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FauLk s WinkLeR

CPAs - BUSINESS ADVISORS

INDEPENDENT AUDITORS' REPORT

The Honorable Mayor and
Members of the Town Council,
Town of Livonia, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, and each major fund of the TOWN OF LIVONIA, LOUISIANA (TOWN) as of and for the
year ended December 31, 2020, and the related notes to the financial statements, which collectively
comprise the Town's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment
of risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditors consider internal control relevant to the entity’s preparation and fair
presentation of the financial statements to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each major
fund of the Town as of December 31, 2020, and the respective changes in financial position and, where
applicable, cash flows thereof for the year then ended in conformity with accounting principles generally
accepted in the United States of America.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison and pension plan information on pages 3 through 11 and
Exhibits B through B-4 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses to
our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town’s basic financial statements. The supplementary information in Exhibits C and D are
presented for purposes of additional analysis and is not a required part of the basic financial statements.

The supplementary information in Exhibit C and D are the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
supplementary information in Exhibit C and D are fairly stated in all material respects in relation to the
basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 25, 2021 on
our consideration of the TOWN OF LIVONIA, LOUISIANA’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Town’s internal control

over financial reporting and compliance.
baudle ¥ Wnbly, L-C

Certified Public Accountants

Baton Rouge, Louisiana
June 25, 2021




TOWN OF LIVONIA, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS

Our analysis of The Town of Livonia’s (Town) financial performance provides an overview
of the Town’s financial activities for the year ended December 31, 2020. The Management's
Discussion and Analysis (MD&A) is designed to focus on the current years activities,
resulting changes, and currently known facts. This MD&A should be read in conjunction
with the financial statements which begin on Exhibit A.

FINANCIAL HIGHLIGHTS

In 2020, the Town of Livonia experienced a increase in governmental revenues by 16%
relative to the prior year, while governmental expenses decreased by $56,439, or 4%,
compared to the prior year. The utility fund revenues increased 5% from the prior year due to
a increase in the amount of capital grants received.

The major financial highlights for 2020 are as follows:

Government-wide financial statements

o Assets and deferred outflows of resources of the Town's primary government exceeded
its liabilities and deferred inflows of resources at the close of the year by $3.96 million
(net position). Of this amount, $617,800 (unrestricted net position) may be used without
restrictions to meet the Town’s ongoing obligations to citizens.

» The primary government's total net position increased by $6,290 during 2020.

e Governmental activities' net position increased by $99,825.

» Business-type activities’ net position decreased by $93,535.

General Fund financial statements

e As of the end of the year, governmental funds reported a fund balance of $1.6 million, a
increase of $446,279 in comparison to the prior year. Approximately 48% of the fund
balance ($772,500) is assigned for purposes relating to recreation, municipal complex
construction, and general governmental operations.

Significant aspects of the Town’s financial well being, as of and for the year ended
December 31, 2020, are detailed throughout this analysis.

USING THIS ANNUAL REPORT

The Town’s financial statements focus on the government as a whole and on major individual
funds. Both government-wide and fund perspectives allow the reader to address relevant
questions, broaden a basis for comparison from year to year, and enhance the Town’s
accountability.



This annual report consists of a series of financial statements. The Statement of Net Position
and the Statement of Activities (on pages 12 and 13) provide information about the activities
of the Town as a whole and present a longer-term view of the Town’s finances.

Fund financial statements start on page 14. For governmental activities, these statements
depict how services were financed in the short term as well as what remains for future
spending. Fund financial statements also report the Town’s operations in more detail than
the government-wide statements by providing information about the Town’s most significant
funds.

The Town's auditor has provided assurance in their independent auditors® report, located
immediately preceding this MD&A, that the financial statements are fairly presented in all
material respects. Varying degrees of assurance are being provided by the auditor regarding
the Required Supplementary Information. A user of this report should read the independent
auditors’ report carefully to ascertain the level of assurance being provided for each part of
this report.

Reporting on the Town as a Whole

The financial statements of the Town as a whole begin on page 12. The Statement of Net
Position and the Statement of Activities report information about the Town as a whole and its
activities in a way to determine if the Town is in better condition, compared to the prior year.
These statements include all assets and deferred outflows of resources and liabilities and
deferred inflows of resources using the accrual basis of accounting, which is similar to
accounting methods used by most private-sector companies. All of the current year’s
revenues and expenses are reported regardless of when cash is received or paid. Thus,
revenues and expenses are reported in these statements for some items that will only result in
cash flows in future fiscal periods.

These two statements report the Town’s net position and related changes. The Town's
financial health, or financial position, can be measured by its net position—the difference
between assets and deferred outflows of resources and liabilities and deferred inflows of
resources. Over time, increases or decreases in the Town’s net position are one indicator of
whether its financial health is improving or deteriorating.

In the Statement of Net Position and the Statement of Activities, the Town’s operations are
divided into two kinds of activities:

Governmental activities - Most of the Town’s basic services are reported here, including
public safety, highway and streets, culture and recreation, and general administration.
Property and sales taxes, franchise fees and fines finance most of these activities.

Business-type activities - The Town charges a fee to customers to fund the cost of the gas,
water, and sewer services it provides.

At December 31, 2020, the Town’s net position was $3.96 million, of which $600,354 is
unrestricted and $3.07 million was the net investment in capital assets. Restricted net position
is reported separately to show legal constraints from legislation that limits the Town’s ability
to use that net position for day-to-day operations, Restricted net position as of December 31,
2020 was $292,868 and is restricted to meet debt service requirements.
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The analysis of the primary government focuses on the net position and change in net
position of the Town’s governmental activities and business-type activities is as follows:

Town of Livonia, Louisiana
Statements of Net Position
December 31, 2020 and 2019
(in thousands)

Governmental Business-Type Total Primary
Activitics Activities Government
(restated) (restated)
2020 2019 2020 2019 2020 2019
Current and other assets $ 1,680 $ 1401 $ 448 § 490 $ 2,128 $ 1,891
Capital assets 1,394 1,473 4,274 4,541 5,668 6,014
Total assets 3,074 2,874 4,722 5,031 7,79 7905
Deferred outflows
of resources 276 374 - - 276 374
Total assets & deferred
outflows of resources $ 3350 §$ 3248 $ 4722 $ 5031 §$ 8072 $ 8279

Current and other liabilities $ 76 % 157 $ 146 $ 173 § 222§ 330

Long-term liabilities 1,210 1,166 2,605 2,793 3,815 3,959
Total liabilities 1,286 1323 2,751 2,966 4,037 4.289
Deferred inflows
of resources 79 40 - - 79 40
Net position:
Net investment in
capital assets 1,367 1,387 1,669 1,748 3,036 3,135
Restricted - - 293 285 293 285
Unrestricted 618 498 9 32 627 530
Total net position 1,985 1,885 1,971 2,065 3.956 3.950

Total liabilities, deferred inflows
of resources, and net position § 3350 $ 3248 $ 4722 $ 5031 $ 8072 §$ 8279

Net position of the Town’s governmental activities increased by 1% or $100,000 during
2020. Unrestricted net position represents the part of net position that can be used to finance
day-to-day operations without constraints established by legislation or other legal
requirements. The $617,800 in unrestricted net position of governmental activities represents
the cumulative results of operations since the Town’s inception.

The changes in net position are discussed later in this analysis. The net position of the
Town’s business activities decreased by 5% or $94,000 during 2020. The Town operates gas,
water, and sewer services for its citizens,



The results of 2020 and 2019 operations for the primary government as reported in the
Statement of Activities, are as follows:

Town of Livonia
Statements of Activities
For the years ended December 31, 2020 and 2019

(in thousands)
Governmental Business-Type
Activities Activities Total
2020 2019 2020 2019 2020 2019
Revenues:
Program:
Charges for services $ 627 $ 631 § 562 $§ 567 $ 1,189 § 1,198
Operating grants 198 42 - - 198 42
Capital grants 58 87 36 2 94 89
General:
Sales taxes 390 321 - - 390 321
Video poker taxes 169 160 - - 169 160
Franchise taxes 82 81 - - 82 81
Ad valorem taxes 50 47 - - 50 47
Other 27 64 - - 27 64
Total revenues 1,601 1,433 598 569 2,199 2,002
Functions/Program Expenses:
General government 190 195 - - 190 195
Public safety 914 952 - - 914 952
Highway and streets 207 218 - - 207 218
Health and welfare 1 1 - - 1 1
Culture and recreation 64 68 - - 64 68
Utility operations - - 817 827 817 827
Total expenses 1,376 1,434 817 827 2,193 2261
Changes in net position
before transfers 225 4y (219 (258) 6 (259)
Transfers (125) (144) 125 144 - -
Change in net position 100 (145) (%4) (114) 6 259
Beginning net position, restated 1,885 2,030 2,065 2,179 3,950 4,209
Ending net position $ 1,985 $ 1,885 § 1971 § 2,065 $ 3956 $ 3,950




Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. Traditional users of governmental
financial statements will find the fund financial statement presentation more familiar. The
focus is on major funds, rather than generic fund types.

Reporting the Town’s Most Significant Funds

The analysis of the Town’s major funds begins on page 14 with the fund financial statements
that provide detailed information about the most significant funds—not the Town as a whole.
Some funds are required to be established by State law or by bond covenants. However, the
Town Council establishes other funds to control and manage money for particular purposes
or meeting legal responsibilities for using certain taxes, grants, and other money. The Town’s
two kinds of funds—governmental and proprietary—use different accounting approaches.

Governmental funds—Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term inflows and outflows of spendable resources, as well as
balances of spendable resources available at the end of the fiscal year. Most of the Town’s
basic services are reported in governmental funds. These funds are reported using an
accounting method called modified accrual accounting, which measures cash and all other
financial assets that can readily be converted to cash. The governmental fund statements
provide a detailed short-term view of the Town’s general government operations and the
basic services it provides. Governmental fund information helps determine whether there are
more or fewer financial resources that can be spent in the near future to finance the Town’s
programs. The relationship (or differences) between governmental activities (reported in the
Statement of Net Position and the Statement of Activities) and the governmental fund, the
General Fund, is described in a reconciliation to the financial statements. The governmental
major fund (Exhibits A-2 and A-4) presentation is presented using modified accrual basis and
focuses on the major funds of the Town. The Town’s only governmental fund is the General
Fund.

