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INDEPENDENT AUDITOR'S REPORT 

To the Honorable Salvadore J. Tuminello, Mayor and 
Members ofthe Board of Aldermen 
Village of Morganza, Louisiana 

I have audited the accompanying financia] statements of governmental activities and business-type 
activities of the Village of Morganza, Louisiana, as of and for the year ended June 30, 2010, which 
collectively comprise the Village's basic fmancial statements as listed in the table of contents. These 
fmancial statements are the responsibility ofthe Village's management. My responsibility is to express 
an opinion on these financial statements based on my audit. 

I conducted my audit in accordance with accepted auditing standards generally accepted in the United 
States of America, and Govemment Auditing Standards, issued by the Comptroller General of the 
United States of America. Those standards require that I plan and perform the audit to obtain 
reasonable assurance about whether the tlnanciai statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
fmancial statements. An audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluation the overall fmancial statement presentation. I 
believe that my audit provides a reasonable basis for my opinion. 

In my opinion, the financial statements referred to above present fairly, in all material respects, the 
respective fmancial position of the govemmental activities and the business-type activities, of the 
Village of Morganza, Louisiana as of June 30, 2010, and the respective changes in financial position 
and, where applicable, cash flows thereof, for the year then ended in conformity with accounting 
principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, I have also issued a report dated November 15, 
2010 on my consideration ofthe Village of Morganza, Louisiana's intemal control structure and on its 
compliance with laws and regulations. The purpose of that report is lo describe the scope of my testing 
of intemal control over financial reporting and compliance and the results of that testing, and not to 
provide and opinion on intemal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards and should be 
considered in assessing the result of my audit. 



Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis on pages 4 through 10, and budgetary comparison information 
page 34 be presented to supplement the basic financia] statements. Such information, although not a 
pari of the basic financial statement, is required by the Governmental Accounting Standards Board, 
who considers it lo be an essential part of financial reporting for placing the basic financial statements 
in an appropriate operational, economic, or historical context. 1 have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards general 
accepted in the United States of America, which consisted of inquiries of managemenl about the 
methods of preparing the information and comparing the information for consistency with 
management's responses to my inquiries, the basic financial statements, and other knowledge 1 
obtained during my audit ofthe basic fmancial statements. 1 do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide me with sufficient 
evidence to express an opinion or provide any assurance. 

'W. H^at̂ UecH^ Se€ind 
Certitled Public Accountant 
November 15. 2010 
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REQUIRED SUPPLEMENTAL INFORMATION 

Management's (Discussion and Analysis 
This narrative report has been prepared in an easy-to-read format by management. It provides an analytical overview of 
the Village's financial activities for the year based on currently known facts and management's knowledge of the 
transactions, events, and conditions reflected in the financial report and the fiscal policies that control the Village's 
operations. 



yiCCage of Morganza, Louisiana 
Management 's Discussion andJAnaCysis 

June 30, 2010 

INTRODUCTION 
This annual report consists of -

• Our independent auditor's report on the financial statements in which she rendered an unqualified opinion. 

• Management's discussion and analysis which provides in plain language an overview of our financial activities 
for the year, 

• The basic financial statements which consists of government-wide financial statements, governmental fund 
financial statennents, and the notes to those financial statements. 

• The comparison of actual operations for the year compared to the budget for the General Fund. 

• Our independent auditor's report on the Village's compliance with laws and regulations and how management 
applied internal controls over its financial operations. The results of her tests and observations did not indicate 
any violations thai she consideretd to be In noncompliance or conditions that required to be disclosed that could 
affect our operations. 

Management 's Discussion and^naCysis 

As management of the Village of Morganza, Louisiana, we are pleased to provide an overview of our financial activities 
for the year ended June 30, 2010. The intended purpose of the Management Discussion and Analysis (MD&A) is to 
provide an introduction to the basic financial statements and notes, that provides an objective and easy to read analysis 
of our financial activities based on currently known facts, decisions, and conditions, by providing an easily readable 
summary of operating results and reasons for changes, which will help to determine if our financial position improved or 
deteriorated over the past y^ar. This report addresses correni operational activities the sources, uses, and changes in 
resources, adherence to budget, service levels, limitations of significant economic factors, and the status of 
infrastructure and its effects on our debt and operation. When referring to prior years data in this analysis we will be 
drawing upon information from last year's audited financial report. 

Financial Highlights 
• The Village's net cissets decreased by $61,085 from $2.1 09,504 in 2009 to $2,048.41 9 in 201 0 

• Governmental revenues decreased from $179,027 to $146,932 

• Utility operating revenues decreased from $437,654 to $403,654 

• Cash decreased by $6,792 for the year ended June 30, 2010 

Overview of the Basic Financial Statements 
This discussion and analysis is intended to serve as an introduction to the Village's basic financial statements which are 
comprised of four components: (1) government-wide financial statements, C2) fund financial statements, C3) notes to the 
financial statements, and (4) other required supplementary information in addition to the basic financial statements 
themselves. 



Government-Wide Financial Statements 
The Village's Government-wide Financial Statements distinguish functions that are principally supported by taxes and 
intergovernmental revenues iaovernmental activities) from other functions that are intended to recover all or a 
significant portion of their costs through user fees and charges ibusiness-tvoe activities). 

The Government-Wide Financial Statements, presented on pages 13 and 14, are designed to provide readers with a 
broad overview of the Village's finances, in a manner similar to a private-sector business. 

The Statement of Net Assets presents information on all of the Village's assets and liabilities, with the difference 
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful 
indicator of whether the financial position of the Village is improving or deteriorating. 

The Statement of Activities presents information showing how tfie Village's nef assets changed during the most recent 
fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, 
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some 
items that will only result m cash flows in future fiscal periods. 

In the Statement of Net Assets ar>d the Statement of Activities, the Village is divided into two kinds of activities: 

Governmental activities - Most of the Village's basic services are reported here, including police and Fire protection, 
roads/street and drainage, debt service and general administration. Sales taxes, franchise fees, occupational licenses, 
and federal and state grants finance most of these activities. 

Business-type activities - The Village charges a fee to customers to help it cover all or most of the cost of certam 
services it provides. The Village's public utility system.^ (natural gas, water, and sewer) are reported here. 

Fund Financial Statements 
A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for 
specific activities or objectives. The Village, like other state and local governments, uses fund accounting to ensure and 
dernonstrate compliance vnth finance-related legal requirements of using certain taxes, grantSf and other money. The 
Village's two kinds of funds - governmental and proprietary - use different accounting approaches. 

Governmental Funds. -- Governmental funds, presented on page;; 15 thru 19, focus on how money flows into and out of 
the funds and the balances left at year-end that are available for spending. Most of the Village's basic services are 
reported in governmental funds. These funds are reported using an accounting method called modified accrual 
accounting, which measures cash and all other financial assets that can readily be converted to cash. The governmental 
fund statements provide a detailed short-term view of the Village's general government operations and the basic 
services it provides. Governmental fund information helps to determine whether there are more or fewer financial 
resources that can be spent in the near future to finance the Village's programs. We describe the relationship (or 
differences) between governmental activities (reported in the Statement of Net Assets and the Statement of Activities) 
and governmental funds in a reconciliation following the fund financial statements. 

Proprietary Fund - When the Village charges customers for the siervices it provides - whether to outside customers or 
to other units of the Village - these services are generally reported in proprietary funds. Proprietary funds are reported 
in the same way that all activities are reported in the Statement of Net Assets and the Statement of Activities, tn fact, 
the Village's enterprise funds (a component of proprietary funds) are the same as the business-type activities we report 
in the government-wide statements but provide more detail i3nd additional information, such as cash-flows, for 
proprietary funds. 

Notes to the Financial Statements 
The notes, presented on pages 21 thru 29, provide additional narrative and tabular information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements. The notes to the financial 
statements are a required part of the basic financial statements. 



other finformation 
In addition to the basic financial statements and accompanying notes, this report also presents certain required 
supplementary information concerning the Village's budgetary control, on page 34. 

