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Independent Auditor’s Report

To the Members of the Board of Commissioners of
Livingston Parish Fire Protection District No. 5
Denham Springs, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and the general fund of
Livingston Parish Fire Protection District No. 5, a component unit of the Livingston Parish Council, as of and for the
year ended December 31, 2020, and the related notes to the financial statements, which collectively comprise
Livingston Parish Fire Protection District No. 5’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

1
P.O. Drawer 369 * Hammond, Louisiana 70404 - 985.345.6262 « Fax: 985.345.9987



Livingston Parish Fire Protection District No. 5
May 18, 2021

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and general fund of Livingston Parish Fire Protection District No. 5,
as of December 31, 2020, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary comparison
information on page 22 be presented to supplement the basic financial statements. Such information, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it
to be an essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Management has omitted the management’s discussion and analysis that accounting principles generally accepted in
the United States of America require to be presented to supplement the basic financial statements. Such missing
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in appropriate operational, economic, or historical context. Our opinion on the basic financial statements
are not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Livingston Parish Fire Protection District No. 5’s basic financial statements. The schedule of compensation, benefits,
and other payments to agency head is presented for purposes of additional analysis and is not a required part of the
basic financial statements.

The schedule of compensation, benefits, and other payments to agency head is the responsibility of management and
was derived from and relates directly to the undying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the schedule of compensation, benefits, and other payments to agency
head is fairly stated in all material respects in relation to the basic financial statements as a whole.



Livingston Parish Fire Protection District No. 5
May 18, 2021

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 18, 2021, on our
consideration of Livingston Parish Fire Protection District No. 5’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of Livingston Parish Fire
Protection District No. 5’s internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering Livingston Parish Fire
Protection District No. 5’s internal control over financial reporting and compliance.
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James Lambert Riggs & Associates, Inc.
Hammond, Louisiana

May 18, 2021
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Livingston Parish Fire Protection District No. 5 Exhibit A
Denham Springs, Louisiana
Statement of Net Position
December 31, 2020

Governmental
Activities
Assets

Cash and Cash Equivalents $ 441,355
Investments 305,570
Property Taxes Receivable, Net 1,193,959
User Fees Receivable, Net 286,718
State Revenue Sharing Receivable 28,469
Other Assets 9,435

Nondepreciable Capital Assets:
Land 77,312
Construction in Progress 77,886
Depreciable Capital Assets, Net 1,562,616
Total Assets $ 3,983,320

Liabilities
Accounts Payable $ 91,105
Accrued Payroll and Payroll Taxes Payable 17,671
Total Liabilities $ 108,776
Net Position

Net Investment in Capital Assets $ 1,717,814
Unrestricted 2,156,730
Total Net Position $ 3,874,544

The accompanying notes are an integral part of these financial statements.
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Livingston Parish Fire Protection District No. 5 Exhibit B
Denham Springs, Louisiana
Statement of Activities
For the Year Ended December 31, 2020

Governmental
Activities
Expenses:
Public Safety - Fire Protection:
Salaries & Related Benefits $ 805,077
Insurance 242,657
Bad Debts 28,927
Dues & Subscriptions 2,977
Professional Fees 155,670
Repairs & Maintenance 105,728
Supplies 127,813
Training 8,111
Utilities 53,590
Miscellaneous 967
Depreciation 219,517
Total Program Expenses 1,751,034
General Revenues:
Ad Valorem Taxes 1,230,886
User Fees 295,586
State Revenue Sharing 86,081
Fire Insurance Rebate 57,644
Grant Revenues 45,546
On Behalf Payments - State Supplemental Pay 37,384
Other Revenues 31,292
Interest 16,572
Total General Revenues 1,800,991
Change in Net Position 49,957
Net Position - Beginning of Year 3,824,587
Net Position - End of Year $ 3,874,544

The accompanying notes are an integral part of these financial statements.
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Livingston Parish Fire Protection District No. 5
Denham Springs, Louisiana
Governmental Fund Balance Sheet
December 31, 2020