Proprietary funds - When the Town charges customers for the services it provides—
whether to outside customers or to other units of the Town—these services are generally
reported in proprietary funds. Proprictary funds are reported in the same way that all
activities are reported in the Statement of Net Position and the Statement of Activities. In
fact, the Town’s enterprise fund (Public Utility Fund) is the same as the business-type
activities reported in the government-wide statements but provide more detail and additional
information, such as cash flows, for proprietary funds.

Notes to the financial statements - The notes provide additional information that is essential
to a full understanding of the data provided in the government-wide and fund financial
statements. The notes to the financial statements are a required part of the basic financial
statements and can be found in Exhibit A-9.



Other information - In addition to the basic financial statements and accompanying notes,
this report also presents certain required supplementary information concerning original and
final budgetary comparisons to actual results for the year for the Town’s budgetary funds,

Financial Analysis of the Government's Funds

The general government operations of the Town are accounted for in the General Fund. The
focus of this fund, as noted earlier, is to provide information on near-term inflows, outflows
and balances of spendable resources. Such information is useful in assessing the Town’s
financing requirements. The following is a summary of general governmental operations for
2020 and 2019:

General Fund

2020 2019
(in thousands)
Revenues and other financing sources $ 1,686 $ 1,321
Expenditures and other financing uses 1,240 1,571
Net change in fund balance 446 (250)
Fund balance - beginning, restated 1,158 1,408
Fund balance - ending $ 1,604 $ 1,158

The Town’s General Fund experienced a increase in fund balance of $446,000 during 2020
that primarily resulted from increase intergovernmental revenues compared to the prior year.
At year end, the fund’s balance was $1.6 million, of which $825,000 was unassigned and
available for utilization at the Town’s discretion.

General Fund revenues, excluding other financing sources, are summarized below:

2020 2019
{In thousands)
Taxes $ 695 42% 3 612 47%
Fines 525 31% 527 40%
Licenses and permits 89 5% 82 6%
Intergovernmental 343 21% 42 3%,
Other 21 1% 52 4%
Total 3 1,673 100% § 1,315 100%

Revenues of the General Fund for 2020 totaled approximately $1.67 million, representing a
increase of 27% from the previous year due to a $301,000 increase in governmental revenues.

As noted on the previous page, the Town’s activities are largely supported by fines and taxes,
which represented 73% of total governmental resources during 2020.



Expenditures of the primary government decreased by $312,000 or 22% in 2020, primarily
related to a decrease in public safety ($180,000) and capital outlay ($106,000) expenditures.
Governmental expenditures by functions are summarized as follows:

(restated)
2020 2019
(In thousands)

Function

General government $ 177 16% § 182 13%
Public safety 677 61% 857 60%
Highways and streets 175 16% 193 14%
Culture and recreation 20 2% 23 2%
Health and welfare 1 1% 1 1%
Capital outlay 65 4% 171 10%
Total $ 1,115 100% $ 1,427 100%

GENERAL FUND BUDGETARY HIGHLIGHTS

Over the course of the year, the Town’s General Fund budget was amended which is a
customary practice of the Town for changes that occur with financial matters. The most
significant changes during 2020 were as follows:

A decrease in fines revenue of $25,000,

An decrease in public safety expenditures of $30,000,

A decrease in general government expenditures of $13,000,
A decrease in highways and streets of $12,000.

With these adjustments, revenues were $154,000 more than the related final budget amounts
of $1.5 million, and charges to appropriations (expenditures) were $4,000 less than the
related final budget appropriation of $1.1 million.



CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of 2020, the Town had $5.7 million invested in a broad range of capital assets,
including vehicles, computer equipment, office furniture, land, buildings, water and gas
distribution systems, and a sewer treatment facility.

Governmental Business-Type
Activities Activities Totals
(Restated) (Restated)

2020 2019 2020 2019 2020 2019
(in thousands)

Land $ 131 %8 131 §$ 36 § 36 % 167 § 167
Construction in process - 86 - - - 86
Buildings 472 493 60 59 532 552
Infrastruciure 536 464 - - 536 464
Furniture and equipment 95 122 124 140 219 262
Vehicles 78 115 11 14 89 129
Tractors 82 62 - - 82 62
Utility systems - - 4,043 4,292 4,043 4,292
Capital assets, net

of depreciation $ 1394 § 1473 § 4274 § 4541 § 5668 § 6,014

The Town elected to capitalize infrastructure assets on a prospective basis as a Phase 3
government, which is permitted by GASB No. 34. More detailed information about the
Town’s capital assets is presented in Note 6 to the financial statements.

Long-term Debt

At the end of 2020, the Town had $3.8 million in long-term debt outstanding related to the
sewer construction project and net pension liability. This represents a decrease of $144,000
from 2019, as shown below:

Balance Amount due
Beginning of Balance end of  within one
Year Additions  Reductions Year year
Public improvement
revenue bouds $ 2,793,151 $ - $ 188000 $ 2,605,151 $ 190,000
Net pension liability 1,166,441 43,630 - 1,210,071 -

$ 3,959,592 $§ 43,630 § 183,000 $ 3,815222 § 190,000
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS

The Town’s elected and appointed officials considered many factors when setting the 2020
budget and tax rates. One of those factors is the local economy, with the major economic
industries in the surrounding area being agriculture and manufacturing.

An important factor affecting the budget is the Town’s sales taxes and fines and forfeitures
revenues which approximate 65% of budgeted revenue in the General Fund. The Town
budgeted a decrease in revenue of $318,000 in the General Fund compared to results for the
current year. The decrease relates to revenue to be received from intergovernmental
grants. Additionally, the Town is projecting a decrease in expenditures of $14,000 compared
to the current year relating to a decrease in salaries and benefits expenditures in the General
Fund. If these estimates are realized during 2021, the Town’s General Fund balance will
increase by $106,000 compared to an increase of $446,000 during 2020,

Contacting the Town’s Financial Management

This financial report is designed to provide the citizens, taxpayers, customers, investors and -
creditors with a general overview of the Town’s finances and to show accountability for the
money the Town receives. Questions about this report or a need for additional financial
information should be directed to the Town’s Finance Office at (225) 637-2981 or P.O. Box
307, Livonia, LA 70755. '
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Exhibit A
TOWN OF LIVONIA, LOUISIANA
STATEMENT OF NET POSITION

. December 31, 2020
Primary Government
Governmental Business-Type
Activities Activities Total
ASSETS
Cash and cash equivalents $ 1,504,828 % 52,495 § 1,557,323
Accounts receivable, net 75,732 61,446 137,178
Due from other governments 42,642 2,599 45,241
Internal balances 50,000 (50,000) .
Prepaid assets 6,390 4,735 11,125
Restricted assets:
Customer utility deposits - 83,855 83,855
Debt service - 292,868 292,868
Capital assets:
Nondepreciable 130,537 36,073 166,610
Depreciable, net 1,263,318 4,238,211 5,501,529
Total assets 3,073,447 4,722,282 7,795,729
DEFERRED OUTFLOWS OF RESOURCES
Pension liability 275,870 - 275,870

Total assets and deferred outflows of resources $ 3,349,317 $ 4722282 8§ 8,071,599

LIABILITIES
Accounts payable and accrued liabilities $ 29,016 $ 62,099 $ 91,115
Contract payable 26,962 - 26,962
Due to other governments 19,696 - 19,696
Customer utility deposits - 83,555 83,555
Long-term payables:
Due within one year - 190,000 190,000
Due in more than one year - 2,415,151 2,415,151
Net pension liability 1,210,071 - 1,210,071
Total liabilities 1,285,745 2,750,805 4,036,550
DEFERRED INFLOWS OF RESOURCES
Pension liability 78,839 - 78,839
Total liabilities and deferred inflows of resources 1,364,584 2,750,305 4,115,389
NET POSITION
Net investment in capital assets 1,366,893 1,669,133 3,036,026
Restricted for debt service - 292,868 292,868
Unrestricted 617,840 9,476 627,316
Total net position 1,984,733 1,971,477 3,956,210

Total liabilities, deferred inflows of
resources, and net position $ 3,349,317 § 4,722,282  § 8,071,599
Notes on Exhibit A-9 are an integral part of this statement.
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TOWN OF LIVONIA, LOUISIANA
STATEMENT OF ACTIVITIES

For the year ended December 31, 2020

Net Revenue {Expenses) and

Program Revenues Changes in Net Position
Operating Capital
Charges for Grauts and Grantsand  Governmental  Business-Type
Expenses Services Contributions Contributions Actlvities Activities Total
Functions/Programs
Primary government:
Governmental activities:
General government $ 190,086 $ 98,017 $ - $ 31,462 § (60,607) $ - 3 (60,607)
Public safety 913,619 524,498 198,001 - (191,120) - (191,120)
Highway and streets 208,681 - - 26,962 (181,719} - (181,719)
Health and welfare 370 1,223 - - 853 - 853
Culture and recreation 63,827 3,350 - - (60,477} - (60,477)
Total governmental activities 1,376,583 627,088 198,001 58,424 (493,070) - (493,070)
Business-type activities:
Utility operations 816,122 561,739 - 35,998 - (218,335) (218,335)
Total primary government $ 2,192,705 $ 1,188877 $ 198,001 % 94,422 (493,070) (218,335) (711,405}
General revenues:
Taxes:
Sales 390,450 - 390,450
Video poker 168,801 - 168,801
Franchise 81,597 - 81,597
Ad valorem 50,269 - 50,269
Beer 4,006 - 4,006
Grants and contributions not restricted to specific programs 2,096 - 2,096
Investment earnings 7,476 - 7,476
Gain on disposal of capital assets 13,000 - 13,000
Transfers (124,800) 124,800 -
Total general revenues 592,895 124,800 717,695
Change in net position 09,825 (93,535) 6,290
Net position - beginning of year, as restated 1,884,908 2,065,012 3,949,920
Net position - end of year § 1,984,733 § 1,971,477 $§ 3,956,210

