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Management’s Discussion and Analysis

The management of the Chemnault International Arrport Authority offers readers of the
Chennault International Airport’s financial statements this natrative overview and analysis of the
financial activities for the Authorty for the fiscal yvear ended June 30, 2023, with selected
comparative ntormation for the years ending June 30, 2022 and 2021. The mformation
presented here should be read in conjunction with the financial statements, footnotes. and
supplementary information n this report.

Governmental Fundx

Chennault International Airport Authority uses two funds: the Special Revenue Fund and the
Capital Projects Fund. Special Revenue Fund is used to account for and report the proceeds of
specific revenue sources that are restricted or committed to expenditure tor specified purposes
other than capital projects. Capital Projects Funds are used to account for financial resources to
be used for the acquisition, renovation, or construction of major capital facilities,

Financial Highlights

s According to a 2022 Louwsiana Department of Transpertation Economic Report,
Chemnault International Airport Authority s now the #1 economie producer of 61
general aviation airports and #2 in total payroll of 69 total arrports across the State of
Louisiana.

+ The Authority entered into a grant agreement and amendment with the Federal Aviation
Administratton (FAA) in the amount of $3,549.571 to reconstruct the taxiway and
rehabilitate the taxiway lighting.  Prior to the fiscal vear ended June 30, 2023 the
Authonity reported grant revenue of $3.473.678. For the fiscal yvear ended June 30,
2023 the Authority reported grant revenue of $71,419,

s The Authority entered into a Cooperative Endeavor Agreement with the State of
Louisiana Factlity Planning and Control for the construction of a new air cargo tacility
i the amount of $3.025.000, with the Authority matching 51,100,000, where the notice
to proceed was granted on April 20. 2021, The Authority was also responsible of all
other costs i relation to the project. Prior to the fiscal vear ended June 30, 2023 the
Authority reported grant revenue of $2.723.721. For the fiscal yvear ended June 30,
2023 the Autherity reported grant revenue of $301.279.

e The Authornty entered mto a grant agreement with Federal Aviation Administration
(FAAY) in the amount of $83(.,057 and with the Louisiana Department of Transportation
and Development (DOTD) 1n the amount of $1.124 504 with the funds trom the grants
to be used to rehabilitate the apron. Prior to the fiscal vear ended June 30, 2023 the
Authority reported grant revenue of $1.770.655. For the fiscal year ended June 30,
2023 the Authonty reported grant revenue of $78.060 from FAA and $105.846 from
DOTD.

¢ The Authonty entered nto a grant agreement with the Lowsiana Department of
Transportation and Development (DOTD) in the amount of $540,651 with the funds
from the grant to be used to purchase one atrcraft rescue firefighting wuck with
associated equipment. The Authority was responstble of all other costs in relation to the
project. Prior to the fiscal year ended June 30. 2023 the Authority reported grant
revenue of $216.261. For the fiscal year ended June 30, 2023 the Authonity reported
grant revenue of $324 390 from DOTD.
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s The Authority entered into a grant agreement with FAA for the Amrports Coronavirus
Response Grant Program in the amount of $37.162. For the fiscal year ended June 30,
2023 the Authority reported grant revenue of $51,446.

e The Authonty entered mnto a Cooperative Endeavor Agreement with the Lousiana
Department of the Treasury and the State of Loursiana to transfer funds from the
Louisiana Rescue Plan mto the Amertcan Rescue Plan Act of 2021 with funds being
provided by the tederal govemment in the amount of $1,200.000. For the fiscal vear
ended June 30, 2023 the Authonitv reported grant revenue of $1.200,000.

s The Authority completed several construction projects in the fiscal year ended June 30,
2023 meluding: Building 1 Envelope Repawrs. Chennault Mamtenance Building, Aw
Cargo. and several Taxtway Projects.

Financial Analvsis

The assets of the Chennault International Awport Authornity exceeded its habihities at the close of
the fiscal vear ended June 30, 2023 by $174 471.212. Table 1 on page 6 compares the caleulation
of net assets for the last three vears. Net assets increased by $11.375.982 during the fiscal year
ended June 30, 2023, This increase 1s due mostly to replacement of hurricane damaged buildings
and other capital asset additions.

Long-Term Debt

The Authority owes a total of $3,610.000 plus accrued interest on the $6.725,000 that was
bomowed under a contract entered into on March 1. 2018 for the ssuance of Excess Revenue
Certificates of Indebtedness (Mallard Cove Muntcipal Golt Course Project). The Authonty
entered mto a Cooperative Endeavor Agreement with the City of Lake Charles for Mallard Cove
and as of June 30, 2023, the Authonty owes a total of $3.210.,000 to the City of Lake Charles.
The total accrued mterest on all debt as of June 30, 2023 15 $35 603,

Budoetary Highlichts

Property tax collections of $14.554.973 from the 5.38 mull tax levied in 2023 exceeded the
$14.195.511 that was budgeted by $359.462. On March 24, 2012 an election was held and the
proposition passed authorizing the Authority to renew the levy and collect a 5,45 mull property
tax for a period of ten vears beginning 1n 2016 and ending m 2025, The Authority went out for
early election on December 10, 2022 to renew the levy and collect a 5.45 mill property tax for a
period of ten years beginming 2026 to 2035, The property tax levy approved tor the vear ending
December 31. 2023 15 5,380 mills.

Rent income collected amounted to $2,186.469. which 1s $183.906 more than was budgeted for
the year ending June 30, 2023,



Chennault International Airport Authority

Assets other than property. plant and equipment:

Cash and certificates of deposit
Receivables
Lease Receivables
Deposits
Prepaid Insurance
Total

Property. plant and equipment:
Hangars
Offices, warchouses and shops
Awrport operations buildings
Aisrfield pavement improvements
Roads and parking lois
Uty and Fire Protection Systems
Waste treatment plant
Fencey and gates
Other improvements
Equipment
Subtotal
Less accumulated depreciation
Capital Assets, net of depreciation
Eand
Construction m progress
Total property, plant and equipment
Total Assets

Liabilities:
Other habilities
Bonds pavahle
Total habilities

Deferred Intlows

Net Position:
Invested in capital assets
Restricted for capital projects
Unrestricted
Total Net Position

Table 1

Net Peosition

June 30, 2023
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Note - The net position histed above does not include either the value of the 1,200 acres of land

leased to the Authonity for ninetv-nine vears by the four entities that created Chennault in

June 1986 or the value of the approximately 14 million square feet of pavement that remains

of the runwav. taxiway, and aireraft parking aprons of the former Chennault Air Force Base.
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Table 2

Chennault International Airport Authority
Changes in Net Position

Revenues:
Property tax
Rent income
Miscellaneous income
Interest income
Grants
Subtotal
Other Financing Sources:
Gam on Humicane Insurance Claim
FEMA proceeds
Total revenues and other financing sources

Expenses:
Operate, maintain and repair airport and facilities
Interpov emimental
Interest and fiseal charges paid on debt
Depreciation
Total
Increase in Net Position
Beginning Net Position
Ending Net Posttion

June 30, 2023

June 30,2022

S 1344980610
1.939.620

238 048
560,575
8.382.913

June 30, 2021

S 13,026,650
2.1883064
141,817
16,365

271520

19,837 %31

10.996 496

2053377

25619706

3.266.291

p—
LA

074,716

12,503 348

32.8%9 904

28.886,0587

2R.1785.064

14046456

8198152

18,398,242

1165871 1118493 1.121.744
122,024 141,261 160,002
6179571 3476023 5,540 467
2153134822 14.933 929 23220 455

11375982

163,093 230

13.9532.12%
149,143,102

2,957,609
146, 185 493

3 174,471,212

% 163095230

3 149143102




CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
STATEMENT OF NET POSITION AND GOVERNMENTAL FUNDS BALANCE SHEET
June 30, 2023

Governmental Fund Types

Special Capital
Revenue Projects
ASSETS
Cash $ 11235148 $ 559,290
Certificates of Deposit 2.210.000 6,790,000
Receivabies:
Taxes 27.068 -
Insurance Proceeds 1.752.050 -
FEMA 23.960 -
Calcasieu Pansh Police Jury - 30,606
Other 86.117 -
Lease Receivabie - -
Land - -
Construction in Progress - -
Cther Capstal Assets, net of
accumuiated depreciation - -
Deposits 503,520 -
Prepaid insurance 1.868.483 -
Due from other funds 6,307 -
Total assets $ 17.952 669 $ 7.379,290
LIABILITIES
Accounis payabile $ 318.146 $ 33.07%
Intergovernmental
Due within one year - -
Due afier one year - -
Accrued expenses 80 -
Contracts payable 1,661,391 130,197
Deferred revenues 7.284 -
Due to other funds - 6,307
Certficates of Indebtedness
Due within one year - -
Due after one year - -
Total abilties 1.986.501 169,583
DEFERRED INFLOWS
Deferred mflows of resources
related 1o lease receivables - -
FUND BALANCES/ NET POSITION
Fund Balances
Nonspendabie: prepaid insurance 1.868.483 -
Commtted for construction and repairs 1,661,391 7.208,707
Assigned to:
Airport facility 12,435.894 -
15,965,768 7.209.707
Total liabilites and fund balance $ 17.952 669 $  7.379,290
Net Position

