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INDEPENDENT AUDITOR'S REPORT 

To the Board of Trustees 

Louisiana Childcare Reimbursement Program, Inc. 

Livingston, LA 70754 

Report on the Financial Statements 

I have audited the accompanying financial statements of Louisiana Childcare Reimbursement Program, Inc., (a nonprofit 
organization), which comprise the statement of financial position as of September 30, 2020, and the related statements of 
activities, cash flows, and functional expenses, for the year then ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for die preparation and fair presentation of these financial statements in accordance widi 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of intemal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance 
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require 
that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
intemal control relevant to the entity's preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's intemal control. Accordingly, I express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 

I believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for my audit opinion. 



Opinion 

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of 
Louisiana Childcare Reimbursement Program, Inc., as of September 30, 2020, and the changes in its net assets and its cash 
fiows for the year then ended in accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Other Information 

My audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The accompanying 
schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is presented for purposes of 
additional analysis and is not a required part of the fmancial statements. The information in the audited statement of claims 
and schedule of meals served and program reimbursements as required by the Louisiana Department of Education and the 
schedule of compensation, benefits, and other payments to the agency head is also presented for purposes for additional 
analysis and is not part of the required financial statements. Such information is the responsibility of management and was 
derived fiom and relates directly to the underlying accounting and other records used to prepare the fmancial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to die underlying accounting and other records 
used to prepare the fmancial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In my opinion, the information is 
fairly stated, in all material respects, in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standard 

In accordance with Government Auditing Standards, we have also issued my report dated March 29,2021 on my consideration 
of Louisiana Childcare Reimbursement Program, Inc.'s internal control over financial reporting and on my tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of 
that report is to describe the scope of my testing of intemal control over financial reporting and compliance and die results of 
that testing, and not to provide an opinion on intemal control over fmancial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering Louisiana Childcare 
Reimbursement Program, Inc.'s internal control over financial reporting and compliance. 

Minda Rayboum CPA 

Franklinton, LA 
March 29. 2021 
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LOUISIANA CHILDCARE RELMBURSEAIENT PROGRAM, INC. 
STATEMENT OF FINANCIAL POSmON 
SEPTEMBER 30.2020 

ASSETS 

Current Assets 
Cash and cash equhnlents 
Due from Department of Education 
Due from General Fund 

Total Current Assets 

Administrative 

8.964 
41.491 

50.456 

General 

17,058 

17.058 

Total 

S 26,022 
41.491 

67.513 

TOTAL ASSETS 50.456 17.058 67.513 

LIABILITIES AND NET ASSETS 

Current Liabilities 
Accounts payable 
Cash Overdrawn 
Due to providers 
Withholding taxes payable 
Accrued salaries payable 

Paycheck Protection Program 
Due to administrative fund 

Total Current Liabilities/Total Liabilities 

Net Assets (Deficit) 
With donor restrictions 
Without donor restrictions 

Total Net Assets (Deficit) 

Total Liabilities and Net Assets (Deficit) 

2,300 
5,875 

41,065 
2.189 

51.430 

(975) 

122^ 

50.456 

16.745 

16.745 

313 

17,058 

2.300 
5,875 

41,065 
2,189 

16.745 

L175 

(662) 

(662) 

67.513 

See accompanying independent auditor's report and notes to the financial statements. 



LOUISIANA CHILDCARE RELMBl RSEMENT PROGRAM, INC. 
STATEMENT OF ACTI\TIIES 
YEAR ENDED SEPTEMBER 30,2020 

Without Donor 

UNRESTRICTED NET ASSETS Resti ictions 

With Donor 

Restrictions Total 

SUPPORT AND OTHER GAINS 

Adniinistrati\'B reimbmseinent 

Pro\ider reimbursement 

Other income 

Fmidraising and otlier contributions 

Net assets released from restrictions 

Total si^port and other gains 

636,439 

638,319 

121,504 

514,935 

(636,439) 

121,504 

514,935 

1 

638.319 

EXPENSES 

Program ser\ices 

Supporting services 

Total expenses 

514,935 

135.889 

650,824 

514,935 
135.889 
650.824 

CHANGE IN NET ASSETS 

NET ASSETS (DEFICIT), BEGINNING 

NET ASSETS (DEFICIT), ENDING 

(12,505) 

11.843 

(662) 

(12,505) 

11.843 

(662) 

See accompanying independent auditor's report and notes to the financial statements. 



