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INDEPENDENT AUDITORS' REPORT 

To the Board of Direclore of 
Healing Hearts for Community Development, Inc. 

We have audited the accompanying statemenls of financial position of Healing HearLs for Community 
Development, Inc. (a nonprofit organization) as of June 30,2009 and 2008, and the related statements of 
aclivifies, functional expenses and cash flows for the yeare then ended. These financial .statements are the 
responsibility ofthe Organization's managemenl. Our responsibility is lo express an opinion on these financial 
.statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America, Those standards require Ihut we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of malerial mLsstatemenl, An audit includes examining, on ii test basis, 
evidence suppoiting the amounts and disclosures in the financial statements. An audit also includes asse.ssing 
the accounling principles used and significant estimates made by management, as well as evaluating Uie overall 
financial statement presenlntion. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all malerial respects, Ihe 
HnHncial position of I Icaling Heai*ts for Community Development, Inc. as of June 30, 2009 and 2008, and the 
changes In its net as-sets and its cash flows for the yeare then ended in conformity with accounting principles 
generally accepted in the United States of America. 

In accordance with Government Auditing Standards^ wc have alsu issued our report dated December 9, 
2009, on our consideration of Mealing Hearts for Commtmity Development, Inc.'s intemal control over 
financial reporting and our tcsLs of its compliance with certain provisions of laws, regulations, contracts, and 
grunts and other matters. The purpose of that report is to describe the scope of our testing of internal control 
over financial reporting and compliance and (he results of that testing, and not to provide tm opinion on the 
internal control over I'lnancial reporting ot- on compliance. That report is Rii inlegval part of the audits 
pei-formtid in accordance with Government Auditing Standards and important for.assessing the results of our 
audit.s. 
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HEALING HEARTS l-OR COMMUNITY DEVELOPMBNT. INC. 
ST'ATEMliN'fS OF FINANCIAL POSITION 

June 30,2009 and 2008 

ASSETS 
2009 2008 

Cash and cash equivalents 
Accounts receivable 
Unrestricted promises to give 
Other receivables 
Propcity and equipment, at cost less accumulated depreciation 

•fotiil tis.sets 

LIABILITIES 

Accounts payable 
Accrued payroll linbillties 

Total liabilities 

NET- ASSETS 

Net assets •• unrestricted 
Nui assets - lemporHrily restricted 

Total net assets 

Total liflbililies and net assets 

$ 

——_ 

$ 

$ 

$ 

111.377 
6.719 

64,762 
315 

345,679 

528.852 

22.805 
14.754 
37,559 

441.293 
50.000 

491.293 

528,852 

$ 

S 

% 

S 

319.111 
2.812 

98.440 
416 

106,376 

527.155 

39.053 
-

39.053 

138,102 
350,000 
488,102 

527.155 

See accompanying Notes to Pinaneial Statements. 
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$ 104.394 
475.123 

49.487 
66.436 
11,306 

316.000 

1.022.746 

$ 184.281 
405,091 

40.000 
26.219 
7.076 

-

662.667 

HEALING HEARTS FOR COMMUNIIY DEVELOPMENT. INC. 
STATEMENTS OF ACTIVITIES 

For the Yenrs Ended June 30, 2009 and 2008 

UNRESTRICTED NET ASSETS 

2009 2008 

Uju-estriclcd revenues and gwins 
Contributions 
l-ederal llnanciai assistance 
Stnic fmancial assistance 
Program service Fees 
Other 
Net assets rclea.scd fmm restrictions 

Total unrestricted revenues and gains 

lixpenses 
Program services 

Addiction counseling 
Prevention 
•frauma counseling 

Supporting services 
Admiulslralive and general 

'folal expenses 

Increase in unrestricted net assets 

TEMPORARILY RESTRICTED NET ASSETS 

Contributions i 6,000 300,000 

Net assets released from restrictions 
Satisfaction of purpose restrictions (3 16,000) 

Increase in temporarily restricted net assets 

202,491 
40.234 

429,829 

47,001 

719,555 

303,191 

308,658 
12,552 

315JI9 

19,012 

655.341 

7,326 

Increase in net assets 

Net assets 

Heginning net assets 

Change in net assets 

End ofyear 

$ 

$ 

$ 

(300.000) 

3.191 

488.102 

3.191 

491.293 

$ 

$ 

J_.. 

300,000 

307.326 

180,776 

307.326 

488,102. 

Sec accompanying Notes to Financial Statements. 
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HEALING HEAR'I'S FOR COMMUNffY DI-VKI.OPMHNT, INC. 
STATEMENTOF FUNCTIONAL t̂ XPENSES 

For the Year tinded June 30,2009 

. 