Net investment in capital assels
Resfricted for construction and repairs
Unresiricted

Totat net position

See Accompanying Notes to Financial Statements
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Total Government

Statement of

Funds Adjustments Net Position
5 11,794,436 & - § 11794436
9.6006.000 - §,000.000
27.066 - 27.086
1.792.050 - 1,792,050
223.960 223,960
36.000 - 30.000
86,117 - 86.117
- 13.214,082 15,214,882
13,670,078 13.670.078
18,843,075 18,843.075
- 125,021,234 125,021.234
503.520 - 503.520
1.868.483 - 1,368,483

6.307 {6,307} -

3 25,331,958

$ 172.743.062

$ 198.075.021

% 351,225 3 - 3 351,225

1,360,000 1.360.000

- 1.850.060 1,850,000

80 35,603 35,683

1,791,568 - 1.791.588

7.284 - 7.284

6,307 {6.3067) -

680.000 680,000

2.930,000 2,930,000

2,156,484 6,849,266 9.005.780

14,598,029 14,568,029
1,868,483 (1.868.483)
8,871.098 (8.871,098)
12.435.894 (12,435,654,
23,175.475 (23,175,475}
3 25,331,958 {1.728.150)

155.742,799 165,742,799

7.346.211 7,346,211

11,382,202 11.382.202

$ 174471212

$ 174,471,212

See Accompanying Notes to Financial Statements



CHENNALULT INTERNATIONAL AIRPORT AUTHORITY
RECONCILIATION OF GOVERNMENTAL FUND BALANCE TO NET POSITION
June 30, 2023

Total Governmental Fund Balances $ 23,175475

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in the governmentat activities are not financial
resources and therefore are not reported in the funds. These assets

consist of:
Land 13.670,078
Construction in progress 18,843,075
Buildings 131,483,404
Airfield Pavement Improvement 33,916,363
Roads and Parking 7.566.922
Utility and Fire Protection Systems 9,827,463
Waste Treatment Plant 1,880,786
Fences and Gates 3,788,838
Other Improvements 10,592,790
Equipment 18,217 416
Accumulated depreciation {92,252 748}

Other capital assets, net of accumulated depreciation 125,021,234

Lease recewables are not available resources and,

therefore, are not reported in the governmental funds 15214 982
Interfund receivables are eliminated in reporting total assets {(6,307)
Total asset adjustments 172,743,062

Some liabilities are not due and payable in the current period and therefore are not
reported in the funds. Those hkabilities consist of:

Intergovernmental - due to the City of Lake Charles 3,210,000

Certficates of indebtedness 3,610,000

Accrued interest 35,603
Interfund payables are eliminated in reporting total assets {6.307)

Total liabiddy adjustments 6,849,296
The deferred inflow of resources related to iease receivables is not an
available resource, and therefore, is not reported in the governmental funds (14,588,029}
Net position of governmental activities $ 174471212

See Accompanying Notes to Financial Statements
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUND
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
Fiscal Year Ended June 30, 2023

Revenues:
Taxes
Rents
Interest
Fuel flowage
Miscellaneous
Grants and contracls

Total revenues

Expenditures:

Current operating:
Personal services
Travel
Contractual services
intergovernmentat
Supplies and maternals
Repairs and maintenance
Depreciation

Capital outlays

Debt service:
interest and fiscal charges

Total expenditures

Excess (deficiency} of revenues
aver expenditures

Other financing sources (uses).
Insurance proceeds
Federal Emergency Management Agency
Net gain from hurnicane insurance claim
Operating transfers in
Operating transfers {out)

Totat other financing sources (uses)

Net change in fund balance/
net position
Fund balance/ net position
Beginning of year

End of year

Goveramental Funds

$

Special
Revenue

14,554,973
2,186,469
458,719
104,623
73,187
1,575 836

18,953 867

2,668,495
40,630
8,979,621
1,450,871
380,033
18,983,011

1,478,575

788,533

34,768,769

(15,815,862)

15,122 534
2,055,577

(3,600,000}
13,578,111

(2,237.851)

18,203,619

$

15,965,768

Capital
Projects

he -

18.757

556,603
575 360

2,265916

2,265 916

(1,690,556)

3,600,000

3,600,000

1,800,444
5,300,263

$ 7208707

See Accompanying Notes to Financiai Statements
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Totat Government

Statement of

Funds Adjustmentis Activities
$ 14554973 8 - $ 14554973
2.186,469 {154,093) 2,032.378
477,476 462,757 940,233
104,623 - 104,623
73,187 - 73,187
2,132,439 - 2,132,439
19529 167 308,664 19,837,831
2 668,495 - 2,668 495
40,630 - 40,630
B979621 - 8,979,621
1,450,871 {285,000} 1,165,871
380,033 56,749 436,782
18,983,011 {17,062,083) 1,920,928
- 6,179,571 6,179.571

3744491 (3,744,491) -
783,533 {866,509) 122024
37,035,685 {15,521,763) 21513922
{17 .506,518) 15,830,427 (1,676,091}

15,122,534 {156,122,534) -
2055577 - 2,055,577
- 10,996,496 10,996,496
3,600,000 - 3.600,000
(3,600,000} - (3,600,000}
17,178,111 (4,126,038} 13,052,073
{328.407) 11,704,389 11,375.982
23,503 882 139 591 348 163,095,230

$ 23175475 $ 151295737 $ 174471212

See Accompanying Notes to Financiai Statements



CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
RECONCILIATION OF CHANGE IN GOVERNMENTAL FUND BALANCE
TO THE STATEMENT OF ACTIVITIES
June 30, 2023

Net change in fund balances - total govemmental funds 3 (328,407}
Amounts reported for governmental activities in the statement of activities
are different because:
In the statement of activities, the net gain (ioss) on the insurance settlement related to Hurricane Laura
is reported, whereas in the governmental funds, only the proceeds from the insurance claim
15 recorded as a financial resource. Thus, the change in net assets differs from the
change in fund balance by the net book value of the assets included in the insurance claim {(4,126,038)
Governmentai funds report lease revenues as the payments are earned. However, in the
statement of activities, lease revenues are based on the principle that leases are financing the
right to use the underlying asset. A lessor is required to recognize the revenue over the term
of the lease based on principal and interest payments earned.
For the current period, the adjustments to recognize long-term leases are:
Rent revenue (154,083)
Interest revenue 462 757
Net adjustments 308,664
Governmental funds report capital outlays and repairs as expenditures.
However, in the statement of aclivities, assets with an individual cost of more than
$10,000 are capitalized and the cost is allocated over their estimated useful lives and
reported as depreciation expense. For the current periad, these amounts are:
Capital outlay 3,744,491
Repairs 17.062.083
Reclassification from capital outlay to supplies and materials {96,749}
Depreciation expense {6,179,571)
Excess of capital outlay over depreciation expense 14,570,254
Repayment of long-term debt is reported as an expenditure in governmental
funds, but the repayment reduces long-term liabilities in the statement of net
position. In the current year, these amounts consisted of:
Intergovernmental - due to the Cily of Lake Charles 285,000
Principal payment 660,000
Net decrease in accrued interest payable 6,509
Net increase 951,509
Change in net position of governmental funds 3 11,375,982

See Accompanying Notes to Financial Statements
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023
(continued)

Summary of Significant Accounting Policies (continued)
The various funds are grouped, in the financial statements m this report, mto two broad funds
categories as tollows.

GOVERNMENTAL FUNDS

The focus of the govemmental funds’™ measurement (in the fund statements) is upon determination
of financial positton and changes in financial position (sources, uses. and balances of financial
resources) rather than upon net income. The following 1s a description of the governmental funds
of the authority,

Special Revenue Funds - Special Revenue Funds are used to account for and report the proceeds of
specific revenue sources that are restricted or commtted to expenditure for specitied purposes other
than capital projects.

Capital Projects Funds - Capital Projects Funds are used to account for financial resources to be
used for the acquisition, renovation. or construction of major capital facilities.

Fund Balances — Governmental Funds

Begmnning with fiscal vear ended June 30, 2012, the Authority implemented GASB Statement No,
54, “Fund Balance Reporting and Governmental Fund Type Detinitons.” This Statement provides
more clearly defined fund balance categories to make the nature and extent of the constraints placed
on a governmment’s fund balances more transparent. Fund balances of the govemmental funds are
classified as tollows:

Nonspendable — amounts that cannot be spent etther because they are m nonspendable form or
because they are legally or contractually required to be maintained intact.

Restricted — amounts that can be used only for specific purposes because of constitutional provisions
or enabhng legislation or because of constraints that are externally imposed by creditors, grantors,
contributors, or the laws or regulations of other governments.

Committed — amounts constrained to specitic purposes by the Authority itself, using its highest level
of deciston-making authority (1.¢., Board of Commussioners). To be reported as commutted, amounts
cannot be used for any other purpose unless the Authority takes the same highest level action to
remove or change the constraint.

Assigned — amounts the Authority intends to use for a specific purpose. Intent can be expressed by
the Board of Commissioners or by an mdividual or body to which the Board delegates the authorty,

['nassigned — amounts that are available for any pumose.
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023
(continued)

summary of Significant Accounting Policies (continued)

The Authority establishes (and modifies or rescinds) tund balance commitments by passage ot board
resolution or formal approval. Assigned fund balance 15 estabhished by the Authority through the
adoption or amendment of the budget as intended tor spectfic purposes.

