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Honorable Matt Talbert, Mayor
Members of the Board of Alderman
Town of Sterlington. Louisiana
Page 2

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the fmancial statements as a whole are
free from material misstatement. whether due to fraud or error. and to issue an auditors’ report that
includes our opintons.  Reasonable assurance 1s a high level of assurance but 15 not absolute assurance
and theretore 18 not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standurds will always detect 2 material misstatement when it exists.
The risk of not detecting a materal nusstatement resulting from fraud is higher than for one resulting
from error. as froud may involve collusion. forgery, intentional onussions, nusrepresentations, or the
overnde of mternal control. Misstatements are considered material if there 15 @ substantial likelihood that,
individually or in the apgregate. they would influence the judgement made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted anditing standards and Gevernmenr
Audinng Standards, we:

e Exercise professional judgiment and mamtaim professional skepticism throughout the audit.

e Idennty and assess the nsks of material misstatement of the tinancial statements. whether due to
fraud or error, and design and perform osudit procedures responsive to those risks.  Such
procedures melude examining. on a test basms, evidence regardimg the amounts and disclosures
the financial statements.

¢ Obtain an understanding of internal control relevant to the audit 1in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opimon on the effectiveness of the Town’s mternal control.  Accordingly, no such opmnion 1s
expressed.

¢ Evaluate the appropriatencss of accounting policies used and the reasonableness of sigmficant
accounting estimates made by management. as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered n the aggregate,
that raise substantial doubt about the Town's ality to continue as a gomg concern for a
reasonable penod of nme

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timmg of the audit, significant audit findings, and certamn mtemal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of Amenea require that the management’s
discussion and analysis on pages 4-10, budgetary companson information on pages 47-51, Schedule of
Proportionate Share of Net Pension Liability on page 52 and Schedule of the Employer’s Pension
Contribution on page 33, be presented to supplement the basie finaneial statements. Such mformation s
the responsibility of management and. although not a part of the basic financial statements, 1s requuired by
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REQUIRED SUPPLEMENTAL INFORMATION (PART A)
MANAGEMENT’S DISCUSSION AND ANALYSIS




TOWN OF STERLINGTON, LOUISIANA

Management’s Discussion and Analysis
Year Ended December 31, 2022

As management of the Town of Sterlington, we offer readers of the financial statements this narrative
overview and analysis of the financial activities of the Town for the fiscal year ended December 31, 2022
We encourage readers to consider the information presented here in conjunction with the accompanying
basie tinancial statements.  The mtent of this discussion and analysis 1s to look at the Town’s financial
performance as a whole

FINANCIAL HIGHLIGHTS

o  The assets of the Town of Sterlington exceeded its habilities at the close of the most recent
fiscal vear by $5.967.953 (ner posttion). Of this amount, $3.461.638 represented ner
investment in capital assers, $432.151 was restricted for public works, $356,431 was
restricted for debt service. and $384.99% was restricted for economic development. The
amount of ($667.265) s available for spending at the govemment’s discretion

(unrestricted net position).
e  The govemment’s total net position increased by $1.664,754.

o  As of the close of the current fiscal year. the Town of Sterhington’s Governmental Funds
reported an ending fund balance of $3.577.559, an increase of $1.228,323 m comparison
with the prior year. The amount of 351.868.146 1s available for spending at the
government's discretion (unassigned fund bulunce).

e The Town of Sterlington’s total debt decreased by approximately $888.000 during the
current fiscal year. During 2022, the Town didin’t 1ssue any new debt.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis 1s intended to serve as an introduction to the Town of Stertlington’s
basic financial statements. The Town of Sterlimgton’s basie financial statements are comprised of
three components. 1) sovernment-wide financial statements, 2} fund financial statements, and 3)
notes to the financtal statements. This report also contains other supplementary tnformation in
addition to the basic financial statements themselves.

Government-wide financial statements, The government-wide financial statements are designed
to provide readers with a broad overview of the Town of Sterlington’s finances, in a manner similar
1o a private-sector business,

The statement of net position presents information on all of the Town of Sterlington’s assets and
habilities, with the difference between the two reported as net position. Over time, increases or
decreases n net posttton may serve as a useful indicator of whether the financial position of the
Town of Sterhngton 1s improving or deteriorating.



The statement of activities presents information showing how the Town’s net positton changed
during the most recent fiscal yvear. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs. regardless of the timing of related cash flows.
Thus. revenues and expenses are reported in this statement for some ttems that will only result in
cash tlows m future fiscal periods (e.g.. uncollected taxes).

Both of the government-wide financial statements distinguish functions of the Town of Sterlington
that are principally supported by taxes and intergovernmental revenues (governmental activities)
trom other functions that are intended to recover all or a signtficant portion of their costs through
user fees and charges (business-type activities). The governmental activities of the Town of
Sterhington mcehude general government. public safety. and pubhlic works, The business-type
activity of the Town of Sterlington includes a sewer system.

The govemment-wide financial statements can be found on pages 11 and 12 of this report.

Fund financial statements. A tund 15 a grouping of related accounts that 15 used to maintam
control over resources that have been segregated for specific activities or objectives. The Town
of Sterlington, hike other state and local governments, uses tund accounting to ensure and
demonstrate compliance with fimance-related legal requirements. All of the funds of the Town of
Sterlington can be divided into two categories: governmental funds and proprietary funds.

Governmental funds. Governmental tunds are used to account for essentially the same hunctions
reported as governmental activities i the government-wide financial statements. However, unhke
the government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources. as well as on balances of spendable resources
avatlable at the end of the fiscal vear. Such information may be useful in evaluating a
government’s near-term financing requirements.

Because the focus of governmental funds 1s narrower than that of the government-wide tinancial
statements. 1t 1s useful o compare the mformation presented for governmental funds with similar
information presented for governmental activities mn the government-wide financial statements.
By deimng se. readers may better understand the long-term mmpact of the Town’'s near-tenn
financing decisions.  Both the govermnmental fund balance sheet and the governmental fund
statement of revenues, expenditures. and changes in fund balances provide a reconciliation to
facthtate this comparison between the governmental funds and governmental activities,

The Town of Sterlington maintains five individual governmental funds. Information is presented
separately in the govemmental funds balance sheet and in the govemmental funds statement of
revenues, expenditures, and changes in fund balances tor the General Fund. Road Construction
and Maintenance Fund. Recreation Sales Tax Fund. and Sports Complex Capital Project Fund, all
of which are consudered to be major funds. The Capital Projects Fund 1s presented as a nonmajor
funds m the governmental tunds balance sheet and m the governmental funds statement of
revenues, expenditures, and changes in fund balances as “Aggregate Remaining Funds.”

The govemmental tunds financial statements can be found on pages 13 through 16 of this report.



The Town of Sterlington adopts an annual appropriated budget for s General Fund, Road
Construction and Mamtenance Fund, Sports Complex Sales Tax Fund. ARPA Fund. Economic
Development Fund and the Sports Complex Fund. Budgetary comparison statements have been
provided on pages 47 through 51 to demenstrate compliance with the budgets.

Proprietary funds. The Town of Sterlington mamtains one type of proprietary fund, Enterprise
funds are used to report the same functions presented as business-type activities in the government-
wide financral statements, Proprietary funds provide the same type of information as the
government-wide financial statements, only in more detail.

The proprietary tund hinancial statements can be found on pages 17 through 20 of this report.

Notens fo the financial statements. The notes provide additional mformation that 1s essential to a
full understanding of the data provided in the government-wide and tfund financial statements. The
notes to the financial statements begin on page 21 of this report.

Other information. In addition to the basic financial statements and accompanying notes. this
report also presents certain required supplementary information concerning the Town of
Sterlington’s compliance with budgets for its major fund.

Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
posttion. In the case of the Town of Sterlington, assets exceeded liabilities by $3967 953 at the
close of the most recent fiscal year.

The largest amount ($5.461.638) of the Town of Sterlington’s net position retlects its mvestment
in capital assets (e.g.. land, buildings. machinery., and equipment). less any related debt used to
acquire those assets that s still outstanding. The Town of Sterlington uses these capital assets to
provide services to citizens. Consequently. these assets are nof available for future spending.
Although the Town of Sterlington’s mvestment in its capital assets 1s reported net of related debt,
it should be noted that the resources needed to repay this debt must be provided trom other sources,
simce the capital assets themselves cannot be used to liquidate these habilities.

Town of Sterlingfon
Condensed Statement of Net Position
For the Years Ended December 31, 2022 and 2021

Goveruuental Activities Bushiess-Type Activities Totul
A (I | A (I | A 021
Cutrent and other assets 1790224 % 2,360924 % 310748 472006 % 4315972 % 2842330
Capital assets 12512152 12,948 066 4084193 4.242.745 16.601.345 17100511
Total assets 16.308.37n 13.317.9090 4 608941 4,715 35% 20917317 20033 3414
Deferted outflows of resources 3.230 - 19169 13959 22419 23.959
Cwivent and other Habihities 290314 828,447 F20.570 670,627 416.884 1199074
Loag-tern Habilities 7050514 7051384 7.504 385 7.503.643 14,554 8uv 14.355.027
Total liabilities 7340 828 7.5879 831 7630955 §.174.270 14.971.753 15754 104

3




Net Assets
Net investnwent m capital assets
Restricted
Umestricted
Tetal net position H

5.461.6338 SA61.154 - - 5.461.6338 SA61.154

S05 340 303,603 268240 215511 1173530 719,174
2603820 1.773.342 {3.271.085) (3.650471} (067.265) (18771204
Bu70.798 % T35 8§ (U0l RSS) % (34340060} % S967953 % 4.303.19%

In 2022, total net position of the Town mcreased by $1.664,754,
discussed later in this MD&A.

The changes in net position are

The results of this vear's operations for the primary government as a whole are reported tn the
Statement of Activities as follows:

Revenues
Program Revenues
Chaurges For Services
Operating Grangs And Contnbiutings
Capital Grands And Coninihutions
Ceneral Revennes
Property Taxes
Sales Taxes
Other General Revenues
Transfers
Totai Revenues
Expenses
Greneral Govenunent
Public Safety
Pubbc Works
Culfute And Recreatinn
Interest On Long-Term Debr
Sewer
Total Expenses

Increase (Decrease) In Net Position

Town of Sterlington

Condensed Statement of Activities
For the Years Ended December 31, 2022 and 2021

Govermmental Activities Bisiess-Type Activities Total

2022 2021 202 2021 222 2021
% 104817 % 279970 F L1A8ESE % 10379 %5 155347 % L3370
S3R24 501,189 - - 358274 501,189
234 445 209,746 - - 234 445 209,746
2.011.026 2.038.861 - - 2.011.0246 2038861
n5.646 218830 256 151 365902 218987
(379.767) {70,721} 379767 0724 - -
3194 441 1237 878 1528876 1.174.673 4723317 4.41155]
616917 gx2.212 - - Gloul? gR2212
207,834 207076 - 267.934 207076
230190 §3.u86 - - 236,18 83680
452,045 149200 - - 432,045 149200
K70 433418 277.687 248,142 660,397 681300
- - 819,074 039305 §19.074 639,305
1.961 802 i 755 802 1,006, 761 K87 447 3058563 26d3 33
$ 1232636 % [AELuEG % 432115 % 287226 % 1664754 % 1709212

Goversmental Activities

Governmental activities increased the Town of Sterhington’s net position by $1.232.639. Key
elements of the changes in net position are as follows:



Expenses are classified by functions/programs. General government expenses accounted for
$616.917 mn 2022, Public safety accounted for $267.934 while public works accounted for
$£236.196 for fiscal 2022, Culture and recreation accounted for $452.045 1n 2022, Interest on
long-term debt accounted for $388.7101n 2022,

The related program revenues for fiscal 2022 directly related to these expenses totaled $963.091
which resulted in net program expenses of $998.711. The remaining balance of expenses
represents the cost to the taxpavers. The costs of govemmental activities exceeding restricted state
grants are paid primanly from the following seurces:

e Sales tax revenues are the largest and most significant source of revenue for the Town of
Sterhngton. providing approximately $2.011.026 of revenues. a small decrease of $27 835
(1.4%) as compared to 2021. Ofthe $2.011.026. $986.118 is allocated to the General Fund.,
$£328.52¥% to the Road Censtruction and Maintenance Fund. $328.499 to the Recreation
Sales Tax Fund. and $367.881 to the Economic Development District Fund.

e Ad valorem taxes are the next largest revenue source to the Town, generating $234.445, an
increase of $24.699 (12%) in General Fund revenue.

o Fines and forfeitures of $227.198. an increase of $106.352 (88%%) from 202175 $120.846
recognized by the Town,

Business-Type Activities. Business-type activities (Consolidated Sewer District) mereased the
Town of Sterlington’s net posttion by approximately $432.115.

