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Auditor’s Responsibilities for the Audir of the Financial Statements

Our obyectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to 1ssue an auditor’s report that
includes our epinion. Reasonable assurance 1s a high level of assurance but 1s not absolute assurance and
theretore 15 not a guarantee that an audit conducted 1n accordance with GAAS will always detect a
material misstatement when 1t exists. The risk of not detecting o material misstatement resulting from
fraud 1s higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, mistepresentations. or the override of internal control. Misstatements are considered material
if there 1s a substantial hkehhood that. individually or in the aggregate, they would intfluence the
Judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS we.

e Exercise professional judgment and maintain protessional skepticism throughout the audit.

o Identify and assess the risks of material nusstatement of the financial statements, whether due to
fraud or error. and design and perform audit procedures responsive to those risks. Such
procedures mnclude examining, on a test basis, evidence regarding the amounts and disclosures
tn the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate tn the circumstances, but not for the purpose of expressing an
opinton on the effectiveness of the Association’s internal control, Accordingly. no such opmion
1s expressed.

e FEvaluate the appropriateness of accounting polictes used and the reasonableness of signthicant
accounting estimates made by management. as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, 1in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Association’s ability to continue as a gomng concem for a
reasonable period of tme.

We are required to communicate with those charged with governance regarding, among other matters.
the planned scope and timing of the audit. significant audit findings, and certain internal control related
matters that we wlentitied during the audit,

Other Reporting Required by Government duditing Standards

In accordance with Government Auditing Standards, we have also 1ssued our report dated December 22,
2023, on our conswderation of the Association’s mternal control over financial reporting and on our tests
of its compliance with certain provisions of laws regulations, contracts, and grant agreements and other
matters, The purpose of that report 1s to describe the scope of our testing of mternal control over financial
reporting and compliance and the results of that testing. and not to provide an opinion on the intemal
control ever financial reporting or on compliance. That report 1s an integral part of an audit performed
tn accordance with Government Aduditing Stundards in considertng the Association’s intemal control
over financial reporting and compliance.

Respectfully submitted,

Fammin) T, BMWJ LLP

Baton Rouge. Louistana
December 22, 2023
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LOUISIANA SYMPHONY ASSOCIATION, INC.

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2023 AND 2022

2023 2022
Current Assets:

Cash and Cash Equivalents $ 217.423 3 162,592

Restricted Cash 196,565 310,424

Investments - Restricted 196329 160,159

Unconditional Pronuses to Give - Without Donor Restrictions 3.995 24317

Recervables 9 487 1.074

Prepaid Expenses and Other Assets 552 1.120

Total Current Assels 624,351 (59,686
Endowment Assets 551.275 506.502
Beneficial Interest in BR Symphony League 182.442 145,567
Long-Term Portion of Unconditional Promises to Give -

Without Donor Restrictions 9,125 50.700
Preperty and Equipment, Net 57.207 28.961
Right-of-Use Assets - Operating Leases 128547 -

Total Assets $  1.552947 $ 1391416

LIABILITIES AND NET ASSETS
Current Liabilities:

Accounts Payable 5 66220 b 19901

Current Portion of Long-Ternm Operating Lease Liability 26.485 -

Accrued Expenses - 1.565

Deferred Revenues 95 004 3.120

Total Liabidities 87.709 24,586
Long-Term Lease Liability 110.131 -

Net Assets:

Without Donor Restrictions:

Undesignated 112.5K%2 195,228
Designated by the Board for Operating Reserve S50.000 50 000
162 582 245228

With Donor Restrictions:

Perpetual in Nature 551.275 506,502
Purpose Restrictions 528,130 540,083
Time-Restricted for Future Pertods 13,120 75,017
1092525 1.121.0602

Total Net Assets 1.255.107 1.366.830
Total Linbilities and Net Assets $ 1552947 13914106

The accompanying notes are an mtegral part of these financial statements,

.
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LOUISIANA SYMPHONY ASSOCIATION. INC.

STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED JUNE 36 2023 AND 2022

Support and Revenue:
Contnibutions
Endowment - Investinent Incoine
(Loss). Net
Individual
Corporate
Foundauons
Board Members
League
Special Events
Government Granufs
Program Service Fees:
Admussion, Subscription
and Ticket Sales
Custom Hue'Fees for Service
Meichandise
Tustion and Dues
[nveshnent lncome
Shuttered Venue Grant
Other Income
In Kind
Supper Chub
Change 1in Beneticial Interest
in League

Total Support aud Revenue

Net Assets Released From Restriction

Total Revenues aid Other Support

Expenses:
Progiaus Expenses
Supporting Services:
Marketing
Development
General and Adinmistrative Expenses