Basic Financial Statements — Government-Wide Statements

The Authority’s basic financial statements mclude both government-wide (reporting the Authority
as a whole) and fund financial statements (reporting the Authonity’s funds). In the government-wide
Statement of Net Posttion, governmental activities are presented on a consohdated basis and are
reported on a full accrual, economic resource basis. which recognizes all long-term assets and
receivables as well as long-term debt and obligations.  The Authority’s net position 1s reported in
three parts — invested m capital assets, net of related debt, restricted net position; and unrestricted
net position.

The govemment- wide Statement of Activities reports revenues and expenses on a tull acerual.
economic resource basis. The Statement of Activities recogmzes deprectation expense.

This government-wide focus 1s more on the sustamability of the Authority as an entity and the
change in the Authortty’s net position resulting from current year's activities,

Use of Restricted Resources

When an expense 15 meurred that can be paid using either restricted or unrestricted resources (net
posttion). the Authority’s policy is to first apply the expense toward restricted resources and then
toward unrestricted resources. In governmental funds, the Authority’s policy s to first apply the
expenditure toward restricted fund balance and then to other. less-restrictive classifications —
commuitted and then assigned tund balances betore using unassigned fund balances.

Basis of Accounting

Basis of accounting refers te when revenues and expenditures or expenses are recognized in the
accounts and reported in the financial statements, Basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus applied.

Accrual

The govemmental activities in the govemment-wide financial statements are presented on the
accrual basis of accounting. Revenues are recogmzed when earned and expenses are recognized
when curred.

16



CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023
(continued)

Summary of Significant Accounting Policies (continued)

Modified Accrual

The governmental funds financial statements are presented on the modihied accrual basis of
accounting. Under the modified accrual basts of accounting, revenues are recogmzed when available
and measurable. “Avatlable™ means collectible within the current period or within 60 days after year
end. Revenues that are accrued include rent, property taxes. and mterest. Property tax revenues ate
recogmzed in the period for which levied provided they are also available. Intergovernmental
revenues and grants are recogmzed when all ehgibility requirements are met and the revenues are
avatlable. Expenditures. other than interest on long-term debt, are recognized when the related
habitlity i incurred.

Cash and Certificates of Deposit

Cash and certificates of deposit are stated at cost which approximates market. Interest 1s accrued as
earned 1 the pertod 1t becomes measurable and available. As of June 30, 2023, the Authonity had a
3 month certificate of deposit yielding 4.65% and maturing on September 30, 2023 and a 6 month
certificate of deposit yielding 4.75% and maturing on December 30, 2023,

Accounts Receivable
Accounts receivable represent amounts due from varous federal, state, and local agencies and
customers amd are deemed to be tully collectible by management.

Capital Assets

Capital assets purchased or acquired with an original cost of $10.000 or more are reported at
historical cost or estimated historical cost. Additions, improvement and other capital outlays that
signtficantly extend the useful life of an asset are capitalized. Other costs incurred for costs for
repairs and mamtenance are expensed as mncurred. Depreciation on all assets 15 provided on the
straight-line basis over the following estimated useful lives:

Buildings 15 - 40 years
Machinery and equipment 10 - 30 years
Improvements 10 - 30 years
Other mfrastructure 10 - 50 years

GASB 34 requires the Authority to report and depreciate new infrastructure assets effective
beginning the vear of implementation (June 30, 2004). The Authonty voluntarily elected to
retroactively report mdrastructure assets and depreciation. Infrastructure assets include drainage,
roads. runways, lighting, utilities, ete.

17
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023
(continued)

Summary of Significant Accounting Policies (continued)

Accrued Unpaid Vacation, Sick Leave and Other Emplovee Benefit Amounts

Vacation. compensation time, and sick leave are recorded as expenditures of the period in which
they are paid. In the event of separation of employment, the employee will be paid for any unused
vacation ime accrued. Employees are able to acerue unused sick leave without limitation. However,
there will be no payment of unused sick leave upon separation of employment. At June 30, 2023
unrecorded Special Revenue Fund liabilities mcluded approximately $126 277 vacation pay and
$5.146 compensation time.

Use of Estimates

The financial statements are prepared i contormity with generally accepted accounting principles
and, accordingly, mclude amounts that are based on management’s best estimates and judgments.
Actual results could differ trom these estimates.

Cash

Under Louisiana Revised Statutes 39:2955, the Authority may depostt funds in demand deposit
accounts, interest bearing demand deposit accounts, money market accounts, and time certificates
of deposit with state banks, orgamized under Lowsiana Law and National Banks having a principal
office m Lowmsiana, Additionally. Lowsiana statutes allow the Authority to mvest in United States
Treasury obligations. obligations issued or guaranteed by the Umted States government or federal
agencies, and mutual or trust funds register with the Securtties and Exchange Commisston which
have underlying investments consisting solely of and limited to the United States government or its
agencies.

At June 30. 2023. the Authority had $21.086.565 in deposits (collected bank balances). These
deposits are secured from risk by $250.000 of federal deposit insurance and $20.836.366 of pledged
securities held in a custodial bank in the Authority’s name.

Custodial Credit Risk is the risk that in the event of bank failure, the Authority’s deposits may not
be returned.  The Auwthonty deposits s cash with high quahity financial mstitutions. and
management beheves the Authonty 1s not exposed to sigmticant credit risk.

Interest Rate Risk 1s the risk that changes in the interest rate will adversely affect the fair value of
the investment. At June 30, 2023 the Authority did not have investments tn any debt instruments.

Interfund Activity

Transters are used to move special revenue funds to the capital projects fund. The transters are to
cover budgeted capital outlay expenditures not reimbursed by grants, The total transter for the year
ended Tune 30, 2023 was $3,600.000.
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023
(continued)

Joint Services Agreement

The Chennault International Awport Authority entered into Jomt Services Agreements on April 4.
1993, with the West-Calcasieu Airport Managing Board and the DeQuincy Airport Authonty, The
purpose of the agreements 15 to cooperate on the construction, acquisition. and tmprovement of
public aviation projects or improvements. The joint use of funds is intended to carry out the public
purpose of encouraging and stimulating economic development throughout Calcasieu Panish.

In October 2012, the parties entered into new Joint Service Agreements effective for vears 2016
through 2026. The new agreements call for annual transters as follows:

Tax Collection Period
2017-2019  2020-2023  2024-2026
West Caleasieu Anrport Authority  $300,000 $375.000 $425.000
DeQuincy Arrport Authority $200.000 $250.000 $300.000

In addition to the above transfers. the Authority agrees to review 1ts tax revenue in 2017, 2021, and
2025 to compare the previous vear's property tax collection. If the receipts tor those years increase
by 3% or more, the Authority will increase its transter by 3% for a period not to exceed three yvears.

The total amount paid to the West Calcasieu Airport Authonity for the year ending June 30. 2023
was $375.000. The total amount pard to the DeQuimncy Airport Authonity for the year ending June
30. 2023 was $250.000.

It 1s understood and agreed that should untoward events, 1.e.. natural disaster, tenant loss, ete.,
resulting directly or indirectly. more than 10% decrease m annual gross revenue to the Authonity, or
such other unexpected development resulting in said decrease in revenue, or overall tax revenues
decrease to 7 million or below per year, this agreenient may be moditied accordingly. upon formal
action by the Board Authonity.

Lease Receivable

The Authority implemented GASB Statement No. 87 for the year ended June 30, 2022, Under this
statement, a lessor 1s required to recognize a lease recervable and a deferred inflow of resources,
thereby enhancing the refevance and consistency of mtormation about the governments’ leasing
activities. The lease receivable 1s measured at the present value of lease payments expected to be
received during the lease term discounted using interest rate of 2.975%,.



CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023
(continued)

Lease Receivable (continued)
Leases recervables, lease revenue and lease mterest revenue related to long term leases are as
follows:

Tease Lease [ease

Property/Term Date Receivable Revenue Interest
Landlocked

5 year with 3

5 vear options 8/19/2017 $R.747 GO3 $587.813 $266.397
Northrop Grumman

5 vear 1712021 663,789 155616 23.744
Louistana Milhwork

5 year 1/1/2021 727.529 282,637 26,115
Milhion Air — Building

I5 year 1/1:2021 2.096 400 164,725 64204
Million Ar — Hangar

5 vear 1/1/2021 121,060 536311 4.500)
Citadel Completions

10 year 1/1,2019 2.319.826 423,383 75,207
EP Breaux Unlity

29 months 6172023 118.800 18915 1,292
ROWC,LLC

19 months 6/1/2023 419.975 23.303 1098

Total $15.214.9582 $1.812.703 $4062.757

Future payments due to the Authority under non-cancelable agreements are as follows

Year ended June 30 Principal Interest
2024 $1.861.753 $427 435
2025 1.790.695 371923
2026 1.334,835 323,640
2027 1.085.416 289,569
2028 1,133,688 256.601
Thereafter X.006,595 1,096,438

Total 515214982 $2.765.606

Deferred Inflows of Resources

In addition to habihities, the statement of financial positton will sometimes report a separate section
for deferred mtlows of resources. This separate financial statement element. Jdeferred intlows of
resources, represents an acquisition of net position or fund balance that applies to future periods and
so will not be recognized as an inflow of resourced (revenue) until that time.