Government-Wide Financial Analysis 
As noted earlier, net assets may serve over time as a useful indicator of the Village's financial position. At the end of 
the most recent year, the assets of the Village exceeded its liabilities by $2,048,419. 

The Village's total assets are composed of $735,148 (33.33%) in cash and receivables and $1,462,961 (66.32%) 
investment in capital assets (land, buildings, utility systems, vehicles and equipment, etc.). The Village uses these 
capital assets to provide various services to residents and businesses in the incorporated area, these assets are not 
avaiiable for future spending. 

The Village has $585,458 to be used in future operations and acquisition of new capital assets that will improve the 
operations of the Village. 

Statement of Net Assets 

Current and other assets 
Noncurrent assets 

Total assets 

Current and other liabilities 

Noncurrent liabilities 

Total liabilities 

Net assets -
Invested in capital assets, not of related debt 
Ftestricted 
Unrestricted 

Total net assets 

G 

s 

$_ 

overnmentai 
Activit ies 

130.949 
104,437 

235.386 

8,718 

0 

8.718 

104.437 
0 

122.231 

226,668 

B 

$ 

— 

$_ 

•Jsiness-typc 
Act iv i t ies 

546,001 
1,424,543 

1.970.544 

82.774 

66,019 

148,793 

1.358.524 
0 

463.227 

1.821.751 

$ 

_ 

— 

$_ 

Total 
2010 

676.950 
1.528.980 

2.205,930 

91.492 

66.019 

157.511 

1,462,961 
0 

585.458 

2,048,419 

S 

— 

$_ 

Total 
2009 

680.257 
1.583.497 

2.263,754 

89,976 

67.324 

157,300 

1.516.173 
0 

590,281 

2,106,454 

% Change 

-0.49% 
-3.44% 

-2.55% 

1.68% 

0.13% 

•3.51% 

-0.82% 

•2.76% 

(continued on next page) 



The V i l lage 's to ta l revenues decreased by $59,070 f rom $644 ,984 in 2 0 0 9 to $585 ,914 in 2010. 

Tota l expenses decreased by $2 ,385 f ro t ^ $646 ,334 in 2009 t o $643 ,949 in 2010. 

Changes in Net Assets 

Revenues: 

Program revenues -
Charges for services 
Operating grants and contributions 
Capital grants and contributions 

General revenues -
Property taxes 
Sales taxes 
Franchise taxes 
Intergovernmental 
Other general revenues 
Transfers 

Total revenues 

Functions/Program expenses • 

General government 

Public safety 

Streets 

Health and w/elfare 

Util ity operations 

Interest on long-term debt 

Total expenses 

Increase (Decrease) in net assets 

Beginning net assets 

Ending net assets 

Governmental 

Activities 

$ 45,164 
0 

4,968 

11.971 
54.503 
19,822 
6,452 
4.052 

0 

146,'332 

60.292 

46.896 

53.226 

7.750 

0 

0 

168.164 

$ (21.232) 

247.900 

S 226.668 

Bu3ineEs-typc 
Activities 

$ 403,654 
0 
0 

0 
0 
0 

34,765 
563 

0 

438,982 

0 

0 

0 

0 

475.785 

0 

475,785 

$ (36,803) 

1,358.554 

$ 1,821,751 

Total 
2010 

$ 448.818 
0 

4.968 

11,971 
54.503 
19.822 
41,217 

4.615 
0 

585.914 

60,292 

46,896 

53,226 

7.750 

475,785 

0 

643,949 

$ (58,035) 

2.106.454 

S 2,048,419 

Total 
2009 

$ 492,296 
0 

25.000 

11,708 
69.971 
23.129 
17,213 
5.667 

0 

644,984 

69,621 

50,225 

54.766 

1.598 

470.124 

0 

646.334 

S (1,350) 

2.107,804 

S 2,106,454 

% Change 

-8.83% 

-80.13% 

2.25% 
-22.11% 
-14.30% 
139.45% 
•18.56% 

•9.16% 

-13.40% 

•6.63% 

-2.81% 

384.98% 

1.20% 

-0.37% 

4198.89% 

-0.06% 

-2.76% 

Governmental Fund Financial Analysis 
As no ted ear l ier , the Vi l lage uses fund account ing to ensure and demons t ra te compl iance w/ith f inance-re la ted legal 

requ i rements . 

The focus o f t he V i l lage 's governmenta l f und is t o p rov ide in fo rmat ion on near - te rm i n f l ows , ou t f l ows , and balances of 
resources that a re avai lable for spend ing . Such in format ion is useful in assessing the V i l lage 's f inanc ing requ i rements . 
In par t icu lar , unreserved fund balance may serve as a useful measure of a g o v e r n m e n t ' s net resources avai lable for 
spend ing at t t ie end of the year. 

Revenues 

Taxes 
In te rgovernmenta l 

Charges fo r serv ices 

Fines and fo r fe i tu res 

L icenses and permi ts 

In te res t 
Misce l laneous 

Tota l Revenues 

S 

$_ 

FYE 2 0 1 0 

A m o u n t 

86 ,296 

11,420 

9,691 

5,091 

26 .268 

0 
8 .166 

146,932 

Percent 
of Tota l 

58 .73% 

7.77% 

6.60% 

3.46% 

17.88% 

0.00% 
5.56% 

100.00% $^ 

FYE 2 0 0 9 

A m o u n t 

104.807 

17,213 

2.927 

6,275 

26,164 

4 6 9 
21 ,172 

179.027 

Increase 
(Dec rease ) 

f r o m FYE 2 0 0 9 

$ (18,511) 

$_ 

(5 .793) 

6 ,764 

(1.184) 

104 

(469) 

(13 .006) 

(32 ,095) 

Percent 

Increase 

(Decrease) 

-17.66% 

-33.65% 

231.09% 

-18.87% 

0.40% 

• 100.00% 
'61 .43% 

-17.93% 



Expenditures 
FYE 2010 
Amount 

General government 
Police 
Street 
Health and welfare 
Capital outlay 

Total Expenditures 

58,308 
38,126 
49,574 

7.750 
7,988 

161,746 

Percent 
of Total 

36.05% 
23.57% 
30.65% 

4.79% 
4.94% 

100.00% 

FYE 2009 
Amount 

67.124 
41.930 
51,200 

1,598 
2,655 

164,507 

Increase 
(Decrease) 

from FYE 2009 

S (8,816) 
(3.804) 
(1.626) 
6,152 
5,333 

5 (2,761) 

Percent 
Increase 

(Decrease) 

-13.13% 
-9.07% 
-3.18% 

384.98% 
200.87% 

-1.68% 

Budgetary Highlights 

The Village's annual operating budgets are the legally adopted expenditure control documents of the Village. These 
operating budgets were very conservative and during the year, the operating budgets were amended twice. Amending 
the budget is a customary practice to reflect changes that occur with financially related matters throughout the year. 

The General Fund budgeted revenues were amended for decreases in sales tax revenues and franchise taxes, and 
increased for grants received from the State of Louisiana, reimbursements from FEMA for Hurricane Gustav, proceeds 
from sale of fixed assets, and revenues from annual Christmas parade. Current expenditures were decreased overall 
for repairs, maintenance, and supplies not required in operations. Capital Outlays were amended for' acquisition of 
equipment purchased with grants revenues and improvements to buildings. 

A budgetary comparison statement for the General Fund is required and can be found on page 34. This statement 
compares the original adopted budget, the final amended budget, and the actual expenditures prepared on a budgetary 
basis which was prepared on the modified accrual basis of accounting. 

The Proprietary - Public Uti l i ty Fund revenues were amended to reflect decreased projections of natural gas 
consumption charges. Expenses were amended to reflect raises to employees. 