Total Expenses
Change in Net Assets

Net Assets - Beginning of Year
Transfer of Net Assets

Net Assets - End of Year

The accompanying notes are an mtepral part of these financial statements,

2023 2622
Wighout Wighout
Donm With Donor Dono With Donot
Restrictions  Restrictions Total Restrictions  Restrichions Total
- 3 3670 % 33970 0% - $ {86276 § (86276)
153.284 73,5366 226855 153.258 118731 271989
30,501 ROR LY 140,500 63181 - 63 181
118 137.500 {37.618 25146 115,000 140,146
12,904 10.000 29604 23116 20,000 43116
30,000 - 30,000 42.430 - 42330
RIUE RN - RIUE RN - - -
108,803 - 108,863 108 450 - {UR 450
443 174 - 443,176 355425 355,425
S2.850 - 52850 58.21%8 - 58.21%
319 - 3y 962 - GG2
26942 - 26942 244429 - 24429
2338 {.762 4.100 3 5% 61
- - - 263 487 - 263 487
i.loh - 1160 125 - P25
39,056 - 39,056 - - -
- - - 12.120 - 12120
36875 - 36,875 SU.64H) - 50.630
998.576 3166.797 1 363.373 1180990 167.513 P.348.503
412874 (412874 - 34206 34.206) -
1481450 (46.077; 1 383,373 1.215.196 133,307 P.348.503
973.630 - 973.630 TR8.670 - TER.GTU
108,726 - 108.726 71.542 - 71542
98.707 - 985.707 37.727 - 37.727
295033 - 205 033 2R5.020 - 285020
1 477,096 - 1477096 1182959 - FIR2.950
(63.646) (46.077) (111,723 32.237 133,307 165544
245228 1.121.602 1366830 212991 GRR.295 1,201,286
(17.0600 17.0600 - - - -
162582 5 1082525 5 1255107 % 243228 § 1021602  § 1366830
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LOUISIANA SYMPHONY ASSOCIATION, INC.

STATEMENTS OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2023

Supporting Services Total
Program General and Expenses

Expenses Marketing  Development Administrative 2023
Salaries and Wages 5 455469 % 73000 % - $ 101,647  § 630.116
Payroll Taxes 3,650 3,055 - 11,468 47,173
Employee Benefits 5000 5.000 - 13.758 23,758
Professional Services 46 000 - - 24,100 70,100
Oftfice Expense - - - 12.837 12,857
Bad Debt - - - 1.325 1.325
Depreciation 7.561 - - 595 8,156
Insurance - - - 36.896 36.896
Rent - - - 29,069 29.069
Public Relations 17616 26,671 - - 44.287
Guest Artists 175.827 - - - 175,827
Concerts 188.825 - - - IR&.825
Patron Services 45,167 - - - 45.167
In-Kind Donations 1515 - - 36,000 37.515
Other Expenses - - 9R 707 27,318 126,025
Total Expenses $ 974630 % 108,726 % 98707 & 295033 § 1.477.096

The accompanying notes are an integral part of these financial statements,
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Salaries and Wages
Payroll Taxes
Employee Benetits
Professional Services
Office Expense
Depreciation
Insurance

Rent

Public Relations
Guest Artists
Concerts

Patron Services
Other Expenses

Total Expenses

The accompanying notes are an integral part of these financial statements,

LOUISIANA SYMPHONY ASSOCIATION, INC.

STATEMENTS OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30,2022

Supporting Services Total
Program General and Expenses
Expenses Marketing Development  Admumistrative 2022
$ 392,011 % 51.607  § - S 136491 $ 580,109
27.731 4,190 - 11.874 43,801
5.000 3794 - 6.349 15,143
66,909 - - 23508 90.417
- - - 21.325 21,325
6.087 - - 388 6,475
- - - 35,985 35985
- 19.180 19,180
55,088 11.945 - - 67.033
61.377 - - - 61.377
137,523 - - - 137,523
36,944 - - - 36944
- - 37,727 29920 67.647
$ 78R670 % 71.542 % 37,727 8 285020 8 1.182.939
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LOUISIANA SYMPHONY ASSOCIATION, INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30. 2023 AND 2022

Cash Flows from Operating Activities:
Change 1 Net Assets

Adjustments to Reconcile Change 1n Net Assets to Net Cash

Provided by (Used mn) Operating Activities;
Depreciation
Unrealized Loss {(Gain} on Investments
Change in Beneficial Interest in BR Symphony League
Amortnzaton of Right-Of-Use Assets
(Increase) Decrease m Operating Assets:

Accounts Receivable

Other Assets

Unrestricted Unconditional Promises ta Give
Increase (Decrease) in Operating Liabilities:

Accounts Payable

Accrued Expenses

Deterred Revenues

Operating Lease Liabilittes

Net Cash Provided by (Used in) Operating Activities

Cash Flows from Investing Activities:
Payments for Purchases of Property and Equipment
Net Proceeds (Purchases) of Investments

Net Cash Used m Investing Activities

Cash Flows from I'inancing Activities:
Increase (Decrease) in Outstanding Checks in Excess of
Bank Balance

Net Cash (Used i) Financing Activities
Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

CONTINUED
7

2023 2022
(111,723)  $ 165,544
8,156 6,475
53.970 86.276
(36.873) (50.640)
29.069 -
(8.413) 9.426
568 1,500
61.897 (69.857)
46319 18.993
(1.565) (4.948)
91.884 2685
(21.000) -
112,287 165.454
(36.402) (2.804)
(134.913) -
(171.315) (2.804)
- (6.317)
- (6.317)
(59.028) 156.333
473,016 316,683
413988 $  473.016




LOUISIANA SYMPHONY ASSOCIATION, INC.

