








Morehouse Parish Police Jury
Bastrop. Louisiana

Independent Auditor’s Report
December 31, 2622

Auditor’s Responsibilities for the Audif of the Financial Statements

Chur objectives are to obtam reasonable assurance about whether the financial stitements as a whole are free from matenal
misstatemient, whether due to fraud or error. and to 15sue an auditor's report that meludes our opimoens. Reasonable assurance
15 a high level of assurance but 15 not absolute assurance and therefore 15 not a guarantee that an audit conducted in
accordance with generally accepted auditmg standards. Government Audifing Stundards . and the Lowisiana Governmenial
Ancdiv Guide will alwavs detect a material misstatement when 1t exists. The risk of not detecting a material misstatement
resulting from fraud s higher than tor one resulung from error. as fraud may mvolve collusion. forgery. mtentienal
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there 15 a
substantial likelthood that. individually or m the ageregate. thev would influence the judgment made by a reascnable user
based on the financial statements.

In performing an audst in accordance with generally accepted auditing standards. Government Anditing Standurds. and the
Louisiuna Governmental Andit Grrde we:

s Exercise professional judgment and maintain professional skepticism throughout the audi

s Identify and assess the risks of materinl misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsn e to those rnks. Such procedures wclude examining. on a test
hasis. evidence regarding the amounts and dinclosures in the finoncial statements,

s  Obtun an understanding of intemal control relevant o the audst in order o design audit procedures that are
approprite in the aircumstances, but not for the purpose of expressmg an opinion on the effectiveness of the
Morehouse Parish Pelice Jury’s mternal control Accordingly, no such opiion is expressed

¢ Evaluate the appropnateness of accounting policies used and the reasonableness of sipnificant accounting
estunates made by management. as well as evaluate the overall presentation of the financial statements.

o Conclude whether. m our judgment. there are conditions or events. conswdered i the aggregute. that rame
substantial doubt about the Morehouse Panish Police Jurv's ability o continue as a going concern for a reasonable
period of fime.

We are required to conmmuncate with those charged with governance regarding. among other matters. the planned scope
and timng of the audit. sipnificant audit findings. and certain internal control-related matters that we wentitied during the
audit.

Required Supplementary Information

Accounting prninciples generally accepted in the United States of America require that the budgetary companson
information on pages 32-37 be presented to supplement the busie financial statements. Such information s the responsihility
of munagement and. although not 4 part of the basie financial statements, s requured by the Governmentul Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational. economic. or historienl context. We have apphed cerinn limited procedures to the required
supplementary mformation in accordance with auditing standards generally accepted in the Umited States of America. which
consisted of mquiries of management about the methods of preparing the mformation and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
durmy our audit of the basic financial statements. We do not express an opinion or provide ay assurance on the miormation
because the hmisted procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Management has omitted Monagement's Discussion and Analysis that accounting principles penerally accepted n the
United Stites of Amenca require to be presented o supplement the basic financial statements. Such missing information,
although not o part of the hasie financial statements. s required by the Governmental Accounting Standards Board who
constders 1t i be an essential part of hinancial reporting for placing the basic financial statements in an appropriate
operational, economic, or lnstorical context. Our opinton on the basic financial statements s not affected by this missing
information.






Basic Financial Statements



MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

GOVERNMENTAL ACTIVITIES
STATEMENT OF NET POSITION
AS OF DECEMBER 31, 2022

ASSETS

Cash and cash equivalents

Recevables

Internal balances

Capital assets. net of accumuilated depreciation
Net pension asset

TOTAL ASSETS

DEFERRED QUTFLOWS
Deferred outflow - pension related

LIABILITIES
Current habihties:

Accounts. salaries and other payvables
Noncurrent habulifies

Due withim one vear

Due withm more than one vear
TOTAL LIABILITIES

DEFERRED INFLOWS
Deferred revenue

Deterred milows - pension related
TOTAL DEFERRED INFLOWS

NET POSITION
Net investment iy capital axsets
Restricted

Unrestricted
TOTAL NET POSITION

The accompanying notex are an integral purt of these financtal statements.
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12,560,790
2,828,273
20,468
10,928,814
365,770

26,904,115

166,581

579,954

153.052
458,421
1.191.423

3.963.416
556,377

4,519,792

10,317,341
12,099,784
1,057,644)

§ 21.359.481





















MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Morehouse Parish Police Jury (the "Jury") 1s the governing authority tor Morehouse Pansh and 1s a political
subdivision of State of Lowstana. The Jury is uoverned by seven compensated jurors representing, by
clection, the vanous districts within the pansh. The jurors serve four-year terms that will expire on December
31,2023,

Lowsiana Revised Statute 33,1230 gives the Jury various powers in regulating and directing the attars of
the parish and 1ts inhabitants The more notable of these are the powers to make regulations for its own
government: to regulate the construction and maintenance of reads, bndges. and drainage systems: to regulate
the sale of aleoholic beverages: and to provide for the health and weltare of the poor, disadvantaged, and
unemploved 1n the pansh. Funding 1o accomplish these tasks in part is provided by property taxes, sales
taxes, severance taxes. perimts, state revenue sharing. and vanous other state and federal grants.

The parish is located in northeast Lowsiana and its population 1s approximately 24.300. Approximately 540
nules of roads are maintained by the pansh. The Jury employs approximately 66) people. In accomplishing
its objectives, the Jury also has the authonty to create special districts (component umts) within the pansh.
The districts perform specialized functions, such as fire protection, water distnibution, sewerage collection
and disposal. and health care facilities.

Reporting Entity
As the governing authority of the pansh, for reporting purposes, the Jury 1 the financial reporting entity for

Morehouse Parish. The financial reporting entity consists of (a) the primary government (Jury). (b)
organizations for which the primary government is financially accountable. and (v) other organizations for
which the nature and significance of their relationship with the primary government are such that exclusion
would cause the reporting entity's financial statements to be nusleading or mcomplete.

