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Independent Auditor’s Report

The Board of Directors
New Orleans Women & Children's Shelter, Inc.

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of the New Orleans
Women & Children's Shelter, Inc. (the Organization), which comprise the consolidated statements
of financial position as of December 31, 2020 and 2019, the related consolidated statements of
activities, functional expenses, and cash flows for the years then ended, and the related notes to
the consolidated financial statements (collectively, the financial statements).

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of New Orleans Women & Children's Shelter, Inc. as of
December 31, 2020 and 2019, and the changes in its net assets and its cash flows for the years
then ended in accordance with accounting principles generally accepted in the United States
of America.

Emphasis of Matter

As discussed in Note 11 to the financial statements, subsequent to the issuance of the
Organization’s 2019 financial statements, management determined that the 2019 grants
receivable and grants revenue balances were understated by $49,239. As a result, the
Organization restated 2019 grants receivable and grants revenue. Our opinion is not modified
with respect to this matter.

Other Matters

Other Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as
a whole. The accompanying schedule of compensation, benefits, and other payments to agency
head is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audits
of the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
May 5, 2021 on our consideration of the Organization’s internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts, grant
agreements, and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of the Organization’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Organization’s internal
control over financial reporting and compliance.

Dé/‘oda
A Professional Accounting Corporation

Covington, LA
May 5, 2021



NEW ORLEANS WOMEN & CHILDREN’S SHELTER, INC.
Consolidated Statements of Financial Position

December 31, 2020 and 2019

2019
2020 Restated
Assets
Current Assets
Cash and Cash Equivalents $ 598,543 $ 349,752
Development Fee Receivable 8,200 6,952
Grants Receivable 209,514 157,529
Prepaid Expenses 4,550 4,550
Total Current Assets 820,807 518,783
Property and Equipment, Net 7,695 9,234
Other Assets
Deposits 6,875 6,875
Total Assets $ 835377 $ 534,892
Liabilities and Net Assets
Current Liabilities
Accounts Payable and Accrued Expenses $ 20977 % 11,274
Line of Credit - 75,000
Current Portion of Paycheck Protection Program Loan 82,071 -
Total Current Liabilities 103,048 86,274
Long-Term Liabilities
Paycheck Protection Program Loan, Net of Current Portion 67,635 -
Total Liabilities 170,683 86,274
Net Assets
Without Donor Restrictions 664,694 448,618
Total Net Assets 664,694 448 618
Total Liabilities and Net Assets $ 835377 % 534,892

The accompanying hotes are an integral part of these consolidated financial statements.



NEW ORLEANS WOMEN & CHILDREN’S SHELTER, INC.

Consolidated Statements of Activities
For the Years Ended December 31, 2020 and 2019

2019
2020 Restated
Net Assets Without Donor Restrictions
Revenues and Other Support
Grants $ 572,765 % 684,381
Contributions 713,465 473,187
Special Events 79,531 141,936
Donated Materials 128,449 122,489
Development Fee 22,571 21,322
Interest Income 1,816 2,388
Total Revenues and Other Support 1,518,597 1,445,703
Expenses
Program Services
Wraparound Program 1,122,366 1,369,317
Supporting Services
Management and General 126,035 147,032
Fundraising 54,120 88,582
Total Expenses 1,302,521 1,604,931
Change in Net Assets Without Donor Restrictions 216,076 (159,228)
Net Assets, Beginning of Year 448,618 607,846
Net Assets, End of Year $ 664,694 $ 448,618

The accompanying hotes are an integral part of these consolidated financial statements.



NEW ORLEANS WOMEN & CHILDREN’S SHELTER, INC.
Consolidated Statement of Functional Expenses
For the Year Ended December 31, 2020

Program Services Supporting Services
Wraparound Management
Program and General Fundraising Total
Salaries, Benefits, and
Related Expenses $ 555833 $ 69423 % 18558 % 643,814
Program Consumables 334,445 - - 334,445
Rent and Utilities 157,684 11,630 3,238 172,552
Professional Fees 36,366 21,293 11,159 68,818
Insurance 30,873 11,562 1,110 43,545
Supplies and Printing 5,469 11,176 9,207 25,852
Special Events and
Fundraising - - 10,781 10,781
Depreciation Expense 1,539 - - 1,539
Other Expenses 157 951 67 1,175
Total $ 1,122,366 $ 126,035 3 54,120 $ 1,302,521

The accompanying hotes are an integral part of these consolidated financial statements.