Financial Analysis of the Government’s Funds

As noted earlier. the Town of Sterlington uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements.

The focus of the Town of Sterhington’s governmental funds 1s to provide information on near-term
milows, outflows. and balances of spendable resources, Such information 1s useful m assessing
the Town of Sterlington’s financing requirements. In particular. unreserved fund balance may
serve as a usetul measure of a govemment’s net resources available for spending at the end of the
fiscal year.

General Fund, Road Construction and Maintenance Fund, Economic Development District
Fund and Recreation Sales Tax Budgetary Highlights

In accordance with Leuisiana Revised Statutes Title 39, Chapter 9, Louisiana Local Government
Budget Act (LSA- R.S 39:1301 et seq), the Town of Sterlington must adopt a budget for the
General Fund and all Special Revenue tunds prior to December 31. The original budget for the
Town was done prior to the beginning of 2021 and was amended in December of 2021,



Capital Asset and Debt Administration

Capital Assets. The Town of Sterhngton’s tnvestment i capital assets {including right of use
assets) for its governmental and business type activities as of December 31, 2022, amounts to
$16.601.345 (net of accumulated depreciation). which decreased by approximately $389.466 over
the prior year due primarily to depreciation and amortization expense m the current year of
$491.790.

The $16.6 million investment 1 capital assets mcludes land. construction in progress, buildings
and system improvements. right of use assets and machiery and equipment.

Town of Sterlington Capital Assets
December 31, 2022

Land $ 1653517
Construction In Progress 309,731
Building And Improvements 224965
Sports Complex And Improvements 10.516,255
Land Improvements 162.850
Vehicles And Equipment 1.113,595
Fire Protection System 581.981
Drainage 475.472
Streets 1.487.444
Right of Use Asset 54,000
Sewer System 7.598.982
Total 24.964.792
Less: Accu. Deprec. and Amort (8.363,447)
Total Capital Assets $  16.601,345



As of December 31. 2022, the Town of Sterlington’s outstanding long-term debt of $14.600,328
consists of the tollowmg:

Town of Sterlington Long-term Obligations
December 31, 2022

Long-term Balance
Obhigations December 31, 2022
Revenue bonds $ 14.084.417
Lease Liability 470.482
Deferred discount (4.833)
Compensated absences 50.262
$ 14,600,328

During fiscal year 2022, the Town did not issue any additional debt.
Requests for Information

This financial report is designed to provide a general overview of the Town of Sterlington’s
finances for all of those with an interest in the govemment’s finances. Questions concerning any
of the information provided n this report or requests for additional finaneial mformation should
be addressed to the Town Clerk. 503 Highway 2. Sterlington, Loursiana 71280,



GOVERNMENT-WIDE FINANCIAL STATEMENTS




Assets
Cash and Cash Equivalents
Receivables, Net
Due from Other Governments
Restricted Cash
Restricted Investments
Prepaid Expenses
Notes Recenable, Net
Right of Use Asset, Net
Capital Assets, Net:

Deferred Qutflows of Resources

TOWN OF STERLINGTON
STERLINGTON. LOUTSIANA
STATEMENT OF NET POSITION

Liabilities
Accounts Payable
Accrued Liabihties
Customer Deposits

Current Portion of Lease Liamhity

Current Portion of Long-Term Obligations
Non-Current Portion of Lease Liability
Non-Current Portion of Long-Term Obligations

Total Liabhilities

Net Position

Net Investment mn Capital Assets

Restricted for Public Works
Restricted tor Debt Service

Restnicted for Economice Development

Unrestricted
‘Total Net Position

The accompanying notes are

DECEMBER 31, 2022

Governmental
Avtivities

Business-Type
Activities

Total

$ 2837574

A 169,104

$ 3006978

564,737 82,404 647,141
55R - 558

694 268.240 268934
387,381 - 387,381
4.980 - 4,980
399,000 - 399,000
12,113,152 4.059,193 16,202 345
16,308,370 4,608,941 20,917 317
3,250 19,169 22,419
211,236 6,710 217,946
79078 27,602 106,680

- 92,258 G2.25%

85,391 - 85,391
367,525 559,100 926,625
385.091 - 385,091
6.212,507 6.945,285 13,157,792

7.340.828

5,461,638
432,151
88,191
384,998
2,603,820

7.630,955

268,244

3.271,085)

14,971,783

5461038
432,151
356,431
384,998

{667,265)

§  8.970.798

$ (3.002.84%)

$ 3967953

11

an integral part of this financial statements.



Function/Program Activities

Government Activities:
General Government
Public Safety
Highways and Streets
Cultural and Recreation
Interest on Long-Term Debt
Total Governmental Activities

Business-Type Activities:
Consolidated Sewer District
Interest on Long-Term Debt
Total Business-Type Activities

Total Government

TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
STATEMENT OF ACTIVITIES
FORTHE YEAR ENDED DECEMBER 31, 2022

Program Revenues

Operating Capital
Charges for Grants and Grants and
Expenses Senvices Contnbutions Contribuhons

b 616,917 b 177,619 b 538,274 k]

267.934 227.198 -
236196 _ )
452,043 ; ;
38%.710 - -

1961 802 JARLT S38274
§19.074 1,148 853 -
277.687 - -

1.096.761 I4R.R3A _

§ 3038563 $ 1.553,670 $ 0 SSROTE %

General Revenues:
Taxes
Property Taxes
Sales Taxes
Franchise Taxes
Inmvestment Earmings
Transfers
Miscellaneous
Total General Revenues

Changes in Net Position

Net Position - Beginning

Net Position - Ending



Net (Expense) Revenues and
Changes in Net Position
Primary Govermment

Govermnental
Activities

Business-Type
Activihes

Total

S 118976
(40,736)
(236.196)
(452.045)
(328 710)

s -

118,976

(40.736)
(236.196)
(432,045
(388.710)

(998711

(908711

- 320779 320779
- (277,687} {277.687)
- 2,092 52.092

(998.711)

52,092

{946.619

234 445 - 234445
2011026 - 2.011.026
166,191 - 166.191
77.980 256 78.236
(379.767) 379.767 .
121475 - 121 475
2,231,350 3%0.023 2.611.373
1,232,639 432,113 1.664.754

7.738.139

{3.434.960)

3,303,199

S 8970798

5 {3,002.84%)

5967953

The accompanying notes are an integral part of this financial statements.
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TOWN OF STERLINGTOMN
STERLINGTON, LOUISEANA
BALAMNCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 1022

Major Fumls

Special Revenue Funds Capntal Projects
Road Econoil Total
General Construction Revgeation Development Sputs Governmental
Fuml and Maurensnce ARPA Sales Tax [yistrict Complex Funds
Asvets
Cash and Cash Eqquivalents 5 1221159 $ 278.550 $ 978274 $ 30,716 5 3i1.742 ) 17,427 § Z2ERITNTA
Recevables
Ad Valotem Taxes - Net 230639 - - - - - 250,059
Sales Taxes 127.870 37.4RK - 57475 73,250 - S16.089
Other 17.480 - - - - - 17.489
(“ash - Restrictad - - - - - 694 4
[ovestients - Restricted 387381 - - - - - 3875381
Prepaid Exprentaes R - - - - - 4080
Dhie from (rher Governments 558 - - - - - 558
Due from Other Funds - 96.145 - - - 1.447 Y7592
Total Assefs 19911590 432,189 76274 §8.191 384 908 4. 568 1893 8le
Liabhilities
Avconnts Pavahle 17.42y 3K 190.4446 - - 2.823 211.2346
Acclued Expenses 7429 - - - - - T4
Dne to Orber Fumids 97.502 - - - - - 97,502
Tofal Linhilities 122450 kb 1904440 - - 2.823 3162587
Fund Balances
Restivied - 432151 787328 83.191 384,993 16,745 1700413
Unassigned (Deficin i.368.140 - - - - - 1.ARE 116
Tolal Fund Batances {.E68. 146 432151 87328 83.1v1 384,994 16.745 3577559
Total Eiabilities and
Fund Balaoces $ 1990506 % 43218y % 978.274 b 83,191 5 384,994 b 19.568 5 3E93NIG

The accompanymg notes are an integral part of this financial statements.



TOWN OF STERLINGTON

STERLINGTON, LOUISTANA

RECONCILIATION OF GOVERNNMENTAL

FUND BALANCE TO STATEMENT OF NET POSITION

DECEMBER 31, 2022

Total Governmental Fund Balances

Amounts reported for governmental activities in the
statement of net position are different because.

Capital assets used 1n governmental activities are
not financial resources and therefore are not reported
in the tunds.

Governmental Capital Assets
Less: Accumulated Depreciation
Right of Use Asset
Accumulated Amortization

15.487.355
(3.374,203)

840,000
(441.000)

Long-term liabilities, including bonds payable, are not due
and pavable in the current period and therefore are not
reported in the governmental tfunds.