The police jury also has the authority to ereate special districts (component units) within the parish to help in
fulfilling its functions. The districts perform specialized functions. such as fire protection, water distribution,
sewerage collection and disposal, drammage control. hbrary facilities, and health care facthties.

As required by GASB Statement No. 14, The Financial Reporting Entine, as amended by GASB Statement
No 39, Derermunng Whether Certamn Orgunizations are Component Unifs, o legally separate entity is
considered a component umt of the police jury 1t at Ieast one of the following eniteria 1s met.

* The police yury appomts a voting majority of the organization™s governing body and is either able
to mmpose its will on the organization or there 15 2 potential financial benefit burden to the police
jury.

¢ The entity 1s fiscally dependent on the police jury.

¢ The nature and significance of the relationship hetween the police jury and the entity 15 such that
exclusion would cause the finanaial statements of the police jury to be misleading or incomplete.

Under provisions of this Statement. the police jury is considered a primary government sinee it 18 a special

purpose government that has a separately elected governing body, 1s legally separate, and is fiscally
independent of other state or focal governments.
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MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Reporting Entity {Continued)

The primary government financial statements inchude all funds, account groups, and orgamzations tor which
the police jury maintains the accounting records. The organizations for which the police jury maintains the
accountmy records are considered part of the primary government (pohve jury) and include the Fourth
Judicial Distriet Criminal Court.

Basis of Presentation

The government-wide finoncial statements consist of a Statement of Net Position and a Statement of
Activities, These statements are prepared using the economic resources measurement focus and the acerual
basis of accounting. Major revenues such as ad valorem taxes and sales taxes are assessed, collected and
susceptible to accrual. Assets. habihities, revenues. and expenses of the government are reported m the
financial statements. The statements distinguish between the governmental and business-type activities of
the police jury by reportimg each m a separate column. The police jury does not have any business-type
activities at this time

All capital (long-hv ed) assets. receivables, and long-term obhigations are reported in the Statement of Net
Position. The Statement of Activities reports revenues and expenses 1a 2 format that allows the reader to
focus on the net cost of each function of the police yury. Both the gross and net cost per function, which 1s
otherwise heing supported by general government revenues, 15 compared to the revenues generated directly
by the function. In the Statement of Activities, gross expenses, meluding depreciation, are reduced by related
program revenues, which are comprised of charges for services, operating grants. and capital grants. Direct
and indirect expenses are reported as program expenses tor mdividual tunctions and activities. The program
revenues must be directly associated with the function or a business-type activity. The types of ransactions
included in program revenues are licenses and pernuts, fines, lease income, court costs, charges for mowing,
and charges for gravesmites. The operating grants include operating-specific and discretionary (either
operating or capital) grants. while the capital grants column reflects capital-specitic grants.

The tund financial statements report the police jury as a collection of major and nonmajor funds presented
on separate schedules by fund category — governmental, proprietary. and fiduciary funds.

e The governmental fund statements include a balance sheet and a statement of revenues, expenditures,
and changes in fund balances. with one column for the general fund. one for each of the other major
funds, and one column combining all the nonmajor governmental funds The statements are prepared
usmyg the current financial resources measurement focus and the modified accrual basis of
accounting. Revenues are recognized in the accounting pertod in which they become measurable and
avatlable to finance expenditures of the current period. generally considered sixty days after the end
of the fiscal year. Expenditures are recogmzed in the accounting period in which the fund liablity 1s
mcurred. if measurable, except for unmatured interest payments on general long-term habilities
which are recogmzed when due.

—
Lad



MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Presentation (Continued)

¢ The propnetary fund statements melude a statement of net position: a statement of revenues,
expenses, and changes in fund net position; and a statement of cash tlows. Each statement has a
column for each major enterprise fund. The police jury does not have any nonmajor proprietary funds
or internal service funds. The proprietary fund statements are prepared using the econonme resources
measurement focus and the accrual basis ot accounting in order to make a determmation of net
income, financial position, and cash flows. The police jury does not currently have any proprietary
funds.

Although the finaneial statements presented in each of these three schedules contain “total” columns, they
merely combme rather than consohdate the funds. Hence, interfund transactions that generate receivables
and payables or transters from one fund to another are not eliminated.

Major funds are those whose revenues, expenditures- expenses, assets, or lialnlines are at feast ten percent of
the total for their fund category or type (governmental or enterprise) and at least five percent of the
corresponding element total for all governmental and enterprise tunds combmed.

The data on the tace of the three sets of financial statements must be accompanied by certain disclosures to
ensure aceurate information is presented in the form of a single set of notes to the financial statements.

The police jury's current year financial statements include the following major govermental funds:

The General Fund s the police jury's pnmary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another
fund.

The Road Maintenance Fund constructing. maintammy. and repainng pubhe roads and
bndges in the parish.

The Drainage Mamtenance Fund accounts for the mamtenance of dramage canals and
ditches in the parish and for acquinng. maintaining, and or operating drainage machinery
equipment.

The Building Maintenance Fund accounts for the constructing. repairing. renovating,
equipping, maintaining, and operming public huildings in the parish.

The Sohd Waste Fund accounts for the constructing. acquirmg, mamtamng, mmproving,
and operating a solid waste collection and disposal system for the parish. and (b)

constructing. maintainmy, and umproving roads and bridges in the parnsh.

The American Rescue Plan Fund accounts for funds received under the federal Amernican
Rescue Plan Act.
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MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Assets, Liabilities, and Net Position, Equity, or Net Fund Balances (Continued)

Cupiral Assers

Captal assets. which melude property, plant. equipment. and infrastructure assets, are reported m the
applicable governmental or busiess-type activities columns m the government-wide financial statements.
Capital assets are recorded as expenditures 1n each fund and capitalized at the government-wide level: fixed
assets of enterprise funds are reported in the respective funds. The cost of normal mamtenance and repaws
that do not add to the value of the assets or materially extend assets” lives are not capitalized. The police
Jury’s capitalization threshold is $1.000. For reporting purposes, the police jury defines capital assets as
follows:

e Land s an mexhaustible axset with no capitalization threshold and an unlimited useful lite: therefore.
it 15 not depreciated.

