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INDEPENDENT AUDITOR’S REPORT

The Honorable Roger D. Laughlin, Mayor
and Members of the Board of Aldermen
Town of Elton, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, and each major fund of the Town of Elton, Louisiana (the Town), as of and for the year ended
December 31, 2020, and the related notes to the financial statements, which collectively comprise the Town’s
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the Town’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Town’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Member of:
AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS

Member of:
SOCIETY OF LOUISIANA
CERTIFIED PUBLIC ACCOUNTANTS



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each major fund
of the Town of Elton, Louisiana, as of December 31, 2020, and the respective changes in financial position,
and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary
comparison schedules on pages 38 through 42 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit
of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide
any assurance.

The Town has omitted management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial statements.
Such missing information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. Our
opinion on the basic financial statements 1s not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town’s basic financial statements. The comparative statement of utility fund
operating expenses and the various schedules included in other supplementary information are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

The judicial system funding schedule and the comparative statement of utility fund operating
expenses are the responsibility of management and was derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the comparative statement of utility fund operating expenses is
fairly stated i all material respects in relation to the basic financial statements as a whole.



The prior year comparative information included in this information has been derived from the Town
of Elton, Louisiana’s 2019 basic financial statements, which was subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our opinion, was fairly presented in all material respects
in relation to the basic financial statements from which they were derived.

The budgetary comparison schedules, schedule of the number of utility customers, and the schedule
of insurance in force have not been subjected to the auditing procedures applied in the audit of the basic
financial statements and, accordingly, we do not express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 11,
2021, on our consideration of the Town of Elton, Louisiana's internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contraets, and grant agreements and
other matters. The purpose of that report 1s to describe the scope of our testing of internal control over
finaneial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an aundit performed in
accordance with Government Auditing Standards in considering the Town of Elton, Louisiana’s internal
control over financial reporting and compliance.

Kolder, Slaven & Company, LLC
Certified Public Accountants

Oberlin, Louisiana
May 11, 2021
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TOWN OF ELTON, LOUISIANA

Statement of Net Position

December 31, 2020
Governmental  Business-Type
Activities Activities Total
ASSETS
Cash and interest-bearing deposits $ 830,439 $ 222,725 $1,053,164
Receivables, net 70,077 53,146 123,223
Due from other governmental units 102,212 - 102,212
Prepaid items 9,175 - 9,175
Internal balances (32,733) 32,733 -
Restricted assets:
Cash and interest-bearing deposits - 30,022 30,022
Capital assets:
Land 77,858 10,000 87,858
Capital assets, net 505,465 2,372,698 2,878,163
Total assets 1,562,493 2,721,324 4,283,817
LIABILITIES
Accounts and other payables 35,223 28,813 64,036
Due to other governmental units - 2,873 2,873
Customer deposits - 30,022 30,022
Long-term liabilities:
Due within one year 25,167 - 25,167
Due after one year 13,040 - 13,040
Total liabilities 73,430 61,708 135,138
NET POSITION
Net investment 1n capital assets 558,156 2,382,698 2,940,854
Restricted - sales tax dedications 292,026 - 292,026
Restricted - grant provisions 657,098 - 657,098
Unrestricted (18,217) 276,918 258,701
Total net position $1,489,063 $2,659,616 $4,148,679

The accompanying notes are an mtegral part of the basic financial statements.
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TOWN OF ELTON, LOUISIANA