STATEMENTS OF CASH FLOWS (CONTINUED)

FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

2023 2022
Recap of Cash
Cash $ 0 217423 % 162.592
Cash - Restricted 196,565 310,424
§ 413988 § 473016

The accompanying notes are an integral part of these financial statements,
8
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LOUISIANA SYMPHONY ASSOCIATION, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2023 AND 2022

Nature of Activities

The Louisiana Symphony Association, Inc. (the Association) was founded 1n 1947, The mussion of
the Association 1s to enhance the quality of life i our community through music,

Summary of Significant Accounting Policies

Basis of Presentation

The financial statements of the Association have been prepared on the accrual basts of accounting,
The sigmbicant accounting policies followed are described to enhance the usefulness of the financial
statements to the reader. Finaneial statement presentation follows the recommendations of the
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC). The
Assoeiation 1s required to report information regarding its financial position and activities according
to two classes of net assets: with and without donor restrictions.

Net Assets Without Donor Restrictions - not subject to donor-imposed restrictions. Net assets may
be designated for specific purposes by action of the Board of Directors, Board designations mclude
designaton for reserves and other designatons and are presented on the face of these financials
statements.

Net Assets With Donor Restrictions - subject to donor-tmposed restrictions. Some donor imposed
restrictions are temporary m nature for future periods, such as those that will be met by the passage
of ttme or other events specitied by the donor, and some donor restrictions are restricted for purpose.
Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that resource be
maitained i perpetuity. Donor-imposed restrictions are released when a restriction expires. that s,
when the stipulated time has elapsed. when the stipulated purpose for which the resource was
restricted has been tulfilled. or both. Net assets restricted in perpetuity include endowment tunds on
these financials.

Revenue Recognition

The Association recognizes revenue from program service fees after completion of these events
which generally oceurs in the same fiscal year that the proceeds are collected. Each program 1s a
distinct performance obhigation. If events are not held n the current vear and postponed until the
following vear. the revenues related to those events would be deferred. The Association recognizes
the exchange portion of subscription sales over the subscrtption pertod which expires and must be
subsequently renewed at the end of each calendar vear. Refunds and non-collection of fees have
historically been insignificant.

Contributions, Grants and Tax Credit Income are discussed below:
Contributions

Contributions recetved are recorded as support with or without donor restrictions depending on the
existence and/or nature of any donor restrictions.

9



Contributions are recognized when the donor makes a promise to give to the Association that 1s, in
substance. unconditional. Contributions that are restricted by the donor are reported as increases in
net assets without donor restrictions if the restrictions expire mn the fiscal vear in which the
contritbutions are recognized. All other donor-restricted contributions are reported as increases in net
assets with donor restriction, depending on the nature of the restrictions. When a restrichion expires
(that 1s, when a stipulated tume restriction ends or purpose restriction 1s accomplished), net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported in the
statements of activities as net assets released from restrictions.

The Association has an endowment trust funded by contributions. Donor contributions without donor
restricttons can be used at the Association’s discretion. The principal tor donor contributions with
doner restrictions that are perpetual in nature must remain intact. Funds donated with restrictions on
principal have been classifted as perpetual in nature net assets with doner restrictions.

Promises to Give

Unconditional promises to give that are expected to be collected within one vear are recorded at net
realizable value. Unconditional promises to give cash and other assets donated to the Assoctation are
reported at tair value on the date the promise 1s received. Due to the relatively short term nature of
the promises to give, farr value equals the amount of the promise at June 30, 2023 and 2022,

Grant Revenue Recognition

Grants which represent exchange transactions are recorded as a receivable as the grant dollars are
spent. Grants which represent contributed support are recognized in the same manner as promtses to
oive,

Tax Credit Income

Tax credit mcome 15 recogmzed as a recetvable when the application has been accepted and approved
for pavment by the governing body.

Accounts Receivable and Deferred Revenue

Accounts receivable are stated at the amount management expects to colleet from balances
outstanding at year-end and are detennined to be past due based eon contractual terms. Based on
management’s assessment of credit history with chents having outstanding balances and current
relanionships with them. the Association has concluded that realization of losses on balances
outstanding at vear end. if any. will not be sigmficant.

Deferred revenue represents tickets for concerts that have been sold or sponsorships recerved prior
to the date ot the concert. After the concert 1s performed. the revenue from the concert will be realized
and recorded as revenue. In the event any of the productions are not presented. the advance ticket
collections and sponsorships tor that concert will be available for refund to the ticket holders.

Donated Assets. Goods and Services

During the vear ended December 31, 2022 the Association adopted Accounting Standards Update
(ASU)y 2020-07, Presentation and Disclosures by Not-for-Profit Entities tor Contributed
Nonfinanctal Assets. The new guidance requires nonprofit entities to present contributed
nonfinancial assets as a separate line ttem i the statement of activities and also increases the

10



disclosure requirements for contributed nonfinancial assets, mcluding disaggregating by category the
types of contributed nonfinancial assets that were received. Adoption of this standard did not have a
significant impact on the financial statements., with the exception of increased disclosure.