¢ Buildings are permanent structures erected above ground, while improvements are major repairs,
renovations, or additions that increase the future service potential of the asset. Leaschold
improvements are mprovements made by the lessee to leased property. They are depreciated
pnncipally using the straight-line method with an estimated useful hife rypically of 40 years for
structures and improvements and 10-40 vears for depreciable lTand improvements. Leasehold
improvenents are depreciated using the straight-line method with an estimated usetul life depending
on the term of the lease. Construction-in-progress is not depreciated.

e Movable property (furmture, equipment. and vehicles) consists of assets that are not fixed or
stationany in nature, The strarght-line method of depreciation 1s used, which divides the historical
cost by the estimated usetul life of the asset, generally 5 to 10 vears.

e Infrastructure assets include roads. bridges, tunnels, drainage systems. water and sewer systems,
dams. and lighting svstems. Infrastructure is depreciated using the straight-line method with an
estimated useful life of 30 to 40 vears.

e Purchased computer software 1s depreciated using the strajght-line method over an estimated useful
life of 3 vears.

e Donated capital assets are recorded at their estimated fair value at the date of donation.

Compensared ubsences
The following policies relating to vacation and sick leave are currently n effect:

Full-ume emplovees of the Jury cam from one to five weeks of annual leave each
ammiversary vear of employment, depending on length of service. Five personal holidays
are eamed each calendar vear by full-time employees Employvees may not accumulate
annual leave or personal hohidays, Upon resignation or retirement, employees are
compensated for annual leave earned but not taken during the current anmversary year of
employment at the employee's current rate of pay



MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Assets, Liabilities, and Net Position, Equity, or Net Fund Balances (Continued)

Compensated absences (Contined)

Estimated acerued compensated absences resudting trom unused annual leave at the end of
the fiscal year are recorded in the government-wide financial statements as long-term
linbilies. No hability s recorded tor nonvesting accumulating rights to receive sick pay
benefits or personal holidays upon termunation of employment. Compensated absences are
paid from the fund responsible tor the employee's compensation

The entwre compensated absence hability, determined m accordance with the provisions of GASB
Codification Section Co4h. 1s reported on the government-wide financial statements. For governmental fund
financial statements, the current portion of unpaid compensated absences s the amount that is normally
expected to be paid using expendable available financial resources. These amounts are recorded in the
account "compensated absences payable” m the fund from which the employees who have accumulated leave
are paid. The noncurrent portion of the hability 1 not reported m the vovemmental funds.

Long-Term Obligations

In the government-wide fmancial statements, long-term obligations are reported as liabilities in the applicable
governmental or busmess-type activities. In the fund financial statements, proprietary fund long-term
obligations are reported as hiabilities 1n the proprictary fund type statement of net position. Individual funds
have been used to hyuidate other long-term Labihties such as compensated absences, elaims and lingation
pavable. ete. Bond premuums and discounts, as well as issuance costs, are deferred and amortized over the
lite of the bonds.

Fund balances are reported under the followmg fund balance classifications:

Non-spendable Includes fund balance amounts that cannot be spent either because it 15 not m
spendable form or are fevally or contractually required to be mamtained mtact.

Restricted Includes amounts that are constrained for specific purposes which are externally
unposed by providers, such as creditors or amounts constrained due to constitutional
provisions or enabling legislation.

Committed Includes amounts that can only he used for specific purposes pursuant to constramnts
that are intemally mmposed by the government through formal action of the police
Jury and does not lapse at year-end.

Assigned Includes amounts that are constrained by the pohee jury’s mtent to be used for
specific purposes that are neither considered restricted nor commutted.

Unassigned Includes amounts that have not been assigned to other funds and that have not been
restricted. commtted or assigned to specific purposes within the General Fund.
Negative fund balances in other governmental funds can also be classified as
unassigned.
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MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Balance Classificatiens and Net Position (Continued)

The police jury has a general policy to first use restricted resources tor expenditures incwrred tor which both
restricted and unrestrnicted (commtted. assigned, and unassigned) resources are available. When expenditures
are incwred for which only unrestricted resources are available, the general policy of the police jury 15 to use
conumtted resources first, followed by assigned, and then unassigned. The use of restricted’committed
resources may be deferred based on a review of the specific transaction

The ditterence between assets and habilities is “net position”™ on the government-wide. proprictary, and
fiduciary fund statements. Net position 1s segregated into three categones on the government-wide statement
of net position:

Net mvestment n capital assets - Consists of capital assets meluding restricted capital assets
net of accumulated depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the acquisition, construction or
improvement of those assets.

Restricted net position - Consists of net position with constraints placed on the use either by
(1} external groups, such as creditors. grantors, contributors, or laws or regulations of other
governments: or (2) law through constitutional provisions or enabling legislations. The
police jury first uses restricted net position for expenses mcurred when both restricted and
unrestricted net position are available for use. The use of restmiected net position may be
deferred based on a review of the speaific transaction.

Unrestricted net position — The balance of net position that does not meet the definition of
"restricted” or "net investiment 1a capital assets.”

Reconciliation of Governmeni-wide and Fund Financial Starcmenis

The governmental fund balance sheet includes a reconcihation of the government-wide statements to the
governmental fund financial statements. This reconeiliation 1s necessary to bring the financial statements
from the current financial resources measurement focus and modified accrual basis of accounting to the
econonic measurement focus and full acerual basis of accounting. Major items included in the reconcihiation
are capital assets, inventories and prepaids, long-term debt, accrued interest, long-tenn liabilines, and
deferred revenue, which are shown on the government-wide but not the governmental tund statements.