Compensated Absences
Deterred Outtlows - MPERS
[ease Liability

Accrued Interest on Bonds
Bonds Payable

{50,202}
3.250
(470,482)
{21,387)
{6.580.032)

$ 3577559

12,512,152

(7118915

Net Posinion of Governmental Activities

The accompanying notes are an integral part of thas financial statements.
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TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
STATEMENT OF REVENUES EXPENDITURES AND

CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2022

Major Funds

Spectal Revenue Funds

Capital Pruects

Road Ecouong Tuotal
Construciion Recreation Developueut Sports Goverumenlal
Creneral Fund  and Maintenance ARPA Sales Tax Dinzict Cunplex Funds
Revenues
Property Taxes 0 23448 % -8 - % -8 -4 - % 234445
Sules Taxes RETRRE 28,528 - 325,490 Ju7 851 - 41t
Franchise Taxes 1A 4] - - - - - 164,101
Licenses and Permits 17430y 1030 - - - - 175 S1v
Inter governmental 15372 - s42.000 - - - 558274
Fees - - - - - - -
Charges for Services 2100 - - - - - 210
Fines and Forfeinures 227095 - - - - - 127,198
Use of Money and Property 23847 ille - 16 - 50001 77 G50
Mascellanecus T8 830 - - - - 45 645 121475
Total Revenues 1.906 570 332,694 542,002 328,515 AT 58] 95 gin 374208
Expenditures
General Goverument 553 302 - - - - - 554,502
Puhlic Satery 254.un} - - - - - 254561
Puhlic Warks - {25279 - - - - 125,279
Culture and Recreation - - - - - Y1150 wiis0
Camital Crutlay 45.040 - - - - 7872 115,318
Deht Service R
Principal Payisents 180 on 20,000 - 50,000 Ny ou2 82 304 EALM DN
Intetest and Uther TUn 189 23,505 - 173220 58.157 27839 88,710
Total Expendifures 1135498 HEAE - 223220 Tl 149 276,447 Fote, 18
Excess (Deficiency) of Reveniies
Over Expenditares T2 HixAS 542,002 105,295 205,632 (18,728 1.608 190
Other Financing Sources and {Uses)
Transfers Tn 20000 - - - - 197440 218,442
Transfers Uut (226.504) - (208 176) 174,160 - - (S RN]]
Total Other Financing (205,807 - (298,476 (73,160 - 197.400 (479767
Net Change in Fuud Balance RIS o SRR 234420 32,145 InApi2 674 1 228,423
Fund Balance - Beginning 1,302 671 28,241 542,002 36056 170 iph - 23023
FUND BALANCE - ENDING $ LEes Lde 3 EXRE 13 TE7.A2N 13 58,191 % 183 048 $ 74 $ 3577850

The accompanying notes are an integral part of this financial statements,



TOWN OF STERLINGTON
STERLINGTON, LOUISTANA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TOTHE STATEMENT OF ACTIVITIES
FORTHE YEAR ENDED DECEMBER 31, 2022

Net Change in Fund Balances - Total Governmental Funds S 1228323

Amownts veported for governmental acinities in

the statement of activities ure different becanse,

Government funds report capital outlavs as expemditures,
However, in the statement of activities, the cost of those
assets 1s allocated over their estimated useful lives and
reported as depreciation expense,

Capital Outlay - Net 115318
Depreciation expense (407,790)
Amorhization expense (84.000) (376.472)

The issuance of long-term debt provides current financials
resources o governmental funds, while the repayvments of

the principal of a long-term debt consumes the current financial
resources of govermmental funds. Neuther transactions, however,
has any eftect on net position. Also. governmental funds report
the effect of issuance costs, prenuums, discounts and sinmlar
items when debt is first issued, whereas these amounts are
deferred and amortized in the statement of activities, The

detail of these differences in the treatment of long-ternn Jebt
and related 1tems 15 as follows:

Principal Paviments 430.398
Some expenses reported in the statement of activities do not

require the use of current financial resources and. therefore.
are not reported as expenditures in governmental funds.

Increase in Compensated Absences (703)

Increase in Deferred Quitflows 3,250

Loss on Disposal of Assets (59,442)

Decrease 1n Accrued Interest 1.285 (35.610)
Change in Net Posttion in Governmental Acuvities S 1232630

The accompanying notes are an integral part of this financial statements,
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TOWNOF STERLINGTON

STERLINGTON, LOUISIANA

STATEMENT OF NET POSITION

BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUND

ASSETS

Curreni Assets
Cash and Cash Equivalents
Acecounts Receivable. Net
Cash and Cash Equivalents - Restricted
Total Current Assets

Non-Currenl Assels
Nntes Recetvable, Net

Capitat Assets:
Land #nd Land Immprovcinents
Water Reservoir und Trestiment Plant
Equipment
Less: Accumulated Depreciation
Total Capital Assets

TOTAL ASSETS

Deflerred Outfows of Resources

LIABILITIES

UTILITY FUND
DECEMBER 31, 2022

Current Liabilities (Payable {rom Current Assets)

Accounts Payable
Customer Deposits
Compensated Absences

Total Current Liabilities (Payable from Current Assets)

Current Liabilities {(Pavable from Restricted Assels)

Accrued Inferest on Revenue Bomds
Current Portion of Long-Term Debt

Total Current Liabilities (Payable from Restricted Assets)

Total Current Liahilities

Noncurrent Liabilities
Bouds and Notes Pavalle

TOTAL LIABITITIES

Net Position

Invested m Capital Assets Net of Related Dely

Restricied for Debt Service
Unrestricted
Total Net Position

The accompanving notes are an intepral part of this financial statements,
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5 169.104
82,404
268.240
519748

742258
7317810
745402

(4.548.244)

4,080,193

3.603.941

19 169

LE.G68

27602
550 {00
58,702

683,670

6945 285

730,955

368 240
(3.271.085)

§ (3.002.845)



TOWN OF STERLINGTON
STERLINGTON TLOUISIANA
STATEMENT OF REVENUES, EXPENSES AND
CHANGES INNET POSITION
BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUND
UTILITY FUND
FOR THE YEAR ENDED DECEMBER 31, 2022

Operating Revenues
User Fees

Other Operating Revenues

[

J33.693

15,160

Total Operating Revenues

Operatine Expenses
Depreciation and Amortization
Insurance
Mantenance and Repairs
Material and Supplies
Office Supplies
Other Operating Expenses
Professional Fees
Salanes and Related Benefits
Uthities and Communications

[y

148,853

372,327
5.259
286,802
19.37%
8,565
18,556
237%
56.045
44,168

Total Operating Expenses

313478

Net Operating Income (Loss)

Nonoperating Revenues (Expenses)
Interest Earmings
Amortization Expense
Interest Expense

LA

37

Lh

bl
3

256
(5,596)
(277.687)

Total Nonoperating Revenues (Expenses)

{283,027y

Income (Loss) Before Transfers

Transfers In {Out)

52,348

379767

Change mn Net Position

Total Net Position. Beginning

432,11

A

(3,434 960)

Total Net Position. Ending

(3,002 84%)

The accompanying notes are an integral part of this financial statements.
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TOWN OF STERLINGTOMNM
STERLINGTON LOUISIANA
STATEMENT OF CASH FLOWS
UTILITY FUND
FORTHE YEAR ENDED DECEMBER 31, 2032

Cash Flows From Operating Activities
Receipts trom Customers
Pavments to Suppliers
Pavments to Emplovers and Emiplovee Benefits
Net Cash Provided by Operating Activities

Cash Flows From Noncapital Financing Activities
Customer Deposits

Transfer to Other Funds
Net Cash Provided (Used) by Noncapital Finaneing Activities

Cash Flows From Capital and Related Financine
Activilies

Purchase of Capital Assets
Principal Paid on Debt
Decrease in Acerued Interest
Interest Paid
Net Cash Provided (Used) by Capital and and Related Financing Activities

Cash Flows From Investing Activities
Loans to Contractors (Net)
Interest Eamed on Investments
Net Cash Provided by Investing Activities

Net Increase (Decrease) in Cash and Cash Fquivalents

Cash and Cash Equivalents - Beginning of Year
Cash and Cash Equivalents - End of Year
Unrestricted Cash and Cash Equivalents, End of Year

Restricted Cash and Cash Equivalents. End of Year
Total Cash and Cash Equivalents, End of Year

§ 1,149,744
(387,027
(56.043)

706,672

(7,744
379,767

372,023

(218,828)

(1.392)
(278,440)

{1LOJL91E)

169,104
268,240

§ 43734

C'ontinued on next page.

The accompanying notes are an mtegral part of this financial statements.

19



TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FORTHE YEFAR ENDED DECEMBER 31, 2022

Reconciliation of Operating Income (Luss)

to Net Cash Flows from Operating Activities

Net Operating Income (Loss)

Adjustments to Reconcile Net Income (Loss) o
Net Cash Used by Operating Activities
Depreciation
(Increase) Decrease in Accounts Receivable
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Compensated Absences

Net Cash Provided (U'sed) by Operating Accounts

The accompanying notes are an integral part of this hinancial statements.
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TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

Note 1 - Summary of Significant Accounting Policies

A.

Financial Reporting Entity

The accompanying fimancial statements include all funds of the Town of Sterlington. Louisiana
(the Town). The accompanying hinancial statements of the Town have been prepared in
accordance with accounting principles generally accepted in the Umted States of Amernca
(GAAP) as apphed to governmental umts. The Governmental Accounting Standards Board
(GASB) is the accepted standard- setting body tor establishing governmental accounting and
financial reporting principles.

The Town consists of an executive branch of government headed by a mavor and a legislative
branch of government consisting of five aldermen The Town's major operations mclude police
protection, street and drainage maintenance, wastewater collection and treatment, and
admumustrative services

As the goveming authority for the mumetpality, the Town i1z the reporting entity forthe
municipality. The financial reporting entity consists of (a) the primary government (the
Town}. {b) organizations for which the primary government is financially accountable, and
(¢} other organizations for which the nature and significance of their relationship with the
Town are such that exclusion would cause the reporting entity's tinancial statements to be
misleading or meomplete.

GASB Statement Number 61, The Financial Reporting Entiv: Omnibus-An Amendinent of GASB
Statementy No. 14 and No. 34, establishes enteria for determining which component units should
be considered part of the Town for tinancial reporting purposes. The basic entenion for mcludmy
a potential component umt within the reporting entity is accountabilitv. These enteria include:

1. Appointing a voting majority of an organization's governing body andthe abulity of the Town
to impose its will on that organization andor the petential for the organization to provide
specific fimancial benefits to or impose specific financial burdens on the Town.

2. Orgamzations tor which the Town does not appomt a voting majonty but are fiscally
dependent on the Town.

3. Orgamizations for which the reporting entity financial statements would be misleading
1f data of the organization is aot included becaunse of the nature and significance of the
relationship.

Based on the foregomg criteria, the financial statements of the Sterhington Consolidated
Sewerage Dastrict (a proprietary fund type - enterprise fund - the District) have been included
m this report using a blended presentation beeause the Distriet's accounting records are maintained
by the Town and the Distniet's Board of Commissioners include the Mayor and two Aldermen.



TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

Note 1 - Summary of Significant Accounting Policies (continued)

B.

Basis of Presentation

The Town's basie fmaneal statements consist of the government-wide statements on all activities
of the government and the fund finanecial statements. The statements are prepared n
accordance with accounting principles generally accepted in the United States of America as
apphied to governmental umts and promulgated by the Governmental Accounting Standards
Board (GASB) Codification of Govermmental Accounting and  Financiul Reporting
Standards Both the entity-wide financial statements and the proprietary fund financial
statements follow the guidance included 1n GASB Statement No 62-Codificanion of Accounting
and Frnancral Reporting Guidance Comained In Pre-November 30, 1989, FASB and AICPA
Pronouncements.

Government-wide Financial Statements

The government-wide financial statements nclude the Statement of Net Positon and the
Statement of Activities for all activities of the government.  As a general rule. the eftect of
mterfund activity has been removed from these statements. The government-wide presentation
tocuses primanily on the sustamability of the Town as an entity and the change in aggregate
financial position resulting from the activities of the fiscal period.

Governmental  Activittes represent programs which normally are supported by taxes and
infergovernmental revenues

Bustness-type Activities are financed m whole or in part by fees charged to external parties for
goods and services.

The statement of activities demonstrates the degree to which the direct expenses of a given
tunction or segment are offset by program revenues. Direct expenses are those that are clearly
wlentifiable with a speeifie function or segment. Program revenues include (1) charges 1o
customers or applicants who purchase. use, or directly benefit from goods, services, or
privileges provided by a given function or segment, and (2} grants and contnibutions that are
restricted to meetig operational or capital requirements of a particular function or segment. Taxes
and other items not properly included among program revenues are reported mstead as general
revenues.

Certain activity oceurs durmg the year involving transfers of resources between funds. In fund
fimancial statements, these amounts are reported at gross amounts as transfers m out. While
reported m fund financial statements, certain eliminations are made in the preparation of the
government-wide financial statements. Transfersbetween the tunds meluded i governmental
activities are eliminated so that only the net amount is included as transfers in the governmental
activities columm. Similarly. balances between the funds included in business-type activities
are ehminated o that only the net amount 15 meluded as transters in the business-type activities
column.
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TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

Note 1 - Summary of Significant Accounting Policies (continued)

B.