The Association recogmizes contribution revenue for certain services received at the fair value of
those services, provided those services create or enhance non-financial assets or require specialized
skills which are provided by individuals possessing those skills and would typically need to be
purchased, it not provided by donation, Services donated may include advertising, rehearsal space
and professional services, The value of contributed services meeting the requirements tor recognition
m the financial statements was $39.056 and $-0- for the years ended June 30, 2023 and 2022,
respectively.

A substantial number of unpaid volunteers have made a signmificant contribution of service to develop
the Association’s programs. principally in fund ratsing activities, operations. and board participation.
The value of this service 1s not reflected in these statements since it does not meet the criteria for
recognition. as described above.

Property and Equipment

Property and equipment are stated at cost. The Asseciation capitahizes all assets with an 1initial cost
that is greater than $500. Depreciation ts computed using the straight-line method over the estimated
usetul lives of the assets.

Income Taxes

The Assoctation has been recogmzed by the Internal Revenue Service as a not-for-profit organization
as described tn Section 501(c)3) of the Intemal Revenue Code and is exempt from federal income
taxes. Accordingly, no provision for income taxes on related income has been included in the
financial statements.

The Association files an mcome tax return 1n the U.S. federal jurisdiction, With tew exceptions. the
Assoctation 1s no Jonger subject to federal tax exanunations by tax authorities for years betore 2019,
Any interest and penalties assessed by mcome taxing authorities are not significant and are included
in peneral and administrative expenses in these financial statements. if applicable.

The Assocration adopted the accounting gurdance related to accounting for uncertain tax positions,
In management’s judgment. the Association does not have any tax positions that would result in a
loss contingency considering the facts, circumstances, and information available at the reporting
date.

Cash and Cash Equivalents

The Assoctation considers all highly liquid investments with maturities of three months or less at the
date of acquisition to be “cash equivalents.” Cash and cash equivalents tor purposes of the statements
of cash flows excludes cash and cash equivalents and amounts held in brokerage accounts that are
perpetual i nature with donor restricted net assets.

The Association maintains cash balances at several financial institutions and brokerage houses. At

various times during the vear. the balances on deposit may exceed the limits insured by the Federal
Deposit Insurance Corporation.

11



Functional Allocation of Expenses

The costs of providing for the vanous programs and other activities of the Association have been
summatized on their functional basis in the statements of activities. The statements of functional
expenses present the natural classification detatl of expenses by function. Expenses are recorded
directly in the program service or supporting service classification tn which they were incurmred
except for professional services which are allocated based on employee function.

Estunates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that aftect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Investment securities are exposed to various risks such as interest rate, market, and credit risks, Due
to the level of nisk associated with certam investment securities, it 1s at least reasonably possible that
changes in the values of investment securities will occur in the near term and such changes could
materially atfect the amounts reported m the financial statements. Actual results could differ from
those estimates.

Investments and Investment Revenues

Investments 1n equity securtties with readily determinable fair values and all investments n debt
securities are recorded at fair value. Unrealized gains and losses and other investment income are
recorded in current vear operations as increases or decreases in net assets with donor restrictions until
the gains and losses receive appropriation for expenditure.

Donated investments are recorded at market value at the date of receipt. which is then treated as cost.
Realized gamns and losses on dispositions are based on the net proceeds and the adjusted cost bases
of the securtties sold, usmg the spectfic 1dentification method. These realized gams and losses tlow
through the Association’s current operations.

Beneficial Interest 1n Baton Rewee Svinphony League

In accordance with the Transfers of dssers 1o a Noi-for-Profit Organization that Raises or Holdys
Conirthunons for Others topic of FASB ASC. the net assets of the League are treated as a beneficial
mterest asset on the Association’s financial statements. The effect of this gwidance 1s for the
Association to recogmize an asset equal to the net assets of the League, sinmlar to the equity method
of accounting,

Leases

Effective July [, 2022, the Association adopted Accounting Standards Update (ASU) No. 2016-02,
Leases (Topic 842). and all related amendments retrospectively at the beginning of the period of
adoption through a cumulative-effect adjustment. electing not to adjust the comparative period. This
gurdance requires that right-of-use (ROU) assets and lease habilities be recorded on the statement of
financial position. The Association elected the practical expedient reliet package allowed by the new
standard, which does not requure the reassessment of (1) whether existing contracts contain a lease,
2) the lease classification or (3) unamortized initial direct costs for existing leases. Additionally. the
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Assoeciation made accounting policy elections for the exclusion of short-term leases (leases with an
inttial term of 12 months or less and which do not include a purchase option that the Association is
reasonablv certain to exercise) from the statement of financial position presentation. and the use of
the portfolio approach in determination of the discount rate.