Capital Assets 

At June 30, 2010 and 2009, the Village had 82,366,320 and $2,370,235, respectively, invested in a broad range of 
capital assets, including land, buildings, utility systems, vehicles, and equipment. 

Land 
Buildings 
Improvements other than buildings 
Machinery and equipment 
Furniture and fixtures 
Vehicles 
Infrastructure 
Util ity property 

Totals 

$ 

$_ 

Governmon 
Act 

2010 

2.000 
44,331 

27.507 
1,535 

16,441 
12.623 

104.437 

vities 

S 

$_ 

tal 

2009 

2,000 
44.991 

26,877 
1,511 

22.253 
13.223 

110.855 

$ 

$_ 

Business-
Act 

2010 

30.610 
6,469 
3.895 

11,439 
14 

0 

1.306,097 

1,358.524 

ype 
vities 

s 

$ 
$ 
s 

s_ 

2009 

30.610 
7,034 
5.275 

15,515 
255 

0 

1,315,629 

1.374,318 

s 

$_ 

To 

2010 

32,610 
50.800 

3,895 
38,946 

1,306.097 

1,432.348 

a Is 

s 

$_ 

2009 

32.610 
52,025 

5,275 
42,392 

1,315.629 

1.447.931 

During the current fiscal year, the Village made the following capital outlays 

S 2,820.48 - Ice machine 
$ 4.192.50-Portable scan radio 
$ 975.00 • Laptop computer 
$ 8,235.00 • 157 gas meters 
$ 2,908.50 • Gas line extension - LA 10 
$ 19,169.82 - Control panel and switch 

Further detail on capital assets is presented in Note 5 on page 26. 



Economic Factors and Next Year's Budgets and Rates 
The budget adopted for the year 2011 only shows a moderate increase to maintain the services provided to the citizens 
of the Village. 

The Village relies heavily on taxes and licenses and permits for the operations of the General Fund (80.27%). Therefore, 
governmental activities are impacted by tlie economic growth of the area. 

The Public Uti l i ty Systems shows a negative return of 19.79% on operating revenues which has been a continuing trend 
over the past few years. The majority of the gas meters have been replaced and should correct the variance between 
cubic feet of gas purchased against sales. 

Contacting the village's Financial Management 
This financial report is designed to provide our citizens , taxpayers, customers, and creditors with a general overview of 
the Village's finances and to show the Village's accountability for the money it receives. If you have questions about 
this report or need additional financial information, contact Lisa Dalton, Clerk at 113 West Railroad Avenue, Morganza, 
LA (225) 694-3655. fax (225) 694-2472. 

10 





BASIC FINANCIAL STATEMENTS 

The basic Financial statements include integrated sets of financial statements as required by the GASB. The 
sets of statements include: 

• Government-wide financial statements 

• Fund financial statements 

Governmental funds 

Proprietary (enterprise) fund 

In addition, the notes to the financial statements are included to provide information that is essential to a 
user's understanding of the basic financial statements. 

12 



ASSETS 
Current Assets: 

Cash includmg time deposits 
Accounts receivable (net) 
Receivable from other governments 
Due from other funds 
Inventory 

Total current assets 

Noncurrent Assets: 
Restricted cash - customer meter deposits 
Capital assets (net) 

Total noncurrent assets 

Total Assets 

LIABILITIES 
Current Liabilities: 

Accounts payable 
Accrued salaries payable 
Payroll deductions and accruals 
Due to other funds 
Due to other governments 

Total current liabilities 

Noncurrent Liabilities: 
Customer meter deposits 

Total noncurrent liabilities 

Total Liabilities 

NET ASSETS 
Invested in capital assets 
Unrestricted - undesignated 

Total Net Assets 

ORGAN,ZA, LOUISIANA 
^T OF NET ASSETS 
NE30. 2010 

Governmental B 
Activities 

$ 124,049 S 
5,148 
1,752 

130,949 

104,437 

104.437 

235.386 

usiness-type 
Activities 

457.902 $ 
59,177 
19,170 

1,931 
7,821 

546,001 

66,019 
1,358,524 

1,424,543 

1.970,544 

Total 

581,951 
64,325 
20.922 

1.931 
7,821 

676,950 

66,019 
1,462.961 

1,528,980 

2,205,930 

4,612 
1,828 

347 
1,931 

8,718 

9,736 
1,178 

638 

71,222 

82,774 

14,346 
3,006 

985 
1,931 

71,222 

91,492 

66.019 

See accompanying notes to the basic financial statements. 
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66,019 

$ 

8.718 

1 04,437 
122,231 

226.668 $ 

— = 

66,019 

148,793 

1,358,524 
463,227 

1,821.751 s_. 

66,019 

157.511 

1,462.961 
585.458 

2.048.419 



VILLAGE OF MORGANZA. LOUISIANA 
STATEMENT OF ACTIVITIES 

JUNE 30. 2010 

Program Revenues 

Functions/Programs 

Governmental activities: 

General government 
Police 
Streets 
Health and welfare 
Transfer to other government 

Total governmental activities 

Business-type activities: 
General and administrative 
Natural gas 
Water 
Sewer 
Bad debts written off 

Total business-type activities 

Total 

Expenses 

$ 60,292 
46,896 
53.226 

7.750 

168,164 

178.046 
162,299 
59,776 
60,376 
15,288 

475.785 

$ 643,949 

$ 

— 

$_ 

Charges for 
Services 

30.382 
5,091 
2,398 
7,293 

45,164 

14,482 
269,655 

48,337 
71,180 

403,654 

448,818 

Opera ting Capital 
Grants & Grants & 

Contribt 

$ 

tions Contributions 

S 4.968 

0 4,968 

0 0 

0 $ 4,968 

$ 

— 

$_ 

Net 
(Expense)/ 

Revenue 

(29.910) 
(36.837) 
(50,828) 

(457) 
0 

(118,032) 

(163.564) 
107,356 
(11,439) 
10,804 

(15.288) 

(72.131) 

(190,163) 

Change in Net Assets: 

Net (expense)/revenue 

General revenues: 
Taxes: 

Property taxes, net 
Sales and use taxes 
Franchise taxes 

Intergovernmental 
Investment income 
Miscellaneous 

Transfers - internal activity 

Total general revenues and transfers 

Change in net assets 

Net assets - beginning 

Net Assets - Ending 

Governmental Business-type 
Activities Activities Total 

(118,032) $ (72.131) $ (190,163) 

$ 

11.971 
54,503 
19.822 
6,452 

4.052 

96.800 

(21.232) 

247,900 

226,668 S 

34.765 
563 

35,328 

(36,803) 

1,858,554 

1,821,751 S 

11,971 
54,503 
19,822 
41,217 

563 
4,052 

0 

132,128 

(58,035) 

2,106.454 

2.048.419 
- • : - • — 

See accompanying notes to the basic financial statements-
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VILLAGE OF MORGANZA. LOUISIANA 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
JUNE 30, 2010 

ASSETS 
Cash 
Accounts receivable (net) 
Receivable from other governments 

Total Assets 

LIABILITIES 
Accounts payable 
Accrued salaries payable 
Payroll deductions and accruals 
Due to other funds 

Total Liabilities 

s 

General 
Fund 

123.999 $ 
5.148 
1,752 

130,899 

4.612 
1.828 

347 
1.881 

8.668 

LCDGB 
Fund 

50 

50 

50 

50 

Total 
Governmental 

Funds 

S 124,049 
5,148 
1,752 

130.949 

4,612 
1,828 

347 
1.931 

8,718 

FUND BALANCES 
Unreserved, reported in: 

General fund 122,231 122.231 

Total Liabilities and Fund Balances 130,899 $ 50 

Amounts reported for governmental activities in the 
Statement of Net Assets are different because: 

Capital assets used in governmental activities are not financial 
resources and therefore are not reported in the funds, net 
accumulated depreciation of Si 24,482 

Net Assets of Governmental Activities 

See accompanying notes to the basic financial statements. 

