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Independent Auditor's Report 

To the Board Members of 
Louisiana State Board of Embalmers and Funeral Directors 
Metairie, Louisiana 

We have audited the accompanying financial statements of the business-type activities of the Louisiana 
State Board of Embalmers and Funeral Directors, a component unit of the State of Louisiana, as of and 
for the year ended June 30, 2021, and the related notes to the financial statements, which collectively 
comprise the Louisiana State Board of Embalmers and Funeral Directors' basic financial statements as 
listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of intemal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditors consider intemal control relevant to the Louisiana State 
Board of Embalmers and Funeral Directors' preparation and fair presentation of the financial statements 
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Louisiana State Board of Embalmers and Funeral 
Directors' intemal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Member of The Scuiiefy 

of Louisiana CP4s 

Meriiiber of The American Institute of 

Ceitrfied Public Accountants 

Member of The At^sociation 

Fraud Exarrineis 
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To the Board Members of 
Louisiana State Board of Embalmers and Funeral Directors 
Metairie. Louisiana 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the business-type activities of Louisiana State Board of Embalmers and 
Funeral Directors, as of June 30, 2021, and the respective changes in financial position and cash flows 
thereof for the year then ended in accordance with accounting principles generally accepted in the United 
States of America. 

Other Matters 

Required Supplementary Information 
Management has omitted the management's discussion and analysis information that accounting 
principles generally accepted in the United States of America require to be presented to supplement tlie 
basic financial statements. Such missing information, although not a part of the basic financial statements, 
is required by the Governmental Accounting Standards Board, who considers it be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. Our opinion on the basic financial statements is not affected by this missing 
information. 

Accounting principles generally accepted in the United States of America require that the schedule of 
employer's proportionate share of net pension liability at page 22; schedule of employer's pension 
contributions at page 23; and schedule of employer's proportionate share of total collective OPEB 
liability at page 24 be presented to supplement the basic financial statements. Such information, although 
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, 
who considers it to be an essential part of financial reporting for placing the basic financial statements in 
an appropriate operational, economic, or historical context. We have applied certain limited procedures to 
the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the infonnation because 
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 

Supplementary and Other Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements of tlie 
Louisiana State Board of Embalmers and Funeral Directors. The accompanying schedule of per diem paid 
to board members at page 27 and the annual fiscal report at page 33, as required by the State of Louisiana, 
are presented for purposes of additional analysis and are not a required part of the financial statements. 



To the Board Members of 
Louisiana State Board of Embalmers and Funeral Directors 
Metairie, Louisiana 

The schedule of per diem paid to board members and annual fiscal report are the responsibility of 
management and was derived from and relate directly to the imderlying accounting and other records used 
to prepare the basic financial statements. Such information has been subjected to the auditing procedures 
applied in the audit of die basic financial statements and certain additional proeediures, including 
comparing and reconciling such information directly to the underlying aecounting and odier records used 
to prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordanee with auditing standards generally aceepted in the United States of America. In 
our opinion, the accompanying schedules are fairly stated, in all material respects, in relation to the basic 
financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 11, 
2021, on oiu: consideration of the Louisiana State Board of Embalmers and Funeral Directors' intemal 
control over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe 
the scope of our testing of intemal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on intemal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in aecordance with Government Auditing Standards in 
considering the Louisiana State Board of Embalmers and Funeral Directors' intemal control over 
financial reporting and compliance. 

Covington, Louisiana 
October 11, 2021 
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Louisiana State Board of Embalmers and Funeral Directors 
Statement of Net Position 
June 30. 2021 

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 
Current Assets 
Cash and cash equivalents 
Certificates of deposit 
Accounts receivable 

expenses 

Noncurrent Assets 
Capital assets, net 

Deferred Outflows of Resources 
Deferred outflows related to OPEB plan 
Deferred outflows related to pension plan 

231,739 
362,164 

9,113 
6,000 

609,016 

3,411 
612,427 

54,457 
171,349 
225,806 

838,233 

LIABILITIES, DEFERRED INFLOWS OF 
RESOURCES, AND NET POSITION 

Current Liabilities 
Accounts payable and accrued expenses 
Other post-employment benefits obligation - current 

Noncurrent Liabilities 
Accrued compensated absences 
Pension liability 
Other post-employment benefits obligation 

Deferred Inflows of Resources 
Deferred inflows related to OPEB plan 
Deferred inflows related to pension plan 

Net Position 
Net investment in capital assets 
Unrestricted 

44,560 
8,042 

52.602 

30,596 
649,578 
415,563 

1,095,737 
1,148,339 

52,942 
7,230 

60,172 

3,411 
(373,689) 
(370,278) 

838,233 

See accompanying notes to financial statements. 