The Assoctation determines if an arrangement contains a lease at inception. Leases are then classified
as etther operating or finance leases depending on the charactenistics of the lease. Right-of-use
(ROUY} assets represent the Association’s right to control the use of a specified asset tor the lease
term. and lease liabilities represent the Association’s obligation to make lease payments arising from
the lease. ROU assets and lease Habilities are recogmized at the commencement date based on the
present value of lease pavments over the lease term. In determining the present value of the lease
payments, the Association uses the risk-tree discount rate when the discount rate ts not implicit in
the lease. Lease payments include fixed and vartable pavments based on an index or a rate. Vanable
lease payments that are not mdex or rate based are recorded as expenses when incurred. The lease
term 1s the non-cancelable period of the lease, including any options to extend, purchase. or terminate
the lease depending on whether the Association is reasonably certain to exercise those options,

The costs assoviated with operating leases are recognized on a straight-line basis. within operating
expenses, over the period of the leases. The finance lease ROU assets are amortized on a straight-
hine basts within, operating expenses, over the shorter of their estimated useful hives or the lease
terms, and interest expense incurred on the lease liabilities 1v included in interest expense.

The Association does not recognize ROU assets and lease liabilities on short term leases but
recognizes lease expense for these leases on a straight-line basis over the lease terms and any vanable

lease payments in the peried in which the obligation for those payments 1s incurred.

See Note § to these financial statements for additional information and disclosures related to
operating leases. including qualitative and quantitative disclosures required by Topic 842,

The Assoctation’s reporting as of and for the vear ended June 30, 202215 in accordance with ASC
Topic 840, Leases, under U.S. GAAP.

Reclassifications

Certain reclassifications have been made to the 2022 financial statements to conform with the current
year financial statements. Such reclassifications had no etfect on previously reported changes in net
assets,

Subseguent Events

The management of the Asseciation evaluated subsequent events and transactions for possible
recognition or disclosure in the financial statements through December 22, 2023, the date which the
tinancial statements were available to be issued.

Recervables - With Donor Restrictions and Deferred Revenues

In accordance with ASC Topic 600, Revenue from Contracts with Customers. the following amounts
are mncluded 1n the Statement of Financial Position at June 30, 2023 and 2022 under the following
captions’



Accounts Receivable:

Receivables Y 9 4R7 Y 1.074
Curent Liabilities:
Deferred Revenues $ 95.004 b 3120

As of June 30, 2021, the Receivables totaled $10.500, and Deferred Revenues totaled $435.

Liguidity and Availability

The tollowing reflects the Assoctation’s financial assets as of the statement of financial posttion date.
reduced by amounts not available for general use because of contractual or donor-imposed
restrictions within one year of the statement of financial position date.

Financial Assets at Year-end:

Cash and Cash Equivalents

$ 217423

Restricted Cash 196,505
Investments 196,329
Unconditional Pronuses to Give 13,120
Recervables 9 487
Endowment Assets 551.275

1,184,199
Less amounts not available for general expenditures withim one year. due to:
Contractual or donor-imposed restrictions:

Perpetual m Nature (551.275)
Purpose Restrictions (528.13(h
Time-Restricted for Future Periods (13,120
Financial assets avatlable to meet cash needs for general expendtitures
within one year ) 91.674

The Louisiana Symphony Association, Inc. manages hiquidity through a vanety of methods, One
method 1s the organization deploys structured ask windows and sequence drops with its development
committee. Another 1s the mtroduction of additional funds on an as needed basis through $250.000
in avatlable working capttal lines of credit. A third is management of its own box oftice, which
provides stronger cash flow than not managing internally. A fourth method of liquidity management
is through dedicated reserves.

Despite all these active constructive measures, the Loutsiana Symphony Association. Inc. remams
structurally dependent on the fundraising efforts of the Ireme W. & €. B. Pennington Great
Performers (PGP) in Concert Series annual event, The net proceeds trom this event tor the 2022-
2023 fiscal pertod were 10% of the organization’s top line revenue, The Board 1s aware of the
concentration risk this represents and 1s actively working to strengthen the core operations” financtal
performance to mitigate or dilute the concentration risks this event represents.

Asof June 30, 2022, the Association had $94.166 of tfinancial assets available to meet cash needs for
general expenditures within one vear.
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5. Property and Eguipment

6.

A summarv of property and equipment. accumulated depreciation, and related service lives at
June 30 1s as follows:

Estimated
Service Lives 2023 2022

Equipment 3 -7 Years $ 750 5 750
Furniture and Fixtures 5-7 Years 69,328 32,925
Piano 20 Years 92.750 92,750
162,828 126,425
Less. Accumulated Depreciation (105.621) {97.464)
$ 57.207 3 28,961

Fair Value Measurements

The Fuair Value Measurements and Disclosure topic of FASB ASC establishes a framework for
measuring fair value, That framework provides a tair value hierarchy that priorttizes the inputs to
valuation techniques used to measure fawr value. The hierarchy gives the highest prionty to
unadjusted quoted prices in active markets for identical assets and habilities (level 1 measurements)
and the lowest priority to unobservable inputs (level 3 measurements). The three levels of the fair
value hierarchy are described below:

s [Level I - mputs are based upon unadjusted quoted prices for identical instruments traded
in active markets.

s [evel 2 - inputs are based upon quoted prices for similar instruments in active markets,
quoted prices for wdentical or simtlar instruments in markets that are net active, and medel-
based valuation techniques for which all significant assumptions are observable in the
market or can be corroborated by observable market data for substantially the full term of
assets or liabilities.

s [evel 3 - inputs are generally unobservable and typically retlect management’s estimates
of assumptions that market participants would use m pricing the asset or hiability, The far
values are therefore determined using model-based techniques that mclude option pricing
models, discounted cash flow models. and similar techniques.