Basis of Presentation (continued)
Fund Financial Statements

The Town uses funds to report on its financial position and the results of operations. Fund
accounting is designed to demonstrate legal compliance and to aid financial management by
segregating transactions related to certain government functions or activities. A fund 1s a separate
accounting entity with a self-balancing set of accounts that comprise its assets, liabilities, fund
equity. revenues, and expenditures or expenses, as appropriate

The emphasis of fund reporting is on the major tund level m either the governmental or business-
type categones. Non-major funds (by category) or fund type are summanzed nto a single
column in the basic tinancial statements.

Funds are classified into three categories: governmental. proprietary. and fiduciary Each category,
m turn, 1s divided into separate "fund types". Governmental funds are used to account for a
government's general activities, where the focus of attention 15 on the provision of services to
the public as opposed to proprietary funds where the focus of attention 1s on recovering the cost
of providing services to the pubhic or other agencies through service charges or user fees.
Fiduciary funds are used to account for assets held for others. The Town's current operations
require the use of the governmental and proprietary categories. The fund types used by the
Town are described as follows:

Governmental activities presented as Governmental Funds in the fund financial statements:

Major Funds:
General Fund - This fund 1s the general operating tund of the Town. It isused to account
for all financial resources of the Town except for those required to be accounted tor in
another tund.

Road Construction & Mavuenance - This special revenue fund is used to account for
resources and activities associated with proceeds from the onchalf of one percent {(0.50%)
sales and use tax.

Recreatinn Sales Tux - This special revenue fund 1s used to account for resources and
activities associated with the proceeds from the one half of one percent (0.50%) sales and use
tax related to recreational activities.

Sports Complex - The capual project tund 1s used to account for the construction of a
recreational sports complex and uts related debt funding and repayments.

Non-Major Funds.
Capitai Projecty - This fund 1s used to account for resources and activities associated with
capital outlay for General Government and some Sewer projects.
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TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

Note 1 - Summary of Significant Accounting Policies (continued)

B.

Basis of Presentation (continued)
Fund Financial Statements (continued)
Business-tvpe activities presented as Enterprise Funds m the tund financial statements:

FEwnrerprise Fund - This fund is used to account for operations (2) that are hinanced or operated in
a manner similar to private business enterprises - where the intent of the governing body 1s that
the cost (expenses, including depreciation) of providing goods and services to the general public
on a continuing basis be financed or recovered primanly through user charges. or (b) where
the govermng body has decided that periodic determination of revenue earned, expenses
meurred, and ornet income is appropriate for capital maintenance, public policy, management
control, accountability or other purposes. Captal projects for the Enterprise fund that use part or
all of general government resources to fund the captal project isnormally accounted for n a
Capital Progects fund. If the Enterpnise tund is tinancing a portion of the cost, then a transfer i1s
made trom the Enterpnse fund to the Capital Projects fund for the Enterpnse tund's portion of the
cost. At the end of each year. the Enterprise fund recognizes a capital contribution for the amount
of Construction in Progress for that year. The Enterpnise tund depreciates the asset when it s
complete and goes i production. The Enterprise fund is presented inthe business-tvpe
activities volumn in government-wide financial statements and 1s considered a major fund m the
Enterprise Fund statements.

Governmenial Fundys

Revenues:

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. Governmental fund types use the flow of cwrent financial resources
measurement focus and the modified accrual basis of accountimy. Under thns method. revenues are
recognized when susceptible to acerual (1.e., when they are "measurable and available™).
"Measurable" means the amount of the transaction can be determined and "available” means
collectible within the current peniod or soon enough thereafter to pay halnhnes of the current
period. The Town considers all revenues avaluble if they are collected within 60 days after year-
end.

The Shentt of Ouachita Parish, as provided by state law, bills and collects property taxes on
behalf of the Town using the assessed values determined by the tax assessor of Ouachita Panish.
Billed taxes become delinquent on January 1 ot the year following the vear m which the taxes
are due.

Sales taxes are recounized as revenue when in the hands of the vendor.

Interest earnings on time deposits are recogmized as revenue when the time deposits have matured
and interest 1s available. Substantially all other revenues are recogmzed when actually recened
by the Town.
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TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

Note 1 - Summary of Significant Accounting Policies (continued)
B. Basis of Presentation (continued)
Fund Financial Statements (continued)

Expenditures:

Expenditures ia the governmental funds are generaily recognized under the modified acerual
basis of accounting when the hability 1s mcurred except for unmatured interest on long-term
debt which 1s recognized when due, and certainelaims and judgments which are recognized
when the obligations are expected to be liquidated with expendable available financial
resourees

When both restricted and unrestricted resources are available for use. it 1s the Town's policy
to use restricted resources first, then unrestricted resources as they are needed.

Proprier Funds

The Proprietary Fund i1s accounted for using the accrual method of accounting. Revenues are
recognized when thev are earned. and expenses are recogmized when they are meurred.

Revemues:

The Town distingwishes operating revenues and expenses from non-operating items. The
principle operating revenues are charges to customers for services. The Town also recognizes as
operating revenues charges to customers for connecting to the sewer systen.

Expenses:

Operating expenses consist of amounts paid for wages and related benefits, contractual
services, supplies used, equipment and facility mamtenance and operations, depreciation, and
ather 1tems direetly or mdirectly required for the provision of services. All expenses not
meeting the previously mentioned definitions are reported as nonoperating expenses.

When both restricted and unrestricted resources are available for use, it 1s the Town's policy
to use restricted resources first, then unrestricted resources as they are needed.

. Budgets and Budgetary Accounting

The Town follows these procedures in establishing the hudgetary data reflected n these financial
statements

1. The proposed budget 15 subnutted to the Board of Aldermen in December. Notice of the
location and availability of the proposed budget for public inspection and the date ot the
public hearing to be conducted on the budget is then advertised m the official journal of
the Town.

I
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TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

Note 1 - Summary of Significant Accounting Policies (continued)

C.

Budgets and Budgetary Accounting (continued)

!u

After the public hearing, the budget 1s adopted by passing an ordinance
approving the budget at the selected December board meeting.

4

3. Budgetary amendments miolving the transfer of tunds from one
department, program or function to another or involving increases in
expenditures resulting from revenues exceeding amounts estimated require the
approval of the Board of Aldermen

4. All legally adopted budgets of the Town are adopted on a basis consistent with
GAAP. Encumbrance accountimg is not used by the Town.

Assets, Liabilities, Deferred Outilows/Inflows of Resources, and Net Position/Fund
Equity

Cash, Cash Equivalents, and Investments

Under state law. the Town may deposit in demand deposits, money market accounts, or time
deposits with state banks organized under Louwsiana law or national banks having their
principal offices in Lowsiana. For the purpose of the Statement of Cash Flows. cash equivalents
include all hghly hquid investmentstincluding restricted assets) with a matunity date of
three months or less when purchased. Deposits with maturnity dates greater than three months
are classified as investments.

Interfund Receivables and Payables

Short term cash loans between funds are considered temporary in nature. Theseamounts are
reported as "due from:due to other funds " Any residual balances outstanding between the
governmental activities and business-type activities arereported m the government-wide
financial statements as "internal balances.”

Capital Assets

Capital assets. which include land, bwilding, other improvements, machimery and equipment,
vehicles, furniture and fixtures, are reported in the applicable governmental or busmess-tvpe
activities columns in the government-wide finanaial statements.

As permutted by GASB Statement No 34, the Town has elected not to report infrastructure
assets retroactively but began aceounting for them prospectively in the vear ended December
31, 2010. The accounting and reporting treatment applied to the fixed assets associated with
a particular fund is determmed by the fund's measurement focus.
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TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

Note 1 - Summary of Significant Accounting Policies (continued)

D.

Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund
Equity (continued)

All purchased capital assets are recorded at cost where historical records are available and at
estimated cost where historical records are not available. The Town considers assets with an
mdividual cost of $500 or more and an estimated usetul life of one year or more a capital
asset. Donated fixed assets are valued at fair market value at the date of the gifi. Major
additions are capttalized while maintenance and repairs that do not improve or extend the life
of the respective assets are charged to expense

C'apital assets are depreciated over the estimated useful lives of the assets using the straight-line
method. Estimated useful hives are as follows:

Buildings 10 to 30 years
Vehicles and equipment Jto 10 years
Fire protection system 50 vears
Sewer systems 20 to 40 years
Infrastructure 20 years

Long-Term Liabilities

In the government-wide statement of net position and n the proprietary fund type financial
statements, long-term debt and compensated absences are reported as habthities. Bond issuance
costs are reported as expenses i the vear of debt 1ssuance. Bonded debt premiums. discounts, and
gains (losses) on refunding are deferred and amortized over the lite of the bonds using the straight-
Iime method  Bonds payvable is reported net of the apphicable bond premium or discount. Gains
(losses) on refunding are reported as deferred outtflows inflows of resources.

Bad Debrts

The Town uses the allowance method for recording bad debts associated with advalorem
taxes. customer utility accounts receivable, and notes receivable. As of December 31, 2022,
an allowance of $2,349 was recorded for uncollectible ad valorem taxes receivable deemed
uncollectible. Uncollectible amounts for customers' sewer charges are generally not signmificant.
Therefore. the direct wnte-oft method of recognizing bad debts 1s used. Under this method, the
receivable is charged to expense when the account is deemed to be uncollectible, and the result
1s substantially the same as that provided by use of the allowance method

Fund Equity of Fund Financial Statements

GASB 534 - Fund Balance Reporting and Governmental Fund Type Definitions requires the
tund balance amounts to be reported within the fund balances categories as follows:



TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

Note 1 - Summary of Significant Accounting Policies (continued)

D. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund
Equity (continued)

Nonspendable - Fund balance that 1s not in spendable form or 15 legally or contractually
required to be mantained ntact. This category mncludes items that are not easily
comvertible to cash such as prepaid expenses.

Restricted- Portions of fund equity reported in the Fund Financial Statements are restricted
by local, state or Federal grant regulations for future use and are, therefore, not available for
furure appropriation or expenditure.

Committed - Committed fund balances mndicate the Town's tentative plans for the use of
financial resources m a future period. Fund balance commutments are made by Board
approved resolutions. The Town does not have any such fund balances 1n the current fiscal
year.

Assigned - The Board of Aldermen can assign the General Fund's unassignedfund balance
as they determmne needed for the pavment of future commtments. The Board of Aldermen
has not estabhshed a formal policy regarding the order of spending tund balances that are
restricted, commtted, or assigned. The Town's mformal policy for the spendmy
priontization of fund balances is that restncted would receive top priority followed by
committed. Assigned balances receive the least priority and would be authorized 1o be
spent only tfadequate funds were availlable If expenditures incurred exceed the amount that
has been committed or assigned to a specific purpose, amounts unassigned would be
reduced to eliminate the deficit. The Town does not have any assigned tund balances in
the current fiscal vear.

Unassigned - The unassigned portion of fund balance i1s the amount not i other
spendable classifications. The Town has not established benchmarks tor unassigned fund
balance requirements.

The Board of Aldermen has not established a formal policy regarding the order of spending fund
balances that are restricted, commutted, or assigned. The Town's informal pohiey for the
spending prioritization of fund balances 1s that restricted would receive top priority followed
by committed. Assigned balances receive the least priority and would be authorized to be spent
only if adequate tunds were available. If expenditures incurred exceed the amount that would
have been commutted or assigned to a specific purpase, amounts unassigned would be reduced to
ehminate the deficit.