LOUISIANA CHILDCARE REIMBURSEMENT PROGRAM, ESC. 
STATEMENT OF CASH FLOWS 
YEAR ENDED SEPTEMBER 30, 2020 

CASH FLOWS FROM OPERATING ACTIVITIES 

Cash received from program ai^ administrative reimbursenKnts 
Cash received from fundraising efforts & other 
Cash paid for program expenses 
Cash paid to or on behalf of errployees for serv ices 
Cash paid to siq?pliers for goods and services 

Net cash used for opearting services 

654,337 
1,880 

(571,661) 
(90,005) 
(43,584) 
(49,033) 

CASH FLOWS FROM INVESTING ACHVITIES 

CASH FLOWS FROM FE^ANCING ACTIVITIES 
Cash received from Paycheck Protection Prgram 

Net cash provided by financing activities 
16.745 
16.745 

CASH AND CASH EQUIVALENTS, BEGINNING 58.310 

CASH AND CASH EQUIVALENTS, ENTDING 26.022 

RECONCIUATION OF CHANGE IN NET ASSETS TO 
NET CASH USED FOR OPERATING ACTIVITIES $ (12,505) 

Adjustments to reconcile change in net assets to net 

cash used for operating activities 
Depreciation 
(Increase) decrease in assets; 

Due from Department of Education 
Increase (decrease) in liabilities: 

Accounts payable 
Due to providers 
Withholding taxes payable 
Accrued salaries pav^ble 

NET CASH PROVIDED (USED) FOR OPEARTING ACHVITIES 

(1,555) 

8,819 
(43,686) 

(107) 

$ (49,033) 

See accompanying independent auditor's report and notes to the financial statements. 



LOUISIANA CHILDCARE REIMBURSEMENT PROGRAM, LNC. 
SCHEDULE OF FUNCTIONAL EXPENSES 

YEAR ENDED SEPTEMBER 30, 2020 

ACCOUNT PROGRAM SUPPORTING GENERAL 

Bank fees S - $ - $ -

Janitorial - 3,600 

Instance - 2,433 

Minute Menu - 4,950 

Office expenses - 2,483 100 

Operations - -

Postage - 2,760 

Printing - -

Professional fees - 3,100 
Provider payiT^nte/support 514,935 

ReimburseiT^nt - 1,742 

Rent/occupancy - 4,200 

Rent/equipn^nt - -

Salaries - 83,609 

Pa}'roll taxes - 6,396 

Telephone, Internet, Cable - 4,924 

Travel - 12,270 

Utilities - 3.322 

TOTAL FUNCTIONAL EXPENSES S 514,935 $ 134,047 $ 1,842 

See accompanying independent auditor's report and notes to the financial statements. 



NOTES TO FINANCIAL STATEMENTS 

10 



LOUISIANA CHILDCARE REIMBURSEMENT PROGRAM, ESC, 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30,2020 

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Activities 

The Family Day Care Home Program of Louisiana Childcare Reimbursement Program, Inc. 
(hereafter referred to as the Organization) was established to provide supervised provisions 
of meals. It seiv^es an average of 95 homes per month to primarily low-income, disabled, elderly 
or other disadvantaged residents of Livingston and nearby parishes. It engages in the U. S. 
Department of Agriculture Food and Nutrition Services under 7 CFR Part 226. 