Use of estinaies

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and fiatnlites and disclosure of contingent assets and habilities at the date of the financial
statements and the reported amounts of revenues and expenditures during the reporting period. Actual results
could differ from those estimates.
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MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

NOTE 7 - LONG-TERM OBLIGATIONS

The following 15 a summarny of the long-term obligation fransactions for the year ended December 31, 2022

Beginning Ending
Balance Additiony Deletions Balance
Lease(s) hability S 2061303 0§ 480402 & 130232y S8 o6l1473
Net Pension {Asset) Liabihty - PERS (279.843) {285,927) - (363,77

S (18.540) 5 194475 § (130.231) 8 45.703

NOTE 8 — Leases

As of December 31, 2022, the Jury had entered into multiple equipment leases having imitial or remaining
noncancellable terms in excess of one year. In accordance with its accounting policy for leases and pursuant
to adoption of GASB Statement No. 87, Leases, the Police Jury records a halhity for the present value of
lease pavments over the lease tenm for those agreements meeting the capitalization threshold set forth n
foomote 1. As of December 31, 2022, such lease agreements consist entirely of equipment having terms from
2 to 5 years having a combined lease hability of $611.473 In determuning the present values, an average
discount rate of 4.94" was applied. representing the Police Jury’s estimated meremental borrowing rate for
such equipmment. The recorded value of the night-to-use assets ax of the end of the current fiseal year was
$765.645 and accumulated amortization of these assets was $1066,089. The lease liaality future principal and
interest components of the lease payments as of December 31, 2022, are as follows

Year Ending
Drecember 31.

2023 S i53.052
2024 160822
2025 136,119
2026 102.847
2027 58.632

NOTE 9 - RETIREMENT SYSTENMS
Parochial Employees' Retirement Svstem of Louisiana (System)

All Morehouse Parish Police Jury (Pohee Jury) employees, who participate in retirement systems, are
nembers of the Parochial Employees Retirement System of Lousiana (System), a cost-sharing. multiple-
emplover, defined-benefit pension plan administered by a separate board of trustees. The System 1s composed
of two distinet plans, Plan A and Plan B. with separate assets and benefit provisions The Police Jury
emplovees participate m Plan A.

All permanent employees working at feast twenty-eight hours per week who are paid wholly or m part from
parsh tunds and all elected pansh officials, except coroners, justices of the peace, and pansh presidents, are
eligible to participate in PERS.



MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

NOTE 9 - RETIREMENT SYSTEM (CONTINUED)
Parochial Emplovees' Retirement System of Louisiana (System) (Continued)

Under Plan A, employees who were hired prior to January 1, 2007, can retire. providing he/she meets one of
the following cnteria:

1. Any age after 30 years of creditable service.
2. Age 55 atter 25 years of creditable service.
3 Age 60 atter 10 vears of creditable service.
4. Ape 65 after 7 vears of credituble serviee.

Under Plan A, employees who were hired after January 1. 2007, can retire, providing, he she meets one of
the following cnteria:

1 Age 55 after 30 years of creditable service
2. Age 62 after 10 vears of creditable service
3. Age 67 after 7 years of creditable service.

General the monthiv retirement allowance for any member of Plan A consists of an amount equal to 3% of
the member’s monthly average final compensation times yvears of creditable service. However, under certain
conditions (as outhned in the statutes) the benefits are hmited to specified amounts. Survivor. death and
disability benefits are also provided under the plan.

In heu of termmatmy emplovment and accepting a service retirement allowance, any member who 1s ehigible
to retire may elect to participate in the deferred retirement option plan (DROP) for three vears and defer the
recept of benehits. Duning such penod. emplover contributions continue but emplovee contributions cease.
Monthly benefits that the member would have received dunng the DROP period are paid into the DROP
fund. Interest 1s carned when the member has completed DROP participation, based on the actual rate of
refurn on the investments identified as DROP funds for the period.

For the vear ended December 31, 2021, the actual emplover contribution rate was 12.25%, and the actuarially
required contribution rate was ) 3§%,

The Plan receives ad valorem and state revenue sharing funds as employer contnbutions and those amounts
are considered support from nonemployer contributing entities but are not considered as spevial funding
sttuations.

Pension lLiabilities, pension expense and deferred outflows of resources and deferred inflows of
resources:

As of December 31, 2022, the Pansh reported a total of $(365.7
pension hability (asset) of the Plan.

70) tor its proportionate shares of the net



MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

NOTE 9 - RETIREMENT SYSTEM (CONTINUED)

The net pension lability was measured 25 of December 31, 2021, and the total pension lability used to
calculate the net pension hability was determined by an actuanal valuation as of that date. The Pansh’s
proportion of the net pension habihity was based on a projection of the Parish’s long-term contributions to
the plans refative to the projected contributions of all participating employers. actuanially determined. The
Parish’s proportions of the Plan as of December 31, 2021, and 2020 were 0.120110% and 0.1595599%.
respectively.

For the vear ended December 31, 2022 the Parish recognized pension expense of $(102.364). In addition,
the Pansh reported deferred outflows of resources and deferred milows of resources related o pensions from
the following sources:

Deferred outflows Deferred inflows
of resources of resources
Changes in proportion $ 4071 % 25987
Ditferences between
expected and actual
experience 34183 41.005
Changes m assumptions 29,506 -

Net difference between

projected and actual

earnings on pension plan

investments - 489,352

Contributions

subsequent to the

measurement date 98,821 -
$ 166581 § 556374

The deferred outflows of resources related to pensions resulting from contributions subsequent to the
measwrement date will be recognized as a reduction of the net pension hability m the vear ended December
31,2022 Other amounts reported as deterred outflows of resources and deferred inflows of resources related
to pensions will be recogmzed 1n pension expense as tollows:

Year ended Pecember 31:

2023 A (95,199
2024 (199.977)
2025 (137.982)
20260 (52.456)
2027 -
Thereafter -



MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

NOTE 9 - RETIREMENT SYSTEM (CONTINUED)
Actuarial assumptions:

The total pension liabilities in the December 31, 2021 actuarial valuations were determined using the
following actuanal assumptions, applied to all periods included m the measurements:

Inflation 2.30%
Salary increases 4.75%
Invesmment rate of retumn 6.40%
Avtuanal cost method Entrv age normal
Expected remaining service lives 4 years

Mortahty rates were based on the Pub-2010 Public Retirement Plans Mortality Table for achive members,
Healthy Annuitant Table for healthy annuitants, and General Disabled Retirees Tables for disabled
anmuitants.  The mortahity rate assumption used was set based upon an expenence study performed on plan
data for the period January 1. 2013, through December 31, 2017,

The investment rate of return was determmed based on a triangulation method wineh mtegrated the CAPM
pricing maodel {top-down). a treasury vield curve approach (bottom-up) and an equity building-block model
(bottom-up}). Risk return and correlations are projected on a torward-looking basts 1in equilibrium, in which
best-estimates of expected future real rates of retum {expected refums, net of pension plan investment
expense and inflation) are developed for each major asset class. These rates are combmed to produce the
long-term expected rate of return by weighting the expected tuture real rate of return by the target asset
allocation percentage and by adding expected inflation of 2.10% and an adjustment for the effect of
rebalancing diversification.

