.017 

NET POSITION 

  

Net investment in capital assets 2,037.483 2.139.857 

Unrestricted 3j7.5(, 2 327,037 

Total net position S 2,365.045 $ 2,466,894 
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VILLAGE OF FOREST HILL. LOUISIANA 
Enterprise Fund 

Utility Fund 

Comparative Statement of Revenues, Expenses, and Changes in Net Position-

 

For the Years Ended June 30. 2024 and 2023 

 

Total 

 

Gas 

  

2024 2023 /014 2023 
Operatim revenues: 

    

Customer service charges S 885.760 S 814.830 S 213,857 $ 236,723 

Other 22,324 12,057 8,881 6.061 

Total operating revenues 908.084 826,887 "" '.738 242.784 

Operating expenses: 

    

Salaries 175.439 145,930 53.716 46,933 
Payroll taxes 13.273 11,163 2.528 2,827 
Retirement 1.200 1,200 - 

 

Ciroup health insurance 21.481 19,t)?£ 9.3 /5 8.325 
Maintenance and repairs 227,546 116,794 77.520 39.061 
Professional fees 56,171 59,646 16,044 15,118 

Utilities and telephone 73.899 70,24/ /3.518 23,241 
Cieneral insurance 10.652 32,770 3.179 11,042 
Office expense 20.733 18,121 7.673 7,430 

Supphes and parts 33.457 23,571 372 838 
Purchases 51,116 81,009 51.116 81.009 
Garbage collection fees 48,438 43,049 

  

Auto and truck expense 11.689 14,570 3.462 4,870 
Depreciation expense 191.579 187,933 /5.831 29,537 
Dues and fees 16.364 16,332 2.610 2,553 

Meals, lodging and tra‘ el 13.483 5,157 8.152 1.386 

Miscellaneous 10,546 17,6/1 2,939 413 

Total operating expenses 977,066 864,136 287.986 274,583 

Operating income (loss) (68.982) (37,249) S ((i5,248) S (31.799) 

Nonoperating revenues (expenses): 

    

Federal grants 

 

246.197 

  

Interest income 341 124 

  

Interest expense (33.407) (23,825) 

  

Total nonoperating revenues (expenses) (33.(i66) 222,496 

  

Income before contributions and transfers (102.048) 185,247 

  

Transfers in (out) 2,400 2,400 

  

Change in net position (99.648) 187,647 

  

Net position. bei2inning 2.466,894 2,279,247 

  

Net position. ending S  2.367.246  S 2A66,894 
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Water 

 

Sewer 

 

Sanitation 

 

2024 2023 10-'4 2023 2024 2023 

554,477 $ 464.460 S 61.537 $ 59,168 S 55.889 $ 54,479 

13.0/8 5,906 415 

    

567,505 470.456 61,952 59,168 55.889 

 

54.479 

64,264 54.750 50,514 41.094 6.945 

 

3.153 
7,149 5.293 3,090 2,802 506 

 

241 
1,200 1.200 

    

- 

11,002 9.895 1,154 808 

  

- 
131,692 48,847 18,334 28.886 

   

30.483 19,676 9.644 6.495 

  

18.357 
27,404 23.580 22,977 23.421 

   

3,092 12.108 4,381 9,620 

   

9,150 7.364 3,910 3,327 

   

32,701 21.679 384 1.054 

       

48,438 

 

43,049 
3,313 4.850 4,904 4.850 

   

114,801 99.930 50,946 58,466 

   

11,919 12.220 1,835 1,559 

   

3,154 3.072 2,177 699 

   

2,860 10,080 4,747 7,128 

   

454,194 334.544 178,997 190.209 55.889 

 

64.800 

$ 113,311 S 135,912 (117,045) S (131,041) $ Y; (1(1,321) 

-17 



VILLAGE OF FOREST HILL 

Justice System Funding Schedule - CollectingDisbursing Entity 
As Required by ACT 87 of the 2020 Regular Legislative Session 

General Fund 
Cash Basis Presentation 

Year Ended June 30. 2024 

First Six Month Second Six 
Period Ended Month Period 
1231-2023 Ended 630:2024 

Beginning balance of amounts collected 

Add: Collections 
( .ourt Costs.Fees 312,822 311,018 

Less: Disbursements to Governments and Nonprofits 

  