104,437 

226,668 
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VILLAGE OF MORGANZA. 
STATEMENT OF REVENUES. EXPENDITURES. 

REVENUES 
Taxes 
Intergovernmental 
Charges for services 
Fines and forfeitures 
Licenses and permits 
Investment income 
Miscellaneous 

Total Revenues 

EXPENDITURES 
Current: 

General government 
Police 
Streets 
Health and welfare 

Capital outlays: 
Police 
Streets 

Total Expenditures 

Net Change in Fund Balances 

Fund Balances - Beginning 

Fund Balances Ending 

LOUISIANA 
AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 
YEAR ENDED JUNE 30. 2010 

$ 

_ 

$ 

General 
Fund 

86,296 
11,420 
9,691 
5,091 

26,268 
0 

8.166 

146,932 

58.308 
38.126 
49,574 

7,750 

5,168 
2.820 

161.746 

(14,814) 

137,045 

122,231 

Total 
Governmental 

Funds 

$ 86.296 
11.420 
9,691 
5,091 

26,268 
0 

8,166 

146,932 

58,308 
38,126 
49,574 

7,750 

5,168 
2,820 

161,746 

(14,814) 

Reconciliation of the change in fund balances - total governmental funds to the change in 
net assets of governmental activities: 

Net change in fund balances - total governmental funds 
Amounts reported for governmental activities in the Statement of Activities 

are different because: 
Capital asset purchases capitalized 
Depreciation expense 

Change in Net Assets of Governmental Activities 

See accompanying notes to the basic financial statements. 
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VILLAGE OF MORGANZA, LOUISIANA 
STATEMENT OF NET ASSETS 

PROPRIETARY FUND 
JUNE 30. 2010 

ASSETS 
Current Assets: 

Cash, including time deposits 
Accounts receivable (net) 
Due from state government 
Due from other funds 
Inventory 

Total Current Assets 

Noncurrent Assets: 
Restricted cash - customer meter deposits 
Capital assets (net) 

Total Noncurrent Assets 

Total Assets 

LIABILITIES 
Current Liabilities: 

Accounts payable 
Accrued salaries payable 
Payroll deductions and accruals 
Due to other governments 

Total Current Liabilities 

Noncurrent Liabilities; 
Customer deposits payable 

Total Noncurrent Liabilities 

Total Liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 
Unrestricted 

Total Net Assets 

Public Utility 
Enterprise 

Fund 

457,902 
59.177 
19,170 

1,931 
7,821 

See accompanying notes to the basic financial statements. 
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546,001 

66.019 
1,358,524 

1.424,543 

1,970,544 

9,736 

1,178 
638 

71,222 

82,774 

66,019 

66,019 

148,793 

1,358,524 

463,227 

1.821.751 



VILLAGE OF MORGANZA. LOUISIANA 
STATEMENT OF REVENUES. EXPENSES, AND CHANGES IN FUND NET ASSETS 

PROPRIETARY FUND 
YEAR ENDED JUNE 30. 2010 

Operating Revenues 
Charges for services -

Gas charges 
Water charges 
Sewer charges 
Penalties 
Miscellaneous 

Total Operating Revenues 

Operating Expenses 
General and administrative 
Natural gas expenses 
Water expenses 
Sewer expenses 

Total Operating Expenses 

Net Operating Loss 

Nonoperating Revenue 
Interest earned 
Bad debts written off 
Intergovernmental revenue 

Total Nonoperating Revenue 

Net Loss 

Net Assets • Beginning 

Net Assets - Ending 

Public Utilities 
Enterprise 

Fund 

269,655 
48.337 
71.180 
10.133 
4.349 

See accompanymg notes to the basic hnancial statements. 

18 

403,654 

178,046 

162,299 
59,776 
60,376 

460,497 

(56,843) 

563 

(15,288) 

34.765 

20,040 

(36,803) 

1,858,554 

1.821.751 



VILLAGE OF MORGANZA, LOUISIANA 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUND 
YEAR ENDED JUNE 30. 2010 

Cash Flows from Operating Activities 
Receipts from customers 
Payments to suppliers 
Payments to employees and benefits 

Net Cash Provided by Operating Activities 

Cash Flows from Non-Operating Activities 
Intergovernmental grant 
Decrease in amount due from General Fund 
Increase in amount due other governments 
Decrease in consumer meter deposits liability 

Net Cash Provided by Non-Operating Activities 

Cash Flows from Capital and Related Financing Activities 
Purchase of capital assets 

Net Cash Piovided by Capital and Related Financing Activities 

Cash Flows from Investing Activities 
Interest earned 

Net Cash Provided by Investing Activities 

Net Increase in Cash and Cash Equivalents 

Balances - Beginning of Year 

Balances - End of Year 

Reconciliation of Net Operating Loss to Net Cash 
Provided by Operating Activities 

Net operating loss 
Adjustments to reconcile net operating loss to net cash 

provided by operating activities: 
Cash flows reported in other categories: 

Depreciation expense 
Bad debts written off 

Change in assets and liabilities: 
Receivables 
Inventory 
Accounts payable 
Accrued salaries payable 
Payroll deductions and accruals 

Net Cash Provided by Operating Activities 

See accompanying notes to the basic financial statements. 
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Public Utilities 
Enterprise 

Fund 

S 394,422 
(249.593) 
(141,827) 

3,002 

15.595 
6,417 
7,306 

(1,305) 

28,013 

(30,313) 

(30,313) 

563 

563 

1,265 

522,656 

S 523,921 

$ (56,843) 

77,107 
(15,288) 

6,056 
(7,821) 

984 
1,178 

(2,371) 

$ 3,002 
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VILLAGE OF MORGANZA, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1. - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Reporting Entity 

The Village of Morganza, Louisiana (the "Village") was incorporated on March 6, 1908, under the provisions of Title 33, 
Chapter 2. Part 1, of the Louisiana Revised Statutes (Lawrason Act - Act No. 36 of 1898). The Village provides police 
protection; streets and drainage maintenance; public improvements; gas, water, and sewer services; and general 
administration. The Village operates under a Mayor-Board of Aldermen Council form of government. The Mayor and 
three Council Members are elected at large lo serve four year terms. The Mayor is entitled to a per diem of $350 per 
month and each Council Member $200 per month. The Village of Morganza is located in Pointe Coupee Parish with a 
geographic area of approximately six square miles. The estimated population as of July 1, 1997 was 759. The Village 
employees six full-time employees. The Village serves 476 gas customers, 331 water customers, and 296 sewer 
customers; and maintains 20 miles of streets. 

Accounting principles generally accepted in the United States of America require that the reporting entity include (1) 
the primary government, (2) organizations for which the primary government is financially accountable and (3) other 
organizations for which the nature and significance of their relationship with the primary government are such that 
exclusion would cause the reporting entity's financial statements lo be misleading or incomplete. The criteria provided 
by the Codification, Section 2100 has been considered and as a result, the financial statements only include the primary 
government 

Government -w ide and Fund Financial S ta temen ts 

The government wide financial statements (i.e., the statement of net assets and the statement of activities) report 
information on all of the nonfiduciary activities of the Village. For the most part, the effect of interfund activity has 
been removed from these statements. Governmenfa/act/w'ff'es which normally are supported by taxes and intergovern­
mental revenues, are reported separately from business-type activities, which rely to a significant extent on fees and 
charges for support. The Village's net assets are reported in two parts - invested in capital assets, net of related debt; 
and unrestricted net assets. 

The statement of activities demonstrates the degree to which the direct expenses of a given function or identifiable 
activity are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function 
or identifiable activity. Program revenues include (1) charges to customers or applicants who purchase, use, or directly 
benefit from goods, services, or privileges provided by a given function or activity and (2) grants and contributions that 
are restricted lo meeting the operational or capital requirements of a particular function or activity. Taxes and other 
items not properly included among program revenues are reported instead as general revenues. 