Target asset allocation

The Plan’s target asset allocation and long-term expected rates of retum as of December 31, 2020, are as
follows:

Long-Term

Target Asset Expected Rate
Asset class Allocation of Return

Fixed income 33% {1.B5%
Equity 51% 3.23%
Alternatives 14% 0.71%
Real assets %% 0.11%
Totals 1005 4.90%
Inflation 2.10%
Expected Arithmetic

Nominal Return 7.00%
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MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

NOTE 9 - RETIREMENT SYSTEM (CONTINUED)
Sensitivity of the proportionate share of the net pension liabilities to changes in the discount rate:

The tollowing presents the proportionate share of the net pension liability of the plan, calculated using the
discount rates as shown above, as well as what the proportionate share ot the net pension iabihty (net pension
asset) would be it they were calculated using a discount rate that 1s one percentage point lower or one
pereentage pont higher than the current rate:

1% Current Discount 1%
Deucrease (5.4%) Rate (6.4%) Increase (7.4%)
b 100,800 b (565.770h % (1,124 200)

Pension plan fiduciary net position:

Detailed information about the Plan’s fiduciary net position is available in the separately issued tinancial
statements of the Plan,

NOTE 10 - RISK MANAGEMENT

The police jury 15 exposed to vanous risks of loss related to torts: theft of. damage to, and destruction of
assets, habihty: and imuries to employees and others. To handle such risk of loss. the police jury mamtans
commercial insurance policies covering: automobile liability and medical payvments, workers’ compensation,
general hability, and surety bond coverage on the secretary:treasurer and other employees handhing money.
No claims were paid on any of the policies during the past three vears, which exceeded the policies’ coverage
amounts.

NOTE 11 - COMMITMENTS AND CONTINGENCIES

As of December 31, 2022, and duning the period from that date until the date of this report. the Jury's legal
counsel advised that they have been engaged to represent the jury in one case. Legal counsel 1s unable to
estimate the amount of any loss should one occur. However, management expects any loss to be covered by
insurance. Legal counsel has not been engaged to give substantive attention or represent the Jury in
connection with any other material loss contingencies.

In July 2013, the Jury approved joimng the Lowsiana Rural Pansh Insurance Cooperative (LRPIC). LRPIC
has 12 members and provides risk management. insurance, loss control, and claims management services to
all members. The self-msured retention 1s a per occurrence retention and does not reduce the applicable Tmut
of liability Liability hmits apply per member. Only one retention applies in the event of multiple casualty
losses.

I
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MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

NOTE 11 — COMMITMENTS AND CONTINGENCIES (CONTINUED)

The Jury participates in numerous state and federal gront programs, which are governed by vanous rules and
regulations of the grantor agencies. Costs charged to the respective grant programs are subject to audit and
adjustment by the grantor agencies: therefore, to the extent that the Jury has not complied with the rules and
regulations governing the grants, refunds of any money received may be required and the collectability of
any related receivable at December 31, 2022 may be impared In the opimion of the Jury's management, there
are no significant contingent liablities relating to compliance with the rules and regulatons goverming the
respective grants: therefore. no provision has been recorded 1n the accompanying financial statements for

such contingencies.

On October 1. 2021, the Jury was awarded $750.000 from the Lowsiana Community Development Block
Grant, Coronavirus Public Facilities program, to replace the heating, ventilation. and air conditioning systems
in the LSU Ag Center. Morehouse Parish Library. and Morehouse Parish Jail buildings in an effort to reduce
the spread of COVID-19. Local funds of $65.000 will be paid from the General Fund to cover administration
costs, As of December 31, 2022 the Police Jury had expended $304,590 of grant funds and $36,850 of local
furds.

OnNovember 18,2021, the Jury was awarded $750.000 under the Lowsiana Community Development Block
Grant, Love Lomsana Program, to make mprovements at Faire Grounds Park. The Police Jury has pledged
$£169,125, from the General Fund to cover Engineering and Administration costs. As of December 31, 2022,
the Police Jury had expended $7.250 from local funds.

During 2022, the Jury was awarded $300.,000, from the Louisiana Faeility Plannmg and Control Act 117 to
repair the Library roof. The Police Jury pledged $167 667, to cover engineering and administration costs As of
December 31, 2022 the Police Jury had not expended any funds.

NOTE 12 - DEFICIT FUND BALANCE

As of December 31, 2021, the fund balance of the General Fund was n o deficit position of $137 819,
compared to a deficit position of $871,352 as of December 31, 2021, No particular incident led to the decline
other than just the overall financial burden placed on the Jury over the vears. The improvement durmg the
year ended December 31, 2022, appears to be due to natural fluctuntions in revenues and expenditures. As of
the date of this report. management of the Jury has no specific plan to alleviate the dehent.