Statement of Activities
For the Year Ended December 31, 2020

Program Revenues Net {Expense) Revenues and
Operating Capiral Changes in Net Position
Fees, Fines, and Grants and Grants and Governmental Business-Type
Activities Expenses Charges for Services Contributions Contributions Activities Activities Total
Governmental activities:
General government $ 268879 $ 57,174 $ 3939 $ - $ (207.766) $ - $ (207.766)
Public safety:
Police 389,657 42,471 27.800 - {319,386} - (319.386)
Fire 24,165 - 24,105 - - - -
Highways and streefs 187,654 - - - {187,654) - (187.654)
Parks and recreation 6.009 - - - (6.00%) - (6,009}
Education 56,245 - 56,245 - - - -
Animal control 9757 - - - (9.757) - 9,757
Interest on long-term debt 2,887 - - - (2.887) - {2.887)
Total governmental activities 945,193 99,645 112.089 - (733,459) - (733.459)
Business-type activities:
Water 184,855 166,169 - - - (18,686} {18.686)
Sewer 185,251 60,957 - - - {124,254) (124.294)
Sanitation 134,659 123,260 - - - {11,399} (11,399)
Total business-type activities 504.765 350,386 - - - {154,379) {154,379)
Total $ 1449958 $ 450,031 $ 112,089 $ - (733.459) (154,379) (887,338)
General revenues:
Taxes -
Property taxes, levied for general purposes 25,868 - 25,868
Sales and use taxes, levied for general purposes 276,374 - 276,374
Franchise taxes 50,508 - 50.508
Grants and contributions not resiricted to specific programs -
State sources 8.380¢ - 8,380
Comnwinity grant revenue 321398 - 321398
Interest and investment earings 910 2,828 3.738
Miscellaneous 6,238 23,070 29.308
Transfers {86.228) 86,228 -
Total general revenues and transfers 603.448 112,126 715,574
Change in net position {130,011) (42,253 (172.264)
Net position - January 1, 2020 1,619,074 2.701,869 4,320.943
Net position - December 31, 2020 $ 1,489063 $ 2.659,616 $ 4,148.679

The accompanying notes are an integral part of the basic financial statements.



FUND FINANCIAL STATEMENTS (FES)



MAJOR FUND DESCRIPTIONS

General Fund

The General Fund is used to account for resources traditionally associated with governments which are not required
to be accounted for in another fund.

Special Revenue Fund

Special revenue funds are used to account for specific revenues that are legally restricted to expenditures for
particular purposes.

Coushatta Tribe Community Grant Fund

To assist in the construction, maintenance and repair of Elton public schools and to assist with the purchase of books,
equipment and supplies to further the educational needs of students attending Elton public schools; to provide fire
protection to the reservation of the Coushatta Tribe of Louisiana; to assist in the furnishing of municipal police
services; to assist in the construction, maintenance and repair of municipal infrastructure and housing.

1991 Sales Tax Fund
To account for the receipt and use of proceeds of the Town's 1% sales and use tax. These taxes are dedicated to the
maintenance, repairs, and upkeep of streets in the Town of Elton, Louisiana.

1975 Sales Tax Fund

To account for the receipt and use of proceeds of the Town's 1% sales and use tax. These taxes are dedicated to the
opening, constructing, paving, resurfacing and improving streets, sidewalks and bridges. constructing and purchasing
street lighting facilities: constructing and improving drains, drainage canals and sub-surface drainage; constructing
and purchasing fire department stations and equipment; constructing and purchasing police department stations and
equipment; constructing and purchasing garbage disposal and health and sanrtation equipment and facilities;
constructing public buildings; purchasing. constructing and improving public parks and recreational facilities and
acquiring the necessary equipment and furnishing thereof; purchasing equipment for civil defense; improving any
work of permanent public improvement; and purchasing and acquiring all equipment and fumishings for the public
works, buildings, improvements and facilities of the Town of Elton, Louisiana.

Enterprise Fund

Utility Fund -
To account for the provision of water, sewer, and sanitation (garbage) services to residents of the Town. All

activities necessary to provide such services are accounted for in this fund, including, but not limited to,
administration, operations, maintenance, financing related debt service, and billing and collection.