20
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023
(continued)

Deferred Inflows of Resources {continued)

The Authority has only one type of revenue that qualifies for reporting in this category. Accordingly
the Authority has reported deferred mtlows from leases in the amount of $14,598.029 as of June 30,
2023,

Property Taxes

On January 15, 2005, an election was held and the proposition passed authorizing the Authority to
renew the levy and collect a 5.45 null property tax for a period of ten vears beginning with the year
2006, On March 24, 2012, an election was held and the proposition passed authorizing the Authornity
to renew the levy and collect a 3.45 mill property tax for a period of ten years beginning 2016. For
the year ended June 30. 2023, the Authoritv levied taxes of 5.38% mills on propertv with assessed
valuation totaling $2.803.799 804, The taxes were dedicated to mamtaining. operating, relocating,
constructing. or improving Awpark tacihities of the Authonity. Total taxes levied were $15,084.443,

Property tax mullage rates are normally adopted 1in May for the calendar year 1n which taxes are
levied and recorded. All taxes are due and collectible when the assessment rolls are filed on or
before November 15th of the current year. and become delinquent after December 3 1st. Property
taxes not paid by February 28th are subject to property lien.

Excess Revenue Certificates of Indebtedness

On March 1. 2018 the Louisiana State Bond Commussion granted approval to the Authority for the
tssuance. sale and delivery of Excess Revenue Certtficates of Indebtedness (Mallard Cove
Municipal Goltf Course Project). Sertes 2018, On March 1. 2018, an issue in the original principal
amount of $6.725.000 was sold to Theria bank. The tunds. less costs of tssuance of $125 000, were
ransferred to paymg agentregistrar Whitney Bank to pay for the construction and equipping of a
new municipal golf course for the City of Lake Charles. Louisiana.

The certificates of indebtedness. dated March 1. 2018, provide that the Authority shall repay the
paving agent semt-annual interest payments at a rate of 2.9753% and annual principal payvments with
the final payment due and paid March 1, 2028,

The Certificates will be secured by and payable solely from the wrevocable pledge and dedication
of the excess of anmnual revenues of Chennault, 1in the fiscal year ending June 30, 201R and
subsequent vears, above statutory, necessary and usual charges as well as those tunds and momies
budgeted. allocated. available. dedicated, set aside or otherwise to be utilized to fund or make debt
service pavments on the outstanding Certtficates. There are various hmttations and restrictions
contamed in the debt agreement. The Authonity s in compliance with all significant himitations and
restrictions.



CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023
(continued)

Excess Revenue Certificates of Indebtedness (continued)
The annual requirements to amortize the mdebtedness outstanding as of June 30, 2023 15 as follows.

Year Endine June 30 Interest Principal
2024 $87.167 620,000
2025 66.343 700.000
2026 44,922 720.000
2027 22758 745 O
2028 - 765,000

$221.190 $3.610.000

Mallard Cove Property

As additional consideration for the Cuty’s (a) reimbursement of $1.600.000 to MC Golf for the
extension of a walkway and public utilities, (b) transfer of 40 acres to Arrozal, and (¢) the transter
ot Mallard Cove, including all improvements, to the Authority, the Authonity shall pay unto the city
the sum of $15.000 per month for a twenty vear term beginning upen the transter of Mallard Cove
bv the City to the Authority ($3.600.000). On September 15, 2021, the golf course was complete
and the land was transferred per the Cooperative Endeavor Agreement. On December 31, 2022 the
agreement was revised to change the payment amount whereby monthly mstallments. bearing no
mterest, will be $30.000, a lump sum of $1,000,000 was pard on August 1, 2023 and the tinal
monthly mstallment to be paid September 1. 2029

The annual payment requirements as of June 30. 2023 15 as tollows:

Year Ending June 30 Principal
2024 1.360.000
2025 360,000
2026 360,000
2027 360,000
2028 and thereafter 770.000

Changes in Long-Term Debt
The fellowing 15 a summary of changes in long-term debt of the Authority for the year ended June

30,2023:

Balance Balance
Debtor July 1,2022 Borrowines Payvments June 30, 2023
Intergovernmental —
City of Lake Charles  $3 495,000 % - $285.000 $3.210.000
Certificates of
Indebtedness 4.270.000) - 660000 3.610.000
Total $7.765.000 3 - $9435 000 $6.870.000

554
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 202
(continued)

Capital Axsets Activity
Capital assets consist of the following:
June 30, 2022

‘5‘13

Additions Retirements

Non-depreciable:

June 30, 2023

Construction in Progress $2548R8.072  $19.327996 ($25.972.993) 18.843,075

Land 13,670,078 - - 13,670,078
Depreciable:

Buildings 118,763,350 13,521,033 (800,979 131,483 404

Improvements

other than buildings 59.258,002 8.315,160 - 67,573,162

Equipment 16,699,571 1.517.845 - 18,217,416
Total 233.879.073 42,682,034 (26.773972y 249787135
Accumulated Depreciation (86,788,902  _(6,179.57(0) 715.724 {92,252 748)
Net Capital Assets $147.090.171  $36.502.464  (326.058.248) $157.534.387

During the fiscal vear ended June 30, 2023, the Authonty completed construction on several capital
projects. Listed below ts a summary of the completed projects.

A Cargo

Rehab. Taxnwvay Golf & Apron
Emergency Operatons Center
Taxiway Delta Realignment

New Parking Lot T-Hangar & ARFF
LA Millwork Bldg. 1 Env. Repairs
CIAA Maintenance Shop

CIAA Maintenance Equip. Storage
CIAA Bldg. 3010 Bladder Shop
CIAA Maintenance Bldg.

Fire Station Blg. Repairs

Million Air FBO Canopy

FWPH #2

Bull Pen & Fuel’Detuel Lighting
Repairs 3551 Avenue C-Phase |
Hangar D & Aiwrcratt Fuel'Detuel Pit
CIAA Building 3104 Repairs
Repairs 3551 Avenue C - Phase I
Other Projects

£
"as

Prior Penod Year Ended Total Project
Expenditures June 30, 2023 Expenditures
$ 4411.360 5 433.29% $ 4.844.656

2.703.138 196,273 2899411
268,981 384,601 653,582
3.392.387 133 047 3525434
101.560 539,483 641.043
2,088.267 704,733 2.793.000
56.833 77,186 134,019
175,945 72.955 248900
114,688 77 086 191,774
676.370 1.67R 583 2354953
350.336 62.692 413.028

- 160,096 160,006

- 120.400 120,400

- 413,514 413,514

- 166.700 166.700

- 332.049 332.049

- 234017 234,017

- 360,463 366,463

143.565 1.295.607 1.439.172
514,483,430 $7.448.781 $21.932.211
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023
(continued)

Capital Axsets Activity (continued)
Construction in progress as of June 30, 202315 composed of the following:

Budget Expended to date Committed
Paint Hangar $1.000.000 $ 31,123 $ 948 877
Hangar H 8,111,277 8378474 -
Hangar D 3683906 3.661.406 22.500
Hangars E& F 2.560.000 2.098.011 461.989
Cormorate Hangar 1,138.020 1,014,445 123,575
Building 3101 1.242.842 1,175,186 67.656
Hangar G 2.566.609 2277919 288.690
Other projects - 186.514 -

$18.843 078

Leaxed Property

The Authonty leases its property to various commercial and govemmental operations. A significant
portion of these leases are non-cancelable leases. The cost of leased butlding property and
mprovements is $119,698.826 and the amount of accumulated depreciation as of June 30, 2023 was
$54.165,747.

Fuel tlowage mncome associated with the Authority’s non-cancelable leases was approximately
$104,623 for the vear ended June 30. 2023, The Authonty’s tuel flowage fee 1s eight cents per
gallon.

Deferred Compensation Plan

The Authority set up a deferred compensation plan effective July 1, 2003 that would be administered
through the State of Lousiana Deferred Compensation Plan. Employees who are not contributing
to the Louwsiana State Emplovees' Retirement System plan are eligible to participate in the
Authority’s deferred compensation plan.

Contributions are based on an employee’s wages and taxable benefits. The contribution rate was
set at seven percent. The contribution rate for employees hired after July 1. 1994 was moditied from
seven percent to eight and one half percent.

The contribution rate was mereased on July 1. 2011 to mcelude an additional amount with an
emplovee contribution. The Authority matches up to fvo percent with emplovees contributing four
percent.
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023
(continued)

Deferred Compensation Plan (continued)

The amounts contributed to the deferred compensation plan by the Authority are included both in
the amount of wages reported for the employee and 1n the amount of deferred compensation
contributed by the employee. Funds contributed by the Authority to the plan are held in separate
accounts set up for the individual emplovees within the State of Louistana Deferred Compensation
Plan. Contributions te the Plan and any earnings they generate are 100% vested to the emplovee.
The Authonty contributed $194.875 for employees covered by the deferred compensatnon plan for
the year ended June 30. 2023, The total amount owed to the plan as of June 30, 2023 was $0.