Net Position

In the government-wide and proprietary statements, equity 1s classified as net position and 1»
displayed in three components:



TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

Note 1 - Summary of Significant Accounting Policies (continued)

D. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund
Equity (continued)

Net investment in capital assets: Consists of capital assets including restricted capital
assets, net of accumulated depreciation and reduced by the outstanding balances of any
bonds. mortgages, notes. or other borrowings that are attnbutable to the acquisition.
construction, or improvement of these assets,

Restricted net position: Consists of net resources with constraints placed on their use
by ¢ |} external groups such as creditors, grantors, contnibutors, or laws or regulations of other
goveraments: or (2} law through constitutional provision or enabling legislation.

Unrestricted net position: All other net resources that do not meet the detimtion of
"restricted” or "net mvestment in capital assets.”

The Board of Aldermen has not established a formal policy regarding the order of spending net
position when both restricted and unrestricted resourcesare available for use but informally,
restricted resources are used first and followedby unrestricted 1f needed  Restricted net position
reported in the Statement of NetPosition as restricted tor debt service and restricted tor
depreciation and contingency are as a result of externally imposed restrictions by 1fs creditors.

Deferred OQuiflows/Inflows of Resources

The statement of financial position will often report a separate section for deferred outtlows and
(or) deferred inflows of financial resources. Deferred outflows of resources represent a
conswnption of net position that applies to a future period(s)and so will not be recognized as an
outflow of resources (expense-expenditure) until then. Deferred mflows of resources represent an
acquisition of net position that applies to a future pertodis) and so will not be recogmzed as an mflow
of resources(reyenue) until that time.

All of the Town’s deterred outtlows of resources on the statement of net positionare a result of
deterrals concerning bonded debt. A deferred charge on refundingresults from the ditterence in
the carrving value of refunded debt and its reacquisition price. Deterred amount on refunding of
debt is reported in the deferred intlows or deterred outtlow sections of the statement of position
and 1s being amortized over thirteen years begimning in 2014,

Use of Estimuates

The preparation ot tinancial statements 1w contornmuty with generally accepted accounting
principles requires management to make estimates and assumptions thatettect the reported amounts
of the assets and habilities and disclosure of the contingent assets and haihties the date of the
financial statements and the reportedamounts of revenues and expenditures durine the reporting

I I £ I =
period. Actual resultscould differ from those estimates.
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TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

Note 2 - Cash and Investments
Custodiul Credit Risk — Depaosity

The custodial credat nisk is the nisk that in the event of a bank failure. the Town’s deposits may not
be retumed to 1t. The Town’s policy to ensure there 1s no exposure to this nsk 1s to require each
financial mstitution to pledge ity own securities to cover any amount in excess of Federal
Depository Insurance Coverage. Lowsiana Revised Statute 39.1229 mmposes a statutory
requirement on the custodial bank to advertise and sell the pledged securities within 10 days of
being notified by the Town that the fiscal agent bank has failed to pay deposited funds upon
demand  Accordingly. the Town did not have custodial nsk related to its deposits at December
31,2022,

At December 31, 2022 the Town has cash and cash equivalents (book balances net of overdrafts)
in the amount of $3.275 912,

These deposits are stated at cost, which approximates market. Under state law, these deposits (or
the resulting bank balances) must be secured by federal deposit insurance, or the pledge of
secunities owned by the fiscal agent bank. The market value of the pledged securities plus the
tederal deposit msurance must at all times equal the amount on deposit with the fiscal agent.

These securities are held in the name of the pledgimg fiseal agent bank in a holding or custodial
bank that s mutually acceptable by both parties. Cash and cash equivalents (bank balances) at
December 31, 2022, are secured as follows.

Bank Balances $§ 3.29549%
Federal Deposits Insurance ¥ 328399
Pledged Secunties (Uneellateralized) 3.494.907
TOTAL $ 3.823.306
Governmental Funds Cash $ 2B3R568
Enterprise Funds Cash 437344
TOTAL BOOK BALANCES BY FUND TYPE b 3.275912

The FDIC 1ssued an updated deseription of the explanation of savings deposits as follows: (The
msurance coverage of public umt accounts depends upon the tvpe of deposit and location of the
msured depository institution. All time and savings deposits owned by a public umt and held by
the same official custodian 1 an mnsured depository mstitution within the state in which the public
unit 1s located are added together and insured up to $230.006). Separately, all demand deposits
owned by the public umt and held by the same official custodian m an insured depository
institution within the state i which the public unit is located are added together and msured up to
$250.000. For the purpose of these rules, the term “savings deposits™ meludes NOW accounts,
money market deposit aceounts, and other interest-bearing checking accounts.)
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Cash and Investments (continued)

Even though the pledged securities are considered uncollateralized (Category 3) under the
provision of GASB Statement 3. R.5.39:1229 imposes a statutory requirement on the custodial
bank to advertise and sell the pledged securines withm 10 days of bemy notfied by the
mumeipahty that the fiscal agent has tmled to pay deposited tunds upon demand.

Investments
Custodial Credir Risk — Investments

The custodial credit risk for investments 15 the risk that, 1in the event of the failure of the
counterparty, the government will not be able to recover the value of its investments or collateral
securities that are 1o the possession of an outside party. The Town had no custodial eredit risk
related to its investments on December 31, 2022,

Under state law. the Town may invest funds m obligatuons of the United States. in federally insured
invesiments, or in time deposits with state banks organized under Lowsiana Iaw and national
banks having their principal otfices in Louisiona. The forbearance agreement with Argent allows
a portion of the sales tax collections to he invested until all reserves are met on the debts At
December 31, 2022, the Town had restricted mvestments held by Argent of $387 381

Receivables/Alowance for Doubéful Accounts

Revenues are recogmzed as soon as they are both measurable and available. Revenues are
considered to be available when they are collectible withm the current peniod or soon enough
thereafter to pay habilities of the current period. For this purpose, the govermment considers
revenues o be available if they are collected within 60 days of the end of the current fiscal period.
Property taxes. franchise taxes. hcenses. and mterest associated within the current fiscal period
are considered to be susceptible to accrual and so have been recogmzed as revenues of the current
tiscal period. Only the portion of special assessments recervable due within the current tiscal
periad 1s constdered to be susceptible to acerual as revenue of the current pertod Al other revenue
ttems are considered to be measurable and availoble only when cash 15 received by the
government.

Receivables at December 31, 2022, consist of the following:

Governmental  Proprietary

Funds Funds Total
Ad Valorem Taxes (Net) $ 230.659 ) - % 230,659
Sales Taxes 316,089 - J16.U89
Accounts Recervable - 82,404 82404
Other 17,989 - 17.9%9
Total § 564,737 $ R2404 S 647,141
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Note 4 - Capital Assets

Capital asset activity for the vear ended December 31, 2022 15 as follows:

1:§72022 12 31:2022
Balance Additions Deletions Balance
Government Activities:
Non-Depreciable Assets:
Land $ 1590202 % S (11,000 % 1579292

Construction 1n Process 23.288 75,272 - 98,560

Total Non-Depreciable
Assets 1613580 75,272 (11,000) 1677852
Depreciable Assets:

Sports Complex 10,516,255 - - 10.516.255
Buildings 203.916 33.132 {12,083) 224965
Land Improvements 162,850 - - 162,850
Vehicles and Equipment R54.573 6,914 (500.951) 360,530
Fire Protection Svstem 581981 - - S81.981
Infrastructure: Drainage 475472 - - 475472
Infrastructure: Streets 1487444 - - 1487444
Total at Historeal Cost 14.282.491 40046 (513.034) 13.809.503

Less Accumulated
Depreciation (3 431,005 (407.791h 464,592 (3.374.203)

Government Activities Camtal
Assets, Net £12465066 8§ (202471 (59443 512113152

Business-Type Activities:
Non-Diepreciable Assets:

Land s 74225 8 - % -8 74225
Constructions m Process - 211171 - 211,171
Total Non-Depreciable
Assets 74.225 211171 - 285,396
Depreciable Assets.
Sewer Plant 7598982 - - 7.598.982
Equipnent 778,611 7.657 {33,209 753,059
Totals at Histonical Cost 8,377,593 7,657 (33,209 8,352,041
Less Accumulated
Depreciation (4.209.073) 372.327) 33.150 (4,548,244,
Total Depreciable Assets, Net _ 4,108 320 (364,670 53 3,803,797

Business-Lyvpe Activities
Capital Assets. Net $4.242.745 $ (153499} % {(53) $ 4,089,193

Depreciation expense tor the vear ended December 31, 2022 was charged to functions of the Town
as follows:
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Note 4 - Capital Assets (continued)

Government Activifies:
General Government
Public Safety
Public Works
Culture and Recreation
Total Depreciation Expense -

% 7005
12973
110917

276,895

Governmental Activities $407,790
Business-Type Activities.
Sewer $ 372327

Note 5 - Long-Term Debt

The followmg 1s a summary of long-term obligation transactions for the vear ended December 31, 2022:

Amounts
Due
Long-term Balance Balance Within
Obligations 112022 Additions Deductions 12731 2022 Une Year
General long-term
obligations
Compensated absences $ 49,559 % T3 % - % 500262 % 30,262
Long-term debt 6,934,994 - (354,962) 6.580,032 367,525
Subtotal - General 6.984.353 703 (354.962) 6.630.294 417.787
Enterprise Fund
Compensated absences - - - - -
Long-term debt 8,042,277 - (533.0062) 7,509.215 359,100
Deferred discount {5,037) - R07 (4,83 -
Subtotal - Enterprise 8.036.640 - (532.258) 7 504385 559.100
Grand Total $ 15020193 % 703 % (887.220) $ 14134679 % 976,887

The Town has the tollowing debt issues:

On February 27. 2017, the Town 1ssued $4.000,000 of Sales Tax Revenues Bonds, Series 2017,
These bonds are payable over 20 years with interest at the rate of 3.78% per annum.
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Note 5 - Long-Term Debt (contimued)

On August 11, 2016, the Town issued $2,000.000, in the aggregate, of Sales Tax Revenue Bonds,
Series 2016 in three separate senes: A, B.and C. The Sertes 2016A bonds were 1ssued in the amount
0f §500,000 and are payable over 20 years, maturing on June 1, 2036, These bonds carry an interest
rate of 3%. The Series 2016B bonds were issued 1n the amount of $1 000,000 and are payable over
10 vears, maturing on June 1, 2026. These bonds carry an interest rate of 6.5%. Finally, the Series
2016C bonds were 1ssued in the amount of $300.000 and are payable over 10 years. maturing on
June I, 2026. These bonds carry an interest rate of 2.5%. All three series are to be funded and
secured by the proceeds of a one-half percent sales tax. Series 2016A and 2010B are also secured
by land purchased for use as a sports complex

On Apnl 16, 2018, the Town 1ssued $2.000,000 Series 2018A Revenue Bonds. The bonds are
pavable over 25 vears and carry an mterest rate of 5.0%. These bonds were refunded and
subsequent rewsued at $1.936.000 on Apnil 14, 2021 as Series 2021 Revenue Refunding Bonds.
Interest rate 1s vanable but will not exceed 5%, Imitial interest rate 15 3.23%.

Sales tax bond principal and interest payments to maturity are as follows:

Prmcipal
Year Ending Principal Interest and

December 31, Payments Payments Interest
2023 $ 0 367525 % 256,640 % 624,165
2024 386,073 240453 626.526
2025 429,737 123449 653,186
2026 448,522 198.729 647,251
2027 462,432 184.859 647,291
2028-2032 2,480,472 638,346 3.138.818
2033-2037 2.005.271 180,435 2,185,706
2038-2042 - - -
2043-2043 - - -
Total $ 6580032 % 1942911 0§ K522943

The Town has the following enterpnse fund long-term obligations:

The 2011 Sertes Department of Environmental Quality (DEQ) Sewer Revenue Bonds were issued
on May 9, 2011, in the amount of $696.000. These honds are pavable over 20 vears with interest at
the rate of 45% per annum.