CMIS - Treasurer, State of La — CMIS 18,90' 22,428 
Crime Stoppers — Crime Stoppers of Cenla, Inc. 1,404 1,094 
Spinal Cord - DEIH-TH SCI T.F. 1,555 760 
Law Enforcement — La Commission of Law Enforcement 1,3S I 1,076 
Supreme Court - La. Supreme Court (La Judicial College Fonn A) 345 266 
Crime Lab - North La Criminalistics Laboratory 13,570 8.250 

Less: Amounts retained by collecting agency 

  

Crinunal Court CostsiFees 265,605 277,744 

Total disbursements 312,822 311,618 

Total ending balance of amounts collected but not disbursed:retained 
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LNTERNAL CONTROL, CONIPLIANCE 

AND 

OTHER MATTERS 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 

STANDARDS 

The Honorable Mayor and Board of Aldermen 
Village of Forest Hill, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government. Auditing Standards issued 
by the Comptroller General of the United States, the financial statements of the governmental activities, the 
business-type activities, and each major fund of the Village of Forest Hill, Louisiana (the Village) as of and 
for the year ended June 30, 2024, and the related notes to the financial statements, which collectively 
comprise the Village's basic financial statements and have issued our report thereon dated October 3, 2024. 

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Village's internal 
control over financial reporting (internal control) as a basis for designing the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of the Village's internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Village's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or detect 
and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination of 
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of the 
entity's financial statements will not be prevented or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses or 
significant deficiencies may exist that were not identified. 



Report on Compliance and Other Matters 

As part of ohtaining reasonable assurance ahout whether the Village's financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on conipliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testUT, and not to provide an opinion on the effectiveness of the Village's 
internal control or on compliance. This report is an integral part of an audit pertbrmed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. Although the intended use of this report may he 
limited, uncler Louisiana Revised Statute 24:513, this report is distrihuted hy the Legislative Auditor as a 
public document. 

Kolder„Slaven & Company, LLC 
Certified Public Accountants 

Alexandria, Louisiana 
October 3, 2024 
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VILLAGE OF FOREST HILL, LOUISIANA 

Schedule of Current and Prior Year Audit Findings 
And Management's Corrective Action Plan 

Year Ended June 30, 2024 

Part E Current Year Findings and Management's Corrective Action Plan 

A. Internal Control Over Financial Reporting  

Noue reported. 

B. Co111I1liailCe and other matters 

None reported. 

Part II. Prior Year Fulclines.  

Internal Control Over Financial Reportme 

Noue reported. 

B. Compliance and other matters 

None reported. 
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KOLDER, SLAVEN & COMPANY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT ACCOUNTANT'S REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

To the Honorable Mayor, 
The Board of Alderman, 
Village of Forest Hill, and the 
Louisiana Legislative Auditor 

We have performed the procedures enumerated below on the control and compliance 
(C/C) areas identified in the Louisiana Legislative Auditor's (LLA's) Statewide Agreed-Upon 
Procedures (SAUPs) for the fiscal period July 1, 2023, through June 30, 2024. The Village of 
Forest Hill's management is responsible for those C/C areas identified in the SAUPs. 

The Village of Forest Hill has agreed to and acknowledged that the procedures performed 
are appropriate to meet the intended purpose of the engagement, which is to perform specified 
procedures on the C/C areas identified in the LLA's SAUPs for the fiscal period July 1, 2023 
through June 30, 2024. Additionally, the LLA has agreed to and acknowledged that the 
procedures performed are appropriate for its purpose. This report may not be suitable for any 
other purpose. The procedures performed may not address all the items of interest to a user of 
this report and may not meet the needs of all users of this report and, as such, users are 
responsible for determining whether the procedures performed are appropriate for their purposes. 

The procedures and associated findings are as follows: 

1) Written Policies and Procedures 

A. Obtained and inspected the entity's written policies and procedures and observed that they 
address each of the following categories and subcategories if applicable to public funds and 
the entity's operations: 

i) Budgeting, including preparing, adopting, monitoring, and amending the budget. 

ii) Purchasing, including (1) how purchases are initiated, (2) how vendors are added to the 
vendor list, (3) the preparation and approval process of purchase requisitions and 
purchase orders, (4) controls to ensure compliance with the Public Bid Law, and (5) 
documentation required to be maintained for all bids and price quotes. 