Following 1s a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodologies used at June 30, 2023 and 2022:

Muntual funds. Valued at the daily closing price as reported by the mutual fund. Mutual funds held
by the Association are open-ended mutual funds that are registered with the SEC. These funds are
required to publish their daily net asset value (NAV) and to transact at that price. The mutual funds
held by the Association are deemed to be actively traded.

The asset’s fair value measurement fevel within the fair value hierarchy 1s based on the lowest level
of anv mput that is significant to the fair value measurement. Valuation techmques used need to
maxinuze the use of observable inputs and mintmize the use of unobservable inputs.
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The following table sets forth by level, within the fair value hierarchy, the Association’s assets at
fair value on a recurring basis as of June 30, 2023:

TLevel 1 Level 2 Level 3 Total
Cash Equrvalents and CDs £ 136716 % - % - $  156.716
Mutual Funds 590,888 - - S90.88R
Total Assets at Fair Value $  747.604 3 - ) - $  747.604

The following table sets forth by level. within the fair value hierarchy. the Asseciation’s assets at
fair value on a recurring basis as of June 30, 2022:

Level ] Level 2 Level 3 Total
Cash and Cash Equivalents $ 55398 $ - $ - $ 55,398
Mutual Funds 611.263 - - 611.263
Total Assets at Fair Value £ 0606661 3 - 3 - $ 606601

7. Lines of Credit

The Assoctation has available lines of credit totaling $250.000 at June 30. 2023 and 2022,
respectively, from a financial mstitution. The hnes of credit are secured with the Association’s
deposit accounts. The lines of credit. related balances, maturities, and interest rates as of June 30,

2023 and 2022, respectively, are as follows:

2023

Financial Institution Rate Balance Matunty
First Hortzon 12.85% (variable) 5 - September 21. 2024
2022

Financial Instimution Rate Balance Matunity
First Horizon 6.25% (variable) 5 - September 26, 2023
Leases

The Associration entered mnto an operating lease agreement for office and operations space. The mitial
lease terms generally range from 1 1o 5 years for real estate leases, Leases with mital terms of 12
months or less are not recorded on the Statements of Fmancial Position, and the Association
recognizes lease expense for these leases on a straight-line basis over the lease terms. Operating
Lease Expense 1s included in Rent Expense in the Statement of Functienal Expenses.

Many leases include options to terminate or renew, with renewal terms that can exceed the Tease term
from 1 to 5 vears or greater. Lease renewal options are at the Associtation’s discretion. The
Association’s lease agreement does not contatn any material residual value guarantees or matertal
restrictive covenants.
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The followmg table provides details of the lease contracts as of and for the year ended June 30, 2023

Lease Expense:
Operating Lease Expense

Total

Supplemental Cash Flow Information:

Cash Paud for Amounts Included in the Measurement of Lease Liabilities

Operating cash flows from operating leases
ROU assets obtained in exchange for new operating lease habilities

Other Information:

Weighted-average remaining lease term in vears for operating leases
Weighted-average discount rate for operating leases

Maturity Analysis:
June 30,2024
June 30, 2025
June 30,2026
June 30,2027
June 30,2028

Total undiscounted cash flows
Less: present value discount
Total lease lrabilities
Lease Liabilities:

Current Portion
Long-Term Portion

9. Net Assets With Donor Restrictions for Purpose or Time-Restricted for Future Periods

3 29.069
$ 29.069
b 21.000
$ 153.436
4.8
2.88%

3 30,000
30,000

3(.300

31,512

24.336

146,148
(953

3 136.616
3 26,4485
10131

$ 136.616

Net assets with donor restrictions were avatlable for the following purposes at June 30. 2023 and

2022

88 Keys

Endowment Income - Education
PGP Funds

Guest Artist Fund

Mulu-year Promises to Give
*Artistic Excellence

Total

17

2023 2022
15581 $  105.168
244979 191491
28,328 139.695
64.242 48,729
3,120 75.017
72,000 55.000
541250 § 615100




*  During the year ended June 30, 2023, funds 1n the amount of $17.000 were ransferred to this
tund representing dollars received 1n the June 30, 2022 vear that were originally recorded as

unrestricted.