The 2013 Senes DEQ Taxable Sales Tax Bonds were 1ssued August 28, 2013, m the amount of
$350.000. These bonds are payable over 20 vears at an nterest rate of 0.45% per annum.
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Note 5 - Long-Term Debt (continued)

The 2013 Series Revenue Refunding Bonds were 1ssued on September 24, 2013, in the amount
of $2. 710,000 with an average interest rate ranging from 2.00%-3.75% per annum payable
over 15 years. The net proceeds from the issuance of the bonds were used to purchase
government securities wWhich were deposited in an nrevocable trustwith an escrow agent to
provide debt service until the bonds are called. The advance retund met the requirement of an
in-substance debt defeasance, and the defeased portion of the bonds was removed from the
Town's tinancial statements.

The Series 2014 Wastewater and Utilines Revenue Bonds were 1ssued on August 13, 2014 in
the amount of $600,000. These bonds are being serviced by Marion State Bank and Cross
Keys Bank whereby each bank is servicing $300,000 with an interest rate of 5.00% per annum
pavable over 20 years.

On April 27, 2017, the Town issued $4,000.000, m the aggregate. of Utihty Revenue Bonds,
Series 2017 in two separate series: A and B. The Series 2017A bonds were issued n the
amount of $3.500.000 and are payable over 20 years, maturing on December 1, 2036. These
bonds carry an interest rate of 3.11%. The Series 2017B taxable bonds were issued in the
amount of $300.000 and are payable over 10 vears, maturing on December 1. 2026. These
bonds carry an mterest rate of 1.55%.

On September 28, 2018, the Town issued $1,845,000, in the aggregate, of Sewer System Revenue
Refunding Bonds, Series 2019, The bonds are payable over 20 vears, maturing on December
1. 2038, These honds carry an interest rate of 4.85%,

[ ]
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Note 5 - Long-Term Debt (continucd)

The following 1s 2 summary of long-term bonded indebtedness for the yvear ended December

31,2022

Interest
Revenue Issue Original Rates to Interest 1o Final Outstanding
Bonds Date Borrowmg, Maturity Maturity Maturity 12:31 2021

Series 2011
DEQ Sewer 050911 $696.000 0.45% $0.616 06:01 31 $337,585
Series 2013
DEQ Taxable 082813 $350.,000 0.45% 5,567 1201733 191.717
Series 2013
Refunding
Revenue 2.00%; -
Bonds 091913 $2.710.000 4.75% 176,120 060128 1.455.000
Series 2014
Wastewater 08713 14 $300.,000 5.00% 89.250 09.01-34 225013
Series 2014
Wastewater 081314 $300.000 5.00% £9.250 v.01/34 205.000
Series 2017
Wastewater 042717 $4.000,000 I1% 860,302 120136 3.359.900
Series 201K 2.10% plus
Sewer LIS Treasury
Refundmy 09:28°18 $1.845.000 Yield 854,085 12:01 38 1,735,000
Total $2.087.190 $7.509.215

Bond principal and interest are due in total, to maturity, as follows:

Principal
Year Ending Principal Interest and
December 31, Payments Pavments Interest
2023 $ 559.100 % 264579 823,679
2024 570,000 246,450 816,450
2025 581,000 227190 §08.190
2020 611,000 206,735 817735
2027 541,000 137,808 728808
2028-2032 2,331,000 681,242 3.012.242
2033-2037 2,150,000 269,003 2.419.003
2038 166115 4,183 170,298
Total $ 7509215 % 2087190 9.596.405
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Note 5 - Long-Term Debt (continucd)

The loan agreements provide for the establishment of the following bank accounts.

1. Bond and Interest Redemption Fund = Sinking Fund - 1o provide for the
accumulation d'monies for the purpose of paving principal and interest. The
Series 2011 DEQ Revenue Bonds require the establishment of a “Sewer
Revenue Bond Debt ServiceFund.” whereby moenthly transters will be made mto
the account on or before the 20" day of each month of each year, a sum equal to
one-sixth (1 6") of the mterest fallingdue on the next interest pavment date and
one-twelfth (1:12") of the principal falling due on the next principal payvment date.
AsotDecember 31, 2022, the balance inthe Sertes 2011 DEQ was $0. which was
underfunded.

The agreement for the 2013 DEQ Bonds states that funds must be transferred
tromthe Sales Tax Fund to the Smking Fund, monthlv m advance on or before the
0™ Jay of each month of each vear, a sum equal to the pro-rata amount of interest
tulling dueon the bonds and any additional panty bonds on the next interest
payment date andthe pro-rata amount of the principal falling due on the bonds and
any additional parity bonds on the next principal date. together with such
additional proportionate sum asmay be required to pay said principal and interest
as the some respectively come due. As of December 31, 2022 the balance in
the Sertes 2013 DEQ was $1.214, which was underfunded.

The 2013 Retunding Bonds are subject to mandatory Sinkmg Fund redemption
priorto maturity, mcludmg mterest acerued to the redemption date on an annual
basis commencmy June 1, 2014, and continumg each June | thereatter until
matunity. For the year 2014, the Town will be required to have $15.000
deposited mto the Sinking Fund, and 1n subsequent vears. the deposited
amount increases to $110,000. As of December 31, 2022, the balance in the
account was 34, which was underfunded.

The agreement for the 2014 Wastewater and Utilities Revenue Bonds
requires the establishment of a "Wastewater and Utihities Revenue Bonds,
Sertes (2014) Sinking Fund." whereby monthly deposits shall be made mto the
account on or hetore the 20" dav of each month (commencing the first 20" day
of the month following dehvery of the bonds). a sun equal to one-sixth (116")
of the interest falling due on the next mterest payment date and a sum equal
to one-twelfth (1112") of the principal falling due on the next principal payiment
date. As of December 31. 2022, the balance m the account was 30, which was
underfunded.

2. Revenue Bond Reserve Fund - to provide tor the accumulation of monies
tor the purpose of paving principal and mterest on notes which would
otherwise be in detault.
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Note 5 - Long-Term Debt (continued)

The agreement for the Series 2011 DEQ Bonds provides that at least 20%
of the reserve fund requirement must be deposited into the reserve fund each
bond year so that the reserve tund 1s tully funded no later than five years after
the delivery date. As of December 31, 2022, the balance in the fund totaled
821,523

The agreement for the Series 2013 DEQ Bonds provides that at least 25%
of the amount required to be paid into the sinking fund must be deposited into
the reserve fund on or before the 20" dav of each month of each vear until such
time as there has been accumulated therein a sum equal to the reserve tund
requirement. As of December 31, 2022 the balance in the account was
$44.546.

e

Depreciation and Contingency Fund - to provide for repairs and improvements
to the sewer system, with approval of the lender.

The agreement tor the 2011 DEQ Bonds provides that, on or before the 20
day of each month of cach vear. a sum equal to five {5%) of the preceding
month's Net Revenues as provided in the agreement for the preceding month
shall be transferred to this account, provided that such sum s available provision
15 made. Payments in this fund shall continue until such time as $50.000 has
accumulated in this fund. whereby such payments may cease, and need be
resumed only 1f the total amount of money on deposit is reduced below
$50,000. This fund had an ending balance of $447 at December 31, 2022.

Note 6 - Pension and Retirement Plans

MUNICTPAL POLICE EMPLOYEES' RETIREMENT SYSTEM

All full-time police otheers engaged in law enforcement are required to be enrolled in the Municipal
Pohve Employees’ Retirement System (MPERS), a muluple-employer (cost-sharning), pubhc
employee retirement system (PERS). controlled and administered by a separate board of trustees.
but individual emplovees may opt out of participation. Members whe started prior to January 1.
2013, can retire at or after age 35 wath 12 vears of creditable service, at or atter age 50 with 20 years
of creditable service, or at any age wath 25 years of creditable senvice are entitled to a retirement
benefit, payable monthly for lite. equal to 3-1°3 percent of the member's average final compensation
multplicd by his years of creditable service, not to exceed 100 percent of his average final
compensaton

Average final compensation 15 the average annual camed compensation of a member for any
periad of 36 successive or joned months of service that produces the highest average.

Members who started on or after January 1. 2013, retire under one of two plans, Hazardous Duty
or Non Hazardous Duty. Under Hazardous Duty. at or after age 55 with 12 years of creditable
service, or at any age with 25 vears of creditable service are entitled to a retirement benefit, payable
monthly for life. equal to 3 percent of the member's average final compensation, not to exceed 100
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Note 6 - Pension and Retirement Plans (contmued}

percent of his average final compensation. Under Non Hazardous Duty, at or after age 60 with 10
vears of creditable service, 25 yvears of credible service at age 55, or at any age with 30 years of
creditable senice are entitled to a retirement benefit. pavable monthly for hfe. equal to 2 1.2 percent
of the member's average final compensation. not to exceed 100 percent of his average final
compensation

For these members, average final compensation is the average annual earmmed compensation of a
menther for any period of 60 successive or jomned months of service that produces the lnghest
average.

The system also provides death and disainlity benetits. Benefits are estabhished by state statute,

Funding Policy - State statute requires covered employees to contribute 9.75 percent of their salaries
to the system. The Town is required to contribute 31.25 percent of covered employees' salares.
As provided by Lowsiana Revised Statute 11:103, the employer contributions are deternuned by
actuarial valuation and are subject to change each year based on the results of the valuation for the
prior fiscal vear.

The Town's contributions to the System for the years ending December 31, 2022, 2021, and 2020
were $3.250, $0 and $0, respectively. equal to the required contributions for the year.

The System issues an annual publicly avalable financial report that meludes tinancial statements
and required supplementary information tor the System. That report may be obtained by writing
to the Municipal Police Emplovees’ Retirement System, 8401 United Plaza Bivd | Baton Rouge,
Lowmsiana 70809-7017. or by calling (225) 929-7411.

Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and Deferred
Inflows of Resources Related to Pensions

At June 30, 2022, the Town reported a liablity of $0 for its proportionate share of the net pension
habality for the MPERS plan. The net pension hability was measured as of June 30, 2022, and
the total pension habihty used to calculate the net pension liability was determined by an actuarial
valuation as of that date. The Town’s proportion of the net pension hability was based on a
projection of the Town’s long-term share of contributions to the MPERS pension plan relative to
the projected contributions of all participating emplovers, actuanally determined. At June 30,
2022, the Town’s proportion was (L.0000%. which was the same as the proportion measured as
of June 341, 2021,

For the year ended December 31, 2022, the Town recognized pension expense of $0 net of
employer’s amortization of change i proportionate share and differences between employer
contributions and proportionate share of contributions, $0.

At December 31, 2022, the Town reported deterred outtlows of resources and deferred intlows
of resources related to pensions from the following sources:
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Deferred Outflows Deterred Intlows
of Resources of Resources

Differences between expected and actual experience b - $ -
Changes of assumptions - -
Net difterence between projected and actual camings on

pension plan imvestments -
Changes in proportion and ditferences between Emplover

contributions and proportionate share of contributions - -
Emplover contnbutions subsequent to the measurement

date 3.250 -

Total A 3,250 5 -

The Town reported a total of $3.250 as deferred outflow of resources related to pension
contributions made subsequent to the measurement period of June 30, 2021, which will be
recogmzed as a reduction in net pension liaality in the vear ended June 360, 2022,

Other amounts reported as deferred outflows of resources and deferred mflows of resources
refated to pensions will be recogmzed as an merease (decrease) in pension expense as follows.