Confingencies and Commitments

The Authonty participates in a number of federal financial assistance programs. Although the grant
programs have been audited. these programs are sttll subject to financial and comphance audits by
governmental agencies.

Commitments under mamtenance and service contracts provide for numimum annual payments as
follows:

Unarmed Security Runway Equipment  Fire Protection
June 30, 2024 $110,188 $ 31,500 $1.646.467
June 30,2025 - 31,500 1.691,504
June 30,2026 - 5250 -
Total S1H0.188 $68.250 $3.337.971

Federal Emergency Management Agency (FEMA) — Hurricane Rita

On September 24, 2005, Humicane Rita made landfall and caused extenstve damages to the
Authority’s property and equipment. Federal Emergency Management Agency recovery has been
in excess of $13 million. During the year ended June 30, 2023 the Authority received $66.732 for
Hurricane Rita project worksheets. The Authonty 1s 1n negotiations with FEMA| the State of
Louistana, and the ULS. Oftice of Inspector General to close out the remaining project worksheets
tor Hurricane Rita.

Hurricane Laura

On August 27, 2020, Hurricane Laura made landfall and caused extensive damages to the
Authortty s property and equipment. The high winds damaged all of the buildings that are owned
by the Authority. These buildings were tnsured under two pohicies with the total hmaits of coverage
exceeding $88.000.000. Management estimates the total amount of damages and building code
comphance upgrades to buildings and equipment will be approximately 350,000,000 to
$60.000,000. The costs not covered by insurance will mclude the two percent of insured value
deductible per building for damages caused by high winds, the cost of making code comphance
upgrades that are m exeess of the coverage hmits, and the cost of repaining or replacing tences.
gates, signage. airfield lighting systems. and other ancillary assets not covered by insurance or that
that exceed the coverage limits.

(=]
A
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023
(continued)

Contingencies and Commitments (continued)

During the vear ended June 30. 2023 the Authonty recorded revenues from FEMA 1n the amount
of $1,988.845 to cover uninsured cost as a result of Hurricane Laura, There is the possibility that
additional cost of repairs and code upgrades will quality tor partial reimbursement from FEMA.

During the vear ended June 30. 2023, the Autheritv filed claims and received payments from
msurance in the amount of $15.122.537. As of June 30, 2023, the Authonty received $13,330.487
and accrued $1.792 050 as insurance receivable. The Authority was awarded the final settlement 1in
November, 2023, However, the money has not yet been recerved and 1s not recorded in the financial
statements.

Risk Management

The Authority 1s exposed to various risks of loss related to torts, theft of, damage to and destruction
of assets; errors and onussions: mjuries to employees. and natural disasters. The Authonity maintamns
commercial 1nsurance coverage covering each of those risks of loss. Settled claims have not
exceeded this commercial coverage in anv of the past three fiscal vears. During the vear ended June
30. 2023, the Authonty did not reduce msurance coverages from coverage levels in place as of June
30,2022, Property and equipment coverage limits are approxmmately $106 million. However, in the
event of a named storm the coverage s limited to $50 million.

Subsequent Events
Subsequent events were evaluated through December 19, 2023, the date of which the financial
statements were available to be 1ssued.
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY

SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

Revenues:

Taxes

Rents

Interest
Miscelianeous
Grant proceeds

Total revenues

Expenditures:

Salanes

Employee benefits and taxes
Travel

Advertising

Architectural and engineering
Control tower

Fire protection

Insurance

Maintenance

Rentals

Telephone and ulilities
Miscelianeous Contractual
Intergovernmental

Business development
Office Expense

Maintenance supplies
Vehicles-fuel and repairs
Major repairs

Capital outlays

Debt service

Total expenditures

Excess of revenues over
expenditures

BUDGET AND ACTUAL
Fiscal Year Ended June 30, 2023

Variance with

Final Budget
Budgeted Amounts Favorable
Orniginal Final Actual {Unfavorable)
$ 14,195,511 14,195,511 $ 14554973 % 359,462
2,002,563 2,002,563 2,186,469 183,906
12,000 12,000 458,719 448,719
93.000 93,000 177,810 84,810
323739 323,739 1,575,836 1,252,097
16,626,813 16,626,813 18,953,807 2,326,994
2,226,559 2,226,559 2,148,270 78,289
543,869 643,869 520,225 123,644
76,000 76,000 40,630 35,370
89.000 89,000 93,395 (4.395)
670,000 370,000 52,883 617,117
76,000 76,000 26,818 49,182
1,614,839 1,614,639 1,614,639 -

2,174,100 2,174,100 2,432,198 (258,098)
68,560 68,560 69.050 {490)
52,700 52,700 20,376 32,324
286,500 286,500 338,180 {51.680)
919,704 4474144 4,332,082 142,062
1,386,892 1,386,892 1,450,871 {63,979)
40,000 40,000 26,137 13,863
28.000 28,000 34,786 (6.788)
182,000 182,000 118,613 63,387
278,000 278,000 200,497 77.503
8,461,500 24,461,500 18,983,011 5,478,489
3,281,000 3,281,000 1,478,575 1.802,425
790,033 790,033 788,533 1,500
23,345,056 42,899 496 34,769,769 8,129,727
(6,718,243) (26,272,683) {15,815,962) 10,456,721

{continued on next page)

See Neote to Reguired Supplementary Information
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY

SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

Excess of revenues over
expenditures

Other financing sources (Uses).
Insurance proceeds

FEMA proceeds
Operating transfers out
Total Other Sources {Uses)

Net change in fund balance
Fund balance at beginning of year

Fund balance at end of year

BUDGET AND ACTUAL

Fiscal Year Ended June 30, 2023

{continued)

Variance with

Final Budget
Budgeted Amounts Favorable
Onginal Final Actual {Unfavorable)
(6,718,243 (26,272,683) {15,815,962) 10,456,721
- 12,636,092 15,122,534 2,486,442
- 1,825,378 2,055,577 230,199
{3,600,000) {3,600,000) {3,600,000) -
{3,600,000) 10,861,470 13,578,111 2,716,641
$ (10.318.243) $ (15411.213) (2,237851) & 13,173362
18,203,619
$ 15965768

See Neote to Reguired Supplementary Information
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Chennault International Airport Authorty
Note to Required Supplementary Information-Budgetary Reporting
For the year ended June 30. 2023

The Budgetary Comparison Schedule-Budget to Actual presents comparisons of the original and final
legally adopted budget with actual data on a budgetary basis,

A proposed budget 1s prepared and submitted to the Board of Commissioners prior to the beginning
of each vear. A budget summary and notice of a public hearing 1s published with the public hearing
being conducted prior te the commencement of the budget year.

The annual operating budget, prepared on the modified acerual basis, covers all Authonity activities of
the Special Revenue Fund. At the end of the fiscal year, unexpended appropnations automatically
Iapse.  Budget amendments are approved by the Board of Commissioners. Formal budgetary
integration 1s employed as a management control device during the year for the Special Revenue
Funds.



CHENNAULT INTERNATIONAL AIRPORT AUTHORITY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year ended June 30, 2023

Federal Grantor/Pass-through
Grantor/Program Title

U, S. Department of Transportation
Federal Aviation Administration
Atrrport Improvement Program
Airport Improvement Program

COVID-19 Arrport Improvement Program
Total VLS. Department of Transportation

U.S. Department of Treasury
COVID-19 Coronavirus State
And Local Fiscal Recovery Funds
Passed through the Louisiana
Department of Treasury

U.S. Department of Homeland Securty
Passed through the Lowsiana Office of

Homeland Security and
Emergency Preparedness

Disaster Grants — Public Assistance
{Presudentially Declared Disasters)
Dhsaster Grants — Publie Assistance
(Presudentially Declared Disasters)

Total US. Department of Homeland Security
Total expenditures of federal awards

*Major Program

Federal
CFDA
Number

20,106
200106
200106

21.027*

97.036*

97.036*

Grant/Pass-Through

Identitying Federal
Number Expenditures
3-22.0086-023-2021 $71.419
3-22-0086-027-2021 78.060
3-22-0086-024-2021 51,440
2009235
22-945SWLH-4 1.200.000

FEMA-4559-DR-LA 1,988,845

FEMA-1607-DR-LA 66.732
2,055,577
$3.456,502

See accompanying notes to schedule of expenditures of federal awards
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year ended June 30, 2023

NOTE A - BASIS OF PRESENTATION

The accompanving schedule of expenditures of federal awards (the Schedule) includes the
tederal award activity of Chennault International Awrport Authority (the Authority) under
programs of the federal government for the vear ended June 30, 2023, The mtormation in
this Schedule 1s presented mn accordance with the requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles. und
andit Requirements for Federal Awards (Untform Guidance). Because the Schedule
presents only a selected portion of the operations of the Authority, 1t 15 not intended to and
does not present the financial position. changes m net position. or cash flows of the
Authority.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedule are reported on the accrual basis of accounting.
Such expenditures are recogmized following the cost principles contamed 1 the Uniform

Guidance, wherein certain types of expenditures are not allowable or are hmited as 1o
remmbursement.

NOTE € - INDIRECT COST RATE

The Authority has elected not to use the 10 percent de mininus mdirect cost rate as allowed
under the Uniform Guidance.