Member of: 1 Member of: 
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iii) Disbursetnents, including processing, reviewing. and approving. 

iv) Receipts/Collections, including receivine. recording. and preparing deposits. Also, 
policies and procedures should include management's actions to determine the 
completeness of all collections for each type of revenue or agency fund additions (e.g. 
periodic confirmation with outside parties, reconciliation to utility billing after cutoff 
procedures, reconciliation of traffic ticket number sequences. agency fund forfeiture 
monies confirmation). 

v ) Payroll/Personnel, including (1) payroll processing, (2) reviewing and approving time 
and attendance records, including leave and overtime worked. and (3) approval process 
for employee(s) rate of pay or approval and maintenance of pay rate schedules. 

vi) Contracting, including (1) types of services requiring written contracts, (2) standard 
terms and conditions, (3) legal review, (4) approval process. and (5) monitoring process. 

vii) Travel and evense reimbursement, including (1) allowable expenses, (2) dollar 
thresholds by category of expense, (3) documentation requirements, and (4) required 
approvers. 

Cards (and debit cards, file! cards, P-Cards, if applicable), including (1) how 
cards are to be controlled, (2) allowable business uses. (3) documentation requirements, 
(4) required approvers of statements. and (5) monitorine card usaee (e.g.. determining the 
reasonableness of fuel card purchases). 

ix) Ethics, including (1) the prohibitions as defined in Louisiana Revised Statute (R.S.) 
42:1111-1121. (2) actions to be taken if an ethics violation takes place, (3) system to 
monitor possible ethics violations, and (4) a requirement that documentation is 
maintained to demonstrate that all employees and ofticials were notified of any changes 
to the entity's ethics policy. 

x) Debt Service, including (1) debt issuance approval, (2) continuing disclosure/EMMA 
reporting requirements, (3) debt reserve requirements. and (4) debt service requirements. 

xi) Information Technology Disaster Recomy/Business Continuity, including (1) 
identification of critical data and frequency of data backups, (2) storage of backups in a 
separate physical location isolated from the network, (3) periodic testineverification that 
backups can be restored, (4) use of antivirus software on all systems. (5) timely 
application of all availahle system and software patchesiupdates, and (6) identification of 
personnel, processes. and tools needed to recover operations after a critical event. 

xii)Prevention of Sexual Harassment, including R.S. 42:342-344 requirements for (1) 
agency responsibilities and prohibitions, (2) annual employee trainine. and (3) annual 
reporting. 



2) Board or Finance Committee 

A. Obtained and inspected the board/finance committee minutes for the fiscal period, as well as 
the board's enabling legislation, charter, bylaws, or equivalent document in effect durine the 
fiscal period. and: 

i) Observed that the board/finance committee met with a quonim at least monthly, or on a 
frequency in accordance with the board's enabling legislation. charter. bylaws, or other 
equivalent document. 

ii ) For those entities reporting on the governmental accounting model, observed that the 
minutes referenced or included tnonthly budget-to-actual comparisons on the general 
fund. quarterly budget-to-actual, at a minimum, on proprietary funds, and semi-annual 
budget-to-actual. at a minimum, on all special revenue funds. Alternately, for those 
entities reporting on the non-profit accounting model. ohscrve that the minutes 
relerenced or included financial activio• relating to public jimds if those public finds 
comprised tnore than 1090 of the entity's collections during the fiscal period. 

iii) For governmental entities, obtained the prior year audit report and ohserved the 
unassigned fund balance in the general fund. If the general fund had a negative ending 
unassigned fund balance in the prior year audit report, observed that the minutes for at 
least one meeting during the fiscal period referenced or included a formal plan to 
eliminate the neeative unrestricted fund balance in the general fund. 

iv) Observed whether the board/finance committee received written updates of the progress 
of resolving audit finding(s). according to management's corrective action plan at each 
meeting until the findings are considered fully resolved. 

3) Bank Reconciliations 

A. Obtained a listing of entity's bank accounts for the fiscal period from management and 
management's representation that the listing is complete. Asked management to identify the 
entity's main operating account. Selected the entity's main operating account and randomly 
selected 4 additional accounts (or all accounts if less than 5). Randomly selected one month 
from the fiscal period, ohtained and inspected the corresponding bank statement and 
reconciliation for selected each account. and observed that: 

i) Bank reconciliations included evidence that they were prepared within 2 months of the 
related statement closing date (e.g., initialed and dated, electronically logged). 

ii) Bank reconciliations included evidence that a member of management/board tnember 
who does not handle cash. post ledgers, or issue checks has reviewed each bank 
reconciliation within 1 month of the date the reconciliation was prepared (e.g., initialed 
and dated, electronically logged). 

iii) Management has documentation retlecting that it has researched reconciling items that 
have been outstanding fbr more than 12 months from the statement closing date, if 
applicable. 
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4) CollectionN (excluding electronic fundN trun.sfers) 

A. Obtained a listing of deposit sites for the fiscal period where deposits for cash/checks/money 
orders (cash) are prepared and management's representation that the listing is complete. 
Randomly selected 5 deposit sites (or all deposit sites if less than 5). 