The Building Maintenance Fund initially mecurred a deficit m its tund balance during the vear ended
December 31, 2012 resulting in part by a decrease in intergovernmental revenues, The deficit has continually
increased each year since 2012 except for the past tour years ended December 31, 2021, 2020, 2019, and
2018, the fund balance had a positive change of $106.196, $1.702, $59 400, and $19,745, respectively. For
the vears ended December 31, 2019, and 2018, the General Fund transterred $100.000 and $65.400 to the
Building Maintenance Fund. The fund balance in the General Fund was in a defiett position as of December
31,2022, 0f $273.755, compared to a deficit position of $338 911 as of December 31, 2021

The Criminal Court Fund also had a deticit fund balance of $681.545 as of December 31, 2022, compared to
a deficit balance as of December 31, 2021, of $371.450. Management plans to alleviate the annual defieit by
requesting allocations from the District Attorney's office, which is normal practice tor the Jury. Funds of
£2.637.8313,494, $350,923, and $322.249 were recetved dunng the years ended December 31, 2022 2021,
2020, and 2019, respectively.



MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

NOTE 13 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through October 31, 2024 | the date on which the tinancial
statements were available to be issued.

NOTE 14 - NEW ACCOUNTING STANDARDS

GASB Statement No. 97, Cerrain Componenr Unit Criteria, and Accounting and Financial Reporting for
Internul Revenue Code Section 457 Deferred Compensation Plans—an amendment of GASB Starements No.
14 and No. S4. and u supersession of GASB Sratement No. 32, The primary objectives of this Statement are
to (1) merease consistency and comparability related to the reporting of fiduciary component units in
circumstances in which a potential component unit does not have a governing board and the primary
government performs the duties that a govermng board tvpically would perform: (2) mitigate costs associated
with the reporting of certain defined contribution pension plans, detined contnbution other postemployment
benefit (OPEB) plans, and employee benefit plans other than pension plans or OPEB plans (other emplovee
benetit plans) as hiduciary component units in fiduciary fund finoncial statements: and (3) enhance the
relevance. consistency., and comparablity of the accounting and financial reporting for Internal Revenue
Code (IRC) Section 457 deferred compensanion plans (Section 437 plans) that meet the defimtion of a pension
plan and for henefits provided through those plans. The requirements of this Statement are effective as
follows: The requirements in (1) paragraph 4 of this Statement as 1t apphes to defined contribution pension
plans, defined contribution OPEB plans, and other employee benefit plans and (2) paragraph 5 of this
Statement are effective immediately. The requirements in paragraphs 6-9 of this Statement are effective for
fiscal vears begimning after June 15, 2021, All other requirements of this Statement are eftective for reporting
penods beginmng after June 15, 2021

GASB Statement No 98, The Annual Comprehensive Financial Report was issued October 2021 This
Statement establishes the term annual comprehensive financial report and its acronym ACFR. That new term
and acronym replace instances of comprehensive annual financial report and its acronym in generally
accepted accounting prineiples tor state and local governments. This Statement was developed in response
to concerns raised by stakeholders that the common pronunciation of the acronym for comprehensive annual
financial report sounds hike a profoundly objectionable racial slur. This Statement’s mtroduction of the new
term is founded on a commitment to promoting melusiveness. The requirements of this Statement are
effective tor fiscal years ending afier December 13 2021, Earlier application 1s encouraged.

GASB Statement No. 99, Ommnibus 2022, was 1ssued April 2022, The requirements of this Statement are
effective as tollows: The requirements related to extension of the use of LIBOR, accounting for SNAP
distributions. disclosures of nonmonetary transactions, pledges of future revenues by pledging governments,
clartfication of certain provisions in Statement 34, as amended. and terminology updates related to Statement
53 and Statement 63 are effective upon 1ssuance. The requirements related to leases, PPPs, and SBITAs are
etfective for fiscal yvears beginning after June 15, 2022, and all reporting periods thereafter. The requirements
related to financial guarantees and the classification and reporting of derivative instruments within the scope
of Statement 53 are etfective for fiscal years begmning after June 15, 2023, and all reporting periods
thereafter.
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MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

NOTE 14 - NEW ACCOUNTING STANDARDS (CONTINUED)

GASB Statement No 100, Accounting Changes dnd Error Corrections—An Amendment Of GASB Statemeni
No. 62 was issued June 2022.- The requirements of this Statement will improve the clanty of the accounting
and tinancial reporting requirements for accounting changes and error corrections, which will result m greater
consistency m application in practice. In turn, more understandable, reliable. refevant. consistent, and
comparable mformation will be provided to financial statement users for making decisions or assessing
accountability. In additon, the display and note disclosure requirements will result in more consistent,
deciston useful. understandable. and comprehensive mformation for users about accounting changes and
error corrections. The requirements of this Statement are effective for accounting changes and error
corrections made n fiscal vears beginning after June 15, 2023, and all reporting pertods thereatier. Earlier
application 1s encouraged.

GASB Siatement No 101, Compensured Absences was 1ssued June 2022, The unthied recognition and
measuwrement model in this Statement will result in a hability for compensated absences that more
appropriately retlects when a government mcurs an obligation. In addition, the model can be applied
consistently to any type of compensated absence and will eliminate potential comparabihity ssues between
governments that offer difterent types of leave. The model also will result 1n a more robust estimate of the
amount of compensated absences that a govermment will pay or settle, which will enhance the relevance and
rehability of mtormation about the habihty for compensated absences. The requirements of this Statement
are etfective for tiscal vears beginning after December 15, 2023 and all reporting periods thereafter Earlier
appheation 1s encouraged.

[The vemuinder of this page 1s mfentionallv blunk. ]



MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

NOTE 15 - PRIOR PERIOD ADJUSTMENTS

During 2022, management decided to create separate funds tor the LOCDBG programs and the ARPA grants.
The change required moving the begmning balance sheet amounts from the General Funds to the new tunds.
Additionally, management changed its policy for recognizing ad valorem tax revenue. Previously. the entire
tax roll amount was deferred to the vear followmg the levy. For 2022, the Police Jury recogmzed the 2022
tax year revenue recerved by February 2023, These adjustments had no effect on the Governmental Activities
financial statements.

Net Position in the Governmental Activities financial statements was restated to reflect the implantation of
GASB No. 87 regarding leases.