CHENNAULT INTERNATIONAL AIRPORT AUTHORITY

SCHEDULE OF COMPENSATION, BENEFITS, AND OTHER
PAYMENTS TO AGENCY HEAD OR CHIEF EXECUTIVE OFFICER

Year ended June 3. 2023

AGENCY HEAD NAME: EXECUTIVE DIRECTOR
W. Kevin Melton

PURPOSE
Salary $158.609
Benetits
Insurance 14,400
Retirement 19.426
Umiforms 750
Car Allowance 12,000
Remistration Fees 233
Travel 853
TOTAL $206,271

Py
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
BOARD OF COMMISSIONERS
July 1, 2022 — June 30, 2023

Bill Hankins President

Charles K. Dalgleish Vice President
Tuwama Guillory-August Secretary Treasurer
Nora Popillion Commissioner
Andrew D. Hankins Commnussioner
Denise Rau Commisstoner

Tad Matrtin Commissioner

CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
SCHEDULE OF PER DIEM PAID COMMISSIONERS

The schedule of per diem paid to Commussioners was prepared in comphiance with house
Concurrent Resolutions No. 54 of the 1979 Session of the Louistana Legislature,

As provided by Louisiana Revised Statute 33:4710.6, member of the Commission serve
without compensation.

COMNMISSIONER MEETINGS ATTENDED COMPENSATION
Andrew D). Hankins 8 -(-
Denise Rau 10 -(-
Tuwanna Guillory-August 7 -(}-
Charles K. Dalgleish 10 -(}-
Nora Popillion 9 -()-
Bill Hankins 11 -()-
Tad Martin 13 -0-



















Chennault International Awport Authority
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Section [ — Summary of Auditors’ Results

June 30, 2023

Fruancial Statements
Type of auditors” report ssued.

Internal control over tinancial reporting:

Unmodified

¢ Matenal weakness identitied? Yes ~ X No
o Significant Deficiency(ies) identitied that are
not considered to be matenal weaknesses? Yes __X_ None Reported
e Noncompliance material to finaneial
statements noted? Yes ~ X No
Federal Awards
Internal control over major programs:
e Material weakness identified? Yes _ X _No
o Sigmificant Deficiency(ies) identified that are
not considered to be material weaknesses? Yes X None reported
Type of auditors’ report 1ssued on compliance
for the major federal award programs: Unmedified
Any audrt tindings disclosed that are required to be
reported in accordance with the Unmiform Guidance Yes X No
[dentification of major programs:
CEDA NUMBER NAME OF FEDERAIL PROGRAM
97.036 Department of Homeland Security
21.027 Coronavirus State and Local Fiscal Recovery Funds

The threshold for distmguishing Types A and B programs was $750.000,

Auditee qualified as low-nisk auditee?

39

Yes X No



Chennault International Awport Authority
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Section II — Financial Statement Findings

Current Audit
There were no findings.

Prior Audit
There were no findings or questioned costs.

Section 111 — Federal Awards Findinegs and Questioned Costs

The results of our tests disclosed no instances of non-comphance with the requirements applicable
to each major federal program that are required to be reported in accordance with the Uniform
Guidance.
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Stulb & Associates, APAC

Certified Public Acconntants

James F. Stulb, C.P.A.

Kristine S. Carter, C.I'A.
INDEPENDENT ACCOUNTANTS® REPORT

ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors of Chennault International Airport Authority and the Louisiana Legislative Auditor:

We have performed the procedures enumerated below on the control and compliance (C/C) areas
identified in the Louisiana Legislative Auditor’s (LLA’s) Statewide Agreed-Upon Procedures
(SAUPs) for the fiscal period July 1, 2022 through June 30, 2023. The Chennault International Airport
Authority’s management is responsible for those C/C areas identified in the SAUPs.

Chennault International Airport Authority has agreed to and acknowledged that the procedures
performed are appropriate to meet the intended purpose of the engagement, which is to perform
specified procedures on the C/C areas identified in LLLA’s SAUPs for the fiscal period July 1, 2022
through June 30, 2023. Additionally, LLA has agreed to and acknowledged that the procedures
performed are appropriate for its purposes. This report may not be suitable for any other purpose.
The procedures performed may not address all the items of interest to a user of this report and may
not meet the needs of all users of this report and, as such, users are responsible for determining
whether the procedures performed are appropriate for their purposes.

The procedures and associated findings are as follows:

1) Wriftten Policies and Procedures

A. Obtain and inspect the entity’s written policies and procedures and observe that they address
cach of the following categories and subcategories if applicable to public funds and the entity’s
operations:

i.  Budgeting, including preparing, adopting, monitoring, and amending the budget.
We performed the procedure above and noted no exceptions.

ii.  Purchasing, including (1) how purchases are initiated; (2) how vendors are added to the
vendor list; (3) the preparation and approval process of purchase requisitions and purchase
orders; (4) controls to ensure compliance with the Public Bid Law; and (5) documentation
required to be maintained for all bids and price quotes.

We performed the procedure above and noted no exceptions.
iii.  Disbursements, including processing, reviewing, and approving.
We performed the procedure above and noted no exceptions.

iv.  Receipts/Collections, including receiving, recording, and preparing deposits. Also, policies
and procedures should include management’s actions to determine the completeness of all
collections for each type of revenue or agency fund additions (e.g. periodic confirmation
with outside parties, reconciliation to utility billing after cutoff procedures, reconciliation
of traffic ticket number sequences, agency fund forfeiture monies confirmation).

We performed the procedure above and nofed no exceptions.
Member AICPA  » Member LCI'A
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v.  Payroll/Personnef, including (1) payroll processing, (2) reviewing and approving time and
attendance records, including leave and overtime worked, and (3) approval process for
employee(s) rate of pay or approval and maintenance of pay rate schedules.

We performed the procedure ubove and noted no exceptions.

vi.  Contracting, including (1) types of services requiring written contracts, (2) standard terms
and conditions, (3) legal review, (4) approval process, and (5) monitoring process.

We performed the procedure above and noted no exceptions.

vil.  Travel and expense reimbursement, including (1) allowable expenses, (2) dollar
thresholds by category of expense, (3) documentation requirements, and (4) required
ApPpIOVers.

We performed the procedure above and noted no exceptions.

vill.  Credit Cards (and debit cards, fuel cards, P-Cards, if applicable}, including (1) how cards
are to be controlled, (2) allowable business uses, {3) documentation requirements, (4)
required approvers of statements, and (5) monitoring card usage (e.g., determining the
reasonableness of fuel card purchases).

We perforined the procedure above and noted no exceptions.

ix.  Ethics, including (1) the prohibitions as defined in Louisiana Revised Statute (R.S.)
42:1111-1121, (2) actions to be taken if an ethics violation takes place, (3) system to
monitor possible ethics violations, and (4) a requirement that documentation is maintained
to demonstrate that all employees and officials were notified of any changes to the entity’s
ethics policy.

We performed the procedures above and noted no exceptions.

x.  Debt Service, including (1) debt issuance approval, (2) continuing disclosure/EMMA
reporting requirements, (3) debt reserve requirements, and (4) debt service requirements.

We performed the procedure above and noted no exceptions.

xl.  Information Technology Disaster Recovery/Business Continuity, including (1)
identification of critical data and frequency of data backups, (2) storage of backups in a
separate physical location isolated from the network, (3) periodic testing/verification that
backups can be restored, (4) use of antivirus software on all systems, (5) timely application
of all available system and software patches/updates, and (6) identification of personnel,
processes, and tools needed to recover operations after a critical event.

We performed the procedure above and noted no exceptions.
xii. Sexwal Harassment, including R.S. 42:342-344 requirements for (1) agency
responsibilities and prohibitions, (2) annual employee training, and (3) annual reporting.

We performed the procedure above and noted the following exception:
The written policies and procedures do not include the procedure requirements for
annual employee training or annual reporting of sexual harassment.

Management’s response:

Ixii,) The current Employee Policy Manuel already establishes Sexnal Harassment: We will add
the requirement for 1 hour of training and the annual reporting requirement as required by R.S.
42:342-344.
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2) Board or Finance Committee

A. Obtain and inspect the board/finance committee minutes for the fiscal period, as well as the

ii.

1.

iv.

board’s enabling legislation, charter, bylaws, or equivalent document in effect during the fiscal
period, and:

Observe that the board/finance committee met with a quorum at least monthly, or on a
frequency in accordance with the board’s enabling legislation, charter, bylaws, or other
equivalent document.

For those entities reporting on the governmental accounting model, observe that the
minutes referenced or included monthly budget-to-actual comparisons on the general fund,
quarterly budget-to-actual, at a minimum, on proprietary funds, and semi-annual budget-
to-actual, at a minimum, on all special revenue funds. Alternately, for those entities
reporting on the nonprofit accounting model, observe that the minutes referenced or
included financial activily relating to public funds if those public funds comprised more
than 10% of the entity's collections during the fiscal period.

For governmental entities, obtain the prior year audit report and observe the unassigned
fund balance in the general fund. If the general fund had a negative ending unassigned fund
balance in the prior year audit report, observe that the minutes for at least one meeting during
the fiscal period referenced or included a formal plan to eliminate the negative unassigned
fund balance in the general fund.