Separate financial statements are provided for governmental funds, and proprietary funds. Major individual funds are 
reported as separate columns in the fund financial statements. 

Measurement Focus, Basis of Accoun t ing , and Financial S ta temen t Presentat ion 

The government-wide financial statements are reported using the economic resources measurement focus and the 
accrual basis of accounting, as are the proprietary fund financial statements. Revenues are recognized when earned 
and expenses are recognized when a liability is incurred, regardless of the timing of related cash flows. Property taxes 
are recognized as revenues in the year for which they are levied. Grants and similar items are recognized as revenue as 
soon as all eligibility requirements imposed by the provider have been met. 

Government fund financial statements are reported using the current financial resources measurement focus and the 
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available. 
Revenues are considered to be available when they are collectible within the current period or soon enough thereafter 
to pay liabilities of the current period. For this purpose, the government considers revenues to be available if they are 
collected within 60 days of the end of the current hscal period. Expenditures generally are recognized when a liability is 
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures related to compen­
sated absences and claims and judgments, are recognized only when a payment is due. 
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VILLAGE OF MORGANZA. LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

Property taxes, sales taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all 
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal period. All other 
revenue items are considered to be measurable and available only when cash is received by the government. 

The Village reports the following major governmental fund: 

General Fund ~ The General Fund is the general operating fund of the Village. It is used to account For all financial 
resources except those required to be accounted for in another fund. 

The Village reports the following major proprietary fund: 

The Public Utility Fund accounts for the operations of providing natural gas, water, and sewer services to the residents 
and business establishments of the Village. 

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are followed 
in both the government-wide and proprietary fund financial statements to the extent that those standards do not conflict 
with or contradict guidance of the Governmental Accounting Standards Board. Governments also have the option of 
following subsequent private-sector guidance for their business-type activities and enterprise fund, subject to this same 
limitation. The Village has elected not to follow subsequent private-sector guidance. 

As a general rule, Ihe effect of interfund activity has been eliminated from government-wide financial statements, 
Exceptions to this rule are charges between the Village's natural gas, water, and sewer functions of the Village. 
Elimination of these charges would distort the direct costs and program revenues reported for the various functions 
concerned. 

Amounts reported as program revenues include (1) charges to customers or applicants for goods, services, or privileges 
provided; (2) operating grants and contributions; and (3) capital grants and contributions. Internally dedicated 
resources are reported as general revenues rather than as program revenues. Likewise, general revenues include all 
taxes. 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with a proprietary 
fund's principal ongoing operations. Operating expenses for enl:erprise funds include the cost of sales and services, 
administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting this definition are 
reported as nonoperating revenues and expenses. 

Budgets 

The Village uses the following budget practices: 

• Budgets are prepared for the General Fund and Enterprise Fund on the GAAP Basis and appropriations 
(unexpended budget balances) lapse at year end. 

• A notice of the proposed operating budgets are published and since the budget for the General Fund is less 
than $250,000; the Village is required to hold at least one public hearing. Publication of the budget was made 
after adoption. 

• There were two budget amendments made during the fiscal year. 

Accoun t ing Est imates 

The preparation of financial statements in conformity with accounting principles generally accepted in the United States 
of America requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 
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VILLAGE OF MORGANZA, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

Proper ty Taxes 

Ad valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and become due and payable 
on the date the lax rolls are filed with the recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the 
tax roll be filed on or before November 1 of each year. Ad valorem taxes become delinquent if not paid by December 
31, The taxes are normally collected in December of the current year and January and February of the ensuing year by 
the parish tax collector. 

Cash. Cash Equivalents, and Investments 

Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash 
equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under 
state law, the Village may deposit funds in demand deposits, interest-bearing demand deposits, money market 
accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal 
offices in Louisiana. 

State statutes authorize the Village of Morganza, Louisiana to invest in United States bonds, treasury notes and bills, or 
certificates or time deposits of state banks organized under Louisiana law and national banks having principal offices in 
Louisiana. In addition, local governments in Louisiana are authorised to invest in the Louisiana Asset Management Pool, 
Inc. (LAMP), a non-profit corporation formed by an initiative of the State Treasurer and organized under the laws of the 
State of Louisiana, which operates a local government investment pool. 

These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 
days or less, they are classified as cash equivalents. Investments are stated at market value. 

Accoun t s Receivable and Bad Deb ts 

All receivables are reported at their gross value and, where appropriate, are reduced by the estimated portion that is 
expected to be uncollectible (allowance method). 

Inventor ies 

Inventory of pumps for the sewer system are recorded as expenses when installed. Inventories for all other supplies are 
immaterial and are recorded as expenditures when purchased. 

Cap i ta l Assets 

Capital assets, which include land, buildings, equipment, and infrastructure assets (e.g., roads, bridges, sidewalks, and 
similar items), are reported in the applicable governmentaf or business-type activities columns in (he government-wide 
financial statements and enterprise fund financial statements. Capital assets are defined by the Village as assets with 
an initial, individual cost of more than $500 and an estimated useful life in excess of two years. Purchased and 
constructed assets are recorded at historical cost or estimated historical cost. Donated capital assets are recorded at 
estimated fair value al the date of donaticrr. 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets' lives 
are not capitalized. 

Major outlays for capital a^isets and improvements are capitalized as projects are constructed. Interest incurred, net of 
interest earned on specific project related debt, during the construction phase of capital assets of enterprise funds is 
included as part of tl^e capitalized value of the assets constructed. During the current year, the Village did not have any 
projects that required capitalization of interest. 
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VILLAGE OF MORGANZA, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

Capital assets of the Village are depreciated using the straight-line method over the following estimated useful lives: 

Natural Gas System 50 Years 
Water System 10 • 50 Years 
Sewer System 5 - 50 Years 
Equipment 5 Years 
Furniture and Office Equipment 3 - 1 0 Years 
Vehicles 5 Years 

Capital asset acquisitions are reported as expenditures and no depreciation expense is reported in the governmental 
fund financial statements. 

Compensated Absences 

Village employees accumulate vacation and sick leave hours for subsequent use or for payment upon termination or 
retirement. Vacation and sick leave expenses to be paid in future periods are accrued when incurred in the government-
wide and proprietary financial statements. A liability for these amounts is reported in governmental funds only for 
amounts that have become due. The general fund is typically used to liquidate the liability. At December 31 , 2010, 
there are no accumulated unpaid vacation and sick leave to be accrued in the fmancial statements. 

Fund Equi ty and Net Assets 

In the government-wide and proprietary fund financial statements, net assets are classified in the following categories: 

Invested in Capital Assets, Net of Related Debt - This category groups alt assets, including infrastructure, 
into one component of net assets. Accumulated depreciation and the outstanding balances of debt that are 
attributable to the acquisition, construction or improvement of these assets reduce this category. 

Unrestricted Net Assets - This category represents the net assets of the Village, which are not restricted for 
any project or other purpose. A deficit will require future funding. 

In the fund financial statements, fund balances of govemmental funds are classified in one category. 

Unreserved undesignated fund balance - indicates that portion of fund equity which is available for appropria­
tion and expenditure in Future periods. A deficit will require future funding. 

Sales and Use Tax 

The Village has a one per cent sales and use tax approved by the voters, for an indefinite period. The tax, after all 
necessary costs for collection and administration, is available for general purposes. 

NOTE 3-LEVIED TAXES 

All taxable property located within the State of Louisiana is subject by law to taxation on the basis of its assessed 
valuation. The assessed value is determined by the Parish Assessor, except for public utility property which is assessed 
by the Louisiana Tax Commission. 