Notes on Exhibit A-9 are an integral part of this statement.
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TOWN OF LIVONIA, LOUISIANA

BALANCE SHEET

GOVERNMENTAL FUND

ASSETS
Cash and cash equivalents
Accounts receivable, net

Due from other governments
Due from Public Utility Fund

Prepaid assets

Total assets

LIABILITIES

Accounts payable and accrued liabilities
Contract payable

Due to other governments

Total liabilities

FUND BALANCE
Non-spendable
Assigned

Unassigned
Total fund balance

December 31, 2020

Total liabilities, deferred inflows of resources, and fund balance

Notes on Exhibit A-9 are an integral part of this statement,
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Exhibit A-2

General
Fund

1,504,828
75,732
42,642
50,000

6,390

1,679,592

29,016
26,962
19,696

75,674

6,390
772,493
825,035

1,603,918

1,679,592




Exhibit A-3

TOWN OF LIVONIA, LOUISIANA

RECONCILIATION OF THE GOVERNMENTAL FUND
BALANCE SHEET TO THE STATEMENT OF NET POSITION

December 31, 2020

Total net assets reported for governmental activities in the statement of net
position is different because:

Total fund balance - governmental fund (Exhibit A-2) $ 1,603,918

Capital assets used in governmental activities that are not financial
resources and, therefore, are not reported in the governmental fund,
net of accumulated depreciation. 1,393,855

Pension related obligations are not due and payable with current
resources and, therefore, are not reported in governmental funds.

Deferred outflows related to pension liability 275,870

Deferred inflows related to pension Hability (78,839)

Net pension liability (1,210,071)  (1,013,040)
Net position of governmental activities (Exhibit A) $ 1,984,733

Notes on Exhibit A-9 are an integral part of this statement,
15



TOWN OF LIVONIA, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE
GOVERNMENTAL FUND

For the year ended December 31, 2020

REVENUES .
Taxes:
Sales and use
Video poker
Franchise
Ad valorem
Beer
Fines
License and permits
Intergovernmental
Charges for services
Investment income

Total revenues

EXPENDITURES
Current function:
General government
Public safety
Highways and streets
Health and welfare
Culture and recreation
Capital outlay

Total expenditures
Excess of revenues over expenditures

OTHER FINANCING SOURCES (USES)

Proceeds from sale of capital assets
Transfers out

Total other financing sources (uses)

Net change in fund balance

FUND BALANCE
Beginning of year, restated

End of year

Notes on Exhibit A-9 are an integral part of this statement.
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Exhibit A-4

General
Fund

390,450
168,801
81,597
50,269
4,006
524,498
89,439
342,974
13,151
7476

1,672,661

177,412
677,152
174,904
370
20,034
64,710

1,114,582

558,079

13,000
(124,800)

(111,800)

446,279

1,157,639

1,603,918




Exhibit A-5
TOWN OF LIVONIA, LOUISIANA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE OF THE GOVERNMENTAL FUND TO
THE STATEMENT OF ACTIVITIES

For the year ended December 31, 2020
The change in net position reported for governmental activities in the statement
of activities is different because:
Net change in fund balance - total governmental funds (Exhibit A-4) $ 446279
The governmental fund reports capital outlay as expenditures. However, in
the statement of activities, the cost of those assets are allocated over their

estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlay exceeded depreciation.

Capital outlay 64,710
Depreciation expense {144,208) (79,498)
Because some grant revenues are not collected for sixty days after year end,
they are not consideed "availible" revenues in the governmental funds (86,549)
Changes in net pension obligations are reported only in the Statement of Activities (180,407)
Change in net position of governmental activities (Exhibit A-1) $ 99,825

Notes on Exhibit A-9 are an integral part of this statement,
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Exhibit A-6
TOWN OF LIVONIA, LOUISIANA

STATEMENT OF NET POSITION
PROPRIETARY FUND

December 31, 2020

Public
Utility Fund
ASSETS
Current assets:
Cash and cash equivalents $ 52,495
Accounts receivable, net 61,446
Due from other governments 2,599
Prepaid expenses 4,735
Total current assets 121,275
Restricted assets:
Customer utility deposits 83,855
Debt service 292,868
Capital assets:
Nondepreciable 36,073
Depreciable, net 4,238,211
Total assets $ 4,772,282
LIABILITIES
Current liabilities:
Accounts payable and accrued liabilities $ 62,099
Due to General Fund 50,000
Customer utility deposits 83,555
Total curtrent liabilities 195,654
Non-current liabilities:
Due within one year 190,000
Dug in more than one year 2,415,151
Total liabilities 2,800,805
NET POSITION
Net investment in capital assets 1,669,133
Restricted for debt service 292,868
Unrestricted 9,476
Total net position 1,971,477

Total liabilities and net position

Notes on Exhibit A-9 are an integral part of this statement.
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Exhibit A-7
TOWN OF LIVONIA, LOUISIANA

STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION
PROPRIETARY FUND

For the year ended December 31, 2020

Public
Utility Fund
OPERATING REVENUES
Charges for services:
Natural gas 177,773
Sewer 176,837
Water $ 176,621
Other A 30,558
Total operating revenues 561,789
OPERATING EXPENSES
Depreciation 307,288
Personnel 233,747
Maintenance and supplies 106,333
General and administrative 38,151
Natural gas purchases 36,747
Utilities 42,127
Insurance 27,322
Professional services 12,261
Total operating expenses : 803,976
Operating loss (242,187)
NONOPERATING EXPENSE
Interest (12,146)
Deficiency before capital grants and contributions and transfers (254,333)
Capital grants and contributions 35,998
Transfers in . 124,800
Change in net position (93,535)
NET POSITION
Beginning of year 2,065,012
End of year $ 1,971,477

Notes on Exhibit A-9 are an integral part of this statement.
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TOWN OF LIVONIA, LOUISIANA

PROPRIETARY FUND
STATEMENT OF CASH FLOWS

For the year ended December 31, 2020

CASH FLOW FROM OPERATING ACTIVITIES
Receipts from customers

Payments to suppliers

Payments to employees

Net cash provided by operating activities

CASH FLOWS FROM NONCAPITAL AND
RELATED FINANCING ACTIVITIES
Transfers in from other funds

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES

Purchases of capital assets

Principal payment on bonds

Interest payments on bonds

Capital grants and contributions

Net cash used for capital and related financing activities

Net increase in cash

CASH
Beginning of period

End of period

RECONCILIATION OF CASH
Cash and cash equivalents
Restricted cash and cash equivalents

Total cash

RECONCILIATION OF OPERATING LOSS TO
NET CASH PROVIDED BY OPERATING ACTIVITIES:
QOperating loss
Adjustments for to reconcile operating loss to net cash
provided by operating activities:
Depreciation
Change in operating assets and liabilities:
Accounts receivable and other assets
Accounts payable and accrued liabilities

Net cash provided by operating activities

Notes on Exhibit A-9 are an integral part of this statement.
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Public
Utility Fund

$ 559,419
(244,574)
(233,747)

81,098

124,800

(40,102)

(188,000)

(12,146)
35,998

(204,250)
1,648

427,570
$ 429,218

52,495
376,723

$ 429,218

&

(242,187)

307,288

(1,360)-
17,357

$ 81,098




Exhibit A-9
TOWN OF LIVONIA, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Statement Presentation

The Town of Livonia was established in 1846, incorporated in 1960 and is a political
subdivision of the State of Louisiana. The Town, under the provisions of the Lawrason Act,
enacts ordinances, sets policy and establishes programs in such fields as public safety,
public works, health and welfare, culture and recreation, and utility operations.

The financial statements of the Town of Livonia, Louisiana (Town) have been prepared in
conformity with generally accepted accounting principles (GAAP). The Governmental
Accounting Standards Board (GASB) is responsible for establishing GAAP for state and
local governments through its pronouncements (Statements and Interpretations). The most
significant accounting policies established in GAAP and used by the Town are described
below. The Town follows GASB Statement No. 34, Basic Financial Statements — and
Management’s Discussion and Analysis — for State and Local Governments. Certain
significant components in the Statement include the following:

e A Management Discussion and Analysis (MD&A) section providing an analysis of the
Town’s overall financial position and results of operations,

o Financial statements prepared using accrual basis accounting for all of the Town’s
activities, including infrastructure (roads, bridges, etc.), and

e Fund financial statements to focus on the major funds.

Reporting Entity

As the municipal governing authority, for reporting purposes, the Town is considered a
separate financial reporting entity. The financial reporting entity consists of (a) the primary
municipal government, and where applicable (b) organizations for which the primary
government is financially accountable, and (c) other organizations for which the nature and
significance of their relationship with the primary government are such that exclusion
would cause the reporting entity’s financial statements to be misleading or incomplete.

GASB Statement No. 14, as amended by GASB Statement No. 61, established criteria for
determining which component units should be considered part of the Town for financial
reporting purposes. The basic criterion for including a potential component unit within the
reporting entity is financial accountability.

(continued)

21



Exhibit A-9
(Continued)
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Reporting Entity (Continued)

The GASB has set forth criteria to be considered in determining financial accountability.
This criteria includes:

1. Appointing a voting majority of an organization’s governing body, and
a. The ability of the municipality to impose its will on that organization, and/or

b. The potential for the organization to provide specific financial benefits to or
impose specific burdens on the municipality.

2. Organizations for which the municipality does not appoint a voting majority but
are fiscally dependent on the municipality.

3. Organizations for which the reporting entity financial statements would be
misleading if data of the organization is not included because of the nature or
significance of the relationship.

As required by generally accepted accounting principles, these financial statements present
the Town and, where applicable, its component units. However, there are no component
units to be included either blended within the Town’s funds or discretely presented in these
financial statements,

Basis of Presentation

The Town’s basic financial statements consist of the government-wide statements of the
primary government and the fund financial statements (individual major funds). The
Town’s financial statements are prepared in accordance with accounting principles
generally accepted in the United States of America and applied to governmental units.