B. For each deposit site selected, obtained a listing of collection locations and management's 
representation that the listing is complete. Randomly selected one collection location for each 
deposit site (i.e. 5 collection locations for 5 deposit sites). obtained and inspected written 
policies and procedures relating to employee joh duties (if no written policies or procedures, 
inquire of employees about their job duties) at each collection location, and observed that job 
duties are properly segregated at each collection location such that: 

i) Employees that are responsible for cash collections do not share cash drawers!registers. 

ii) Each employee responsible for collecting cash is not responsible for preparing/making 
bank deposits unless another employee/official is responsible Ibr reconciling collection 
documentation (e.g. pre-numbered receipts) to the deposit. 

iii) Each employee responsible for collecting cash is not responsible for posting collection 
entries to the general ledger or subsidiary ledgers unless another employeelofficial is 
responsible for reconciling ledger postings to each other and to the deposit. 

iv) The employee(s) responsible for reconciling cash collections to the general ledger and/or 
subsidiary ledgers, by revenue source and/or agency fund additions are not responsible 
for collecting cash, unless another employee/official verifies the reconciliation. 

C. Obtained from management a copy of the bond or insurance policy for theft covering all 
employees who have access to cash and observed the bond or insurance policy for theft was 
enforced during the fiscal period. 

D. Randomly selected two deposit dates for each of the 5 bank accounts selected for procedure 
43 under "Bank Reconciliations-  above (selected the next deposit date chronologically if no 
deposits were made on the dates randomly selected and randomly selected a deposit if 
multiple deposits are made on the same day). Alternately. the practitioner may use a source 
document other than bank statements when selecting the deposit dates Pr testing, such as a 
cash collection log, dadv revenue report. receipt book. etc. Ohtained supporting 
documentation for each of the 10 deposits and: 

i) Observed that receipts are sequentially pre-numbered. 

) Traced sequentially pre-numbered receipts, system reports, and other related collection 
documentation to the deposit slip. 

iii) Traced the deposit slip total to the actual deposit per the bank statement. 

iv) Observed that the deposit was made within one business day of receipt at the collection 
location (within one week if the depository is more than 10 miles from the collection 
location or the deposit is less than $100 and the cash is stored securely in a locked safe or 
drawer). 

v) Traced the actual deposit per the bank statement to the general ledger. 
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5) Non-Payroll Disbursements (excluding card purchases/paymentN, travel reimbursementN, 
and petty ca.sh purchases) 

A. Obtained a listine of locations that process payments for the fiscal period and management's 
representation that the listing is complete. Randomly selected 5 locations (or all locations if 
less than 5). 

B. For each location selected under #5A above, obtained a listing of those employees involved 
with non-payroll purchasine and payment functions. Obtained written policies and 
procedures relating to employee job duties (if the agency has no written policies and 
procedures, inquired of employees about their job duties). and observed that job duties are 
properly segregated such that. 

i) At least two employees are involved in initiating a purchase request, approving a 
purchase, and placine an ordeemakine the purchase. 

At least two employees are involved in processing and approving payments to vendors. 

iii) The employee responsible for processing payments is prohibited from adding/modifying 
vendor files unless another employee is responsible for periodically reviewing changes to 
vendor files. 

iv) Either the employee/official responsible for signing checks mails the payment or gives 
the signed checks to an employee to mail who is not responsible for processing payments. 

v) Only employees/officials authonzed to sign checks approve the electronic disbursement 
(release) of funds, whether through automated clearinghouse (ACK electronic funds 
transfer (EFT), wire transfer, or some other electronic means. 