Observe whether the board/finance committee received written updates of the progress of
resolving audit finding(s), according to management’s corrective action plan at each
meeting until the findings are considered fully resolved.

We performed the procedure above and noted the following exception:
The board minutes did not referencc or include budget-to-actual comparisons.

Management’s response:
2b) Management will present budget-to-actual comparisons to the board of commissioners
on a semi-annual basis.

3) Bank Reconciliations

A. Obtain a listing of entity bank accounts for the fiscal period from management and

iil.

management’s representation that the listing is complete. Ask management to identify the
entity’s main operating account. Select the entity’s main operating account and randomly select
4 additional accounts (or all accounts if less than 5). Randomly select one month from the fiscal
period, obtain and inspect the corresponding bank statement and reconciliation for each
selected account, and observe that:

Bank reconciliations include evidence that they were prepared within 2 months of the
related statement closing date (e.g., initialed and dated or electronically logged);

Bank reconciliations include evidence that a member of management/board member who
does not handle cash, post ledgers, or issue checks has reviewed each bank reconciliation
(e.g., initialed and dated, electronically logged); and

Management has documentation reflecting that it has researched reconciling items that
have been outstanding for more than 12 months from the statement closing date, if
applicable.

We performed the procedures above and noted no exceptions.
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4) Collections (excluding electronic funds transfers )

A

ii.

iil.

iv.

C.

i1.

1.

iv.

Obtain a listing of deposit sites for the tiscal period where deposits for cash/checks/money
orders (cash) are prepared and management’s representation that the listing is complete.
Randomly select 5 deposit sites (or all deposit sites if less than 5).

For each deposit site selected, obtain a listing of collection locations and management’s
representation that the listing is complete. Randomly select one collection location for each
deposit site (i.e. 5 collection locations for 5 deposit sites), obtain and inspect written policies
and procedures relating to employee job duties (if no written policies or procedures, inquire of
employees about their job duties) at each collection location, and observe that job duties are
properly segregated at each collection location such that:

Employees responsible for cash collections do not share cash drawers/registers;

Each employee responsible for collecting cash is not also responsible for preparing/making
bank deposits, unless another employee/official is responsible for reconciling collection
documentation (e.g. pre-numbered receipts) to the deposit;

Each employee responsible for collecting cash is not also responsible for posting collection
entries to the general ledger or subsidiary ledgers, unless another employee/official is
responsible for reconciling ledger postings to each other and to the deposit; and

The employee(s) responsible for reconciling cash collections to the general ledger and/or
subsidiary ledgers, by revenue source and/or agency fund additions, are not also responsible
for collecting cash, unless another employee/official verifies the reconciliation.

Obtain from management a copy of the bond or insurance policy for theft covering all
employees who have access to cash. Observe that the bond or insurance policy for theft was
enforced during the fiscal period.

Randomly select two deposit dates for each of the 5 bank accounts selected for procedure #3
under “Bank Reconciliations” above (select the next deposit date chronologically if no deposits
were made on the dates randomly selected and randomly select a deposit if multiple deposits
are made on the same day). Alternately, the practitioner may use a source document other than
bank statements when selecting the deposit dates for testing, such as a cash collection log,
daily revenue report, receipt hook, etc. Obtain supporting documentation for each of the 10
deposits and:

Observe that receipts are sequentially pre-numbered.

Trace sequentially pre-numbered receipts, system reports, and other related collection
documentation to the deposit slip.

Trace the deposit slip total to the actual deposit per the bank statement.

Observe that the deposit was made within one business day of receipt at the collection
location (within one week if the depository is more than 10 miles from the collection
Jocation or the deposit is less than $100 and the cash is stored securely in a locked safe or
drawer).

Trace the actual deposit per the bank statement to the general ledger.

We performed the procedures above and noted no exceptions.

Stulb & Associates



3) Non-Payroll Disbursements (excluding card purchases/payments, travel reimbursements, and
petty cash purchases)

A. Obtain a listing of locations that process payments for the fiscal period and management’s
representation that the listing is complete. Randomly select 5 locations (or all locations if less
than 5).

B. For each location selected under #5A above, obtain a listing of those employees involved with
non-payroll purchasing and payment functions. Obtain written policies and procedures relating
to employee job duties (if the agency has no writlen policies and procedures, inquire of
employees about their job duties), and observe that job duties are properly segregated such
that:

i.  Atleast two employees are involved in initiating a purchase request, approving a purchase,
and placing an order/making the purchase;

ii. At least two employees are involved in processing and approving payments to vendors;

iii.  The employee responsible for processing payments is prohibited from adding/modifying
vendor files, unless another employee is responsible for periodically reviewing changes to
vendor files;

iv.  Either the emplovee/official responsible for signing checks mails the payment or gives the
signed checks to an employee to mail who is not responsible for processing payments; and

v.  Only employees/officials authorized to sign checks approve the electronic disbursement
(release) of funds, whether through automated clearing house (ACH), electronic funds
transfer (EFT), wire transfer, or some other electronic means.

C. For each location selected under procedure #5A above, obtain the entity’s non-payroll
disbursement transaction population (excluding cards and travel reimbursements) and obtain
management’s representation that the population is complete. Randomly select 5
disbursements for each location, obtain supporting documentation for each transaction, and

i.  Observe whether the disbursement, whether by paper or electronic means, matched the
related original itemized invoice and supporting documentation indicates that deliverables
included on the invoice were received by the entity, and

ii. Observe whether the disbursement documentation included evidence (e.g.,
initial/date, electronic logging) of segregation of duties tested under procedure #5B
above, as applicable.

D. Using the entity’s main operating account and the month selected in Bank Reconciliations
procedure #3A, randomly select 5 non-payroll refated electronic disbursements (or all
electronic disbursements if less than 5) and observe that each electronic disbursement was (a)
approved by only those persons authorized to disburse funds (e.g., sign checks) per the entity’s
policy, and (b) approved by the required number of authorized signers per the entity's policy.
Note: If no electronic payments were made from the main operating account during the month
selected the practitioner should select an alternative month and/or account for testing that does
include electronic disbursements.

We performed the procedures above and noted no exceptions.
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6) Credit Cards/Debit Cards/Fuel Cards/P-Cards

A. Obtain from management a listing of all active credit cards, bank debit cards, fuel cards, and
P-cards (cards) for the fiscal peried, including the card numbers and the names of the person
who maintained possession of the cards. Obtain management’s representation that the listing is
complete.

B. Using the listing prepared by management, randomly select 5 cards (or all cards if less than 5)
that were used during the fiscal period. Randomly select one monthly statement or combined
statement for each card (for a debit card, randomly select one monthly bank statement), obtain
supporting documentation, and

i.  Observe whether there is evidence that the monthly statement or combined statement and
supporting documentation (e.g., original receipts for credit/debit card purchases, exception
reports for excessive fuel card usage) were reviewed and approved, in writing (or
electronically approved), by someone other than the authorized card holder (those instances
requiring such approval may constrain the legal authority of certain public officials, such
as the mayor of a Lawrason Act municipality, should not be reported); and

1.  Observe that finance charges and late fees were not assessed on the selected statements.
We performed the procedures above and noted no exceptions.

C. Using the monthly statements or combined statements selected under #12 above, excluding
fuel cards, randomly select 10 transactions (or all transactions if less than 10) from each
statement, and obtain supporting documentation for the transactions (i.e. each card should have
10 transactions subject to testing). For each transaction, observe that it is supported by (1) an
original itemized receipt that identifies precisely what was purchased, (2) written
documentation of the business/public purpose, and (3) documentation of the individuals
participating in meals (for meal charges only). For missing receipts, the practitioner should
describe the nature of the transaction and note .whether management had a compensating
control to address missing receipts, such as a “missing receipt statement” that is subject to
increased scrutiny.

We performed the procedures above and noted the following exceptions:

Payee Amount Exception Noted
Stamps.com $17.99 No documentation of business purpose or original receipt
Willscot Mobile $119.99  No documentation of business purpose

Royal Media Group $375.00  No documentation of business purpose

Republic Service $117.10  No documentation of business purpose
Family Youth $350.00 No documentation of business purpose
My Pilot Store $57.25 No documentation of business purpose
Adobe $15.66 No documentation of business purpose or original receipt
Adobe $15.66 No documentation of business purpose or original receipt
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American Press $120.00  No documentation of business purpose
My Pilot Store $57.25 No documentation of business purpose

Premiere Global Store $29.13 No documentation of business purpose

Management’s response:
6C) The issue has been reviewed with the Directors for awareness. The entity will maintain

supporting documentation of the business purpose and original receipts for credif card
purchases.

7) Travel and Travel-Related Expense Reimbursements (excluding card transactions)

A. Obtain from management a listing of all travel and travel-related expense reimbursements
during the fiscal period and management’s representation that the listing or general ledger is
complete. Randomly select 5 reimbursements, obtain the related expense reimbursement
forms/prepaid expense documentation of each selected reimbursement, as well as the
supporting documentation. For each of the 5 reimbursements selected:

i.  If reimbursed using a per diem, observe that the approved reimbursement rate is no more
than those rates established either by the State of Louisiana or the U.S. General Services
Administration (www.gsa.gov); '

ii.  Ifreimbursed using actual costs, observe that the reimbursement is supported by an original
itemized receipt that identifies precisely what was purchased;

ill.  Observe that each reimbursement is supported by documentation of the business/public
purpose (for meal charges, observe that the documentation includes the names of those
individuals participating) and other documentation required by written policy (procedure
#1A(vi1); and

iv.  Observe that each reimbursement was reviewed and approved, in writing, by someone
other than the person receiving reimbursement.