Government-wide Financial Statements

The government-wide financial statements include the Statement of Net Position and the
Statement of Activities for all non-fiduciary activities of the Town. As a general rule, the
effect of interfund activity has been removed from these statements. The government-wide
presentation focuses primarily on the sustainability of the government as an entity and the
change in aggregate financial position resulting from the activities of the fiscal period.
These statements distinguish between the governmental and business-type activities of the
Town.,

Governmental activities generally are financed through taxes, intergovernmental revenues,
fines, charges for services, and other nonexchange revenues.

Business type activities are financed in whole or in part by fees charged to external parties
for utility services provided. The Town’s natural gas, sewer, and water services are
classified as business-type activities.

(continued)
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Exhibit A-9
(Continued)
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Government-wide Financial Statements (Continued)

The government-wide statement of activities demonstrates the degree to which the direct
expenses of a given function or segment is offset by program revenues. Direct expenses are
those that are clearly identifiable with a specific function or segment. Program revenues
include: (1) charges to customers or applicants who purchase, use, or directly benefit from
goods, services, or privileges provided by a given function or business-type activity, and (2)
grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Fund Financial Statements

The fund financial statements are very similar to the traditional government fund statements
as prepared by governments prior to the issuance of GASB No. 34. Emphasis is now on the
major funds in either the governmental or business-type categories. Non-major funds (by
category) or fund type are summarized into a single column in the basic financial
statements. The Town does not have any non-major funds in 2020.

The daily operations of the Town continue to be organized on the basis of funds, each of
which is considered a separate accounting entity. The operations of each fund are
accounted for with a separate set of self-balancing accounts that comprise its assets,
liabilities, equity, revenues and expenditures or expenses, as appropriate. Funds are
organized into three major categories: governmental, proprietary and fiduciary. The Town
does not have any fiduciary funds. An emphasis is placed on major funds within the
governmental and proprietary categories.

A fund is considered major if it is the primary operating fund of the Town (the General
Fund) or meets the following criteria:

e Total assets and deferred outflows of resources, liabilities and deferred inflows of
resources, revenues, or expenditures/expenses of that individual governmental fund or
enterprise fund are at least 10 percent of the cotresponding total for all funds of that
category or type; and

e Total assets and deferred outflows of resources, liabilities and deferred inflows of
resources, revenues, or expenditures/expenses of that individual governmental fund or

enterprise fund are at least 5 percent of the corresponding total for all governmental and
enterprise funds combined.

(continued)
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Exhibit A-9
(Continued)
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Financial Statements (Continued)

Government resources are allocated to and accounted for in individual funds based upon the
purpose for which they are to be expended and the means by which spending activities are
controlled. The various funds of the primary government presented in the financial
statements are described as follows:

Governmental Fund Types

Governmental funds are those through which most governmental functions of the Town are
financed. The acquisition, use, and balances of expendable financial resources and related
liabilities of the Town are accounted for through governmental funds. Measurement is
focused upon determining changes in financial position, rather than net income.

General Fund — The General Fund is the general operating fund of the Town. It is used to
account for all financial resources except those required to be accounted for in another fund,
The General Fund is always a major fund.

Proprietary Fund Types

Enterprise Funds — Enterprise funds are used to account for operations (1) that are financed
and operated in a manner similar to private business enterprises — where the intent of the
governing body is that the costs and expenses, including depreciation, of providing goods or
services to the general public on a continuing basis be financed or recovered primarily
through user charges; or (2) where the governing body has decided that periodic
determination of revenues earned, expenses incurred, and/or changes in net position is
appropriate for capital maintenance, public policy, management control, accountability, or
other purposes. Proprietary funds distinguish operating revenues and expenses from
nonoperating items. :

Operating revenues and expenses generally result from providing services in connection
" with a proprietary fund’s principal ongoing operations. Operating expenses for enterprise
funds include the cost of sales and services, administrative expenses, and depreciation of
capital assets. All revenues and expenses not meeting this definition are reported as
nonoperating revenues and expenses. The Town considers the Public Utilities Fund a major
enterprise fund.

{continued)
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Exhibit A-9
(Continued)
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting and Measurement Focus
Government-wide financial statements

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of
the related cash flows. Property taxes are recognized in the year for which they are levied.
Program revenues for governmental activities include operating and capital grants, traffic
fines, and occupational licenses and permits.

Fund financial statements

All governmental funds are accounted for using a current financial resources measurement
focus. With this measurement focus, only current assets and current liabilities are generally
included in the balance sheet. Operating statements of these funds present increases
(revenues and other financing sources) and decreases (expenditures and other uses) in fund
balance. Governmental funds are maintained on the modified accrual basis of accounting,
Governmental fund revenues resulting from exchange transactions are recognized in the
fiscal year in which the exchange takes place and meets the government’s availability
criteria (susceptible to accrual). “Available” means collectible within the current period or
within 60 days after year-end. Charges for services, fines and forfeitures, and most
governmental revenues, are recorded as earned since they are measurable and available.

Nonexchange transactions, in which the Town receives value without directly giving value

“in return, includes sales tax, ad valorem tax, and intergovernmental grants. Ad valorem
taxes are recorded in the year the taxes are assessed. Ad valorem taxes are assessed on a
calendar year basis, become due on November 15% of each year, and become delinquent
after December 31%. The taxes are generally collected in December of the current year and
January and February of the following year.

Sales taxes are recorded when in the possession of the intermediary collecting agent and are
recognized as revenue at that time and are subject to the availability criteria. Grants are
recorded as revenue when the Town is entitled to the funds, generally corresponding to
when grant related costs are incurred by the Town, but subject to the availability criteria.

Expenditures are recognized in the accounting period in which the related fund liability is
incurred, if measurable, except for (1) unmatured interest on general long-term debt which
is recognized when due, and (2) claims and judgments, and compensated absences which
are recorded as expenditures in the governmental fund type when paid with expendable
financial resources. Allocations of costs such as depreciation and amortization are not
recognized in the governmental funds.

{continued)
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Exhibit A-9
(Continued)
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting and Measurement Focus (Continued)
Fund financial statements (Continued)

All proprietary funds are accounted for on a flow of economic resources measurement
focus. Proprietary funds are maintained on the accrual basis of accounting whereas revenues
are recognized in the accounting period in which they are earned and become measurable,
and expenses are recognized in the period incurred, if measurable.

Cash and Cash Equivalents

Cash and cash equivalents for the Town include the Louisiana Asset Management Pool
(LAMP) account deposits as well as the Town’s operating cash accounts.

The investment policy of the Town is governed by state statutes that include depository and
custodial contract provisions. The Town invests funds in accordance with L.R.S. 39:1211-
1245 and 33:2955 which include, but are not limited to, United States Treasury Bonds,
Treasury Notes, Treasury Bills, and fully collateralized interest bearing checking accounts
and certificates of deposit. Other provisions require depositories to insure or collateralize all
deposits in accordance with state law and require securities collateralizing deposits to be
held by an independent third party with whom the Town has a custodial agreement. The
Town primarily utilizes the LAMP to invest idle funds.

For purposes of the Statement of Cash Flows, liquid investments of the enterprise fund with
a maturity of three months or less are considered to be cash equivalents.

The Town categorizes its fair value measurements within the fair value hierarchy
established by generally accepted accounting principles. The hierarchy is based on the
valuation inputs used to measure the fair value of the asset. Level 1 inputs are quoted prices
in active markets for identical assets; Level 2 inputs are significant other observable inputs;
Level 3 inputs are significant unobservable inputs. See Note 2.

Accounts Receivable

In the government-wide statements, receivables consist of all revenues earned at year-end
and not yet received. In government activities and business-type activities, uncollectible
amounts due from utility billing receivables are recognized as bad debts through the use of
an allowance account or are directly charged off at the time information becomes available
which indicates that the particular receivable is not collectible. An allowance for doubtful
accounts of $4,005 and $12,000 in the General Fund and Utility Fund, respectively, was
recorded at December 31, 2020.
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Exhibit A-9
(Continued)
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Interfunnd Receivables/Payables

During the course of operations, transactions may occur between individual funds. Those
related to short-term borrowings are classified as “due from other funds” or “due to other
funds” on the balance sheet. Interfund receivables and payables between funds within
governmental activities are eliminated in the Statement of Net Position. Any residual
balances outstanding between the governmental activities and business-type activities are
reported in the government-wide financial statements as “internal balances.” The Public
Utility Fund owed the General Fund $50,000 at December 31, 2020,

Capital Assets

The accounting treatment of property, plant, and equipment (capital assets) depends on
whether the assets are used in governmental fund operations or proprietary fund operations
and whether they are reported in the government-wide or fund financial statements.

Government-wide Statements

In the government-wide financial statements, all capital assets are valued at historical cost
or estimated historical cost if actual is unavailable, except for donated capital assets which
are recorded at their estimated fair value at the date of donation. Major capital outlays for
capital assets and improvements are capitalized at the completion of construction projects.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend asset lives are expensed. Major outlays for capital assets and
improvements are capitalized at completion of construction projects.

Prior to the implementation of GASB No. 34, governmental fund’s infrastructure assets

were not capitalized. The Town has elected to capitalize infrastructure expenditures on a
prospective basis.

(continued)
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Exhibit A-9
(Continued)
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Capital Assets (Continued)
Government-wide Statements (Continued)

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the
Statement of Activities, with accumulated depreciation reflected in the Statement of Net
Position. Depreciation is provided over the assets’ estimated useful lives using the straight-
line method of depreciation. The range of estimated useful lives by type of asset is as

follows:
Buildings and improvements 7 - 40 years
Infrastructure 15 - 40 years
Furniture and equipment 5 - 10 years
Vehicles 5 - 10 years
Tractors 5-10 years

Fund Financial Statements

In the fund financial statements capital assets used in governmental fund operations are
recorded as capital outlay expenditures of the governmental fund types when purchased.
Capital assets used in proprietary fund operations are accounted for in the same manner as
in government-wide statements.