It operates on a fiscal year ending on September 30th, and its significant accounting policies 
are as follows: 

Basis of presentation 

The financial statements of Southeast Community Services, Inc. have been prepared in 
accordance with U.S. generally accepted accounting principles ("US GAAP"), which require 
the Organization to report information regarding its financial position and acthities according 
to the following net asset classifications: 

Net assets without donor restrictions: Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in perfoiming the primary objectives of the 
organization. These net assets may be used at the discretion of the Organization's management 
and the board of directors. 

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and 
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by 
actions of the Organization or by the passage of time. Other donor restrictions are perpetual in 
nature, where by the donor has stipulated the funds be maintained in perpetuity. 

Donor restricted contributions are reported as increases in net assets with donor restrictions. 
When a restriction expires, net assets are reclassified from net assets with donor restrictions to 
net assets without donor restrictions in the statements of activities. 

Measure of operations 

The statements of activities reports all changes in net assets, including changes in net assets 
from operating and nonoperating activities. Operating activities consist of those items 
attributable to the Organization's ongoing services and interest and dividends earned on 
investments. Nonoperating activities are limited to resources that generate return from 
investments and other activities considered to be of a more unusual or nonrecurring nature 

Cash and Cash Equivalents 

Cash and cash equivalents consist of demand deposits. For purposes of the statement of cash 
flows, the Organization considers all highly liquid investments available for current use with 
an initial maturity ofthree months or less to be cash equivalents. 

11 



LOUISIANA CHILDCARE REIMBURSEMENT PROGRAM, ESC, 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2020 
Receivables 

Accounts receivable are stated at net realizable value. The Organization maintains allowances 
for doubtful accounts for estimated losses resulting from the inability of its customers/vendors 
to make required payments. Because collection is expected at 100%, an allowance for doubtful 
accounts has not been recorded. 

Inventory 

Inventory is recorded at cost. It includes only office supplies and printed materials, the amount 
of which is considered immaterial. Therefore, the acquisition of these items is expensed 
when purchased, and the inventory on hand at year-end is not reported in the accompanying 
financial statements. 

Property and Equipment 

Property and equipment purchased by the Organization is recorded at cost. They are 
depreciated using the straight-line method over the estimated useful lives of the assets. 
Equipment with an original cost of $5,000 or greater is generally capitalized. Donations of 
property and equipment are recorded as support at their estimated fair value. Such donations 
are reported as unrestricted support unless the donor has restricted the donated assets to a 
specific purpose. Assets donatedwith explicit restrictions regarding their use and contributions 
of cash that must be used to acquire property and equipment aie reported as restricted support. 

Support and Expenses 

The Organization reports administrative and program reimbursements on the accrual basis 
of accounting. The amounts due to providers are also reported on the accrual basis of 
accounting. A donor restriction applies to the program reimbursement, and the amount is 
shown as temporarily restricted net assets. When the donor restriction expires, that is, when the 
stipulated restriction ends by payments to the providers, temporarily restricted net assets are 
reclassified to unrestricted net assets and reported in the statement of activities as net assets 
released from restrictions. Donor- restricted reimbursements whose restrictions are met in the 
same reporting period are reported as unrestricted support. 

Expenses are recorded when incurred in accordance with the accrual basis of accounting. 
Advertising costs are expensed as incurred. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect certain reported 
amounts and disclosures. Accordingly, actual results could differ from those estimates. 

Income Taxes 

The Organization is a not-for-profit corporation that is exempt from income taxes under 
Section 501(c)(3) ofthe Internal Revenue Code. 

12 



LOUISIANA CHILDCARE REIMBURSEMENT PROGRAM, ESC, 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2020 
The federal income tax returns of the company for fiscal years 2014, 2015, 2016 and 2018 
are subject to examination by the Internal Revenue Service, generally for three years after they 
were filed. 