Accounting lees 
Administrative expenses 
Bad debt expeasc 
Uank service charges 
Client resources 
Contributions 
Contract labor 
DcpreciiUion 
Drug testing .scivices 
Dues and subscriptions 
Employee background check 
Licenses, Inspections and fees 
Insurance 
Library 
Onicc supplies 
Outreach expenses 
Payroll expense - salaries 
Payroll fees 
Payroll taxes 
Play ilierapy items 

i Professional services 
Prumolional ticfivillcs 

; Rent 
Repairs and maintenance 
Supervision 
Telephone 
Training 
Travel 
Ulililics 

Totals 

Addiction 
Counseling 

$ 2,065 
462 

2.28S 
-

1,219 
-

13.455 
5,402 
4.290 

701 
148 
478 

13.952 
45 

4.793 

-
122.124 

1.I8I 

7,533 
-
_ 

1,709 
4.709 

-
2,236 
4,163 
6.966 
2.272 

300 

% 202,49! 

Progiam Services 

Prevenlion 
Coun.seling 

S 
-
-
-

2.334 
- . 

7.630 
1.014 

-
-
-
-

1,490 
-

1.286 
-

17.454 
-

I.O'l? 
-
-
-
884 
-
-
A95 

5,207 
I..393 

-

$ 40,234 

Menial Health 
Counseling 

S 2,650 
885 

2.288 
703 

1,279 
-

11.938 
12,169 

271 
U l l 

694 
1,053 

26,798 
I.OOI 
9.722 

433 
287.425 

1.726 

18.890 
127 

17.860 
1.036 

10.607 
-

2,265 
5.732 
1822 
3.312 
3,032 

$ 429,829 

Supporting 
Services 

Administrative 
& General 

S 2.885 
66 

509 
A4 
75 

1.900 
I.'I22 
2.065 

51 
-
16 
94 

1,277 
-

1,004 
47 

15,613 
99 

617 
-

15,868 
184 

1.800 
540 
-
307 

235 
283 

$ 47.001 

Total 

% 7.600 
l.'H3 
5,085 

747 
4,907 
1,900 

34,445 
20.650 
4.612 
1.812 

858 
1.625 

43.517 
1.046 

16.805 
480 

'142.616 
3.006 

28.087 
127 

33,728 
2.929 

18.000 
540 

4,501 
10,697 
16,995 
7,212 
3.615 

fi 719,555 

See accompanying Notes lo Financial Statemenls. 
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HEALING HEARTS FOR COMMUNITY DEVELOPMENT, INC. 
S'l'ATEMENT OF FUNCTIONAL EXPENSES 

For the Year Ended June 30. 2008 

Accounting fees 
Administrative expenses 
Bad debt expense 
Bank service charges 
C'lienl resources 
Conlriict labor 
Contract labor - trauma counseling 
('ontrlbutioas 

Depreciation 
l!}ucs and subscriptions 
Licenses, inspections and fees 
Insurance 
Library 

Oriice supplies 
Outreach expen.ses 
Payroll expense - salaries 
Payroll fees 
Payroll taxes 

Play therapy 
Professional services 
Promotional activities 
Rent 
Telephone 
'f'raining 
Travel 

Totals 

Celebration 
Hope Center 

$ 4,462 

1,337 
5.144 

68 
663 

I.14U 
-
-

3.982 
944 

1.355 
33.306 

-
7,801 

599 
175,474 

1,299 

13.765 
-

18.179 
10.901 
18,550 
2.750 

4.255 
2.6S4 

$ 308,658 

Program Services 
Children of 

Addicted 
Parents 

$ 60 
70 

-
-
-

8,019 
-
-

205 
9 

r; 
-
-
765 
-

1,153 > 
6 

237 
-

1,175 
190 
-
26 

384 
236 

$ 12.552 

Trauma 
Couaseling 

$ 1.599 
1.339 

-
-

I.3I3 
2,450 

26.695 
-

4.537 
5/18 
379 

21.821 
2.500 
6.676 

-
176.59! 

936 

17.558 
1.376 

25.999 
4,232 
7,800 

3.460 
5.649 
1.661 

$ 315,119 

Supporting 

Seivices 

Administrative 

& General 

$ 279 

260 
571 

8 
82 

-
-

3,265 
-
14 
81 

1.721 
-
859 

-
5.415 

26 

1.110 
-

3,261 
891 
-

124 
801 
214 

$ 19,012 

Total 

$ 6.400 

3.006 

5,715 
76 

2.058 
11.609 

26.695 
. 3,265 

8,724 

1,545 
L832 

56,848 
2,500 

16,101 
599 

358,633 
2.267 

32.670 
1,376 

48.614 
16.214 
26,350 
6,360 

11,089 

4.795 

$ 655.311 

See accompanying Notes lo Financial Statements. 
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HEALING HEARTS FOR COMMUNITY DEVELOPMENT. INC. 
STATEMENTS OF CASH FLOWS 

|-or the Years Ended June 30,2009 and 2008 

2009 2008 
Cash Rows from operating activities: 

Changes in net ns.sets $ 3.191 $ 307,326 
Adjustments lo reconcile to net cash 

provided (used) by operating activities: 
Depreciation 20,650 8.724 

(Increase) decrease in operating as.sets: 
Accounts receivable 
Unrestricted promises lo give 
either receivables 

Increase (decrease) in operating liabilities: 
Accounts payable 
Accrued payroll liabilities 
Due fo Celebration Church 

Net cash provided by operating activities .52,219 232,751 

(3,907) 
33,678 

101 

(16.248) 
14,754 

-

(2,626) 
(32.764) 

(416) 

2,507 
-

(50.000) 

Ĉ ash flows from investing activities: 
Purchase of property and equipment _ (259^53^ (88.832) 

Net cash used by investing activities 

Net (decrease) Increase in cash 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

(259,953) 

(207.734) 

319,111 

% 111.377 

(88,832) 

143.919 

175.192 

$ 319.111 

See accompanying Notes to Financial Statements. 
-6- . 