Property, plant and equipment used by the proprietary funds are stated at cost. Interest
costs incurred during construction periods are capitalized. Depreciation has been provided
over the estimated useful lives of the assets using the straight-line method. The estimated
useful lives are as follows:

Buildings and improvements 7 - 40 years

Utility systems 5 - 50 years

Machinery and equipment 3 - 10 years

Furniture and equipment 10 years

Vehicles 5 years
Compensated Absences

The Town has the following policy relating to compensated absences:

Length of Service Annual Earned Hourly Allowance
Less than 1 year 80
1 - 4 years 160
5 - 8 years 200
9 - 14 years 240
15+ years 280

An employee may not carry over more than 264 hours of compensated absences from one
calendar year to another. A liability has been accrued in the fund financial statements for
compensated absences as the Town anticipates that all compensated absence hours will be
utilized in the subsequent year.
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Exhibit A-9
(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Government-wide and Propnetary Fund Net Position

Government-wide and proprietary fund net position is divided into three components:

Net investment in capital assets — consist of the historical cost of capital assets less
accumulated depreciation and related debt that was used to acquire those assets.
Restricted net position — consist of net position that is restricted by the Town’s
creditors (for example, through debt covenants), by the state enabling legislation
(through restrictions on shared revenues), by grantors (both federal and state), and by
other contributors.

Unrestricted — all other net position is reported in this category.

Governmental Fund Balances

In the governmental fund financial statements, fund balances are classified as follows:

Nonspendable — amounts that cannot be spent because they are either in a
nonspendable form or they are legally or contractually required to be maintained intact.
Restricted - amounts that can be spent only for specific purposes because of the Town
Code, state or federal laws, or externally imposed conditions by grantors or creditors.
Committed — amounts that can be used only for specific purposes determined by a
formal action by Town council ordinance.

Assigned - amounts that are designated by the Mayor for a particular purpose but are
not spendable until a budget ordinance is passed or there is a majority vote approval
(for capital projects or debt service) by Town Council.

Unassigned — all amounts not included in other spendable classifications.

Use of Restricted Resources

When an expense is incurted in governmental funds that can be paid using either restricted
or unrestricted resources (fund balance), the Town’s policy is to apply the expenditure in
the following priority:

PP

Restricted fund balance,
Committed fund balance,
Assigned fund balance, and
Unassigned fund balance.

When an expense is incurred in government activities that can be paid using either
restricted or unrestricted resources (net position), the Town’s pohcy is to first apply the
expense to the restricted net position before unrestricted net position is utilized.
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Exhibit A-9
(Continued)
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Interfund Transfers
Advances between funds which are not expected to be repaid are accounted for as transfers.

In cases where repayment is expected, the advances are accounted through the various
interfund accounts. The General Fund transferred $124,800 to the Utility Fund to assist in
funding debt service requirements.

Budget Policy and Budgetary Accounting

A proposed budget is prepared and submitted to the Mayor and Town Council prior to the
beginning of each fiscal year. A budget summary and notice of a public hearing is
published with the public hearing being conducted prior to the commencement of the
budget yeat.

The annual operating budget, prepared on the modified accrual basis, covers the General
Fund and Public Utility Fund. At the end of the fiscal year, unexpended appropriations
automatically lapse. Budget amendments are approved by the Town Council and are
included in the financial statements.

In connection with budget preparation, a portion of the unassigned fund balance of an
individual fund may be designated for expenditures of the subsequent year. Such
designation represents the extent to which the fund balance is used to balance the
subsequent year's operating budget of that fund, as reflected in the legally adopted budget.

Sales and Use Tax

The Town has a permanent one cent sales and use tax that is available for general purposes.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, and disclosures of contingent assets and liabilities at the
date of the financial statements. They may also affect the reported amounts of revenues and
expenses of proprietary funds and the government-wide financial statements during the
reporting period. Actual results could differ from those estimates. Estimates are used
primarily when accounting for the allowance for uncollectible accounts and depreciation.

Subsequent Events
In preparing these financial statements, the Town has evaluated events and transactions for

potential recognition or disclosure through June 25, 2021, which was the date the financial
statements were available to be issued.
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Exhibit A-9
‘ (Continued)
NOTE 2 - CASH AND INVESTMENTS

The Town may invest in United States bonds, treasury notes, or certificates of deposit of
state banks organized under the laws of Louisiana and national banks having their principal
office in the State of Louisiana or other qualifying federally insured investments.

Custodial credit risk is the risk that in the event of a financial institution failure, the Town’s
deposits may not be returned to them. To mitigate this risk, state law requires public
deposits to be secured by federal deposit insurance or the pledge of qualified securities
owned by the fiscal agent financial institution. As of December 31, 2020, the Town had no
unsecured deposits.

As of December 31, 2020, the Town had a balance of $1,534,385 invested in LAMP,

LAMP is administered by a non-profit corporation organized under the laws of the State of
Louisiana. Only local government entities having contracted to participate in LAMP have
an investment interest in its pools of assets. The primary objective of LAMP is to provide a
safe environment for the placement of public funds in short-term, high quality investments.
The LAMP portfolio includes only securities and other obligations in which local
governments in Louisiana are authorized to invest in accordance with LA — R.S. 33:2955.
The value of the portfolio is carried at amortized cost.

GASB Statement No. 40, Deposit and Investment Risk Disclosure, requires disclosure of
credit risk, custodial credit risk, concentration of credit risk, interest rate risk, and foreign
currency risk for all public investments.

LAMP is an investment pool that, to the extent practical, invest in a manner consistent with
GASB Statement No. 79. The following facts are relevant for investment pools:

o Credit risk: LAMP is rated AAA by Standard & Poor’s.

o Custodial risk: LAMP participants’ investments in the pool are evidenced by shares of
the pool. Investments in pools should be disclosed, but not categorized because they
are not evidenced by securities that exist physical or book-entry form. The public

entity’s investment is with the pool, not the securities that make up the pool; therefore,
no disclosure is required.

e Concentration of credit risk: Pooled investments are excluded from the 5 percent
disclosure requirement. :

» Interest rate risk: LAMP is designed to be highly liquid to give its participants
immediate access to their account balances. LAMP prepares its own interest rate risk
disclosure using the weighted average maturity (WAM) method. The WAM of LAMP
assets is restricted to not more than 90 days, and consists of no securities with
maturity in excess of 397 days or 762 days for U.S. Government floating/variable rate
investments. The WAM for LAMP’s total investments is 88 days as of December 31,
2020,

e Foreign currency risk: Not applicable.
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(Continued)
NOTE 2 - CASH AND INVESTMENTS (CONTINUED)

The investments in LAMP are stated at fair value. The fair value is determined on a weekly
basis by LAMP and the value of the position in the external investment pool is the same as
the net asset value of the pool shares.

LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of
directors. LAMP is not registered with the SEC as an investment company.

The government’s investments are categorized as either (1) insured or registered for which
the securities are held by the government or its agent in the government’s name, (2)
uninsured and unregistered for which the securities are held by the broker’s or dealer’s trust
department or agent in the government’s name, or (3) uninsured and unregistered for which
securities are held by the broker or dealer, or by its trust department or agent but not in the
government’s name. Cash and cash equivalents consisted of the following as of December

31, 2020:
Unrestricted:
Investments in LAMP $ 1,251,917
Deposits 305,206
Cash on hand 200
Total unrestricted $ 1,557,323
Restricted:
Investments in LAMP $ 187,777
Deposits 188,946
Total restricted $ 376,723

NOTE 3 - CONCENTRATION OF CREDIT RISK - ENTERPRISE FUND

Accounts receivable and related user fees from utility customers were comprised largely of
residents in the Town. Most customers have made deposits to partially secure their
outstanding balance. In 2020, one commercial customer represented approximately 30% of
total water revenues for the Town.

NOTE 4 - ACCOUNTS RECEIVABLE AND DUE FROM OTHER GOVERNMENTS

Accounts receivable at December 31, 2020 for the primary government, were as follows:

Primary Government

Utility charges, net $ 61,446
Ad valorem taxes 49,445
Franchise taxes 19,577
Other, net 6,710

Total primary government $ 137,178
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(Continued)

NOTE 4 - ACCOUNTS RECEIVABLE AND DUE FROM OTHER GOVERNMENTS
(CONTINUED)

Due from other governments at December 31, 2020 for the primary government, were:

Primary Government

Grant receivable - Gateway Enhancement Project $ 26,962
Video poker taxes 15,680
Grants receivable - other 2,599

Total primary government $ 45,241

NOTE 5 - AD VALOREM TAXES

The 1974 Louisiana Constitution (Article 7 Section 18) provided that land and
improvements for residential purposes be assessed at 10% of fair market value; other
property and electric cooperative properties, excluding land, are to be assessed at 15% of
fair market value; and public service properties, excluding land, are to be assessed at 25%
of fair market value.

Fair market value is determined by the elected assessor of the parish on all property subject
to taxation except public service properties, which are valued by the Louisiana Tax
Commission (LRS 47:1957). The correctness of assessments by the assessor is subject to
review and certification by the Louisiana Tax Commission. The assessor is required to
reappraise all property subject to taxation at intervals of not more than four years.

All ad valorem (property) taxes are recorded in governmental funds, and as explained in
Note 1, and are recognized in the accounting period in which they become available and
measurable. Property taxes are considered measurable in the calendar year of the tax levy.
Accordingly, the taxes assessed for the calendar year falling within the current fiscal year
are recorded as revenue. Property taxes are collected by the tax collector and remitted to
the Town within the availability period, and are therefore available to liquidate liabilities of
the current period.

Taxes are levied by the Town in September or October, and are billed to the taxpayers in
November. Billed taxes become delinquent on December 31%. Revenues from ad valorem
taxes are budgeted in the year assessed. Ad valorem taxes attach as an enforceable lien on
property as of January 1% of each year.