TOWN OF ELTON, LOUISIANA

Balance Sheet - Governmental Funds
December 31, 2020

Coushatta
Tribe
Community 1991 1975
General Grant Sales Tax Sales Tax Total
Cash and interest-bearing deposits $§ 22421 $£650,420 $145.025 $12573 S 830,439
Receivables -
Taxes 41,781 - 14,148 14.148 70,077
Due from other funds 9 854 - 63,530 - 73,384
Due from other governmental units 1,775 100,437 - - 102,212
Total assets $§ 75831 § 750,857 $222.703 $26,721 $1,076,112
LIABILITIES, DEFERRED INFLOWS OF
RESQURCES, AND FUND BALANCES
Liabilities:
Accounts payable $ 11,841 $ 20,087 S - § - S 31,928
Accrued liabilities 3,295 - - - 3,295
Due to other funds 96.263 5854 - - 106,117
Total liabilities 111,399 29941 - - 141.340
Deferred inflows of resources:
Unavailable revenue 3.624 - - - 3,624
Fund balances -
Restricted - sales tax dedications - - 222,703 26.721 249 424
Restricted - grant provisions - 720916 - - 720,916
Unassigned (deficit) (39,192) - - - (39,192)
Total fund balances (39,192) 720,916 222,703 26,721 931,148
Total habilities, deferred mflows of resources, and fund balances S 75,831 $ 750.837 § 222,703 $26.721 $1,076,112

The accompanying notes are an integral part of the basic financial statements.
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TOWN OF ELTON, LOUISIANA
Reconciliation of the Governmental Funds Balance Sheet

to the Statement of Net Position
December 31, 2020

Total fund balances for governmental funds at December 31, 2020

Total net position reported for governmental activities in the statement of net
position is different because:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds. Those assets consist of:

Land S 77,858
Buildings and improvements, net of $448,713 accumulated depreciation 93,434
Infrastructure, net of $1,035,159 accumulated depreciation 287,565

Equipment, furniture, and fixtures, net of $538,750 accumulated depreciation 124,466

Difference between prepaid expenses on modified accrual basis
verses accrual basis

Some of the Town's revenues will be collected after year-end but are not
available soon enough to pay for the current period's expenditures and,
therefore, are reported as deferred inflows of resources at the fund level.
Unavailable revenue:
Delinquent ad valorem taxes 1,432

Franchise taxes 2,192

Some liabilities are not due and payable from current financial resources
and are, therefore not reported in the funds. These liabilities consist
of the following:

Capital lease

Total net position of governmental activities at December 31, 2020

The accompanying notes are an integral part of the basic financial statements.
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TOWN OF ELTON, LOUISIANA

Statement of Revenues, Expenditures, and Changes in Fund Balances -
Governmental Funds
For the Year Ended December 31, 2020

Coushatta
Tribe
Community 1991 1975
General Grant Sales Tax Sales Tax Total
Revenues:
Taxes $ 74911 $ - $ 138,187 $ 138,187 $ 351,285
Licenses and permits 42,924 - - - 42,924
Intergovernmental 40.119 - - - 40.119
Community grant revenue - 401,748 - - 401,748
Fines and forfeits 42.471 - - - 42.471
Miscellaneous 20,517 653 208 20 21,398
Total revenues 220,942 402 401 138,395 138,207 899 945
Expenditures:
Current -
General government 198,366 8.350 28,632 2,902 238.250
Public safety:
Police 355,058 - - - 355,058
Fire - 24,105 - - 24,105
Highways and streets 149,669 - - - 149,669
Parks and recreation 3.639 - - - 3.639
Education - 56,245 - - 56,245
Animal control 9,757 - - - 9,757
Capital outlay 9.783 - - - 9.783
Debt service 26,883 - - - 26,883
Total expenditures 753,155 88,700 28,632 2,902 873,389
Excess (deficiency) of revenues
over expenditures (532.213) 313,701 109,763 135,305 26,556
Other financing sources (uses):
Transfers 1n 451,325 - - - 451,325
Transfers out - (249,883) (149,670) (138,000) (537.553)
Total other financing sources (uses) 451,325 (249 883) {149.670) (138,000) (86,228)
Net change in fund balance (80,888) 63,818 (39,907) (2,695) (59,672)
Fund balances, beginning 41,696 637,098 262,610 29416 990,820
Fund balances (deﬁcit}) ending $ (39,192) § 720916 $ 222,703 § 26,721 $ 931,148