The 1974 Louisiana Constitution provided that, beginning in 1978, all land and residential property were to be assessed 
at 10% of fair market value; agricultural, horticultural, marsh lands, timber lands and certain historic buildings are to be 
assessed at 10% of "use" value; and all other property is to be assessed at 15% of fair market value. Fair market values 
are determined by the elected assessor of the parish and are subject to review and final certification by the Louisiana 
Tax Commission. The Assessor is required to reappraise all property every four years. 
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VILLAGE OF MORGANZA. LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

The Sher i f f of Pointe Coupee Par ish, as prov ided by S ta te Law, is the of f ic ia l tax co l lec tor of p roper ty taxes levied by 

the Vi l lage. Al l taxes are due by December 31 of the year and are de l inquent on January 1 of the next year, which is 

also the lien da te . 

S ta te law requi res the Sher i f f t o col lect p roper ty taxes in the calendar year in wh ich the assessment is made. If the 
taxes are not pa id by the due da te of December 31s t , the taxes bear in terest at 1.25% per mon th unt i l the taxes are 
paid. A f te r no t ice is g iven to the de l inquent taxpayers , the Sher i f f is requ i red by the Cons t i tu t ion or the S ta te of 
Louisiana to sel l the least quan t i t y of p roper ty necessar / to se t t le the taxes and in terest owed . 

P r o p e r t y taxes are recognized as revenue in the year fo r wh ich they are lev ied and become due. The major i ty o f the 

year 's taxes are co l lec ted f r o m November t o February by the Sher i f f . Any amounts not co l lec ted at June 3 0 t h are 

shown as accounts rece ivable. 

The fo l lowing is a summary of author ized and levied ad va lo rem taxes for the year 2010 : 

Fund 
Authorized 

Millage 
Levied 
Miflage 

Expiration 
Date 

General Fund 7.00 6.33 Indefinite 

The d i f fe rence be tween author ized and lev ied mi l lages is the resul t of reassessments of taxable p roper ty in the par ish 

as requ i red by A r t i c le 7, Sect ion 18 of the Louisiana Cons t i tu t ion of 1974. 

The fo l lowing are the pr inc ipa l taxpayers for the V i l lage and thei r 2010 assessed va luat ion : 

Taxpaye 

BellSouth Telecommunications, Inc. 
Brad Bergeron Custom Homes 
Entergy Services. Inc. 
Union Pacific Railroad Co. 
Pointe Coupee Electric Membership Corp. 
J.J. Ill & Stephanie B. Ewing 
Village One Slop, LLC 
LeBtanc's Grocery. LLC 
Joseph C. & Rose V. Bergeron 
Charter Communicatiorts 

Type of Business 

Telephone 
Real Estate Rentals 
Bectric 
Railroad 
Electric 
Convenience Store 
Convenience Store 
Grocery 
Real Estate 
Cable TV 

Assessed 
Valuation 

$ 96,980 $ 
46,840 

45.570 
46.640 
41.590 
40,680 
38,500 
32,100 
30.820 
15,770 

Tax 
Paid 

5,440 
2.623 
2,556 
2,520 
2.333 
2,278 
2.156 
1,797 
1,353 

883 

NOTE 4 - CASH and CASH EQUIVALENTS 

The fo l lowing is a summary of cash and cash equiva lents at June 30 . 2 0 1 0 : 

Petly cash and cash on hand 
Demand deposits 
Louisiana Asset Management Pool 

Total 

340 
325.162 
322,458 

647,970 

These deposi ts are s ta ted at cos t , which approx imates marke t . Under s ta te s ta tu tes , these depos i ts must be secured 

by federa l depos i t insurance o r the p ledge of secur i t ies o w n e d by the f iscal agent bank. The marke t value o f the 

p ledged secur i t ies plus the federa l deposi t insurance must at all t imes equal the amount on depos i t w i t h the f iscal 

agent . These secur i t ies are held in t he name o f the p ledg ing f iscal agen t bank in a holding or cus tod ia l bank tha t is 

mutua l ly acceptab le to bo th par t ies . 

A t June 30, 2 0 1 0 , the V i l lage has $331 ,290 in depos i ts (co l lec ted bank balances) . These depos i ts are secured f rom r isk 

by S331,290 of federa l depos i t insurance. 

Cash also cons is ts of 3322 ,468 in the Louisiana Asse t Managemen t Pool ( L A M P ) , a local government investment pool . 
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VILLAGE OF MORGANZA, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

In accordance with GASB Codification Section 150.126, the investment in LAf^P at June 30, 2010 is 
the three risk categories provided by GASB Codification Section 150.1 25 because the 
and therefore not evidenced by securities that exist in physical or book entry form. 

NOTE 5 - RECEIVABLES 

Receivables at June 30. 2010 consist of the fo l lowing; 

Utility 

nvestment is i 

Allowance 
For 

Taxes Accounts Other Uncxillectibles 

General Fund S 5.148 
Public Util ity Fund $ 315,346 S 

Total $ 5,148 $ 315,346 S 

(256,169) 

(256,169) 

not categorized in 
n the pool of funds ] 

$ 

S_ 

Net 
Receivables 

5,148 
59.177 

64,325 

S 

$ 

General 
Fund 

1,223 
528 

1.751 

$ 
s 

Public 
Utility 

19,170 

19.170 

$ 

S 

Tot al 

1.223 
528 

19,170 

20.921 

NOTE 6 - DUE FROM OTHER GOVERNMENTS 

Louisiana - video poker 
Louisiana - public safety sales tax 
Louisiana • LGAP 

Total 

NOTE 7 - INTERFUND RECEIVABLE AND PAYABLE BALANCES 

Interfund loans receivable are considered "available spendable resources." 

Such balances at June 30, 2010, include Due from (to) are summarized as follows: 

Receivable To 

Payable From 

General Fund 
LCDBG Fund 

Total 

Generally, outstanding balances between Funds reported as "due to/ f rom other funds" include outstanding charges by 
one fund to another for ser\'ices or goods and other miscellaneous receivables/payables between funds. 

General 

Fund 
LCDBG 

Fund 

$ 

$ 

Public 
Utility 

1.881 
50 

1.931 

S 

$ 

Totals 

1.881 
50 

1.931 
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VILLAGE OF MORGANZA. LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE 8 - CAPITAL ASSETS 

Capital asset activity for the year ended June 30, 

GovernmBntal activit ies 

Capital assets, not being depreciated' 

Land 

Total capital assets, not '>eing drpreciated 

Capital assets, being depreciated' 

Buildings 
Equipment 
Furniture and fixtures 
Vehicles 
Infrastructure 

Total capital <)ssats, being depreciated 

Less accumulated depreci.3tion for. 

Buildings 
Equipment 
Furniture and fixtures 
Vehicles 

Infrastructurf 

Total accumulated deprt i ia t ion 

Total capital assets, being depre.:iated, net 

Governmental activities ca aital assets, net 

$ 

s 

2010 was as 

7-1-2009 

2.000 

2,000 

48..'588 
95.068 

9.085 
61.616 
^5.000 

229.357 

3,596 
68.191 

7,575 
39.363 

1.777 

120.502 

108.855 

110.855 

follows: 

S 

$ 

Additions 

7.013 
975 

7.988 

661 
6.383 

950 
5,812 

600 

14.406 

(6.418) 

(6.418) 

S 

s 

Deletions 

S 

(10,426) 

(10.426) 

(I0.426J 

(10.426) 

0 

0 s 

6-30-2010 

2.O00 

2,00G 

48,568 
102.081 

10.060 
51,190 
15.000 

226,919 

4.257 
74.574 

8.525 
34.749 

2,377 

124.482 

102.437 

104.437 

Business-type activities 

Capital assets, not being depreciaied-

Land 

Total capital assets, not bemg depreciated 

Capital assets, being depruciated 

Buildings 
Improvements 
Equipment 
Furniture and fixtures 
Vehicles 
Utility systems 

Total capital assets, t>eirig depre<:iHted 

Less accumulated deprect.3 tion for: 