Assets
Cash and Cash Equivalents
Investments
Property Taxes Receivable, Net
User Fees Receivable, Net
State Revenue Sharing Receivable
Other Assets

Total Assets

Liabilities and Fund Balance
Liabilities:
Accounts Payable
Accrued Payroll and Payroll Taxes Payable

Total Liabilities

Fund Balance:
Unassigned

Total Fund Balance
Total Liabilities and Fund Balance

The accompanying notes are an integral part of these financial statements.
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Exhibit C

General
Fund

441,355
305,570
1,193,959
286,718
28,469
9,435

2,265,506

91,105
17,671

108,776

2,156,730

2,156,730

2,265,506




Livingston Parish Fire Protection District No. 5 Exhibit D
Denham Springs, Louisiana
Reconciliation of the Governmental Fund Balance Sheet to the
Government-Wide Statement of Net Position

December 31, 2020

Total Governmental Fund Balance (Exhibit C) $ 2,156,730

Amounts reported for governmental activities in the statement of net position are different
because:

Capital assets used in governmental activities are not financial resources and therefore are
not reported in the funds. 1,717,814

Net Position of Governmental Activities (Exhibit A) $ 3,874,544

The accompanying notes are an integral part of these financial statements.
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Livingston Parish Fire Protection District No. 5 Exhibit E
Denham Springs, Louisiana
Statement of Governmental Fund Revenues, Expenditures, and
Change in Fund Balance
For the Year Ended December 31, 2020

General
Fund
Revenues:
Ad Valorem Taxes $ 1,230,886
User Fees 295,586
State Revenue Sharing 86,081
Fire Insurance Rebate 57,644
Grant Revenues 45,546
On Behalf Payments 37,384
Other Revenues 31,292
Interest 16,572
Total Revenues 1,800,991
Expenditures:
Public Safety - Fire Protection:
Salaries & Related Benefits 805,077
Insurance 242,657
Repairs & Maintenance 105,728
Supplies 127,813
Professional Fees 155,670
Bad Debts 28,927
Utilities 53,590
Miscellaneous 967
Training 8,111
Dues & Subscriptions 2,977
Capital Outlay 60,968
Total Expenditures 1,592,485
Excess of Revenues over Expenditures 208,506
Fund Balance - Beginning of the Year 1,948,224
Fund Balance - End of the Year $ 2,156,730

The accompanying notes are an integral part of these financial statements.

9




Livingston Parish Fire Protection District No. 5 Exhibit F
Denham Springs, Louisiana
Reconciliation of the Governmental Fund Statement of Revenues, Expenditures, and
Change in Fund Balance to the Government-Wide Statement of Activities

For the Year Ended December 31, 2020

Net Change in Fund Balance, Governmental Fund (Exhibit E) $ 208,506

Amounts reported for governmental activities in the statement of activities are different
because:

Capital outlays are reported in governmental funds as expenditures. However, in the
statement of activities, the cost of these assets is allocated over their estimated useful lives
and reported as depreciation expense. These differences consist of:

Capital Outlay 60,968
Depreciation Expense (219,517)
Change in Net Position of Governmental Activities (Exhibit B) $ 49,957

The accompanying notes are an integral part of these financial statements.
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Livingston Parish Fire Protection District No. 5
Denham Springs, Louisiana
Notes to the Financial Statements
For the Year Ended December 31, 2020

Narrative Profile

The Livingston Parish Fire Protection District No. 5 (the “District™) is a body corporate created by the Livingston
Parish Council, as provided by Louisiana Revised Statutes (LRS). The District is governed by a Board of five
commissioners who are appointed by the Livingston Parish Council. The District was created for the purpose of
providing fire protection and prevention to District Five of the Parish of Livingston.

The accounting and reporting policies of the District conform to generally accepted accounting principles (GAAP)
as applicable to governments. The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles. Such accounting and
reporting procedures also conform to the requirements of LRS 24:513 and to the guidance set forth in the
Louisiana Governmental Audit Guide, and to the industry audit guide, Audits of State and Local Governmental

Units.