New Accounting Pronouncement 

On August 18, 2016, FASB issued ASU 2016-14, Not-for-Profit Entities (Topic 958) -
Presentation of Financial Statements of Not-for-Proflt Entities. The update addresses the 
complexity and understandability of net asset classification, deficiencies in infonnation about 
liquidity and availability of resources, and the lack of consistency in the tj-'pe of infonnation 
provided about expenses and investment return. The Organization has adjusted the presentation 
of these statements accordingly. The ASU has been applied retrospectively to all periods 
presented. 

xNOTE 2-AVAILABILITY AND LIQUIDITY 

The following represents the Organization's financial assets at September 30, 2020: 

Financial assets at year end: 
Cash and cash equivalents $ 26,022 
Accounts receivable 41.491 

Total financial assets 67,513 

Less anK>unts to be used withing one year for the 
following: 

Provider claine 41,065 

Total financial assets available for use over 
the next 12 montiis S 26,448 

The Organization's goal is to maintain financial assets to meet 3 months of operating expenses. 
As part its liquidity plan, cash is held in checking accounts. 

NOTE 3-C ASH AND CASH EQUIVALENTS 

Cash and cash equivalents consist ofthe following: 

Demand deposits $26,022 

Of this amount, $8,964 is maintained in the provider accounts to be utilized for the family day 
care home program. The administrative account had a negative balance of $5,875 at the end of 
the year and was reclassified to the liability section. The remaining funds ($17,058) are held by 
the General Fund and can be utilized at discretion of management. 

13 



LOUISIANA CHILDCARE REIMBURSEMENT PROGRAM, ESC, 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2020 

NOTE 4 -RECETVARI.ES 

Receivables are stated at tlie amount the Organization expects to collect. Management considers 
all receivables to be collectible at year-end. Receivables at year-end consist of the following: 

Due ifom Department of Education $41,491 

NOTE 5 -ACCOUNTS ANT) OTHER PAYABLES 

Payables at year-end include the following: 

Accoimts payable $ 2,300 

Cash overdrawn 5,875 

Payables to providers 41,065 

Withholding taxes payable 2,189 

Accrued salaries 

PPP Loan 16,745 

Total $ 68,175 

NOTE 6 - RESTRICTONS ON NET ASSETS 

Substantially all of the restrictions on net assets relate to amounts requested from the State of 
Louisiana, Department of Education for reimbursement to the providers of meals through the 
Family Day Care Home Program of tlie U. S. Department of Agriculture Food and Nutrition 
Services under 7 CFR Part 226. The amount due to providers requested but not yet received at 
year end has been accrued in the accompanying financial statements and is listed in the note 
above. 

NOTE 7 -NET ASSETS RELEASED FROM RESTRICTIONS 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted 
purpose during the year as follows: 

Purpose restriction accomplished: 

Meals provided $514,935 

14 



LOUISIANA CHILDCARE REIMBURSEMENT PROGRAM, EVC, 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30,2020 

NOTE 8 -FUNCTIONAL ALLOCATION OF EXPENSES 

The costs of providing the program and supporting services have been summarized on a 
functional basis in the schedule of functional expenses. Accordingly, certain costs have been 
allocated between the program and supporting services. 

NOTE 9-CONCENTRATIONS 

Receivables and Revenues. All receivables recorded are due from the Louisiana Department 
of Education, Division of Nutrition Assistance. Approximately 99% of the Organization's 
support is paid by the Department of Education, State of Louisiana through the U.S. Department 
of Agriculture Food and Nutrition Services, Family Day Care Home Program, under 7 CFR Part 
226. 

Geographical Market. The Organization is approved to operate in the parishes of Washington 
and neighboring parishes. Volume is dependent on the willing and eligible providers in these 
areas. 

NOTE 1 0 -LITIGATION 

There is no pending or threatened litigation, claims or assessments that are required to be accrued 
or disclosed in this financial report. 

NOTE 11-RE STATEMENT OF NET ASSETS 

The net assets for the net assets were restated for September 30, 2019. The beginning net assets 
for the administrative funds were restated from $11,200 to $11,843. This is due to restating the 
prior year carryover. 

NOTE 12-PAYCHECK PROTECTION PROGRAM 

The agency received $16,745 in Paycheck Protection Program funding during the fiscal year. 
These funds are classified as a liability due to the funds not being forgiven at the end of the year. 
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