NEW ORLEANS WOMEN & CHILDREN’S SHELTER, INC.
Consolidated Statement of Functional Expenses
For the Year Ended December 31, 2019 (Restated)

Program Services Supporting Services
Wraparound Management
Program and General Fundraising Total
Salaries, Benefits, and
Related Expenses $ 692850 $ 62907 % 19312 % 775,069
Program Consumables 467,737 - - 467,737
Rent and Utilities 129,470 13,380 4,854 147,704
Professional Fees 32,759 43,476 6,575 82,810
Special Events and
Fundraising - - 44247 44247
Insurance 34,632 5,791 1,001 41,424
Supplies and Printing 9,236 14,852 12,124 36,212
Other Expenses 1,094 6,626 469 8,189
Depreciation Expense 1,539 - - 1,539
Total $ 1,369,317 $ 147,032 3 88582 $ 1,604,931

The accompanying hotes are an integral part of these consolidated financial statements.



NEW ORLEANS WOMEN & CHILDREN’S SHELTER, INC.
Consolidated Statements of Cash Flows
For the Years Ended December 31, 2020 and 2019

2019
2020 Restated

Cash Flows from Operating Activities

Change in Net Assets $ 216,076 $ (159,228)
Adjustments to Reconcile Change in Net Assets to Net
Cash Provided by (Used In) Operating Activities
Depreciation 1,539 1,539
Changes in Operating Assets and Liabilities
Development Fee Receivable (1,248) 11,025
Grants Receivable (51,985) 70,453
Deposits - (6,875)
Accounts Payable and Accrued Expenses 9,703 (11,937)
Net Cash Provided by (Used In) Operating

Activities 174,085 (95,023

Cash Flows from Financing Activities
(Payments) Proceeds on Line of Credit (75,000) 75,000

Proceeds from Paycheck Protection Program Loan 149,706 -

Net Cash Provided by Financing Activities 74,706 75,000
Net Increase (Decrease) in Cash and Cash Equivalents 248,791 (20,023)
Cash and Cash Equivalents, Beginning of Year 349,752 369,775
Cash and Cash Equivalents, End of Year $ 598543 3 349,752

The accompanying hotes are an integral part of these consolidated financial statements.



NEW ORLEANS WOMEN & CHILDREN’S SHELTER, INC.

Notes to Consolidated Financial Statements

Note 1. Summary of Significant Accounting Policies

History and Organization

The New Orleans Women & Children's Shelter, Inc. (the Organization), which opened in
August of 2007 in the aftermath of Hurricane Katrina (then known as the New Orleans
Women's Shelter), focuses on breaking the cycle of homelesshess and keeping homeless
families from returning to the streets. The Organization’s Wraparound Program provides
a continuum of safe shelter, personalized case management, and wraparound services to
homeless families at nho cost and addresses the unique needs of each family to equip them
with the skills and resources they need to live stable, independent, and fulfilling lives.

The Organization is organized as a private, non-profit corporation, chartered in the State
of Louisiana, and granted 501(c)(3) status by the Internal Revenue Service. It is governed
by a 12-member independent volunteer Board of Directors.

Basis of Consolidation and Presentation

These financial statements have been consolidated to include all accounts of New
Orleans Women & Children's Shelter, Inc. and its wholly-owned subsidiary, NOWS
Iberville, L.L.C. All significant intercompany accounts and transactions have been
eliminated. Investments in entities in which the Organization cannot exercise significant
influence, but does own a majority equity interest, are accounted for using the equity
method and are included as equity method investment on the consolidated statements of
financial position.

Basis of Accounting

The financial statements of the Organization are presented on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United
States of America.

Cash and Cash Equivalents
For purposes of the consolidated statements of cash flows, the Organization considers all
highly liquid investments in money market funds to be cash equivalents.

Grants Receivable

Grants receivable are stated at the amount management expects to collect from
outstanding balances. Management provides for probable uncollectible amounts through
a charge to bad debt expense and a credit to a valuation allowance based on its
assessment of the current status of individual accounts. Balances that are still outstanding
after management has used reasonable collection efforts are written off through a charge
to the valuation allowance and a credit to grants receivable. There was no valuation
allowance for grants receivable as of December 31, 2020 and 2019.

Property and Equipment

Property and equipment which meet the capitalization criteria are recorded at cost and are
depreciated over their estimated useful life of 5to 10 years. Leasehold improvements are
amortized over the remaining life of the lease.