The accompanying notes are an integral part of the basic financial statements.
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TOWN OF ELTON, LOUISIANA

Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended December 31, 2020

Total net changes in fund balances for the year ended December 31, 2020 per the
statement of revenues, expenditures and changes in fund balances $ (59,672)

The change i net position reported for governmental activities in the
statement of activities 1s different because:

Governmental funds report capital outlays as expenditures. However,
in the statement of activitics, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense.
Capital outlay which is considered expenditures on statement
of revenues, expenditures and changes in fund balances $ 9,783

Depreciation expense for the year ended December 31, 2020 (105,583)  (95,300)

Bond and capital lease proceeds are reported as financing sources in
governmental funds and thus contribute to the change in fund balance.
In the statement of net position, however, issuing debt increases long-
term liabilities and does not affect the statement of activities. Similarly,
repayment of principal and capital leases are recorded as expenditures
in the governmental funds but reduce liability in the statement of net
position. Also, governmental funds report the effects of premiums,
discounts, and similar items when debt is first issued, whereas these
amounts are deferred and amortized in the statement of activities:

Repayment of long-term debt 23,996

Some of the Town's revenues will be collected after year-end but are
not available soon enough to pay for the current period's expenditures, and
therefore, are reported as deferred inflows of resources at the fund level.
Net change in unavailable revenues -
Delinquent ad valorem taxes (727)

Franchise taxes 2,192 1,465

Total changes in net position for the year ended December 31, 2020 per the
statement of activities $(130,011)

The accompanying notes are an mtegral part of the basic financial statements.

13



TOWN OF ELTON, LOUISIANA

Statement of Net Position
Proprietary Fund
December 31, 2020

ASSETS
Current assets:
Cash and interest-bearing deposits
Certificates of deposit
Receivables -
Accounts, net
Due from other funds

Total current assets

Noncurrent assets:
Restricted assets-
Customers' deposits -
Cash
Land
Capital assets, net

Total noncurrent assets
Total assets

LIABILITIES
Current liabilities (payable from current assets):
Accounts payable
Accrued liabilities
Due to other governmental units

Total

Current liabilities (payable from restricted assets):
Customer deposits

Total liabilities

NET POSITION
Net investment in capital assets

Unrestricted
Total net position

The accompanying notes are an integral part of the basic financial statements.
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Fund

$ 34233
188,492

53,146
32,733

308,604

30,022
10,000
2,372,698

2412720

2721324

28.435
378
2,873

31,686

30,022

61,708

2,382,698

276,918

$2,659,616



TOWN OF ELTON, LOUISIANA

Statement of Revenues, Expenses, and Changes in Net Position
Proprietary Fund
For the Year Ended December 31, 2020

Enterprise
Fund
Operating revenues:
Charges for services -
Water charges $ 166,375
Sewer charges 60,957
Sanitation charges 123,260
Miscellaneous 22,114
Total operating revenues 372,706
Operating expenses:
Water department 184,855
Sewer department 185,251
Sanitation department 134,659
Total operating expenses 504,765
Operating loss (132,059)
Nonoperating revenues:
Interest income 2,828
Sale of assets 750
Total nonoperating income 3,578
Loss before transfers (128,481)
Transfers:
Transfers in (out) 86,228
Change 1n net position (42,253)
Net position, beginning 2,701,869
Net position, ending $2,659,616

The accompanying notes are an integral part of the basic financial statements.