Louisiana State Board of Embalmers and Funeral Directors 
Statement of Revenues, Expenses, and Changes in Net Position 
For the Year Ended June 30, 2021 

Operating Revenues 
Licenses, permits, and fees $ 520,412 

Operating Expenses 
Personnel services 185,415 
Travel 32,451 
Operating services 66,945 
Supplies 36,905 
Depreciation 3,411 
Professional services 92,839 

417,966 
Operating income 102,446 

Non-Operating Revenues (Expenses) 
Interest income 5,167 

Change in net position 107,613 
Net position, beginning of year (477,891) 

Net position, end of year $ (370,278) 

See accompanying notes to financial statements. 
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Louisiana State Board of Embalmers and Funeral Directors 
Statement of Cash Flows 
For the Year Ended June 30, 2021 

Cash Flows From Operating Activities 
Receipts from licenses, permits, and fees $ 511,299 
Payments to employees for services (283,817) 
Pa3mients to suppliers for goods and services (217,985) 
Net cash provided by operating activities 9,497 

Cash Flows From Investing Activities 
Purchases of certificates of deposit (5,167) 
Interest income 5,167 
Net cash provided by investing activities 

Change in cash and cash equivalents 9,497 
Cash and cash equivalents, beginning of year 222,242 

Cash and cash equivalents, end of year $ 231,739 

Reconciliation of operating income to net cash 
provided by operating activities: 

Operating income $ 102,446 
Adjustments to reconcile operating income to net cash 

provided by operating activities; 
Depreciation 3,411 
Decrease (increase) in: 

Accounts receivable (9,113) 
Prepaid expenses (6,000) 
Deferred outflows related to OPEB plan (12,654) 
Deferred outflows related to pension plan (65,921) 

Increase (decrease) in: 
Accounts payable and other accnmls 17,155 
Accrued compensated absences 2,805 
Pension liability 88,822 
Other post-employment benefits obligation 35,842 
Deferred inflows related to OPEB plan (22,080) 
Deferred inflows related to pension plan (125,216) 

Net cash provided by operating activities $ 9,497 

See accompanying notes to financial statements. 



Louisiana State Board of Embalmers and Funeral Directors 
Notes to Financial Statements 

1. History and Summary of Significant Accounting Policies 

History and Nature of Operations 
The Louisiana State Board of Embalmers and Funeral Directors (the "Board") is a component unit of the 
State of Louisiana created under the provisions of Louisiana Revised Statutes (R.S.) 37:831-861 within 
the Louisiana Department of Health and is domiciled in Metairie, Louisiana. The Board consists of nine 
members appointed by the govenior. The Board shall include four licensed embalmers and four licensed 
funeral directors, all of whom shall have had experience in their respective professions for at least five 
years. The Board shall also include one member who shall be 60 years of age or older and who shall serve 
as a representative of the elderly consumers of Louisiana. The elderly member shall not be actively 
engaged in nor shall be retired from the occupation, profession, or industry of funeral directors or 
embalmers. The members may receive a per diem not to exceed $100 per meeting or day spent on 
business of the Board, plus travel expenses. The Board is charged with the responsibility of licensing and 
regulating embalmers, flineral directors, and flineral homes within the state of Louisiana. Operations of 
the Board are funded through self-generated revenues. 

Financial Reporting Entity 
The Board is considered a component unit of the State of Louisiana because the state exercises oversight 
responsibility in that the governor appoints the board members and public service is rendered within the 
state's boundaries. The accompanying financial statements present information only as to the transactions 
of the Board as authorized by Louisiana statutes and administrative regulations. 

Annually, the State of Louisiana issues a basic financial statement which includes the activity contained 
in the accompanying financial statement. The basic financial statement is issued by the Louisiana 
Division of Administration — Office of Statewide Reporting and Accounting Policy and audited by the 
Louisiana Legislative Auditor. 

Basis of Accounting 
For financial reporting purposes, the Board is considered a special-purpose gov'ernment engaged only in 
business-type activities. All activities of the Board are accounted for within a single proprietary 
(enterprise) fund. 

Proprietary funds are accounted for using the "economic resources" measurement focus and the accrual 
basis of accounting. Accordingly, all assets and liabilities (whether current or noncurrent) are included on 
the Statement of Net Position. The Statement of Revenues, Expenses and Changes in Net Position 
presents increases (revenues) and decreases (expenses) in total net position. Under the accrual basis of 
accounting, revenues are recognized in the period in which they are earned while expenses are recognized 
in the period in which the liability is incurred. 