We performed the procedures above and noted the following exception:

One of the tested transactions did not include the names of the individuals
participating on a meal reimbursement receipt and the reimbursement amount was
not in compliance with the Authority’s written policies and procedures.

Management’s response:

7Aiii) As a result of this infraction, Management updated the Travel Policy to be more explicit. In
addition a conversation was held with the individual responsible for this activity. The Authority
will review supporting documentation for travel related expenditures to ensure compliance with
approved written policies and procedures.

8) Contracts

A. Obtain from management a listing of all agreements/contracts for professional services,
materials and supplies, leases, and construction activities that were initiated or renewed during
the fiscal period. Alternately, the practitioner may use an equivalent selection source, such as
an active vendor list. Obtain management’s representation that the. listing is complete.
Randomly select 5 contracts (or all contracts if less than 5) from the listing, excluding the

practitioner’s contract, and:
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1ii.

iv.

Observe whether the contract was bid in accordance with the Louisiana Public Bid Law
(e.g., solicited quotes or bids, advertised), if required by Jaw;

Observe whether the contract was approved by the governing body/board, if required by
policy or law (e.g. Lawrason Act, Home Rule Charter);

If the contract was amended (e.g. change order), observe that the original contract terms
provided for such an amendment and that amendments were made in compliance with the
contract terms (e.g. if approval is required for any amendment, the documented approval);
and

Randomly select one payment from the fiscal period for each of the 5 contracts, obtain the
supporting invoice, agree the invoice to the contract terms, and observe that the invoice
and related payment agreed to the terms and conditions of the contract.

We performed the procedures above and noted no exceptions.

9) Payroll and Personnel

A

B.

i

iii.

iv.

C.

Obtain a listing of employees and officials employed during the fiscal peried and
management’s representation that the listing is complete. Randomly select 5 employees or
officials, obtain related paid salaries and personnel files, and agree paid salaries to authorized
salaries/pay rates in the personnel files.

Randomly select one pay period during the fiscal period. For the 5 employees or officials
selected under #16 above, obtain attendance records and leave documentation for the pay
period, and

Observe that all selected employees or otficials documented their daily attendance and
leave (e.g., vacation, sick, compensatory); (Note: Generally, officials are not eligible to
earn leave and do not document their attendance and leave. However, if the official is
carning leave according to a policy and/or contract, the official should document his/her
daily attendance and leave.);

Observe whether supervisors approved the attendance and leave of the selected employees
or officials;

Observe that any leave accrued or taken during the pay period is retlected in the entity’s
cumulative leave records; and

Observe that the rate paid to the employees or officials agree to the authorized salary/pay
rate found within the personnel file.

Obtain a listing of those employees or officials that received termination payments during the
fiscal pertod and management’s representation that the list is complete. Randomly select two
employees or officials, obtain related documentation of the hours and pay rates used in
managerment’s termination payment calculations and the entity policy on termination
payments. Agree the hours to the employee or officials’ cumulate leave records, agree the pay
rates to the employee or officials’ authorized pay rates in the employee or officials’ personnel
files, and agree the termination payment to entity policy.

Obtain management’s representation that employer and employee portions of third-party
payroll related amounts (e.g. payroll taxes, retirement contributions, health insurance
premiums, garnishments, workers’ compensation premiums, etc.) have been paid, and any
associaled forms have been filed, by required deadlines.

We performed the procedures above and noted no exceptions.
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18) Ethics

A. Using the 5 randomly selected employees/officials from Payroll and Personnel procedure #9A
obtain ethics documentation from management, and

1. Observe whether the documentation demonstrates each employee/official completed one
hour of ethics training during the fiscal period as required by R.S. 42:1170; and

ii.  Observe whether the entity maintains documentation which demonstrates that each
employee and official were notified of any changes to the entity’s ethics policy during the
fiscal period, as applicable.

B. Inquire and/or observe whether the agency has appointed an ethics designee as required by
R.S. 42:1170.

We performed the procedures above and noted no exceptions.
11} Debg Service

A. Obtain a listing of bonds/notes and other debt instruments issued during the fiscal period and
management’s representation that the listing is complete. Select all debt instruments on the
listing, obtain supporting documentation, and observe that State Bond Commission approval
was obtained for each debt instrument issued as required by Article VII, Section 8 of the
Louisiana Constitution.

B. Obtain a listing of bonds/notes outstanding at the end of the fiscal period and management’s
representation that the listing is complete. Randomly select one bond/note, inspect debt
covenants, obtain supporting documentation for the reserve balance and payments, and agree
actual reserve balances and payments to those required by debt covenants (including
contingency funds, short-lived asset funds, or other funds required by the debt covenants).

We performed the procedures above and noted no exceptions.
12) Fraud Notice

A. Obtain a listing of misappropriations of public funds and assets during the fiscal period and
management’s representation that the listing is complete. Select all misappropriations on the
listing, obtain supporting documentation, and observe that the entity reported the
misappropriation(s) to the legislative auditor and the district attomey of the parish in which the
entity is domiciled as required by R.S. 24:523.

B. Observe that the entity has posted on, its premises and website, the notice required by R.S.
24:523.1 concerning the reporting of misappropriation, fraud, waste, or abuse of public funds.

We performed the procedures above and noted no exceptions.

13) Information Technology Disaster Recovery/Business Continulity

A, Perform the following procedures, verbally discuss the results with management, and
report “We performed the procedure and discussed the results with management.”

i  Obtain and inspect the entity’s most recent documentation that it has backed up its
critical data (if there is no written documentation, then inquire of personnel responsible
forbacking up critical data) and observe evidence that such backup (a) occwrred
within the past week, (b) was not stored on the government’s local server or network,
and (c) was encrypted.
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i  Obtain and inspect the entity’s most recent documentation that it has tested/verified that
its backups can be restored (if there is no written documentation, then inquire of
personne] responsible for testing/verifying backup restoration) and observe evidence
that the test/verification was successfully performed within the past 3 months.

i Obtain a listing of the entity’s computers currently in use, and their related locations,
and management’s representation that the listing is complete. Randomly select 3
computers and observe while management demonstrates that the selected computers
have current and active antivirus software and that the operating system and accounting
system software in use are currently supported by the vendor.

B. Randomly select S terminated employees (or all terminated employees if less than 5) using the
list of terminated employees obtained in procedure #9C.

1 Observe evidence that the selected terminated employees have been removed or
disabled from the network.

We performed the procedures above and discussed the resulls with management.

14) Prevention of Sexual Harassment

A. Using the 5 randomly selected employees/officials from procedure #16 under “Payroll and
Personnel” above, obtain sexual harassment training documentation from management, and
observe that the documentation demonstrates each employee/official completed at least one
hour of sexual harassment training during the calendar year as required by R.S. 42:343.

We performed the procedure above and noted the following exception:

The authority did provide training during the fiscal year, however there was no
documentation demonstrating each employee completed at least one hour of sexual
harassment training during the fiscal period. '

B. Observe that the entity has posted its sexual harassment policy and complaint procedure on its
website (or in a conspicuous location on the entity’s premises if the entity does not have a
website).

C. Obtain the entity’s annual sexual harassment report for the current fiscal period, observe that
the report was dated on or before February 1, and observe that it includes the applicable
requirements of R.S, 42:344:

a Number and percentage of public servants in the agency who have completed the
training requirements;

b. Number of sexual harassment complaints received by the agency;
¢. Number of complaints which resulted in a finding that sexual harassment occurred;

d Number of complaints in which the finding of sexual harassment resulted indiscipline
or corrective action; and

e Amount of time it took to resolve each complaint.
We performed the procedures above and noted no exceptions.

Management’s response:

144) The Authority will maintain a sign-in sheet for in-house provided training and maintain
documentation demonstrating each employee/official completed 1 hour of required training. In
addition, the Employee Policy Manuel will be updated to clarify the training will be I hour.
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We were engaged by Chennault International Airport Authority to perform this agreed-upon
procedures engagement and conducted our engagement in accordance with attestation standards
established by the American Institute of Certified Public Accountants and applicable standards of
Government Auditing Standards.

We were not engaged to and did not conduct an examination or review engagement, the objective of
which would be the expression of an opinion or conclusion, respectively, on those C/C areas identified
in the SAUPs. Accordingly, we do not express such an opinion or conclusion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported
to you.

We are required to be independent of Chennault International Airport Authority and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements related to our agreed-upon
procedures engagement.

This report is intended solely to describe the scope of testing performed on those C/C areas identified
in the SAUPs, and the result of that testing, and not to provide an opinion on controf or compliance.
Accordingly, this report is not suitable for any other purpose. Under Louisiana Revised Statute 24:513,
this report is distributed by the LLA as a public document.

Lake Charles, Louisiana
December 19, 2023
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