C. For each location selected under #5A above, obtained the entity's non-payroll disbursement 
transaction population (excluding cards and travel reimbursements) and obtained 
management's representation that the population is complete. Randomly selected 5 
dishursements for each location, obtained supporting documentation for each transaction and. 

i) Observed whether the disbursement, whether by paper or electronic rneans, matched the 
related original itemized invoice and supporting documentation indicates deliverables 
included on the invoice were received hy the entity. 

ii) Observed that the disbursement documentation included evidence (e.g., initialidate, 
electronic logging) of segregation of duties tested under #5B above. as applicable. 

D. Using the entity's main operating account and the month selected in Bank Reconciliations 
procedure #3A. randomly selected 5 non-payroll-related electronic dishursements (or all 
electronic disbursements if less than 5) and observed that each electronic disbursement was 
(a) approved only by those persons authorized to disburse funds (e.g., sign checks) per the 
entity's policy, and (b) approved by the required number of authorized sipers per the 
entity's policy. Note• If no electronic payments were made from the main operating account 
during the month selected the practitioner should select an alternative month/or account for 
testing that does include electronic disbursements. 
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6) Credit Cards/Debit Cards/Fuel Cards/P-Cards 

A. Obtained from management a listing of all active credit cards, bank debit cards, fuel cards, 
and P-cards (cards) for the fiscal period, including the card numbers and the names of the 
persons who maintained possession of the cards. Obtained management's representation that 
the listing is complete. 

B. Using the listing prepared by management, randomly selected 5 cards (or all cards if less than 
5) that were used during the fiscal period. Randomly selected one monthly statement or 
combined statement for each card (for a debit card, randomly select one monthly bank 
statement), obtained supporting documentation, and: 

i) Observed that there is evidence that the monthly statement or combined statement and 
supporting documentation (e.g., original receipts for credit/debit card purchases, 
exception reports for excessive fuel card usage) were reviewed and approved, in writing 
(or electronically approved), by someone other than the authorized card holder. [Note: 
Requiring such approval may constrain the legal authority of certain public officials (e.g., 
mayor of a Lawrason Act municipality); these instances should not be reported.] 

ii) Observed that finance charges and late fees were not assessed on the selected statements. 

C. Using the monthly statements or combined statements selected under #6B above, excluding 
fuel cards, randomly selected 10 transactions (or all transactions if less than 10) from each 
statement, and obtained supporting documentation for the transactions (i.e. each card should 
have 10 transactions subject to testing). For each transaction, observed that it is supported by 
(1) an original itemized receipt that identifies precisely what was purchased, (2) written 
documentation of the business/public purpose, and (3) documentation of the individuals 
participating in meals (for meal charges only). For missing receipts, the practitioner should 
describe the nature of the transaction and note whether management had a compensating 
control to address missing receipts, such as a "missing receipt statement" that is subject to 
increased scrutiny. 

7) Travel and Travel-Related Expense Reimbursements (excluding card transactions) 

A. Obtained from management a listing of all travel and travel-related expense reimbursements 
during the fiscal period and management's representation that the listing or general ledger is 
complete. Randomly selected 5 reimbursements, obtained the related expense reimbursement 
forms/prepaid expense documentation of each selected reimbursement, as well as the 
supporting documentation. For each of the 5 reimbursements selected: 

i) If reimbursed using a per diem, observed the approved reimbursement rate is no more 
than those rates established either by the State of Louisiana or the U.S. General Services 
Administration (www. gs a. gov). 

ii) If reimbursed using actual costs, observe that the reimbursement is supported by an 
original itemized receipt that identifies precisely what was purchased. 
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iii) Observed that each reimbursement is supported by documentation of the business/public 
purpose (for meal charges, observe that the documentation includes the names of those 
individuals participating) and other documentation required hy Written Policies and 
Procedures procedure # 1 A(vii.) 

iv) Observed each reimbursement was reviewed and approved, in writing, by someone other 
than the person receiving reimbursement. 

8) Contracts 

A. Obtained from management a listing of all agreements/contracts for professional services, 
materials and supplies. leases. and construction activities that were initiated or renewed 
during the fiscal period. Alternately, the practiuoner may use un equivalent selection source, 
such us an active vendor hst. Obtained management's representation that the listing is 
complete. Randomly selected 5 contracts (or all contracts if less than 5) from the listing, 
excluding the practitioner's contract, and• 

i) Observed that the contract was hid in accordance with the Louisiana Puhlic Bid Law 
(e.g.. solicited quotes or hids, advertised). if required by law. 

ii) Observed whether the contract was approved by the governing body/board, if required by 
policy or law (e.g. Lawrason Act. Home Rule Charter). 

iii) If the contract was amended (e.g. chanee order). observed that the original contract terms 
provided for such an amendment and that amendments were made in compliance with the 
contract terms (e.g., if approval is required for any amendment, that approval was 
documented). 

iv) Randomly selected one payment from the fiscal period for each of the 5 contracts, 
obtained the supporting invoice. ageed the invoice to the contract terms. and observed 
the invoice and related payment agreed to the terms and conditions of the contract. 