Operating revenues and expenses generally result &om providing services and producing and delivering 
goods in connection with a proprietary fund's principal ongoing operations. The principal operating 
revenues are user charges and fees, while operating expenses consist of salaries, ordinaiy^ maintenance, 
assessments, indirect costs and depreciation. All revenues and expenses not meeting this definition are 
reported as non-operating revenues and expenses. 



Louisiana State Board of Embalmers and Funeral Directors 
Notes to Financial Statements 

Net Position 
The statement of net position reports net position as the difference betw^een assets and deferred outflows 
of resources less liabilities and deferred inflows of resources. Net position is displayed in three 
components: 

• Net Investment in Capital Assets - Consists of capital assets including restricted capital assets net of 
accumulated depreciation and reduced by the outstanding balances of any bon(k, mortgages, notes, or 
other borrowings that are attributable to the acquisition, construction, or improvement of those assets 

• Restricted - Consists of amounts with constraints placed on the use by (1) external groups such as 
creditors, grantors, contributors, or laws or regulations of other governments; or (2) law through 
constitutional provisions or enabling legislation 

• Unrestricted - All other amounts that do not meet the definition of "restricted" or "net inveshnent in 
capital assets" 

When both restricted and unrestricted resources are available for use, it is the Board's policy to use 
restricted resources first, then unrestricted as needed. The Board has no restricted resources at June 30, 
2021. 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenues and expenses during the reporting period. 
Actual results could differ from those estimates. 

Budget Practices 
The Board prepares its budget in accordance with the Louisiana Licensing Agency Budget Act, R.S. 
39:1331-1342. The budget is prepared on a modified accrual basis of accounting. Although budget 
amounts lapse at year-end, the Board retains its unexpended net position to fund expenses of the 
siwceeding year. 

Cash and Cash Equivalents 
For the purpose of the statement of net position and statement of cash flows, cash and cash equivalents 
include all demand accounts and money market funds of the Board with an original maturity of 90 days or 
less. Under state law, the Board may (kposit funds within a fiscal agent bank organized under the laws of 
the state of Louisiana, the laws of any other state in the Union, or the laws of the United States. The 
carrying amounts of cash deposits and money market accounts are reported in the statement of financial 
position at cost which approximates fair value because of the short maturities of those instruments. 

Certificates of Deposit 
In accordance with R.S. 49;327(D), those funds determined by the Board to be in excess of immediate 
needs shall be available for investment. The Board's certificates of deposit are stated at fair value. 



Louisiana State Board of Embalmers and Funeral Directors 
Notes to Financial Statements 

Receivables 
Receivables consist of revenues earned at year end but have not been collected at year end. Management 
monitors the receivable balances and assesses the collectability at year end based upon the historieal 
collections, knowledge of the individual or entity, and tlie age of tlie receivable balance. As a result of 
these reviews, balances deemed to be uncollectible are charged to the allowance for doubtful accounts. 
Management has deemed all receivables collectible at year-end and no allowance has been recorded. 

Prepaid Expenses 
Payments to vendors for supplies and services inelu(k costs applicable to the next aceounting period and 
are recorded as prepaid items. 

Capital Assets 
Capital assets are recorded at cost at their date of acquisition or their estimated fair value at the date of 
donation. For movable property, the Board's capitalization policy includes all items with a unit cost of 
$5,000 or more and an estimated useful life greater than one year. Depreciation is computed using the 
straight-line method over the estimated useful life of the assets, generally five years for automobiles and 
10 years for furniture and equipment. 

Compensated Absences 
Employees earn and accumulate annual and sick leave at various rates, depending on their years of 
service. Annual and sick leave that may be aceumulated by eaeh employee is unlimited. Upon 
tennination, employees or their heirs are compensated for up to 300 hours of unused vacation leave at the 
employee's hourly rate of pay at the time of termination. Upon retirement, unused vacation leave in 
excess of 300 hours plus unused sick leave are used to compute retirement benefits. The cost of current 
leave privileges are recognized as a current-year expense. The cost of leave not requiring current 
resources is recorded as a long-term obligation. 