For 2020, taxes of 4.83 mills were levied on property with assessed valuations totaling

$10,369,565 and were dedicated to general governmental operations. Total taxes levied
were $50,085.
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(Continued)
NOTE 6 - CAPITAL ASSETS

A summary of changes in capital assets for the year ended December 31, 2020, is as

follows:
Beginning
Balance, Ending
as restated  Increases  Decreases Balance
Governmental activities:
Capital assets not being depreciated:
Land $ 130,537 § - § - $ 130,537
Construction in progress 86,549 33,484 (120,033) -
Total capital assets not
being depreciated 217,086 33,484 (120,033) 130,537
Capital assets being depreciated:
Buildings and improvements 787,479 - - 787,479
Infrastructure 893,143 120,033 - 1,013,176
Furniture and equipment 573,014 - - 573,014
Vehicles 268,984 - (32,547) 236,437
Tractors 229,751 31,226 - 260,977

Total capital assets being depreciated 2,752,371 151,259 (32,547) 2,871,083

Less accumulated depreciation for:

Buildings and improvements 294,528 21,109 - 315,637
Infrastructure 428,668 47,883 - 476,551
Furniture and equipment 451,420 26,986 - 478,406
Vehicles 154,611 36,609 (32,547) 158,673
Tractors 166,877 11,621 - 178,498
Total accumulated depreciation 1,496,104 144,208 (32,547) 1,607,765
Total capital assets
being depreciated, net 1,256,267 7,051 - 1,263,318

Total governmental capital assets, net § 1,473,353 § 40,535 § (120,033) $§ 1,393,855
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(Continued)
NOTE 6 - CAPITAL ASSETS (CONTINUED)

Depreciation expense was charged to functions of the Town as follows:

Governmental activities: Amount
Public safety $ 53,964
Culture and recreation 43,793
Highways and streets 33,777
General government 12,674

Total depreciation expense - governmental activities $ 144,208

Beginning Ending
Balance Increases  Decreases  Balance
Business-type activities:
Capital assets not being depreciated:
Land $ 36,073 § - 3 - $ 36,073
Capital assets being depreciated:

' Buildings and improvements 117,120 4,800 - 121,920
Natural gas system 260,476 - - 260,476
Water system 1,916,704 33,104 - 1,949,808
Sewer system 5,069,259 - - 5,069,259
Machinery and equipment 299,118 2,198 - 301,316
Furniture and equipment 16,766 - - 16,766
Vehicles 91,290 - - 91,290

Capital assets being depreciated: 7,770,733 . 40,102 - 7,810,835

Less accumulated depreciation for:

Buildings and improvements 58,258 3,872 - 62,130
Natural gas system 209,315 6,961 - 216,276
Water system 1,464,335 72,443 - 1,536,778
Sewer system 1,280,469 203,429 - 1,483,898
Machinery and equipment 161,501 16,608 - 178,109
Furniture and equipment 14,476 1,014 - 15,490
Vehicles 76,982 2,961 - 79,943

Total accumulated depreciation 3,265,336 307,288 - 3,572,624

Total capital assets
being depreciated, net 4,505,397 (267,186) - 4,238,211

Total business-type capital assets, net $ 4,541,470 § (267,186) $

$ 4274284

Depreciation expense for business-type activities for 2020 was $307,288.
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(Continued)
NOTE 7 - LONG-TERM DEBT

Long-term debt obligations for the primary government at December 31, 2020, are
comprised of the following:

Public Improvement Revenue Bonds — business type activities

$3,696,000 Sewer revenue bonds dated November
1, 2012; due in annual installments of $184,000 —

$211,000 through May 2033; interest at 0.45%. $ 2,605,151
Net pension liability — governmental activities 1,210,071
Total long-term debt for primary government $ 3.815222

The summary of long-term debt transactions for the primary government for the year ended
December 31, 2020, is as follows:

Balance Balance =~ Amount due
Beginning End of within
of Year Additions  Reductions Year one year
Public improvement
revenue bonds $ 2,793,151 § - § 188,000 $2,605151 $ 190,000
Net pension liabilitiy 1,166,441 43,630 - 1,210,071 -

$ 3,959,592 § 43,630 § 188,000 § 3,815222 $§ 190,000

Debt Service Requirements to Maturity

The annual debt service requirements to amortize outstanding long-term debt of the
primary government at December 31, 2020 are as follows:

Sewer Revenue Bonds

Year Principal Interest DEQ Fees Total

2021 $ 190,000 $ 11,296 § 12,551 § 213,847

2022 191,000 10,438 11,598 213,036

2023 193,000 9,574 10,638 213,212

2024 195,000 8,701 9,667 213,368
2025 - 2029 1,002,000 30,113 33,459 1,065,572
2030 - 2033 834,151 7,520 8,353 850,024

Total $ 2,605,151 § 77,642 $ 86,266 $ 2,769,059
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(Continued)
NOTE 7 - LONG-TERM DEBT (CONTINUED)

Bond Restrictions

Sewer Revenue Bond - Series 2012 ~ Debt Service Fund to be used for the payment of
principal and interest on outstanding bonds as they are due and payable. Monthly
payments are to be equal to the sum of one-sixth of interest and administrative fees falling
due on the next interest payment date and one-twelfth of principal falling due on the next
principal payment date. The sum of $171,226 has been deposited for this requirement.

Sewer Revenue Bond - Series 2012 - Reserve Fund to be used for the payment of
principal and interest on bonds payable from the Bond Sinking Fund, as to which there
would otherwise be default. The sum of $103,922 has been deposited therein for this
requirement.

Sewer Revenue Bond - Series 2012 - Depreciation & Contingency Fund to be used for
the payment of extensions, additions, improvements, renewals, and replacements necessary
to properly operate the system. Monthly deposits are to be equal to the sum of 5% of the
net revenues of the preceding month, provided the sum is available, until $130,000 has
accumulated in the fund. The sum of $17,720 has been deposited to date for this
requirement.

NOTE 8 - PENSION PLAN

The Town of Livonia (the Town) is a participating employer a cost sharing defined benefit
pension plans. This plans is administered by the Municipal Police Employee’s Retirement
System (MPERS). Article X, Section 29(F) of the Louisiana Constitution of 1974 assigns
the authority to establish and amend benefit provisions of these plans to the State
Legislature. Each system is administered by a separate board of trustees,

Municipal Police Employees Retirement System of Louisiana (MPERS)
Plan Description

The Municipal Police Employees' Retirement System (MPERS) is the administrator of a
cost-sharing multiple-employer plan. Membership in the System is mandatory for any full-
time police officer employed by a municipality of the State of Louisiana and engaged in
law enforcement, empowered to make arrests, providing he or she does not have to pay
social security, and meets the statutory criteria. The projections of benefit payments in the
calculation of the total pension liability includes all benefits to be provided to current active
and inactive employees through the System in accordance with benefit terms and any
additional legal agreements to provide benefits that are in force at the measurement date.
Benefit provisions are authorized within Act 189 of 1973 and amended by LRS 11:2211-
11:2233.
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NOTE 8 - PENSION PLAN (CONTINUED)

Plan Description (Continued)

The System issues an annual financial report that is available to the public which includes
financial statements and required supplementary information for the System. This report
may be obtained by writing, calling, or downloading the reports as follows:

MPERS: 7722 Office Park Boulevard | Baton Rouge, Louisiana 70809 | www.lampers.org
Funding Policy

Article X, Section 29(E)(2)(a) of the Louisiana Constitution of 1974 assigns the Legislature
the authority to determine employee contributions. Employer contributions are actuarially
determined wusing statutorily established methods on an annual basis and are
constitutionally required to cover the employer’s portion of the normal cost and provide for
the amortization of the unfunded accrued liability. Employer contributions are adopted by

the Legislature annually upon recommendation of the Public Retirement Systems’
Actuarial Committee (PRSAC).

Contributions to the plan are required and determined by State statute (which may be
amended) and are expressed as a percentage of covered payroll. The contribution rates in
effect for the year ended December 31, 2020, for the Town and covered employees were as

follows:
Town Employees

Municipal Police Employees' Retirement System

All employees hired prior to 01/01/2013 and all

Hazardous Duty employees hired after 01/01/2013 32.50% 10.00%
~ Non-Hazardous Duty (hired after 01/01/2013) 32.50% 8.00%

Employees receiving compensation below poverty

guidelines of US Department of Health 34.25% 7.50%

The Town made contributions of $71,653, $125,441, and $111,916 during 2020, 2019, and
2018, respectively.

(continued)
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NOTE 8 - PENSION PLAN (CONTINUED)

Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and
Deferred Inflows of Resources Related to Pensions

At December 31, 2020, the Town reported a net pension liability of $1,210,071 for its
proportionate share of the net pension liability. The total pension liability used to calculate
the net pension liability was determined by an actuarial valuation as of June 30, 2020. The
Town’s proportion of the net pension liability was based on a projection of the Town’s
long-term share of contributions to the pension plan relative to the projected contributions
of all participating employers, actuarially determined. Based on actuarial valuations as of
June 30, 2020, the Town’s proportion was .1309%, which was a increase of .0025% from
its proportion measured as of June 30, 2019 at .1284%.

For the year ended December 31, 2020, the Town recognized pension expense of $182,504
related to the plan, non-employer contributions were $28,538.