Buildings 
Improvements 
Equipment 
Furniture and fixtures 
Vehicles 
Utility systems 

Total accumulated depreciation 

Totai capital assets, being depre.2i(tted. net 

Business-type activities ca Dital assets, net 

71-2009 Deletions 6-30-2010 

30.610 

s 

30.610 

11.291 
16,553 
53.854 

6.323 
51.023 

2.581.634 S 

2.720.678 

4.257 
n . 2 7 7 
38,339 

6,068 
51.023 

1.235.006 

1.345.970 

1.343.708 

1,374.318 $ 

30.313 

30.313 

565 
1.381 
4,Q76 

241 

70,844 

77.107 

(46.794) 

(46,794) 

30,610 

30,610 

11,291 
16,553 
53,854 

6.323 
51.023 

2,611.947 

2,750,991 

4,822 
12.658 
42,415 

6,309 

51.023 
1,305.850 

1.423,077 

1,327,914 

1,358,524 
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VILLAGE OF MORGANZA, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

Depreciation expense was charged to functions/activities of the Village as follows: 

Governmental Activities: 
General government $ 1.984 
Police 8,770 
Streets 3.652 

Total deprecfation expense - governmental activities 

Business-type Activities; 
General and administrative 
Gas 
W,=iter 
Sewer 

Total depreciation expense - business-typns activities 

NOTE 9 • UTILITY SERVICE AGREEMENT 

An agreement between the Solid Waste Disposal System of the Parish of Pointe Coupee and the Village of Morganza 
provides for the billing of custonners on the Village's system. Under the terms of the agreement, the Village retains a 
$.75 per customer as a billing fee. The amount owed to the Solid Waste Disposal System as of June 30, 2010 is 
$66,277. 

An agreement between the Mosquito Abatement District of the Parish of Pointe Coupee and the Village of Morganza 
provides for the billing of customers on the Village's system. The amount owed to the Mosquito Abatement District as 
of June 30. 2010 is $4,945. 

NOTE 10 - CENTRALIZED C O L L E C T I O N A G E N C Y A G R E E M E N T 

In accordance with Paragraph (B)(1) of Section 3 of Article VII of the Constitution of the State of Louisiana, the Village 
entered into an agreement on May 20. 1992 with all of the sales and use taxing authorities of the Parish of Pointe 
Coupee designating the Sales Tax Department of the Pointe Coupee Parish Police Jury as the single tax collection 
entity. The agreement is effective as of July 1. 1992, the agreement authorizes the Village to compensate the collection 
agency 125% of the •tjross amounts collected. 

NOTE 11 - PENSION PLAN AND RETIREMENT COMMITMENTS 

Social Security and Medicare -

AM employees of the Village are members of the Federal Social Security and Medicare System. The total payroll for 
employees of the Village covered by the System for the year ended June 30, 2010, was $153,190. 

The total contribution to the System is 15.3% of taxable payroll of which the Village and employees contribute 7.65% 
each. For the year ended June 30, 2010, the Village contributed $11,719 to the System. 

Municipal Employees' Retirement System of Louisiana (System) -

Plan Description: The System is composed of two distinct plans. Plan A and Plant B, with separate assets and benefit 
provisions. Some employees of the municipality are members of Plan B. 

All permanent employees working at least 35 hours per week who are not covered by another pension plan and are paid 
wholly or in part from municipal funds and all elected municipal officials are eligible to participate in the System. Under 
Plant B, employees who retire at or after age 60 with at least 10 years of creditable service at or after age 55 with at 
least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 2% of their 
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final-average monthly salary in excess of $100 for each year of creditable service. Furthermore, employees with at least 
10 years of creditable service, but less than 30 years, may take early retirement benefits commencing at or after age 
60, with the basic benefit reduced 3% for each year retirement precedes age 62, unless he has at least 30 years of 
creditable service. In any case, monthly retirement benefits paid under Plan B cannot exceed 100% of final-average 
salary. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the 
highest average. Employees who terminate with at least the amount of creditable service stated above, and do not 
withdraw their employee contributions, may retire at the ages specified previously and receive the benefit accrued to 
their date of termination. The System also provides death and disability benefits. Benefits are established or amended 
by slate statute. 

The System issues an annual publicly available financial report that includes financial statements and required supple­
mentary information for the System. That report may be obtained by writing to the Municipal Employees Retirement 
System of Louisiana. 7937 Office Park Boulevard, Baton Rouge. Louisiana 70809. or by calling C225) 925 4810. 

Funding Policy: Under Plan B, members are required by state statute to contribute 5.0% of their annual covered salary 
and the Village of Morganza is required to contribute at an actuarially determined rate. The rate was 6.75% of annual 
covered payroll. The contribution requirements of plan members and the Village of Morganza are established and may 
be amended by stiite statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are 
determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior 
fiscal year. The Village of Morganza contributions to the System under Plan B for the years ending June 30. 2010. 
2009, and 2008. were $5,562, $4,760. and $5,077. respectively, equal to the required contributions for each year. 

NOTE 12 CONTINGENT LIABILITIES 

There Is no pending litigation against the Village. 

NOTE 13 - RISK MANAGEMENT 

The Village is exposed to various risks of loss related to public official liability, police professional liability, theft or 
impairment of assets, errors and omissions, health of and/or injury to employees, natural disasters, and owners and 
contractors protective liability. 

The Village is currently a member in Louisiana Municipal Risk Management Agency (LMRMA), formed under Louisiana 
Act No. 462 of 1979 to provide a program of workers' compensation, accident and health, and public liability coverage 
for Its member organizations. In accordance with Revised Statute 33:1341-1350, all local government subdivisions in 
the State of Louisiana are eligible to participate. The LMRMA Public Liability Fund's general objectives are to formu­
late, develop, and adminhiter, on behalf of the member local governmental subdivisions, a program oi interlocal risk 
management, to obtain lower costs for that coverage, and to develop a comprehensive loss control program. Local 
governmental subdivisions joining the Fund must be members of the Louisiana Municipal Association; a member may 
withdraw from the Fund by giving proper notice. Fund underwriting and rate-setting policies have been established by 
the Board of the Fund after consultation with actuaries. If the assets of the Fund were to be exhausted, members would 
only be responsible to their respective outstanding claims. The Village participates in the workers' compensation and 
public liability programs 

The Village purchases commercial insurance for all other risks of loss. Settled claims have not exceeded commercial 
coverage in any of the past three years, and there have not been any significant reductions in coverage from amounts 
held in prior year. 

The Village has contracted with Louisiana Municipal Risk Management Agency to provide liability coverage for general 
acts, law enforcement, and public officials' errors and omissions. In addition, the Village has contracted with a 
commerciai insurance company to provide liability coverage on vehicles. At June 30, 2010, no significant claims were 
owed and no liability has been recorded. 
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NOTE 14 - SUBSEQUENT EVENTS 

Management for the Village of Morganza has evaluated events or transactions occurring after the balance sheet date 
through November 15. 2010. Management has resolved to write-off all utility receivables that are determined to be 
uncollectible. 