Begmnmg Beginning
Balance. as Pricr Period Balance, as
Previously Stated Adjustment Restated
Governnmental Activiies % 18,612,719 $ 2383169 21,197 88x
Beumnning Beginning
Balance, as Prior Pericd Balance, as
Previously Stated Adjustiment Restated
General Fund s (571,352) % 315.800 S {335 ,552)
Road Mamtenance s 2,017 877 h 761.002 s 2 77R.969
Drainage Mainteance S 2278725 % 341,607 S 2,020(0.332
Building Mamtenance S (333.91h b 230,917 S (107.994)
Sohd Waste S 4.169.154 h 204,084 S 4,373.238
Health Unit S F.OGE. 205 % 133,965 % 1.195.230
Agriculture Center S 130,456 b 73.574 % 204,030
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MOREHOUSE PARISH POLICE JURY
BASTROP. LOUISLANA

REQUIRED SUPPLEMENTARY INFORMATION -
BUDGETARY COMPARISON SCHEDULES FOR MAJOR FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2022

Preliminary budgets for the ensuing year are prepared by the secretary treasurer prior to December 31 of each
vear. During November, the finance committee reviews the proposed budgets and makes changes as it deems
appropnate. Notice of the location and the availability of the proposed budgets for pubhe mspection and the date
of the public hearing to be conducted on the budgets are then adveltised i the official journal of the Jury. Prior
to 1ts regular December meeting. the Jury conducts a public hearing on the proposed budgets in order to receive
comments from residents. Changes are made to the proposed budgets based on the public hearing and the desires
of the Jury as a whole. The budgets are then adopted during a December meeting and notice of adoption, that
includes budget swummaries, 1s published in the official journal.

The secretary treasurer presents necessary budget amendments to the Jury during the year when, in her judgement,
actual operations ditfer materially from those anticipated 1n the original budget. During a regular meeting, the
Jury reviews the proposed amendments. makes changes as it deem necessary, and formally adopts the amendments
as it deems necessary. The formal adoption of amendments 1s included in the Jun's minutes published in the Jury's
ofticial journal.

The Jury adopted annual budgets for all of the governmental tunds on December 13, 2021, The annual budgets
were prepared on a non-GAAP budgetary basis of accounting. Fmal amendments were approved by the Jury on
December 22, 2022, Final amended budget amounts included in budget comparison repolts prepared by the
secretary treasurer are reflected in the financial statements. All amual appropriations lapse at fiscal year-end.
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MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

NONMAJOR SPECTAL REVENUE FUNDS -
COMBINING SCHEDULES - FUND DESCRIPTIONS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

Health Unit Fund
The Health Unit Fund accounts for the construction and maintenance of the health unit.

Criminal Court Fund
The Crimnal Court Fund accounts tor the operation of the Fourth Judicial District Crimmal Court m the
parish.

Agriculture Center Fund

The Police Jury owns and operates the building that houses the Morchouse Parish Extension office of the
LSU Agriculture Department. The related expenses are covered by a mullage that was authorized by voters
for this purpose.

Witness Fee Fund

The Witness Fee Fund accounts for witness fees as provided by Louisiana Revised Statute 15:255. Witness
fees are paid from special court costs fevied in crinunal cases and fund the payment of witness fees to off-
duty law enforcement officers who. n their ofheial capacity, are required to be present as a witness n
criminal court cases.

Industrial Development Fund
In 2022, the Jury recerved tunds related to the Oak Ridge Solar project to be held on behalt of the Industrial
development Board until such time that the Board selected an economic development project to use the tunds.

Juror Fee Fund
The Juror Fee Fund s used for payments to vitizens in tnal court matters for their service as juror. This
pavment is funded by a special court cost for this purpose.

Louisiana Community Development Block Grant Fund
The LCDBG Fund for grants received trom the Lowsana Commumty Development Block Grant program
and expenditures related to those grants.










MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

SCHEDULE OF COMPENSATION PAID POLICE JURORS
FOR THE YEAR ENDED DECENMNBER 31, 211222

The schedule of compensation pad to police jurors 1s presented m comphiance with House Concurrent
Resolution No. 54 of the 1979 Session of the Lowsiana Legislature, Compensation of the police jurors 1s
included in the legislative expenditures of the General Fund In accordance with Lousiana Revised Statute-

33:1233, the police jury has elected the monthly payment method of compensation.
Tenv R. Matthews, President S 10,200
Norwood Harrson 10.200
Jason Crockett 9,600
Harry Reese. Sr. 9,600
Dorothy Thomas 9,600
Kenneth Dye 9,600
James Ellingburg 3.600
Total S 68,400



MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

SCHEDULE OF COMPENSATION, REIMBURSEMENTS, BENEFITS, AND
OTHER PAYMENTS TO AGENCY HEAD
FOR THE YEAR ENDED DECEMBER 31, 2022

The schedule of compensation, benchits. reimbursements, and other payments pawd to or on behalf of the
agency head (secretary-freasurer) 1s presented i compliance with Act 700 of the 2014 Session of the
Lowmsiona Lewislature. These expenditures are included m the general government - financial and
administrative expenditures of the General Fund.

Terry Matthews, Parish President

Compensation ¥ 10,200
Benehis;

Social Security 632

Medicare 158

$ 10,990









MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECENMNBER 31, 211222

NOTES:
General
The Schedule of Expenditures of Federal Awards presents the activity of all federal award programs of the Morehouse

Pansh Police Jury as defimed in Note 1 1o the financial statements. All federal award programs recenved directly from
federal agenaies, as well as federal awards through other government agencies. are meluded on the schedule.

Basis of Accountine

The Schedule of Expenditures of Federal Awards 15 presented using the moditied accrual basts of accounting. which 1s
described in Note 1 to the Police Jury’s financial statements. The miormation m this schedule 1s presented m accordance
with the requrements of Title 2 ULS. Covde of Federul Regulanons Part 200, Uniform Administrative Requiivements,
Cost Principles. and Audit Requivements for Federal Dwardds (Untform Gandance) Therefore, some smounts presented
m this schedule may differ from amounts in, or used m the preparation of, the financial statements.