Pension Plan 
For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows 
of resources related to pensions, and pension expense, information about the fiduciaiy^ net position of the 
Louisiana State Employees' Retirement System ("LASERS") and additions to/deductions from the 
LASERS' fiduciary net position have been determined on the same basis as they are reported by 
LASERS. For this purpose, benefit payments (including reflinds of employee contributions) are 
recognized when due and payable in accordance with the benefit terms. Investments are reported at fair 
value. 

Other Postemployment Benefits 
The Board provides certain continuing health care and life insurance benefits for its retired employees. 
The Board recognizes the expense of providing these retiree benefits in accordance with GASB Statement 
No. 15, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions. 



Louisiana State Board of Embalmers and Funeral Directors 
Notes to Financial Statements 

Deferred Outflows of Resources 
In addition to assets, the statement of net position reports a separate section for deferred outflows of 
resources. This balance represents a consumption of net position that applies to a future period(s) and is 
not recognized as an outflow of resources (expenses) until then. The Board has tlie following items that 
qualify for reporting in this category; 

Pension plan - these deferred outflows result from pension contributions after the measurement date 
(deferred and recognized in the following fiscal year) and changes in assumptions, differences in 
projected and actual earnings on pension assets, and changes in proportion and differences between 
employer contributions and proportionate share of contributions (deferred and amortized over a closed 
five year period). 

OPEB plan - these deferred outflows result from OPEB contributions after the measurement date 
(deferred and recognized in the following fiscal year). 

Deferred Inflows of Resources 
Deferred inflows of resources are acquisitions of net position by the Board that is applicable to a future 
reporting period and so will not be recognized as an inflow of resources until then. The Board has the 
following items that qualify for reporting in this category: 

Pension plan - these deferred inflows result from differences between expected and actual experience and 
changes in proportion and differences between employer contributions and proportionate share of 
contributions (deferred and amortized over a closed five-year period). 

OPEB plan - these deferred inflow^s result from changes in assumptions and changes in proportion and 
differences between employer contributions and proportionate share of contributions (deferred and 
amortized over a closed five-year period). 

New Accounting Pronouncements 
GASB Statement No. 87, "Leases" increases the usefulness of governments' financial statements by 
requiring recognition of certain lease assets and liabilities for leases that previously were classified as 
operating leases and recognized as inflows of resources or outflows of resources based on tlie payment 
provisions of the contract. It establishes a single model for lease accounting based on the foundational 
principle that leases are financings of the right to use an underlying asset. Uncfcr this Statement, a lessee is 
required to recognize a lease liability and an intangible right-to-use lease asset, and a lessor is required to 
recognize a lease receivable and a deferred inflow of resources, thereby enhancing the relevance and 
consistency of information about governments' leasing activities. The requirements of this Statement have 
been postponed by 18 months until reporting periods beginning after June 15, 2021. 
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Louisiana State Board of Embalmers and Funeral Directors 
Notes to Financial Statements 

2. Deposits with Financial Institutions 

For reporting purposes, deposits with financial institutions include savings, demand deposits, time 
deposits, and certificates of deposit. Under state law these deposits must be secured by federal deposit 
insurance or the pledge of securities owned by the fiscal agent bank. The market vali^ of the pledged 
seeurities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal 
agent. These pledged securities are held in the name of the pledging fiscal agent bank in a holding 
custodial bank in the form of safekeeping receipts. The Board's cash deposits at June 30, 2021 consisted 
of the following: 

Certificates 

Cash ofDeposit Total 

Deposits per statement of net position 

(reconciled bank balance) $ 231,739 $ 362,164 $ 593,903 

Deposits held by financial institution 

Category 3 bank balances: 

a. Uninsured and uncollateralized 

b. Uninsured and collateralized witli 

securities held by the pledging institution 

c. Uninsured and collateralized with securities 

held by tlie pledging institution's trust 

department or agent, but not in the 

Board's name 

Total category 3 bank balances 

254,400 $ 362.164 616.564 

4.400 1,400 

.400 .400 

Custodial Deposit Risk 
In the case of deposits, this is the risk that in the event of a bank failure, the deposits nwy not be returned 
to the Board. As of June 30, 2021, $4,400 of the Board's bank balance was exposed to custodial credit 
risk. 

3. Capital Assets 

A summary of changes in capital assets is as follows: 

Balance at 
06/30/20 Additions Deletions 

The Board incurred depreciation expense of $3,411 for the year ended June 30, 2021. 

Balance at 
06/30/21 

Capital assets 
Furniture, fixtures, and equipment $ 22,583 $ - $ $ 22,583 

Accumulated depreciation (15,761) (3,411) (19,172) 

$ 6,822 $ (3,411) $ $ 3,411 
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