1. Summary of Significant Accounting Policies

Al

Financial Reporting Entity

Section 2100 of the GASB Codification, Defining the Financial Reporting Entity, established criteria for
determining the governmental reporting entity and component units that should be included within the
reporting entity. Under provisions of this Statement, the District is considered a component unit of the
Livingston Parish Council. As a component unit, the accompanying financial statements are included
within the reporting of the primary government, either blended into those financial statements or
separately reported as discrete component units.

B. Fund Accounting

The District uses fund accounting to maintain its financial records and the results of its operations. Fund
accounting is designed to demonstrate legal compliance and to aid management by segregating
transactions related to certain District functions and activities. A fund is defined as a separate fiscal and
accounting entity with a self-balancing set of accounts.

Governmental Funds

Governmental funds account for all of the District’s general activities. These funds focus on the
sources, uses, and balances of current financial resources. Expendable assets are assigned to the
various governmental funds according to the purposes for which they may be used. Current liabilities
are assigned to the fund from which they will be paid. The difference between a governmental fund’s
assets and liabilities is reported as fund balance. In general, fund balance represents the accumulated
expendable resources that may be used to finance future period programs or operations of the District.
The following is the District’s governmental fund:

General Fund - the primary operating fund of the District, which accounts for all the operations of
the District, except those required to be accounted for in other funds.

12




Livingston Parish Fire Protection District No. 5
Denham Springs, Louisiana
Notes to the Financial Statements (Continued)
For the Year Ended December 31, 2020

C. Measurement Focus / Basis of Accounting

Basic Financial Statements — Government-Wide Financial Statements

The statement of net position and the statement of activities display information about the District as
a whole. These statements include all the financial activities of the District with most of the interfund
activities removed. Information contained in these columns reflects the economic resources
measurement focus and the accrual basis of accounting. Revenues, expenses, gains, losses, assets,
and liabilities resulting from exchange or exchange-like transactions are recognized when the
exchange occurs (regardless of when cash is received or disbursed). Revenues, expenses, gains,
losses, assets, and liabilities resulting from nonexchange transactions are recognized in accordance
with the requirements of GASB Statement No. 33, Accounting and Financial Reporting for
Nonexchange Transactions.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or segment are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function or segment. Program revenues include (1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or privileges provided by a given function
or segment and (2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Interest earnings and other revenues not properly
included among program revenues are reported instead as general revenues.

The District does not allocate indirect expenses.
Basic Financial Statements — Governmental Funds

The amounts reflected in the General Fund are accounted for using a current financial resources
measurement focus. With this measurement focus, only current assets and current liabilities are
generally included on the balance sheet. The statement of changes in fund balances reports on the
sources (i.c., revenues and other financing sources) and uses (i.e., expenditures and other financing
uses) of current financial resources. This approach is then reconciled, through adjustment, to a
government-wide view of the District’s operations.

The amounts reflected in the General Fund use the modified accrual basis of accounting. Under this
basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become
both measurable and available). Measurable means the amount of the transaction can be determined
and available means collectible within the current period or soon enough thereafter to pay liabilities
of the current period. The District considers all revenues available if they are collected within 60
days after the fiscal year end. Expenditures are recorded when the related liability is incurred, except
for interest and principal payments on long-term debt, which are recognized when due, and certain
compensated absences and claims and judgments which are recognized when the obligations are
expected to be liquidated with expendable available financial resources. The governmental funds use
the following practices in recording revenues and expenditures:

Revenues — Revenues are generally recognized when they become measurable and available as

net current assets. Taxes, state revenue sharing, grants, interest revenue, and other revenues are
recorded when due.
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Livingston Parish Fire Protection District No. 5
Denham Springs, Louisiana
Notes to the Financial Statements (Continued)
For the Year Ended December 31, 2020

Expenditures — Expenditures are generally recognized under the modified accrual basis of
accounting when the related fund liability is incurred.

Reconciliation — Explanation of differences between the governmental funds balance sheet and
the government-wide statement of net position is presented in Exhibit D of the basic financial
statements. Explanation of differences between the governmental funds statement of revenues,
expenditures, and changes in fund balances and the government-wide statement of activities is
presented in Statement F of the basic financial statements.