At June 30, 2020, the Town reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

Deferred
Outflows of  Deferred Inflows
Resources of Resources
Differences between expected and actual experience $ - $ 47,664
Changes of assumptions 28,754 29,863
Net difference between projected and actual earnings
on pension plan investments 145,172 -
Changes in proportion and differences between Employer
contributions and proportionate share of contributions 53,218 1,312
Employer contributions subsequent to the measurement
date 48,726 -
$ 275,870 § 78,839

The Town reported $48,726 as deferred outflows of resources related to pensions resulting
from Town contributions subsequent to the measurement date will be recognized as a
reduction of the net pension liability in the year ended December 31, 2020, Other amounts
reporied as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in the pension expense as follows:

December 31, 2021 $ 48,726
December 31, 2022 39,732
December 31, 2023 32,281
December 31, 2024 27,566

$ 148,305
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NOTE 8 - PENSION PLAN (CONTINUED)

Actuarial Assumptions

The actuarial assumptions used in the June 30, 2020 valuation were based on the
assumptions used in the June 30, 2020 actuarial finding and valuation and were based on
the results of an actuarial experience study for the period of July 1, 2009 through June 30,
2014,

A summary of the actuarial methods and assumptions used in determining the total pension
liability as of June 30, 2020 are as follows:

Valuation Date June 30, 2020

Actuarial Cost Method Entry Age Normal Cost
Investment Rate of Return 6.950%, net of investment expense
Expected Remaining Service Lives 4 years

Inflation Rate 2.50%

Salary increases, including inflation and merit:

Years of Service Salary Growth Rate
1-2 12.30%
2+ 4.70%

The mortality rate assumption used was set based on an experience study performed by the
prior actuary on plan data for the period July 1, 2014 through June 30, 2019 and review of
similar law enforcement mortality. The data was assigned credibility weighting and
combined with a standard table to produce current levels of mortality. This mortality was
then projected forward to a period equivalent to the estimated duration of the System’s
liabilities. Amnnuity values calculated based on this mortality were compared to those
produced by using a set-back of standard tables. The result of the procedure indicated that
the tables used would produce liability values approximating the approximate generational
mortality tables.

The long-term expected rate of return on pension plan investments was determined using a
building-block method in which best-estimates ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for
each major asset class. These ranges are combined to produce the long-term expected rate
of return by weighting the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation and an adjustment for the effect of
rebalancing/diversification. The resulting long-term rate of return is 7.19% for the year
ended June 30, 2020.
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NOTE 8 - PENSION PLAN (CONTINUED)

Actunarial Assumptions (Continued)

Best estimates of arithmetic nominal rates of return for each major asset class included in
the System’s target allocation as of June 30, 2020 are as follows:

Asset Class Target Allocation Long - Term Expected

MPERS MPERS
Equity 48.50% 3.08%
Fixed Income 33.50% 0.54%
Alternatives 18.00% 1.02%
Total . 100.00% 4.64%,
Inflation 2.55%
Expected Arithmetic Nominal Return 7.19%

Discount Rate

The projection of cash flows used to determine the discount rate assumed that contributions
from plan members will be made at the current contribution rates and that contributions
from participating employers will be made at the actuarially determined rates approved by
PERSAC taking into consideration the recommendation of the System’s actuary. Based on
those assumptions, the System’s fiduciary net position was projected to be available to
make all projected future benefit payments of current plan members. Therefore, the long-
term expected rate of return on pension plan investments was applied to all  periods of
projected benefit payments to determine the total pension liability. The discount rate used
to measure the total pension liability for MPERS 6.950% for the year ended June 30, 2020.

Sensitivity to Changes in Discount Rate

The following presents the Town’s proportionate share of the Net Pension Liability (NPL)
using the discount rate of each Retirement System as well as what the Town’s proportionate
share of the NPL would be if it were calculated using a discount rate that is one percentage-
point lower or one percentage-point higher than the current rate used by each of the
Retirement Systems:

Current Discount
1.0% Decrease Rate 1.0% Increase
Discount Rates 5.950% 6.950% 7.950%
Shares of Net Pension Liability $ 1,700,020 $ 1,210,071 $ 800,493
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NOTE 9 - COMMITMENTS AND CONTINGENCIES
Risk Management

The Town is exposed to various risks of losses related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters for
which the Town carries commercial insurance. There were no major changes in insurance
coverage from the prior year and settlements have not exceeded coverage in the current
year or in the past three years.

Grants

The Town receives federal and state grants for specific purposes that are subject to audit by
the grantor agencies. Such audits could lead to requests for reimbursement to the grantor
agency for expenditures disallowed under terms of the grant. It is the opinion of the Town
management that its compliance with the terms of grants will result in negligible, if any,
disallowed costs.

NOTE 10 - DEFERRED COMPENSATION PLAN

The Town offers all employees a deferred compensation plan created in accordance with
Internal Revenue Code Section 457, permitting them to defer a portion of their salary until
future years. The Plan -is administered by Massachusetts Mutual Financial Group.
(MassMutual) who is also the Plan’s Trustee.

Participation in the Plan is optional. The deferred compensation is not available to
employees until termination, retirement, death, or an unforeseeable emergency. In
accordance with the amended provisions of the Internal Revenue Code, all amounts
deferred under the Plan, including income attributable to those amounts, are solely the
property and rights of the participants and their beneficiaries.

MassMutual held Plan assets of $804,929 at December 31, 2020.

The Town has implemented GASB Statement No. 32, Accounting and Financial Reporting
for Internal Revenue Code Section 457 Deferred Compensation Plans. Under this
statement governments that have no responsibility for the Plan and are not formally
considered the Plan’s trustee are not required to report the Plan in its financial statements.
Since the Town’s Plan is held in a custodial account with a third party administrator, the
assets and liabilities are not presented in the Town’s financial statements.

(continued)
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NOTE 11 - COMPENSATION OF GOVERNING BODY

During 2020, Council members received compensation as follows:

Amount
James R. Bergeron 5 6,075
Gregory M. Jatreau 6,075
John T, Jarreau 6,075
Ron V. Leblanc 6,050
Warren C. Pourciau 6,075
Total ‘ $ 30,350

NOTE 12 - RESTATEMENT OF NET POSITION / FUND BALANCE

During the 2020 audit, was discovered that an accrual for capital outlay/capital assets and
the related expenses associated were not properly accrued in the prior year. The Town
received a reimbursement grant related expense incurred in 2019, however the related
expenses were not properly accrued. The accrual was recorded in the 2019 audit for the
reimbursement grant was in the amount of $86,549. The entry recorded in 2019 included a
grant receivable and a deferred inflow of resources since the reimbursement grant was
received later than 60 days after year end.

Fund Balance - Net Position -
General Fund Gov't Wide
Net Position / Fund Balance
at December 31, 2019, as previously presented  $ 1,244,188 $ 1,884,908
To record capital outlay and related payables (86,549) (86,549)
To record contruction in progress - 86,549
Net Position / Fund Balance
at December 31, 2019, restated $ 1,157,639 $ 1,884,908
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TOWN OF LIVONIA, LOUISIANA

REQUIRED SUPPLEMENTARY INFORMATION
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TOWN OF LIVONIA, LOUISIANA
GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL

For the year ended December 31, 2020

REVENUES
Taxes:

Sales

Video poker

Franchise

Ad valorem

Beer
Fines
Licenses and permits
Intergovernmental
Charges for services
Investment income

Total revenues

EXPENDITURES
Current function:
General government
Public safety
Highways and strects
Health and welfare
Culture and recreation
Capital outlay

Total expenditures
Deficiency of revenues over expenditures

OTHER FINANCING SOURCES (USES)
Proceeds from sale of capital assets
Transfers out

Total other financing sources (uses)
Net change in fund balance

FUND BALANCE
Beginning of year, restated

End of year

Exhibit B

Variance -
Original ¥inal positive

Budget Budget Actual _i’lfiglﬁ_"fl,

$ 318000 $ 383,000 $ 390450 $ 7,450

142,000 165,000 168,801 3,801
77,300 85,400 81,597 (3,803)
47,500 48,775 50,269 1,494

- - 4,006 4,006

504,700 479,838 524,498 44.660
77,500 81,500 89,439 7,939
33,700 237,197 342,974 105,777
15,480 12,405 13,151 746
29,668 24,986 7,476 (17,510)
1,245,848 1,518,101 1,672,661 154,560
188,104 175,157 177,412 (2,255)

727,381 697,395 677,152 20,243
191,965 179,477 174,904 4,573
900 475 370 105
24,105 20,246 20,034 212
19,300 37,748 64,710 (26,962)
1,151,755 1,110,498 1,114,582 {4.084)
94,093 407,603 558,079 150,476

. - 13,000 13,000
(126,300) (124,800) (124,800) -
{126,300) (124,800) (111,800) 13,000
$ (32,207 § 282,803 446,279 § 163,476

1,157.639
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TOWN OF LIVONIA, LOUISIANA
NOTE TO BUDGETARY INFORMATION

For the year ended December 31, 2020

NOTE 1-BUDGET
Budget Policy and Budgetary Accounting

A proposed budget is prepared and submitted by the Mayor to the Town Council prior to
the beginning of each fiscal year. A budget summary and notice of a public hearing is
published with the public hearing being conducted prior to the commencement of the
budget year.

The annual operating budget, prepared on the modified accrual basis, covers the general
fund and enterprise fund (accrual basis). At the end of the fiscal year, unexpended
appropriations automatically lapse. Budget amendments are approved by the Town Council
and are included in the financial statements.

In connection with budget preparation, a portion of the unassigned fund balance of an
individual fund may be designated for expenditures of the subsequent year. Such
designation represents the extent to which the fund balance is used to balance the
subsequent year's operating budget of that fund, as reflected in the legally adopted budget.