TOWN OF ELTON, LOUISIANA

Statement of Cash Flows

Proprietary Fund
For the Year Ended December 31, 2020

Enterprise
Fund
Cash flows from operating activities:
Receipts from customers $ 353,015
Payments to suppliers (388.,887)
Payments to employees (30,967
Other receipts 22,114
Net cash used by operating activities (44,725)
Cash flows from noncapital financing activities:
Net increase in customer deposits payable 8,002
Net transfers received from other funds 53,495
Net cash provided by noncapital financing activities 61,497
Cash flows from capital and related financing activities:
Net purchase of capital assets (3,350)
Cash flows from investing activities:
Net maturities (purchases) of investments (1,947)
Interest received on interest-bearing deposits 2,828
Net cash provided by investing activities 881
Net increse in cash and cash equivalents 14,303
Cash and cash equivalents, beginning of period 49,952
Cash and cash equivalents, end of period $ 64,255
(continued)

16



TOWN OF ELTON, LOUISIANA

Statement of Cash Flows (Continued)

Proprietary Fund
For the Year Ended December 31, 2020

Reconciliation of operating loss to net cash used by operating activities:
Operating loss
Adjustments to reconcile operating loss
to net cash used by operating activities -
Depreciation
Changes in current assets and liabilities:
Decrease in accounts receivable
Decrease in accounts payable
Decrease in due to other governmental units
Decrease in accrued liabilities

Net cash used by operating activities

Reconciliation of cash and cash equivalents per
statement of cash flows to the balance sheet:
Cash and cash equivalents, beginning of period -
Cash and mterest-bearing deposits - unrestricted
Cash and mterest-bearing deposits - restricted
Certificates of deposit - unrestricted
Less: Certificates of deposit with a maturity greater
than three months when purchased

Total cash and cash equivalents

Cash and cash equivalents, end of period -
Cash and interest-bearing deposits - unrestricted
Cash and interest-bearing deposits - restricted
Certificates of deposit - unrestricted
Less: Certificates of deposit with a maturity greater
than three months when purchased

Total cash and cash equivalents

Net increase

The accompanying notes are an integral part of the basic financial statements.
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$(132,059)
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22,020
186,545

(186,545)
49,952

34,233
30,022
188,492

(188,492)
64,255

$ 14,303
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TOWN OF ELTON, LOUISIANA

Notes to Basic Financial Statements

Summary of Significant Accounting Policies

The accompanying financial statements of the Town of Elton, Louisiana (the Town) have
been prepared in conformity with generally accepted accounting principles (GAAP) as applied to
governmental units. GAAP includes all relevant Governmental Accounting Standards Board (GASB)
pronouncements. The accounting and reporting policies of the Town also conform to the
requirements of Louisiana Revised Statute 24:513, the Louisiana Governmental Audit Guide, and to
the industry audit guide, Audits of State and Local Governmental Units. The accounting and
reporting framework and the more significant accounting policies are described below.

A. Financial Reporting Entity

The Town was incorporated under the provisions of the Lawrason Act. The
Town operates under the Mayor-Board of Aldermen form of government.

As the municipal governing authority, for reporting purposes, the Town of
Elton is considered a separate financial reporting entity. The financial reporting
entity consists of (a) the primary government (municipality), (b) organizations for
which the primary government 1s financially accountable, (c¢) other organizations for
which the nature and significance of their relationship with the primary government
are such that exclusion would cause the reporting entity's financial statements to be
misleading or incomplete, and (d) organizations that are closely related to, or
financially mtegrated with the primary government.

Section 2100 of the 2011 Governmental Accounting Standards Board
(GASB) Codification of Governmental Accounting and Financial Reporting
Standards, “Defining the Financial Reporting Entity” establishes criteria for
determining which entities should be considered a component unit and, as such, part
of the reporting entity for financial reporting purposes. The basic criteria are as
follows:

L. Legal status of the potential component unit including the right to incur
its own debt, levy ifs own taxes and charges, expropriate property in its
own name, sue and be sued, and the right to buy, sell and lease property
In its OWn name.

2. Whether the primary government’s governing authority (Mayor and

Board of Aldermen) appoints a majority of board members of the

potential component unit and is able to impose its will on the potential

component unit or whether the potential component unit is fiscally
dependent on the primary government.

Financial benefit/burden relationship between the primary government

and the potential component unit.