Yeur MPERS
2023 A -
2024 -
2025 -
026G -
3 -

Actuarial Assumptions
A summary of the actuarial methods and assumptions used in determining the total pension
hability as of June 30, 2022 1s as follows:
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Valuation Date
Actuarial Cost Method
Actuarial Assumptions:

Expected Remaining
Service Lives

Investment Rate of Return/Inflation
Rate

Projected salary increases

Mortality

June 30. 2022

Entry Age Normal

4 years

6.75%. net of mvestment expense, 2.50% milation

4 70 to 12 X% based on years of service

For emplovees, the Pub-2010 Public Retirement Plan
Mortality Table for Safety Below-Median Employvees
multiphied by 115% for males and 125% for females, each
with tull generational projection usimg the MP2019 seale was
used

For disabled hves, the Pub-2010 Public Retirement Plan
Mortality Table for Saftety Disable Retirees multiplied by
105% tor males and 115% for temales. each with full
generational projection using the MP2019 scale was used

For annuitants and bencheiaries. the Pub-2010 Pubhc
Retirement Plan Mortality Table for Safety Below-Median
Healthy Retirees multiplied by 115% tor males and 125% for
females, each with full generational projection using the
MP2019 scale was used

The present value of future retirement benefits 1s based on benefits currently being paid by the

System and includes previously granted cost-of-living increases.

The present values do not

melude provisions for potential future increases not yet authorized by the Board of Trustees.

The mortality rate assumption used was set based upon an experience study performed by the prior
actuary on plan data for the period July 1. 2014, through June 30, 2019, and the review of sinular
Iaw enforcement mortality A change was made full generational mortality which combines the
use of a base mortality table which appropriate mortality improvement scales. In order to set the
base mortality table, actual plan mortality experience was assigned a credibility weighting and
combines with a standard table to produce current levels of mortality.
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Ad-valorem Taxes

The Town considers ad valorem taxes receivable at December 31st and recogmzes income in the
vear of assessment. For the year ended December 31, 2022, taxes of 9.18 mills were levied on
properties with assessed valuations totaling $25.936.917 and were not dedicated to any parteular
purpose. The total taxes onginally levied were $238.102 at December 31, 2022

The property tax calendar 1s as tfollows:

Assessment date January 1, 2022
Levy date November 15. 2022
Date taxes are due December 31, 2022
Lien date January 1, 2023

The Ouachita Parish Tax Assessor establishes the assessed values each year on a uniform basis at
the following ratios to fair market value.

10% Land 15%% Machinery
101*% Reswdential improvements 15% Commercial improvements
15% Industrial improy ements (excluding land) 252 Public servive property

On-Behalf Payments

Certaom Town employees m the Police Department recenve supplemental pay trom the state of
Louisiana. In accordance with GASB Statement No. 24 “Hccounting and Financial Reporting for
Certain Grants and Other Financiai Assistunce,” the Town has recorded revenues and
expenditures for these payments m the General Fund in the amounts of $13,762 duning the vear
ended Decemnber 31, 2022,

Interfund Receivables and Pavables

There was two sets of interfund receivable and payables. The General Fund owed $96.145 to the
Road Construction and Maintenance as of December 31, 2022, which occwred due to sales tax
collections being deposited into General Fund but due to Road and Construction Fund.  Also, as
of December 31, 2022, the General Fund owed 51.447 to the Sports Complex Fund to cover the
deficit in that fund as of the end of 2021.
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Note 10 - Interfund Transfers

The following transfers were made between the various funds of the Town during 2022:

Transters In

Governmental Funds

Sports Sports
General Tax Complex Enterprise Total
Transfers Out
Governmental Funds
Major Funds
General Fund S - $  58.656 $65.650 $ 102.257 $ 226.563
Economic
Development Dhstrict - - - - -
Recreation Sales Tax - - 73.100 - 73,160
ARPA 20,966 - - 277510 298,476
Enterprise - - - - -
Sports Complex - - - - -
Total $ 20966 $  38.656 $138.810 $ 379707 $ 598199

These transfers resulted from transactions for goods and services among funds and tfrom finaneng
of capital project costs by other funds.

Note 11 - Retirement Plan

During 2015, the Town began a defined-contribution plan for all full-time emplovees. The Town
contributes up to 3% of salanies inte a Savings Incentive Mateh Plan for Employees of Small
Emplovers Individual Retirement Account (SIMPLE IRA) Plan. All contributions made by the
Town are fully vested and non-forfertable. The maximum contribution to the plan is the lesser of
100% of earned income up to the contribution hmut for each calendar vear. Employees are
immediately eligible to participate upon employvment with the Town. During 2022, the Town
contnibuted $4,808 nto the retirement plan

Note 12 - Risk Financing Activities

The Town is a participating member in the Loutsiana Risk Management Agencyv’s Group Self-
Insurance Fund for Municipal Liabnlity Rusk Sharing and Group Self-Insurance Fund for
Workmen’s compensation and Employer Liability (the Agency). The Agency functions as a Public
Entity Rask Pool formed to pool the nisk of public liabality exposure to 1ts members. The Town
msures its law enforcement ofticers” comprehensive habihty and errors and onmssions risk through
its partweipation in the Agency pools. The coverage provided by the pools is subject to $1.000
deductibles for certam coverages and provides coverages up to $300.000 for each type of insured
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Note 12 - Risk Financing Activities (continued)

nsk. Premiums for coverage are retroactively rated based on expenence and prenuums are
calculated based on the ultimate cost of the experience to date of the pool participants.

Risk Management handles all defense tor the Town. The Town has a pending lawsuit involving
a lease purchase agreement. The Town believes it will be successtul mats defense of the lawsuit
and the results will not have a matenal effect on the Town’s timancial position.

Note 14 - Baseball Park Lease

The Town entered into a lease with 2 Seam Sports LLC to oversee the operation of the sports
complex. The lease commenced on April 1, 2021 and runs tor three years. The Lessor 1s paying
in monthly instaliments of $4.167. Total amounts due are $50.000 for 2023 and $12.500 for
2024, There 15 one option to renew for an additional three years. which was exercised in 2024,

Note 15 - Elevated Tower Agreement
The Town entered mto an agreement with Greater Ouachita Water for use of water mams,
elevated tank and pumping station. The agreement commenced on April 28, 2020 and runs for
until April 12, 2047, The agreement calls for monthly payments to the Town of $5.000 for use
of the noted items.

Note 16 - Ballpark Lighting Lease
On September 18, 2017, the Town entered mto a lease agreement for a ballpark lighting system.
The present value of the lease pavments was recorded as a lease asset, and a corresponding lease
habihity was also recorded. The lease asset was recorded at $840.000 with accumulated

amortization of $441.,000 as of December 31, 2022,

Future mimmum lease payments are as follows.

Year Ended Principal Interest
2023 $ 85.391 $20.929
2024 89537 16,783
2025 93 885 12,435
2026 9% 445 7.876
2027 103.224 3,090
Total $ 470,482 $61,119



TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

Note 17 - Restricted Fund Balances {FFS5 Level Only)

The tollowing Governmental Fund’s fund balanee 1s legally restricted for the following purposes:
Road mamtenance ($432.151).

The tollowmg Governmental Fund’s fund balance is legally restricted for the following purposes:
Sules tax sports complex ($88.191).

The followmg Governmental Fund’s fund balance is legally restricted for the following purposes:
sports complex ($16,745).

The tollowing Governmental Fund’s fund balance 1s legally restricted tor the following purposes:
Economic Development (3384.998).

Note 18 - Deficit Net Position

At December 31, 2022, the business-tvpe activities of the Town reported an unrestricted net
pasttion deficit of 3,271,085

In prior years, debt was issued related to sewerage svstem and sports complex. These assets were
transterred to the Sports Complex during 2018, resuling in 2 large deticit for that year and an
overall large deficit in unrestricted net position.

Note 19 - Subsequent Events

Subsequent events have been evaluated through October 18, 2024, the date that the financial
statements were available to be wsued. Subsequent events of note mnclude the building of new
batting facility at the sports complex, rehab of the power lift statton. extended Lockwood Drive
and recently received a grant tor upcoming sewer system work. Also. the Town is putting the
potential sale of West Sterlington Water System up for vote in December. All subsequent events
determined to be relevant and material to the financial statements have been appropriately
recorded or disclosed.
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TOWN OF STERLINGTON, LOUISIANA
STERLINGTON, LOUISTANA
GENERAL FUND
BUDGETARY COMPARISON SCHEDULE (GAAP BASIS)
FORTHE YEAR ENDED DECEABER 31, 2022

Variance With
Final Budget

Original Final Positive
Budget Budget Avtual (Negative)
BUDGLTARY FUND BALANCE
BEGINNING OF YEAR h - % 907000 % 1.302.671 % 395671
Resources
Ad Valorem Taxes 213928 225000 234 445 9.445
Sales and Other Taxes 1.000.945 980,000 1.152.309 172.309
Charges for Services 2.400 2,400 2,100 (300)
Licenses and Permits 149 425 172,010 174 409 2459
Intergovernmental 1,183 1,800 15.372 13.572
Fees ®4,035 103,234 - {103.230)
Fines and Forfeitures IR1.890 353,273 227 198 (126,0735)
Use of Money and Property - - 24847 24847
Contributions - - - -
Miscellaneous - - 75,830 75.830
Transters From Other Funds - - 20,966 20,960
Total Resources 1,633,806 1.837.713 1.927.536 89.823
Amounts available for appropnations 1,633,806 2744713 3.230.207 485.494
Charges to appropriations
Current
General government 1,060,263 680,638 554302 126.336
Public Safety 283,041 224828 254,961 130,133)
Public Works - - - -
Capital Outlay - - 40,046 140,046)
Debt Service - 270,450 286.189 {15.739)
Transters To Other Funds 58,000 173,736 226.563 {52.827)
Total Charges to appropriations 1,401,304 1.349,652 1.362.061 {12.409)
BUDGETARY FUND BALANCE
END OF YEAR $ 0 232502 % 1,395,061 § LEBOK 146 % 473,085

The accompanying notes are an integral part of this financial statenients.
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TOWN OF STERLINGTON
STERLINGTON, LOUISTANA
SPECIAL REVENUES - ROAD CONSTRUCTION AND MAINTENANCE FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (GAAPY AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2022

Variance With

Actual Final Budget
Original Amended Year Positive
Budget Budget to Date (Negative)

BUDGETARY FUND BALANCE

BEGINNING OF YEAR b - % 373980 % 268241 8 (105.739)
Resources
Sales and Other Taxes 350,000 326,530 328528 1.998
Licenses and Permits 3,500 1,050 1.050 -
Use of Money and Property 5 1.954 ilie 1.162
Miscellancous Income - - - -
Transfers In - - - -
Total Revenues 353,508 329,534 332.694 3.160
Amounis available for appropriations 353,505 703,514 600,935 (102.37%)
Charges to Appropriations
Public Works 193,974 148.519 125,279 23,040
Captal Outlay - - - -
Debt Service - 52.223 43,505 3.718
Transfers Out - - - -
Total Charges to appropriations 193,974 200,542 168,784 31.758
BUDGETARY FUND BALANCE
END OF YEAR S O159531 % 302972 % 432151 8 {(70.821)

The accompanying notes are an integral part of this financial statements.
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TOWN OF STERLINGTON
STERLINGTON, LOUISTANA
SPECIAL REVENUES - RECREATION SALES TAX FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (GAAPY AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2022