10. Net Assets With Donor Restrietions for Purpose or Tune-Restricted for Future Periods Released

From Restrictions

Net assets released from donor restrictions for incuming program related expenses satistving the
restricted purposes were as follows for the vears ended June 30. 2023 and 2022:

Multi-vear Promises to Give
PGP Funds
Guest Artist Fund

Total

11. Unconditional promises to oave at June 30. 2023 and 2022 are as follows:

Recervable in Less Than One Year
Recervable i One 1o Five Years

Total Unconditional Promises to Give

The scheduled payments on promises to grve are as tollows:

2024

2025

12. Endowed Net Assets

2023 2022
3 65.347 6.168
337.527 13.038
10,000 15.000
5 412,874 34,206
2023 2022
3 3.995 24317
9,125 50,700
5 13.120 15017
5 3995
9,125
5 13,120

Effective July 1. 2010, the Lowsiana legislature enacted Act No. 168 (“Act™) to implement the
Unitorm Prudent Management of Institutional Funds Act ("UPMIFA™) as the standard for the
management and investment of institutional funds i Louisiana. The Act permits an orgamization to
appropriate tor expenditure or accumulate so much of an endowment fund as the organization
determunes 1s prudent for the uses, benefits, purposes, and duration for which the endowment tund
was established. subject to the intent of the donor as expressed mn the gift instrument. As of June 30,
2023 and 2022, the Association holds net assets with donor restrictions that are perpetual in nature
within an endowment account at Merrill Lynch. The principal amounts of $551,275 and $506.502 ag
a result of the donations received shall not be expended for any purpose whatsoever as of June 30,
2023 and 2022, respectivelv. The earnings of these funds are deposited in net assets witheut donor
restrtictions. The funds are under the direction and control of the Executive Director of the
Assouviation and he only acts with Finance Comnuttee or Board approval, as appropriate. During the
life of the Jdonor for each endowment, an annual report of the expenditure of endowment income
shall be made to the Donor(s) or his‘her destgneets). There was a $44.773 increase and $-0- increase
in the principal amount of the endowed account during the vears ended June 30, 2023 and 2022,

respectively.
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13.

14.

Commutments

The Association entered nto a professional services agreement on July I, 2021, The agreement
outlines the responsibilities of the third party to mclude accounting. fiance. payroll, and tax related
services. The contract terminated in February 2023, Total pavments during the vear ended June 30,
2023 totaled $46,000. there are no further commitments required for this accounting service.

Schedule of Compensation, Benetfits, and Other Payments to Chief Executive Officer

Eric Marshall

Purpose: 2023
Salary $ 0 95.000
Benefits - Insurance 5.000

Total $ 100000

. Shuttered Venue Operators Grant Program

Shuttered Venue Operators Grant Program ("SVOG™) was created by the Economic Aid to Hard-Hit
Small Businesses, Nonprofits and Venues Act, part of HR 133 Consolidated Appropriations Act,
2021 signed into law on December 27, 2020, This Act provided the mitial funding and program
eligibility qualifications. On March 110 2021 the American Rescue Plan Act of 2021 provided
additional program funding and clarifications on program design and implementation. All grantees
recerving awards from the SVOG program are expected to utilize tunding consistent with the terms
and conditions of the program and 2 CFR Part 200.

Grantees are generally encouraged to use funds to reimburse or pay for ordinary and necessary
business expenses to reopen or keep open a business that was shuttered during the COVID-19
pandemic. All grantees are required to submit a finalized budget to the Small Bustness Association
through the SVOG Portal. which will outline the intended use of tunds for the award and establish
the budget basis for monitoring and closeout review.

SVOG award funds may be used for any of the following: Payroll costs, covered rent obligation,
covered uttlity payment. scheduled payments of interest or principal on any covered mortgage
obligation or certain debt instruments, covered worker protection expenditures, payments made to
independent contractors. not to exceed $100.000, other specific ordinary and necessary business
expenses.

On September 24, 2021, the Association was awarded $263,487. The Association has determined
that it spent all monies on qualified expenses and therefore. the full amount of the award has been
recorded as revenue on the Statement of Activities for the year ended June 30, 2022, The Assoctation
considered that the measurable performance or other barrier and right of return ot the award no longer
existed.
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Report on Compliance and Other Matters

As part of obtaming reasonable assurance about whether the Association’s financial statements are free
from material musstatement, we performed tests of its complhiance with certamn provisions of laws,
regulations, contracts, and grant agreements. noncompliance with which could have a direct and material
eftect on the determination of financial statement amoumts. However. providing an optnion on
compliance with those provisions was not an objective of our audit. and accordingly. we do not express
such an opmion. The results of our tests disclosed no mstances of noncomphance or other matters that
are required to be reported under Government Audinng Standards.

We noted certam matters that we have reported to management of the Association 1n a separate letter
dated December 22, 2023,

Purpose of this Report

The purpose of this report is solely to desenbe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opmion on the effectiveness of the Association™s
mternal control or on comphance. This report 1s an mtegral part of an audit performed 1n accordance
with Government Auditing Srandards 1in considering the Association’s internal control and comphance.
Accordingly. this communication 1s not suitable for any other purpese. However, under the provisions
of Loutsiana Revised Statute 24:513, this report 1s distributed by the legmslative auditor as a public
document.

Respecttully submitted.
Mavmia) T, BMWJ LLP

Baton Rouge. Lowsiana
December 22, 2023



LOUISIANA SYMPHONY ASSOCIATION, INC.

SUMMARY SCHEDULE OF FINDINGS AND RESPONSES

FORTHE YEAR ENDED JUNE 30. 2023

None.
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LOUISIANA SYMPHONY ASSOCIATION, INC.