D. Budgets and Budgetary Accounting

The District adopted an operating budget for its General Fund for the fiscal year ended
December 31, 2020. The budget for this fund is adopted on the modified accrual basis of accounting
consistent with GAAP. The District follows these procedures in establishing the budgetary data reflected
in these financial statements:

1. The Fire Chief prepares the proposed budgets and submits them to the Board for their review no later
than fifteen days prior to the beginning of each fiscal year.

2. A summary of the proposed budget is published and the public notified that the proposed budget is
available for public inspection. At the same time, a public hearing is called.

3. A public hearing is held on the proposed budget at least ten days after publication of the call for the
hearing. The public hearing was held on December 10, 2019.

4. Once a public hearing is held and all of the action necessary to finalize and implement the budget is
completed, the budget 1s adopted through the passage of a resolution prior to the commencement of
the fiscal year for which the budget is adopted. The budget was adopted on December 10, 2019.

The adopted budget constitutes the authority of the Fire Chief to incur liabilities and authorize
expenditures from the respective budgeted funds. Additionally, certain expenditures are approved
monthly by the Board before payment.

All budget amounts presented in the financial statements have been adjusted for legally authorized
revisions of the annual budget during the year. Appropriations, except encumbrances, lapse at the end of

cach year.

E. Deposits and Investments

The District’s cash and cash equivalents are considered to be cash on hand, demand deposits, interest
bearing demand deposits, and short-term investments with original maturities of three months or less from
the date of acquisition. Under state law, the District may deposit funds in demand deposits, interest
bearing demand deposits, money market accounts, or time deposits with state banks organized under
Louisiana law and national banks having their principal offices in Louisiana. In addition, the District may
invest in United States bonds, treasury notes, or certificates. These are classified as investments if their
original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are
classified as cash equivalents. Investments for the District are reported at cost.
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Livingston Parish Fire Protection District No. 5
Denham Springs, Louisiana
Notes to the Financial Statements (Continued)
For the Year Ended December 31, 2020

F. Prepaid Items

The District recognizes expenditures for services extending over more than one accounting period when
paid. The District did not record any prepaid items at December 31, 2020.

G. Capital Assets

Capital outlays are recorded as expenditures of the governmental funds and as assets in the government-
wide financial statements. Capital assets are valued at historical cost or estimated historical cost if actual
cost was not available. Donated capital assets are valued at their acquisition value (entry price) at the date
of donation. At December 31, 2020, the District did not have a formal capitalization policy establishing a
capitalization / expense threshold.

Maintenance, repairs, and minor equipment are charged to operations when incurred. Expenditures that
materially change capacities or extend useful lives are capitalized. Upon sale or retirement of land,
buildings, and equipment, the cost and related accumulated depreciation, if applicable, are eliminated
from the respective accounts and any resulting gain or loss is included in the results of operations.

H. Compensated Absences

At December 31, 2020, the District has no plan or provision for compensated absences, pension plan, or

other post employment benefits. Vacation time cannot be accumulated and must be taken by the end of

the year. There is no provision for leave carryover; therefore, leave accruals are not necessary.

I. Net Position

In the government-wide statements, equity is classified as net position and displayed in three components:

1. Net Investment in Capital Assets — consists of the historical cost of capital assets, including any
restricted capital assets, net of accumulated depreciation, and reduced by the outstanding balances of
any bonds, mortgages, notes, or other borrowings that are attributable to the acquisition, construction,
or improvement of those assets.

2. Restricted — consists of assets that have constraints that are externally imposed by creditors, grantors,
contributors, or laws or regulations of other governments or constraints imposed by law through
constitutional provisions or enabling legislation.

3. Unrestricted — all other net position is reported in this category.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use
restricted resources first, then unrestricted resources as they are needed.

J. Fund Balance
In the governmental fund financial statements, fund balance is classified as follows:

1. Nonspendable Fund Balance — amounts that cannot be spent because they are either not in spendable
form or legally or contractually required to be maintained intact.
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