4. The nature and significance of the relationship between the potential
component unit with the primary government are such that exclusion
would cause the reporting entity’s financial statements to be
misleading.

(P8}
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TOWN OF ELTON, LOUISIANA
Notes to Basic Financial Statements (Continued)
The Town is a primary government and has no component units. The
accompanying financial statements present information only on the funds maintained

by the Town and do not present information on any other governmental unit.

Basis of Presentation

Government-Wide Financial Statements (GWEFS)

The government-wide financial statements provide operational accountability
information for the Town as an economic unit. The government-wide financial
statements report the Town’s ability to maintain service levels and continue to meet
its obligations as they come due. The statements include all governmental activities
and all business-type activities of the primary government.

The statement of activities presents a comparison between direct expenses
and program revenues for each function of the Town’s governmental and business-
type activities. Direct expenses are those that are specifically associated with a
program or function and, therefore, are clearly identifiable to a particular function.
Program revenues include (a) fees and charges paid by the recipients of goods or
services offered by the programs, and (b) grants and contributions that are restricted
to meeting the operational or capital requirements of a particular program. Revenues
that are not classified as program revenues, including all taxes, are presented as
general revenues.

Fund Financial Statements

The accounts of the Town are organized on the basis of funds, each of which
is considered to be an independent fiscal and accounting entity. The operations of
each fund are accounted for within separate sets of self-balancing accounts, which
comprise its assets, deferred outflows of resources, liabilities, deferred inflows of
resources, fund balance/net position, revenues, and expenditures/expenses, and
transfers. The minimum number of funds is maintained consistent with legal and
managerial requirements. Fund financial statements report detailed information
about the Town. The various funds of the Town are classified mnto two categortes:
governmental and proprietary. The emphasis on fund financial statements is on
major funds, each displayed in a separate column.

Major funds are determined as funds whose revenues, expenditures/expenses,
assets and deferred outflows of resources or liabilities and deferred inflows of
resources are at least ten percent of the totals for all governmental or enterprise funds
and at least five percent of the aggregate amount for all governmental and enterprise
funds for the same item or funds designated as major at the discretion of the Town.
The General Fund 1s always a major fund. Funds not classified as a major fund are
aggregated and presented in a single column in the fund financial statements. The
Town uses the following funds, grouped by fund type.
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TOWN OF ELTON, LOUISIANA

Notes to Basic Financial Statements (Continued)

Governmental Funds:

Governmental Funds are those through which most governmental functions
of the Town are financed. The acquisition, use, and balances of the Town’s
expendable financial resources and the related liabilities (except those accounted for
in proprietary funds) are accounted for through governmental funds.

General Fund

The General Fund is the general operating fund of the Town. It 1s used to
account for all financial resources except those required to be accounted for in
another fund.

Special Revenue Funds

Special Revenues Funds are used to account for the proceeds of government
grants or other specific revenue sources that are restricted or committed to
expenditures for specified purposes other than debt service or capital projects of the
Town. The following are the Town’s major Special Revenue Funds:

The Coushatta Tribe Community Grant Special Revenue Fund 1s used to
account for funds collected for assisting in the construction, maintenance and repair
of Elton public schools, purchasing books, equipment and supplies to further the
education needs of students attending Elton public schools; providing fire protection
to the reservation of the Coushatta Tribe of Louisiana; assisting in the furnishing of
municipal police services; and assisting in the construction, maintenance and repair
of municipal infrastructure and housing.

The 1991 Sales Tax Special Revenue Fund 1s used to account for the
proceeds of a one percent (1%) sales and use tax that is legally restricted to
expenditures for specific purposes.

The 1975 Sales Tax Special Revenue Fund is used to account for the
proceeds of a one percent (1%) sales and use tax that i1s legally restricted to
expenditures for specific purposes.

Proprietary Fund -
Proprietary funds are used to account for the Town’s ongoing operations and
activities which are similar to those often found mn the private sector where the intent

1s that costs of providing goods and services be recovered through user charges. The
proprietary fund maintained by the Town is an enterprise fund.
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