SUMMARY SCHEDULE OF PRIOR FINDINGS

FORTHE YEAR ENDED JUNE 30. 2022

None.
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Manarement’s Response;

Management concurs with the recommendation to approve journal entries by someone i upper
management who is not directly mvolved 1 the recording of journal entries, preparing the cash
reconctliation and signing cash disbursements, This process will be tmplemented m early 2024

Bank Statements and Bank Reconciliations

We noted during our current audit of the financial statements of the Association that the board chairman 1s
responsible for preparing the reconciliation of the bank accounts as well as signing checks. The preparation
of the reconcihiation should be completed timely each month and the outstanding checks and deposits 1n
transtt should be properly listed. We noted some of the monthly QuickBooks reconcthations did not
properly reconcile the comrect reconciling ttems after adjustments were made prior to the period ended.
Specifically. the outstanding check list included checks that already cleared the bank. and the deposit in
transit listing included deposits that were not recorded in the general ledger. We recommend that
management reviews the bank reconciliation to ensure that all outstanding checks are properly hsted and
that all deposits in transit are accurately recorded in the general ledger. We noted that the reconcihations
are part of the monthly reporting package, along with financial statements. submitted to the finance
committee. However, we noted there 1s no formal review of the monthly bank reconcihiations. We also
noted bank statements are not formally signed off on for review prior to sending to staft to enter into the
accounting software.

Recommendation: We recommend as a best practice. that someone involved in upper management with
adequate knowledge of the cash receipts and disbursements of the Association. who 1s not directly involved
m the bank reconcihiation preparaton. begm independently aceessing the unopened bank statements via
online banking access and review the detailed statements recerpts and disbursements activity each month.
We further recommend that the same individual above begm reviewing and approving the monthly bank
reconciliations after they are prepared. Evidence of these reviews should be documented via signature or
other means such as ematl approval. This will help to ensure that any errors or discrepancies are wdentitied
and corrected 1n a timely manner. We also recommend the Finance Committee document in tformal finance
commuttee minutes ther evidence of review of the monthly financial statements. mcluding any other
documents reviewed.

Manarement’s Response;

Management concurs with the recommendation to review the bank statement receipts and disbursements
activity each month by an upper management emplovee that s not directly mvolved n the bank
reconciliation preparation process. This imdividual will alse review and approve the monthly bank
reconcihation. We will also document our review of the financial statements in the finance committee
minutes. This process will be tmplemented in early 2024,



Lousiana Symphony Association. Inc.
December 22,2023
Page 3

Review of Pavroll Revister

We noted during our current audit that certain members of management. and the production conductor are
preparing payroll mputs on a frequent basis tor hourly employees and that the Executive Director and Board
Chairman are approving pay rate authonization forms for new hires and pay rate changes. However, there
ts no formal review of the payroll register prior to disbursement of funds for salaned emplovees. We
recommend that the Association implement a review and approval process of the payroll register to ensure
that 1t 1s accurate and complete.

Recommendation: We recommend as a best practice. that someone invelved in upper management with
adequate knowledge of the payroll details of the Association, who 1s not directly involved in processing
payroll. review and approve the semi-monthly payroll register for reasonableness and accuracy prior to
payroll being released. Evidence of this review should be documented via signature or other means such as
email approval.

Manarement’s Response:

Management concurs with the review and approval of the semi-monthly payroll register by an upper
management employee that 1s not directly involved in processing payroll. This process will be implemented
m early 2024,

Seorepation of Duties and Best Practices

Internal controls are designed to sateguard assets and to help to deter losses trom employee dishonesty or
error. A tundamental concept m a good system of mternal controls 1s segregation of duties, To the extent
possible, duties should be segregated te serve as a check and balance of employee mtegrity and to maintain
the best control system possible. The three duties that should be segregated whenever possible are (1) record
keeping (access to general ledger, reconeiliations. etc.), (2) custody of assets (check signing ability, access
to cash receipts, access to checks that have been signed, etc.) and (3) authorization (authoruty to order
materials, sign contracts. etc.). The basic prenuse 15 that no employee has access to all phases of a
transaction. During our audit, we noted that the accounting department was recently transitioned from an
outstde third party CPA to in-house accounting system and is currently evaluating the accounting duties
moving forward.

Recommendation: As a best practice. we recommend that management evaluate the processes in place for
best practices mcluding preparmg monthly cash reconciliations, recording mvestment activity, and
accounting for net asset restrictions. In addition. we recommend that the Association continue to evaluate
and momtor ity existing segregatton of duties on an on-going basis, We recommend that management
develop a plan to address any gaps identified n the above processes and mmplement the plan in a timely
manner. This will help ensure that the accounting department 15 operating in accordance with best practices
and the financial reporting 1s accurate and reliable.

Manarement’s Response:

Management concurs with the evaluation of processes 1n place for cash reconciliations, investment activity
roll forvard and the net asset restriction roll forward. We also will continue to evaluate and monitor
segregation of duties as we transition our accounting processes, This process will be implemented in early
2024
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