Reconciliation to Federal Grant Revenues

For the year ended December 31, 2022, federal revenues equal federal expenditures.

Relationship to Federal Financial Reports

Amounts reported i the accompanying schedule agree with the amounts reported in the related federal financial reports
except for changes made to reflect amounts 1 accordance with accounting principles generally accepted m the United
States of America.

Federal Awards

For those funds that have matching revenues and state funding, federal expenditures were determined by deducting
matching revenues from total expenditures. Federal awards do not include the Police Tury™s operating income from
rents or investment {or other non-federl source).

Indirect Cost Rate

The Police Jury has elected to use the [0-percent de mininmus indirect cost rate allowed under the Umform Guidance,
when appheable. No indirect costs were reported tor 2022,
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MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

A.

SUMNMARY OF AUDIT RESULTS

I

O

oG

The police jury 1ssues primary government finanecial statements. The auditor's report expresses
unquahtied opmons on the financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of the Morchouse Parish Police Jury. The auditor’s report
expresses an adverse opinion on the aggregate diseretely presented component units as the
component units are omutted from the financial statements. The component units 1ssue separate
financial statements.

No sigmificant deficiencies or material weaknesses are reported in the Independent Auditor’s Report
on Internal Control over Financial Reporting and on Comphance and Other Matters Based on an
Audit of Financial Statements Performed 1n Accordance with Government Auditing Standards.

Three instances of noncomphiance material to the financial statements of the Morehouse Parish Police
Jury were disclosed during the audit and reported in the Independent Auditor's Report on Internal
Control over Financial Reporting and on Comphance and Other Matters Based on an Audit of
Fmaneial Statements Performed i Accordance with Governmenr Auditing Stundards.

No material weaknesses i mntemal control over major federal award programs diselosed during the
audit 1s reported m the Independent Auditor's Report on Comphance for Each Major Program and

on Internal Control Over Compliance Required by the Uniform Guidance.

The auditor's report on compliance for the major federal award program for Morehouse Panish Police
Jury expresses an unmodified opimon on the major federal program.

The program tested as a major program was: United States Department of Housing and Urban
Development — Housing Choice Vouchers (Assistance Listing Number 14.871).

The threshold used for distinguishing between Type A and B programs was $750.000.

Morehouse Parish Police Jury was determined not to be a low-risk auditee.
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MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

B. FINDINGS - FINANCIAL STATEMENTS AUDIT
2022-001 Nencompliance with Local Government Budget Act

Condition
We noted the following issues that appear to violate the Act:

I Actual 2022 expenditures and other uses of the Road Fund exceeded budgeted amounts by $404 683 or twenty-
SIX percent.

2 Actual 2022 expenditures and other uses of the Buillding Mantenance Fund exceeded budpeted amounts by
S209.437 or eighty-seven percent

Criteria
The Loumsiana Loval Government Budget Act includes the following requirements;

I Public participation in the process — published notice that the budget i available for public inspection and
published notice of a pubhe heanng on the proposed budget.

2 Amendment of the budget when projected amounts vary unfavorably by more than tive percent from hudgeted
amounts

Cause
The condutions appear to be due to the natural increased nisk for oversight when an entity 15 going through a transition
period with a turnover in personnel.

Effect
The Town appears to have violated the Budget Act Over expenditure could have been detrimental to the Funds’
financal condition.

Recommendation

We recomniend that mamagement evaluate all the requirements of the Budget Act for the purpose of designing and
implementing procedures 1o ensure compliance with all reguirenments The assistance of the legal counsel i also
recomniended.

Management’s Response
The budget varmances were due 1o projects and other unique transactions ax opposed o routine expenditures. Actual

ummyg of the expenditures was significantly different than estimated.



MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

2022-002 Under secured Bank Balances

Condition
Bank halances at one financial institution were under secured by 535 306

Criteria
Lowsiana Revised Statute 39,1221 requires banks to secure deposits m excess of deposits covered by the FDIC. The
Police Jurv is responsible for comparing bank balances to FDIC and pledged securities to ensure the deposits are fully
secured.

Cause
The Police Jury was m the process of changimg financial institutions. The condition was the result of an oversight

Effect
If there were a farlure at the financial msutuoon. Police Jury deposits could be fost.

Recommendation
We recommend that management develop and miplement policies and procedures to ensure balances are secure at the
end of each month

Management's Response
The Parnish mugrated away from Capital One bank to Onigin Bank in 2022 This under secured balance appears to be

caused by the tuming of the transition. Some accounts with few transactions remained open at Capital One longer than
anticipated We believe this msue was caused by the migration and will not happen in the future,

2022-003 Asnual Report Filed Late

Condition
The 2022 audited hinancial statements were filed after the statutory deadime.

Criterin
The Lowsiana Audit Law requures the report to be submitted withimn six months of vear end. This report was due June
30,2023,

Cause
The Police Jury underwent some personnel changes and a change in auditors atter the audit had bepun.

Effect

Failure to file the report on time can result in the Police Jurv being placed on the noncomphance hist whach stops state
funds from flowmg to the Police Jury However. the Pobice Jury filed extension requests ax allowed by the Lousiana
Lepislative Auditor,

Recommendation

We commend the Police Juny for engaging o CPA firm to assist with bookkeeping. It 5 our understunding that
improvements m processes and procedures have heen made since 2022, We recommend that the books be closed and
ready for audit within 60 davs of vear end

Management’s Response
We have heen working to improve processes and procedures and expect future sudits to be much smoother due t owr
efforis and improvements.

C. FINDINGS - SINGLE AUDIT

No findings are reported.



MORFHOUSE PARISH POLICE JURY
BASTROP. LOUISIANA

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

2021-1: Inadequate Segregation of Duties

The finding 1s resolved.

2021-2: Improvement of Controls (initially cited as of and for the vear ended December 31, 2003) and
Noncompliance with LA R.S. 39: 704

The tinding is resolved.

2021-3: Noncompliance with Local Government Budget Act (initial citing)

The finding 15 repeated as 2022-001.
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