NEW ORLEANS WOMEN & CHILDREN’S SHELTER, INC.

Notes to Consolidated Financial Statements

Note 1.

Summary of Significant Accounting Policies (Continued)

Net Assets

The accompanying financial statements have been prepared to focus on the Organization
as a whole and to present its net assets, revenues, expenses, gains, and losses based
on the existence or absence of donor-imposed restrictions. Accordingly, the net assets of
the Organization and changes therein are classified and reported in two classes of net
assets - without donor restrictions and with donor restrictions, as follows:

Net Assets Without Donor Restrictions - Net assets that are not subject to donor-
imposed stipulations. The revenues received and expenses incurred in conducting the
mission of the Organization are included in this category.

Net Assets With Donor Restrictions - Net assets subject to donor- (or certain grantor-)
imposed restrictions. Some donor-imposed restrictions are temporary in nature, such
as those that will be met by the passage of time or other events specified by the donor.
Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that
resources be maintained in perpetuity. Donor-imposed restrictions are released when
a restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both. There were no
net assets with donor restrictions at December 31, 2020 or 2019.

Revenue Recognition

The Organization recognizes contributions when cash, securities, or other assets; an
unconditional promise to give; or notification of a beneficial interest is received.
Conditional promises to give - that is, those with a measurable performance or other
barrier and a right of return - are not recognized until the conditions on which they depend
have been met. During the years ended December 31, 2020 and 2019, the Organization
did not receive any conditional promises to give.

A portion of the Organization’s revenue is derived from cost-reimbursable federal and
state contracts and grants, which are conditioned upon certain performance requirements
and/or the incurrence of allowable qualifying expenses. Amounts received are recognized
as revenue when the Organization has incurred expenditures in compliance with specific
contract or grant provisions. Amounts received prior to incurring qualifying expenditures
are reported as refundable advances in the consolidated statements of financial position.
For the years ended December 31, 2020 and 2019, the Organization did not receive any
amounts prior to incurring qualifying expenditures.

Advertising Costs
Advertising costs are expensed as incurred and totaled $1,421 and $4,632 during the
years ended December 31, 2020 and 2019, respectively.



NEW ORLEANS WOMEN & CHILDREN’S SHELTER, INC.

Notes to Consolidated Financial Statements

Note 1.

Summary of Significant Accounting Policies (Continued)

Functional Allocation of Expenses

The costs of program and supporting services activities have been summarized on a
functional basis in the consolidated statements of functional expenses for the years ended
December 31, 2020 and 2019. The consolidated statements of functional expenses
for the years ended December 31, 2020 and 2019 present the natural classification detail
of expenses by function. Accordingly, certain costs have been allocated among the
programs and supporting services benefited.

Income Taxes
The Organization is a not-for-profit exempt from federal income taxes under section
501(c)(3) of the Internal Revenue Code.

Accounting principles generally accepted in the United States of America provide
accounting and disclosure guidance about positions taken by an entity in its tax returns
that might be uncertain. The Organization believes that it has appropriate support for any
tax positions taken, and management has determined that there are no uncertain tax
positions that are material to the financial statements.

Penalties and interest assessed by income taxing authorities, if any, would be included in
income tax expense.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that could affect reported amounts of assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results and the results of future periods could differ from those
estimates.

Recent Accounting Pronouncements

In February 2016, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) 2016-02, Leases (Topic 842). The guidance in this ASU supersedes
the leasing guidance in Topic 840, Leases. Under the new guidance, lessees are required
to recognize lease assets and lease liabilities on the statement of financial position for all
leases with terms longer than 12 months. Leases will be classified as either finance or
operating, with classification affecting the pattern of expense recognition in the statement of
activities. A modified retrospective transition approach is required. An entity may adopt the
guidance either (1) retrospectively to each prior reporting period presented in the financial
statements with a cumulative-effect adjustment recognized at the beginning of the earliest
comparative period presented, or (2) retrospectively at the beginning of the period of
adoption through a cumulative-effect adjustment. The new standard also provides a humber
of practical expedients. The FASB voted to extend the nonpublic implementation date and
now ASU 2016-02 is effective for financial statements issued for annual periods beginning
after December 15, 2021. Management is currently evaluating the impact of the pending
adoption of the new standard on its financial statements, as well as the election of any
available practical expedients and the manner of the modified retrospective transition
approach.
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