Basis of Accounting

All of the Town's funds budgets are prepared on the modified accrual basis of accounting,
which is described in Note 1 to the Town's financial statements for the year ended
December 31, 2020. The Town’s basis of budgetary accounting follows generally accepted
accounting principles.
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| Bxhibit B-2
TOWN OF LIVONIA, LOUISIANA

SCHEDULE OF PROPORTIONATE SHARE
OF NET PENSION LIABILITY

LAST TEN FISCAL YEARS (1)(2)

MPERS

As of the fiscal year ennded (2): 2020 2019
Employer's Proportion of the Net Pension Liability _ 0.1309% 0.1284%
Employer's Proportionate Share of the Net Pension Liability $ 1210071 $ 1,166,441
Employer's Covered Payroll $ 379,315 § 427,643
Employer's Proportionate Share of the Net Pension Liability

as a Percentage of its Covered Payroll 319.01% 272.76%
Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 70.945% 71.008%
As of the fiscal year ended (2): 2018 2017
Employer's Proportion of the Net Pension Liability (Asset) 0.1297% 0.1101%
Employer's Proportionate Share of the Net Pension Liability (Asset) $ 1,096,221 $ 961,272
Employer's Covered Payroll $ 382,320 § 328,704
Employer's Proportionate Share of the Net Pension Liability (Asset) .

as a Percentage of its Covered Payroll : 286.73% 292.44%
Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 71.886% 70.081%
As of the fiscal year ended (2): 2016 2015
Employer's Proportion of the Net Pension Liability (Assét) 0.1038% 0.1049%
Employer's Praportionate Share of the Net Pension Liability (Asset) $ 972,964 § 821,468
Employet's Covered Payroll $ 283,050 § 280,420
Exmployet's Proportionate Share of the Net Pension Liability (Asset)

as a Percentage of its Covered Payroll 343.74% 292.94%
Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 66.042% 70.730%

(1) Schedule is intended to show information for 10 years. Additional years will be displayed as available.
(2) The amounts presented have a measurement date of MPERS's prior June 30th fiscal year end.
MPERS = Municipal Police Employees' Retirement System

See Independent Auditors' Report
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TOWN OF LIVONIA, LOUISIANA

SCHEDULE OF PENSION CONTRIBUTIONS
LAST TEN FISCAL YEARS (1)2)

As of the fiscal year ended (2):

Contractually Required Contribution
Contributions in Relation to Contractually Required Contribution
Contribution Deficiency (Excess)

Employer's Covered Payroll
Contributions as a % of Covered Payroll

As of the fiscal year ended (2):

Contractually Required Contribution
Contributions in Relation to Contractually Required Contribution
Contribution Deficiency (Excess)

Employet's Covered Payroll
Contributions as a % of Covered Payroll

As of the fiscal year ended (2):

Contractually Required Contribution
Contributions in Relation to Contractually Required Contribution

Contribution Deficiency (Excess)

Employer's Covered Payroll
Contributions as a % of Covered Payroll

Exhibit B-3

MPERS
2020 2019
102,718 141,951
102,718 141,951
310,295 438,450
33.10% 32.38%
2018 2017
122,492 113,616
122,492 113,616
398,348 357,845
30.75% 31.75%
2016 2015
88,058 90,856
88,058 90,856
279,550 288,433
31.50% 31.50%

(1) Schedule is intended to show information for 10 years. Additional years will be displayed as available.

(2) The amounts presented have a measurement date of the Town's fiscal year.

MPERS = Municipal Police Employees' Retirement System

See Independent Auditors' Report
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TOWN OF LIVONIA, LOUISIANA

NOTES TO SCHEDULE OF PROPORTIONATE SHARE OF NET PENSION
LIABILITY AND SCHEDULE OF PENSION CONTRIBUTIONS

For the year ended December 31, 2020

NOTE 1 - NET PENSION LIABILITY
Changes of Benefit Terms

Municipal Police Employees’ Retirement System
No Changes.

Changes of Assumptions

Municipal Police Employees' Retirement System

In 2020, the investment rate of return decreased from 7.125% to 6.950% and the inflation rate

remained the same at 2.50%. The long-term expected real rate of return decreased from 7.89%
to 7.19%.

In 2019, the investment rate of return and inflation rate decreased from 7.20% to 7.125% and

2.60% to 2.50%, respectively. The long-term expected real rate of return decreased from 8.03%
to 7.89%.

In 2018, the investment rate of return and inflation rate decreased from 7.325% to 7.20% and

2.70% to 2.60%, respectively. The long-term expected real rate of return decreased from 8.19%
to 8.03%.

In 2017, the investment rate of return and inflation rate decreased from 7.50% to 7.325% and

2.875% to 2.70%, respectively. The long-term expected real rate of return decreased from 8.25%
to 8.19%.

In 2016, the investment rate of return and inflation rate remained the same as the prior year at

7.50% and 2.875%, respectively. The long-term expected real rate of return decreased from
8.28% to 8.25%.

In 2015, the investment rate of return and inflation rate were 7.50% and 2.875%, respectively.
The long-term expected real rate of return was 8.28%.
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TOWN OF LIVONIA, LOUISIANA

SCHEDULE OF COMPENSATION, BENEFITS AND
OTHER PAYMENTS TO AGENCY HEAD

For the year ended December 31, 2020

Agency Head: Mayor Rhett Pouricau

Purpose

Salary
Travel allowance

Total

50

Exhibit C

Amount
$ 12,075
1,000
$ 13,075




Exhibit D

TOWN OF LIVONIA, LOUISIANA

ACT 87 JUSTICE SYSTEM FUNDING SCHEDULE
COLLECTING/DISBURSING ENTITY

For the year ended December 31, 2020

First Six Month Second Six Month

Period Ending, Period Ending,
June 30, 2020 December 30, 2020
BEGINNING BALANCE OF AMIQUNTS COLLECTED $ 66 $ -
COLLECTIONS:
Criminal Fines - Other 228,459 301,439
Third party processing fees 10,821 21,496
TOTAL COLLECTIONS: 239,280 322,935
DISBURSEMENTS TO GOVERINMENTS AND NON-PROFITS:
Capital District Law Enforcement, Traffic fines 2,664 3,446
CMIS, Traffic fines 1,360 1,758
Trauma Head & Spinal Cord Injury, Traffic fines 4,915 7,000
Department of Treasury, Handicapped violations 208 -
Louisiana Judicial College, Traffic fines 680 879
TOTAL DISBURSEMENTS 9,827 13,083
AVMOUNTS RETAINED BY COLLECTING AGENCY:
Town of Livonia, Collections 218,698 288,356
Credit Card Processing Fees 10,821 21,496
AMOUNT "SELE-DISBURSED!" TO COLLECTING AGENCY 229,519 309,852
TOTAL DISBURSEMENTS / RETAINAGE 239,346 322,935
TOTAL ENDING BALANCE OF AMOUNTS COLLECTED AND NOT DISBURSED § - -
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INDEPENDENT AUDITORS’ REPORT REQUIRED BY
GOVERNMENTAL AUDITING STANDARDS

For the year ended December 31, 2020



FAuLk SVVINKLER

" CPAs - BUSINESS ADVISORS

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and
Members of the Town Council,
Town of Livonia, Louisiana

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, and each major fund of the TOWN OF
LIVONIA, LOUISIANA (TOWN) as of and for the year ended December 31, 2020, and the related
notes to the financial statements, which collectively compromise the Town’s basic financial
statements, and have issued our report thereon dated June 25, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town’s internal
control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Town’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Town’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that were not identified. Given these limitations,
during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. We did identify certain deficiency in internal control, described in the
accompanying schedule of findings and recommendations as item 2020-001, that we consider to be a
significant deficiency.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards and which are
described in the accompanying schedule of findings and questioned costs as item 2020-001 and
2019-003. Additionally, if the scope of our work had been sufficient to enable us to express opinions
on the basic financial statements, other instances of noncompliance or other matters may have been
identified and reported thereon.

The Town’s Response to Findings

The Town’s responses to the findings identified in our audit are described in the accompanying
schedule of findings and recommendations. The Town’s responses were not subjected to the auditing
procedures applied in the audit of the financial statements and accordingly, we express no opinion on
it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

This report is intended solely for the information and use of the Town Council and management, the
Louisiana Legislative Auditor, and federal and state agencies, and is not intended to be and should

not be used by anyone other than these specified parties. Under Louisiana Revised Statutes 24:513,
this report is distributed by the Legislative Auditor as a public document.

W ¢ WMM“/ e
Certified Public Accountants

Baton Rouge, Louisiana
June 25, 2021
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TOWN OF LIVONIA, LOUISIANA
SCHEDULE OF FINDINGS AND RECOMMENDATIONS
For the year ended December 31, 2020
1) Summary of Auditors’ Results:
A) The type of report issued on the financial statements: Unmeodified opinion.

B) Significant deficiencies in internal control were disclosed by the audit of financial
statements: 2020-001.

C) Material weaknesses: None.
D) Noncompliance that is material to the financial statements: None.
2) Findings relating to the financial statements reported in accordance with Government Auditing

Standards: 2020-001.

3) Findings relating to compliance reported in accordance with Government Auditing Standards:
None
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TOWN OF LIVONIA, LOUISIANA
SUMMARY OF FINDINGS AND RECOMMENDATIONS
For the year ended December 31, 2020
4) FINDINGS - FINANCIAL STATEMENT AUDIT
2020-001 Segregation of Duties
Fiscal Year Finding Originated: 2011

Criteria: Duties within the Town’s financial reporting process should be segregated between different
individuals to ensure effective internal control over financial reporting.

Condition: The Town does not have adequate segregation of duties over the financial reporting
process.

Cause: The finding results from the small number of Town personnel involved in the financial
reporting process, which restricts meaningful segregation of duties.

Effect: The Town does not have adequate internal control over financial reporting.

Recommendation: We recommend that the Town continue the current process of:

¢ Obtaining the Mayor’s approval for all Town disbursements,

e The unopened monthly bank statement (including all cancelled checks) be reviewed by the
Mayor,
The Mayor review and sign off bank reconciliations,

e The Mayor and Town Council review the Town’s financial statements, on a monthly basis
with comparison to budgeted amounts. Furthermore, a listing of monthly cash
disbursements be reviewed with the monthly financial statements.

Management’s corrective action plan: Due to the size of the Town, the achievement of adequate
segregation of duties is desirable to management but is economically impractical. However, the Mayor
approves all disbursements of the Town within the range of the Council approved budget, except for
those disbursements within the designated Police Department budget which are approved by the
elected Chief of Police. All check disbursements are to have dual signatures per Town policy.
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TOWN OF LIVONIA, LOUISIANA
SCHEDULE OF PRIOR YEAR FINDINGS AND RECOMMENDATIONS

For the year ended December 31, 2020

2019-001 Segregation of Duties
This finding has been reclassified as 2020-001.

2019-002 Budget Law
This finding is considered resolved.
2019~003 Retirement Plan Participation

This finding is considered resolved.
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