9) Payroll and Personnel 

A. Obtained a listing of employees and officials employed during the fiscal period and 
management's representation that the listing is complete. Randomly selected 5 employees or 
officials. obtained related paid salaries and personnel files, and agreed paid salaries to 
authorized salaries/pay rates in the personnel tiles. 

B. Randomly selected one pay period during the fiscal period. For the 5 employees or officials 
selected under #9A above, obtained attendance records and leave documentation for the pay 
period. and: 

i) Observed all selected employees(officials documented their daily attendance and leave 
(e.g., vacation. sick, compensatory). 

ii) Observed whether supervisors approved the attendance and leave of the selected 
employees or officials. 

iiil Observed any leave accrued or taken during the pay period is reflected in the entity's 
cumulative leave records. 
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iv) Observed the rate paid to the employees or officials agree to the authorized salaryipay 
rate found within the personnel file. 

C. Obtained a listing of those employees or officials that received termination payments during 
the fiscal period and management's representation that the list is complete. Randomly 
selected two employees or officials, obtained related documentation of the hours and pay 
rates used in management's termination payment calculations and the entity's policy on 
termination payments. Agreed the hours to the employee's or official's cumulative leave 
records, agreed the pay rates to the employee or official's authorized pay rates in the 
employee's or official's personnel files, and agreed the termination payment to entity policy. 

D. Obtained management's representation that employer and employee portions of third-party 
payroll related amounts (e.g., payroll taxes, retirement contributions, health insurance 
premiums, garnishments, workers' compensation premiums, etc.) have been paitl, and any 
associated forms have been filed, by required deadlines. 

10) Ethics 

A. Using the 5 randomly selected employeesiofficials from Payroll and Personnel procedure 
#9A obtained ethics documentation from management, and: 

i) Observed documentation demonstrates that each employee/official completed one hour of 
ethics training during the calendar year as required hy R.S. 42:1170. 

ii) Observed whether the entity maintains documentation which demonstrates that each 
employee and official were notified of any chanees to the entity's ethics policy during the 
fiscal period, as applicahle. 

B. Inquired andior observed whether the agency has appointed an ethics designee as required by 
R.S. 42.117(1. 

11) Debt Service 

A. Obtained a listing of bondsinotes issued during the tiscal period and management's 
representation that the listing is complete. Selected all debt instruments on the listing, 
obtained supporting documentation. and observed State Bond Commission approval was 
obtained for each deht instrument issued as required bv Article VII, Section 8 of the 
Louisiana Constitution. 

B. Obtained a listing of bonds/notes outstanding at the end of the fiscal period and 
management's representation that the listing is complete. Randomly selected One bondlnote, 
inspected debt covenants, obtained supporting documentation for the reserve balance and 
payments, and agreed actual reserve balances and payments to those required hy debt 
covenants (including contingency funds, short-lived asset funds, or other funds required hy 
the debt covenants). 
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12) Fraud Notice 

A. Obtained a listing of misappropriations of public funds and assets during the fiscal period and 
management's representation that the listing is complete. Selected all misappropriations on 
the listing. obtained supponmg documentation, and observed that the entity reported the 
misappropriation(s) to the legislative auditor and the district attorney of the parish in which 
the entity is domiciled as required hy R.S. 24:523. 

B. (_lbserved the entity has posted on its premises and website. the notice required by R.S. 
24:523.1 concerning the reporting of misappropriation, fraud, waste, or ahuse of public 
hands. 

13) Information Technology Disaster Recovery/ Business Continuity 

A. Performed the tbllowing procedures and discuss the results with management: 

i ) Obtained and inspected the entity's most recent documentation that it has backed up its 
critical data (if no written documentation. inquire of personnel responsihle for hacking up 
critical data) and ohserved that such backup (a) occurred within the past week, (b) was 
not stored on the government's local server or network. and (c) was encrypted. 

ii) Obtained and inspected the entity's most recent documentation that it has tested/verified 
that its backups can be restored (if no written documentation. inquired of personnel 
responsible for testing! verifying back-up restoration) and ohserved evidence that the 
test/verification was successfiilly performed within the past 3 months. 

iii) Obtained a listing of the entity's computers cunently in use and their related locations, 
and management's representation that the listing is complete. Randomly selected 5 
computers and ohserved while management demonstrated that the selected computers 
have current and active antivirus software and that the operatine system and accounting 
systetn software in use are currently supported by the vendor. 