Vartance With

Actual Final Budyet
Original Amended Year Positive
Budget Budyget to Pate (Negative)
BUDGETARY FUND BALANCE
BEGINNING OF YEAR A - % 49984 % 56056 S 6.072
Resources
Sales and Other Taxes 350,000 327.000 328499 1,499
Use of Money and Property - 10 16 O
Total Revenues 330,000 327010 328518 1,505
Amounts available for appropriations 350,000 376994 384,571 7577
Charges to Appropriations
General Governnient 10 - - -
Debt Service - Principal 300,00¢) 200,202 SO.000 150,202
Debt Service - Interest - - 173,220 (173,22t
Transfers Out 50,000 73,160 73,160 -
Total Charges to appropriations 350,010 273,362 296,380 (23,01%)
BUDGETARY FUND BALANCE
END OF YEAR $ (1§ 103.632 &  RE191  §  (1544])

The accompanying notes are an integral part of thas financial statements.
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TOWN OF STERLINGTOMNM

STERLINGTON LOUISEANA

SPECIAL REVENUES - ECONOMIC DEVELOPMENT DISTRICT FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET (GAAP) AND ACTUAL

FORTHE YEAR ENDED DECEMBER 31, 2022

BUDGETARY FUND BALANCE
BEGINNING OF YEAR

Resources
Sales and Other Taxes

Amounts available for appropriations

Charges to Appropriations
Debt Service - Prineipal Tnterest
Transters Out
Total Charges to appropriations

BUDGETARY FUND BALANCE
END OF YEAR

Varance With

Actual Fial Budget
Original Amended Yeur Positive
Budget Budget to Date (Negative)
$ - % 248273 0§ 179366 % (68.907)
313,095 353.087 367.8581 14.794
313,093 601,360 547,247 (534.113
313,095 179,763 162,249 17.514
313,005 179.763 162.249 17.514
3 - 5 421597 0§ 3R4998 3 (36.599)

The accompanying notes are an mtegral part of this financial statements.
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TOWN OF STERLINGTON
STERLINGTON, LOUISTANA
ARPA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (GAAPY AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2022

Variance With

Actual Final Budget
Origial Amended Year Positive
Budget Budget to Date (Negative)
BUDGETARY FUND BALANCE
BEGINNING OF YEAR 5 - % 52502 0% 542902 % -
Resources
Federal Grant 542,019 542,902 542.902 -
Amounts available for appropniations 542,019 1,085,804 1085 804 -
Charges to Appropriations
General Government 72,664 30,533 - 30.533
Capital Outlay 400,000 267,000 - 267,000
Transters Qut - - 208470 (298.476)
Total Charges to approprations 472,664 297,533 298.476 (943)
BUDGETARY FUND BALANCE
END OF YEAR $ 069355 0§ T78R271 85 7T § 943

The accompanying notes are an mtegral part ot this financial statements.
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TOWN OF STERLINGTON, LOUISTANA
STERLINGTON, LOUISTANA
SCHEDULE OF PROPORTIONATE SHARE OF NET PENSION LIABILITY
FOR THE YEAR ENDED DECEMBER 31, 2022

MPERS
Euployer's Progiottionate
Employer's Employer's Share ot the Net Pension Pian Fiduciary Net
Proporhion of the Net Proporhonate Share Employer's Liability { Asset} a5 o Position #s 2 Percentage
Pension Liabiity  of the Net Pension Covered Percentage of 1ts Covered- ot the Total Pension
Yewr Ending Decernber 310 (Assen) Liabilay {Asset;  Emplovee Payroi Employee Payroll Liabiluy
2022 0.0000% - 10.399 (U 70.50%

This schedule is to be built prospecrively. Unril a fidl 10-vear trend 15 compiled, the schedule will show mformution
Ior those years for which data is avarlable, heginning with FYE June 30. 2015,

* The amounts presented have a measurement date of the previous fiseal vear end.



TOWN OF STERLINGTON. LOUISIANA
STERLINGTON, LOUISIANA
SCHEDULE OF THE EMPLOYER'S PENSION CONTRIBUTIONS
FOR THE YEAR ENDED DECEMBER 31, 2022

MPERS

Contnbutions
in Relation to

Contributions

Emplover's as %o of

Contructually Contractually Covered Covered

Year Ended Required Required Contribution Employee Emplovee
December 31. Contribution Contnbution Deficiency (Excess) Payroll Paytoll
2022 $ 3.250 S 3.250 - S 10.399 31250,

This schedule is to be burkd prospectively. Until u full 10-vear trend is compiled, the schedule will show information for

thase years for which data 1s avatlable, begimmng with FYE June 30, 2015,

For reference only:
i . . . . .

Emplover contribution rate multiplied by emplover s covered emplovee pavroll
©dcmad emplover contributions remitied to the respective pension finds

3 . . "
Employer s covered emplovee pavroll amown for the fiscal veur ended.

N
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Agency Head
Salary
Travel

Meals

Total

TOWN OF STERLINGTON, LOUISIANA
SCHEDULE OF COMPENSATION, BENEFITS

AND OTHER PAYMENTS TO AGENCY HEAD

DECEMBER 31, 2022

Mayor
Caesar Valazquez

54

$66.777

X306

109

ya7.122



TOWN OF STERELINGTON, LOUISTANA
SCHEDULE OF COMPENSATION PAID TO COUNCIT MEMBERS
FOR THE YEAR ENDED DECEMBER 31, 2022

The schedule of compensation paid (o board of aldermen 1s presented 1n compliance with House Concurrent
Resolution No. 34 of the 1979 Session of Louisiana Legislature. Compensation of the board of aldermen is
included in the general government expenditures of the General Fund. The board of adlermen received a per
diem of $250 per month with the exception ot the Mayor Pro Tempore, who recerved a per diem ot $350 per
month  In addition, they receive a per diem ot 81 per month for each month they attend a special meeting.

Ronald A Hilt S 4.200
Billy Clarkson 3.000
Bran T MceCarthy 3,000
Matt Talbent 3,000
Zachary D Howse 3,000

S 16,200
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Town of Sterlington
Sterlington, Louisiana
Collecting/Disbursing Entity Schedule
As Required By Act 87 of 2020 Regular Legislative Session
For the Year Ended December 31, 2022

Fust Six Second Six
Moath Peniod Month Period
Ended Ended
Cash Basis Presentation 6. 301:2022 12/31:2022
Beginnmyg Balance of Amounts Collected (1 e cash on hand) 5 € % U
Add Collections
Criminal Court CostaFees 741311 119 450
Total Colleczons 74311 119 v
Lesar Disbusentents T Governinents & Nooprofits:
Crime Stoppers of Chiachita Pansh. C'rinuna Fines - Other 46r 1.180
Treasurer. State of Louisiana - CMIS. Crininal Fines - Onher 233 90
Loansians Connmssion on Law Euforcement, Criminal Fues - Ogher 673 2R
Department of Health and Human Services. Trawmatic Health and Spinal Cornd
imury Trust Funld. Crnminal Fines - Other 215 365
Lowisiana Suprement Court, Crinnus! Fines - Other 104 290
Fourth District Pubiic Defender Cifice. Criminal Fines - Other 2.200 5730
Less: Amounts Retained by Collecting Agency
Amounts Seif Disbursed for Criminal Fines - Other 70.420 108,256
Less. Disbursentenrs to fndividuals/3rd Party Collection or Processimeg Apencies
Ciher Disbursemnents to Individuals 1 0
Tewal Dishurselnents/Retainage 73311 139,490
Total: Endinyg Balance of Amounts Collected bur not Disbivsed Retamed 1. cash o hand) % It} 5 0

See independent auditors' report.
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TOWN OF STERLINGTON, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED DECEMBER 31, 2022

SUMMARY OF AUDIT RESULTS

I The auditers’ report expresses an unmodified opiuon on the bhasic government financial
statements of the Town of Sterlington, Lowsiana.

P

One material weakness was disclosed relating to the audit of the basic tinancial statements.

Lot

Three mstances of noncomplianee material to the financial statements of the Town of Sterlington,
Louisiana, which would be required to be reported in accordance with Governmenr Audiiing
Srandards. were disclosed during the audit.

4. No federal single audit was required under the Uniform Guwdance relating to the financial

statements of the Town of Sterlington, Louisiana.

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT
Section III - Findings or guestioned costs for Federal awards, including those specified by
Uniform Guidance:
This section 1s not applicable.
FINDINGS — FINANCIAL STATEMENT AUDIT
2022-001 Late Filing of Audit Report

Critena’
Lousiana Revised Statute 24-513 requires timely filing of annual reports within six moenths after the end
of the fiscal year.

Condition:
The Town did not timely file its annual reports for the yvear ending December 31, 2022

Cause:
The Town is behind on this audit due to delays m previous audits,

Eftect:
The Town was not in comphance with state statute.

Recommendation:
Recommended getting caught up on all past due audits, so audits can be completed on tme.

Management's Response:
The new adnunistration has prioritized getung the audits current.  Audits should be current by the end of
October.




TOWN OF STERLINGTON, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED DECEMBER 31, 2022

2022002 Debt Covenant Non-Compliance

Criteria:
Per bond agreements, the Town was to contribute funds to cash accounts in order to cover reserve and
sinking fund requirements.

Condition:
The Town has not fully funded reserve and siking funds per bonding agreements.

Cause.

The Town was unable to pay prior debt obligations and as result was placed on hiscal admunistration and
their sales tax collections were ordered into a forbearance agreement. The agreement called for sales tax
collections to be dehvered to an outside agency who would vcoliect tunds suthoent to ensure tmely
pavments and then remit the remaining amounts to the Town.

Eftect:
The Town was not in comphiance with bonding agreements.

Recommendation:
Recommended fundmy the reserve and sinking funds i accordance with bondmy agreements.

Manapement’s Response:
The current admumistration fully funded the reserve and sinking tfund accounts per the bond ordinances as
of later 2023,

2022-003  Budget Authority and Control

Critena
Under Lowsiana law, statute 39:1311 requires the budget to be amended when actual expenditures and
other uses, within a fund. exceed budgeted expenditures and other uses by more than hive percent.

Condition
It was noted that actual expenditures in the recreation sales tax fund exceeded the total budgeted
expenditures by more than five percent.

Cause
The Town amended the recreation sales tax fund budget once throughout the fiscal year. However, the
actual expenditures m the recreation sales tax fund exceeded the total budgeted expenditures by more than

five percent

Ettect
The Town s not in compliance with state budget law.

Recommendation
We recommiend the Town will momtor its budget on a regular basis s0 amendments can be made in order
to comply with state budget laws

Management’s Response:
In the tuture, the Town will amend the budget to ensure the vanance does not exceed five percent in order
to remann in compliance with the Local Government Budget Act.
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TOWN OF STERLINGTON. LOUISIANA
SUNMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2022

2021001 Late Filing of Audit Report

Condition:
The Town did not umely hile its anmual reports for the year ending December 31, 2021

Recommendation:
Recommended getting caught up on afl past due audits so that audits can be completed on tme

Current Status:
Fmding was repeated as 2022-001.

2021-002 Debt Covenant Non-Compliance

Condition:
The Town has not fully funded reserve and simking funds per bonding agreements.

Recommendation:
Recommended funding the reserve and sinking funds m accordance with bending agreements .

Current Status:
Finding was repeated ax 2022-002.

2021003 Untimely Court Fine Remittances

Condition:
The Town collects court costs that should be distributed to appropmate agencies m a timely manner.

Recommendation:
Recommended distributimy appropniate court costs m the first week of the month for previous months
collections.

Current Status:
The finding has been cleared.
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