NOTE 15 - COMPENSATION PAID TO BOARD MEMBERS 

In compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature, compensation 
paid to the mayor and board members is as follows: 

Mayor - Salvador J. Tuminello $ 3,300 

Council Members - John Mitch Langlois 1,840 
- Carmella Guedry 1,840 
- Stephanie Savoy 1,840 

8,820 
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REQUIRED SUPPLEMENTARY INFORMATION 

The following Budgetary Comparison Schedule - General Fund is required by GASB 34. The schedule presents the 
original adopted budget and final budget for the fiscal year and compares the final budget to actual operations of the 
Town, 

State Law requires the Village to amend it 's budget when projected actual revenues and surplus is 5% below the 
adopted budget or vjhen projected actual expenditures exceed 5% of the adopted budget. For the year ended Decem­
ber 31 . 2009, actual revenues were 101.34% and actual expenditures were 105.37% of the final adopted budget. 
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VILLAGE OF MORGANZA. LOUISIANA 
REQUIRED SUPPLEMENTARY INFORMATION 

BUDGETARY COMPARISON SCHEDULE 
GENERAL FUND 

FOR THE YEAR ENDED JUNE 30, 2010 

REVENUES 

Taxes 
Intergovernmental 
Charges for services 
Fines and forfeitures 
Licenses and permits 
Investment income 
Miscellaneous 

Total Revenues 

EXPENDITURES 
Current; 

General government 
Police 
Streets 
Health and v/elfare 

Capital outlays: 
General government 
Police 
Streets and sidewalks 

Total Expenditures 

Net Change in Fund Balances 

Fund Balances - Beginning 

Fund Balances - Ending 

Budgeted Amounts 

$ 

Original 

101,000 $ 
8,000 
5.425 
6.000 

22,300 
500 

1.000 

144,225 

Final 

83,300 
22,272 
6,400 
3,600 

21.300 

8.114 

144,986 

Actual 

86,296 
11.420 
9.691 
5,091 

26.268 

8,166 

146,932 

s 

60,820 
45,650 
54.400 

4,900 

165,770 

(21.545) 

130,509 

108,964 $ 

56.732 
35,41 2 
49,837 

3,900 

5,277 
2,345 

153,503 

(8.517) 

130,509 

121,992 S 

58,308 
38,126 
49.574 

7.750 

5.168 
2,820 

161,746 

(14,814) 

137,045 

122,231 

Variance 
with 

Original 
Budget 
Positive 

(Negative) 

2.996 
(10.852) 

3,291 
1,491 
4.968 

0 
52 

1.946 

[1.576) 
(2,714) 

263 
(3.850) 

0 
109 

(475) 

(8,243) 

(6,297) 

6,536 

239 

Notes; 

1. Budget reflects the Modified Accrual Basis of Accounting 
2. Appropriations lapse at year-end 
3. Budgeted revenues exceeded actual revenues by 1.34% 
4. Actual expenditures exceeded budget by 5.37% 

See accompanymg notes to the basic financial statements. 
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OTHER REPORTS FtEQUIRED BY 

GOVERNMENT AUDtTLSG STANDARDS 

The follovving pages contain a report on internal control and on compliance w/ith laws and regulations and 
other matters as required by Government Auditing Standards, issued by the Comptroller General of the 
United States. This report is based solely on the audit of the basic financial statements and includes, where 
appropriate, any reportable conditions and/or material misstatements in internal control or compliance 
matters that would be material to the presented financial statements. 
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W. Kathleen Beard 
Certified Pubhc Accountant 

10191 Bueche Road 
Bueche, Ijouisiand. 70729 

(225) 627-4537 FAX (225) 627-4584 

Member: 
American Institute of Certified Public Accountants 
Society of Louisiana ofCertifiedf'ublic Accountants 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

To the Honorable Salvadore J. Tuminello, Mayor and 
Members ofthe Board of Aldermen 
Village of Morganza. Louisiana 

I have audited the fmancial statements ofthe govemmental activities and the business - type activities, 
ofthe Village of Morganza, Louisiana's as of and for the year ended June 30, 2010, and have issued 
my report thereon dated November 15, 2010. I have conducted my audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General ofthe United 
States. 

Intemal Control Over Financial Reporting 

In planning and performing my audit, I considered the intemal control over financial reporting in order 
to determine my auditing procedures for the purpose of expressing my opinion on the fmancial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Village of 
Morganza, Louisiana's intemal control over financial reporting. Accordingly, I do not express an 
opinion on the effectiveness of the Village of Morganza, Louisiana's intemal control over financial 
reporting 

My consideration of intemal control over financial reporting was for a limited purpose described in the 
first paragraph of ihis section and was not designed to identify all deficiencies in intemal control over 
financial reporting that might be significant deficiencies, or material weaknesses, therefore, there can 
be no assurance that all deficiencies, significant deficiencies, or material weaknesses have been 
identified. However, £is described in the accompanying schedule of findings and responses, I identified 
certain deficiencies in intemal control over financial reporting that I consider to be material 
weaknesses. 
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A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of pedbrming their assigned functions, to prevent, or 
detect and com^ct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in intemal control such that there is a reasonable possibility that a material 
misstatement ofthe entity's financial statements will not be prevented, or detected and corrected on a 
timely basis. I consider the deficiencies described as items 2010-1 and 2010-2 in the accompanying 
schedule of findings and responses to be material weaknesses. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Village of Morganza, Louisiana's 
financial statements are free of material misstatement, I performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct 
and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions v/as not an objective of my audit and, accordingly, I do 
not express such an opinion. The results of my tests disclosed no instances of noncompliance that is 
required to be reported under Govemment Auditing Standards. 

This report is intended for the information ofthe members ofthe mayor and board of aldennen ofthe 
Village of Morganza, Louisiana and the Legislative Auditor of the State of Louisiana and is not 
intended to be and should not be used by anyone other than these specified parties. However, under 
Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public 
document. 

Certified Public Accountant 
November 15. 2010 

38 



Village of Morganza, Louisiana 
Schedule of Findings and Responses 
For the Year Ending June 30, 20i0 

A. Summarv of Audit Results 

1. The auditor's report expresses an unqualified opmion on the basic fmancial statements. 

2. Two control deficiencies were disclosed during the audit ofthe basic fmancial statements in the report on intemal 
control over financial reporting and compliance and other matters based on an audit of fmancial statements 
performed in accordance with Govemment Auditing Standards. 

3. No instances of noncompliance were disclosed during the audit ofthe basic financial statements. 

4. Federal fiinds expended were below the threshold of OMB Circular A-133 audit requirements. 

B. Findings - Financial Statement Audit 

Internal Control Material Weaknesses 

Item 2010-1: Lack of enforcement of Ordinance adopted August 7, 2003 "Customer Billing and Service Policy" setting 
forth customer account collection policies and procedures. 

Criteria: Collection of fees for utility services provided by the Village is crucial to paying utility system expenses, 
salaries and accumulating fUnds for fiiture repairs, maintenance and improvements to the system. 

Cause: Long-time issues with non-payment of utility bills due to lack of enforcement of collection policy. 

Effect: Unusually large accounts receivable and allowance for doubtftjl account balances due to numerous closed 
customer accounts with significant outstanding bahmces. A significant reduction in cash flow impairs the Village's 
abilit> to accumulate fiinds necessary for fiiture maintenance and improvements to the system. 

Recommendation: Perform an evaluation of alJ accounts with past due balances. Based on that evaluation develop a 
strategy for collection or write-off. Enforce guidelines set forth in the Ordinance "Customer Billing and Service 
Policy". 

Management's Response: Active customers with past due balances are being dealt with in accordance with the 
ordinance. Closed accounts with balances due are being sent to a collection agency for recovery. We are instituting 
plans to purge uncollectibles due to death or other causes and we attempt to collect some old accounts wilh significant 
balances. 

Item 2010-2: Meter Deposits cannot be reconciled lo liability or cash account balance. 

Criteria: Deposits collected from customers are refimdable upon leaving the system, therefore a complete and 
accurate list of each customer's deposit is necessary. 

Cause: An accurate Jist of customer deposits has not been maintained. 

Effect: The amount of a customer's deposit is not definitely known. 

Recommendation: Reconstruct deposits for current customers based on the amount of required deposit in effect at the 
time the customer entered the system. Transfer cash from operating account to meter deposit account to equal the 
amount of customer deposits. Maintain the list diligently. 

Management's Response: The recommendation of the auditor to reconstruct deposits on active customers has been 
implemented.. Beginning July 1, 2010, deposits received from new customers are being accurately maintained. 
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Village of Morganza, Louisiana 
Resolution of Prior Year Findings 
For the Year Ending June 30, 2010 

There were no prior year findings. 
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