We performed the procedures and discussed the results ith management. 

B. Randomly selected 5 terminated employees lor all terminated employees if less than 5) usine 
the list of terminated employees obtained in procedure #9C. Observed evidence that the 
selected terminated employees have been removed or disabled from the network. 

We performed the procedures and discussed the results vir ith management. 

C. Using the 5 randomly selected employees/officials from Payroll and Personnel procedure 
#9A, obtained cybersecurity training documentation from management. and observed that the 
documentation demonstrates that the following employees!officials with access to the 
agency's infmnation technology assets have completed cybersecurity training as required by 
R.S. 42:1267. The requirements are as follows: 

• Hired on or before June 9. 2020 — completed the training; and 
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• Hired on or after June 9. 2020 — completed the training within 30 days of initial 
service or employment. 

We performed the procedures and discussed the results Is ith management. 

14) Prevention of sexual Harassment 

A. Using the 5 randomly selected employees/officials from Payroll and Personnel procedure 
I49A. obtained sexual harassment training documentation from management, and observed 
that the documentation demonstrates each employee/official completed at least one hour of 
sexual harassment training during the calendar year as required hy R.S. 42.343. 

B. Observed that the entity has posted its sexual harassment policy and complaint procedure on 
its wehsite (or in a conspicuous location on the entity's premises if the entity does not have a 
website). 

C. Obtained the entity's annual sexual harassment report for the current fiscal period. observed 
that the report was dated on or betbre Fehruary 1, and observed that the report includes the 
applicable requirements of R.S. 42:344: 

i) Number and percentage of public servants in the agency who have completed the training 
requirements. 

ii) Number of sexual harassment complaints received by the agency. 

iii) Number of complaints which resulted in a finding that sexual harassment occurred. 

iv) Number of complaints in which the finding of sexual harassment resulted in discipline or 
corrective actions. 

v ) The amount of time it took to resolve each complaint. 

Findings: 

No exceptions were found as a result of applying procedures listed above except: 

Cash Collections: 

Employees that are responsible tbr colleetin2 cash share cash drawers/registers. 

Credit/Debit/Fuel/Purchasing Cards. 

One transaction tested was not supported by an original itemized receipt. 

Tray-el and Travel Related Expense Reimbursements: 

One transaction tested was not supported by an original itemized receipt. 

One transaction tested did not include the names of individuals participating in meals. 
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One transaction tested was not approveki m writnhz by someone other than the person 
receivine reimbursement. 

Ethics: 

Support could not he obtained for one employee documenting the completion of one hour of 
ethics training. 

Sexual Harassment: 

Support could not he ohtained for one employee documenting the completion of one hour of 
sexual harassment training. 

Nlanagement's Response: 

The management of the Village of Forest Hill concurs with the exceptions and is working 
to address the deficiencies identified. 

We were engaged by the Village of Forest Hill to perfortn this agreed-upon procedures 
engagement and conducted our engagement in accordance with attestation standards established 
by the American Institute of Certified Public Accountants and applicable standards of 
Government Auditing Standards. We were not engaged to and did not conduct an examination or 
review engagement. the ohjective of which would be the expression of an opinion or conclusion. 
respectively. on those CIC areas identified in the SAUPs. Accordingly. we do not express such 
an opinion or conclusion. Had we performed additional procedures, other matters might have 
come to our attention that would have been reported to you. 

We are required to be independent of the Village of Forest Hill and to meet our other 
ethical responsibilities, in accordance with the relevant ethical requirements related to our 
agyeed-upon procedures engagement. 

This report is intended solely to describe the scope of testine performed on those elC 
areas identified in the SAUPs, and the result of that testing. and not to provide an opinion on 
control or compliance. Accordingly. this report is not suitahle fbr any other purpose. Under 
Louisiana Revised Statute 24:513, this report is distributed by the LLA as a public document. 

Kolder„Slaren & Company, LLC 
Certified Public Accountants 

Alexandria, Louisiana 
October 3, 2024 
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