H F : A L 1 N G HEARTS FOR COMMUNITY DEVELOPMENT. INC. 
NOTES -I O FINANCIAL STATEMENTS 

For the Years Ended June 30, 2009 and Jime 30. 2008 

1) Nature of activities 

Healing Hearts for Community Development, Inc. (the Organization) Is chartered in the 
stale of Louisiana as a not-for-proni organizalion. Tlie Organization provides social and 
emotional counseling and treatment and recovei-y suppoil services lor addictions for individuals 
and ramltleslhroughoul the New Orleans region. The Organization is supported primarily 
through donor contrlbulions and grants. Approximately 73% and 46% of ihe Organization's 
support for the years ended June 30, 2009 and 2008, respectively, came from alloeallons From 
federal funding through stale and parish agencies. 

2) SmniiiBj^.o)'signincnnl aecnunling.j)olicies 

•file siguillcanl accounling policies followed by the Organization are summarized as 
follows: 

(a) Financial statementof presentation 
The financial statements are prepared on the accrual basis. "Ilic Organization 
reporls information regarding its financial position and activities according to 
three classes of ncl assets: unrestricted net,assets, temporarily restricted net 
assets, and permanently restrlclcd net assets. 

(h) Cash and cash equivalents 
For purposes of the statements of cash Hows, (he Organization considers all 
highly liquid debt Inslrmnents purcha.scd with maturities of three mouths or less 
to be ca.sh equivalents. 

(c) Contributions 
Contributions received are recorded as unrestricled, temporarily restricted, or 
permanenlly restricted net assets depending on the exi.stencc or nature of any 
donor restrictions. 

(d) Promises togiye 
Contributions arc vecogniw-d when the donor maUes a promise )o give to the 
Organization thai Is, in substance, uncondilional. Contribulions that are restricted 
by Ihe donor are reported as increases In unrestricted net assets If Ihe reslriclions 
expire in the fiscal year in which the contributions arc recognized. All other 
donor-rcstricled contributions are reported as increases in temporarily or 
permanenlly restricted net assets depending on the nature of the restrictions. 
When a restriction expires, temporarily restricted net assets are reclassified to 
unrestricted net assets. 

(c) Accounts receivable 
•fhe Organization uses the allowance method lo determine uncollectible accounts 
receivable. Based on management's assessment, the Company provides for 
estimated uncollectible amounts through a charge to earnings and a credit to a 
valuation allowauce. Accounts receivable is presented net of an allowance for 
doubtful accounts of $750 and $- for the yeare ended June 30, 2009 and 2008, 
respectively. 

-7-



HEALING HEARfS I'OR COMMUNITY DEVELOPMENT. INC. 
NOTES TO FINANCIAL STATEMENTS 

For the Years Ended June 30. 2009 and June 30. 2008 

2) Summarv orsif»nificanlaccounlinii policies fconllnuedl 

(0 inct)jnc tax£3 
No provision for income taxes has been made since the Organization is exempt 
as a nonprofit organizalion pursuant to Section SO 1(c)(3) of Ihc Internal Revenue 
Code. The Organization has no unrelated business income. 

(g) Properly and ecjuipment 
ll is the Organization's policy to capitalize property and equipment over $500. 
l-csscr amounLs are expensed. Purchased property and equipmenl is capitalized at 
cost. Donations of properly and equipment are recorded as contributions al their 
estimated fair value. Such donations are reported as imreslricled contribulions 
unless the donor has restricted the donated asset to a specific purpose. Assets 
donated with explicit reslriclions regarding their use and contributions of cash 
thai must be used lo acquire prapeily and equipment are reported as restricted 
contribulions. Absent donor stipulations regarding how long those donated as.sets 
uuisl be maintained, the Organizalion reports expirations of donor restrictions 
when Ihc donated or acquired a.sscis are placed In .service as instructed by the 
donor. The Organization reclassifies [emporarlly restTicled nel assets to 
unreslrieled net assets at ihat time. Oeprecialion Is computed using the straight-
line method over estimated useful lives as follows; 

Furniture and equipmenl 3-7 years 
Office equipmenl 5-7 years 
Leasehold improvemenLs 15-39 years 

(h) Estimates 
The preparalion of financial statements in conformity with accounting principles 
gRuerally accepted in the United States of America requires management to make 
esdmales and assumptions that affeci the reported amounts of assets and 
liabilllies and disclosures of contingent assets and liabilities al the date ofthe 
financial statements and the repotted amounts of .support and revenue and 
expenses during Ihc period. Actual results could differ from Ihose estimates. 

(') Concentralion of credit risk. 
The Organizalion al times has c(\sh on deposit at financial institutions thai is In 
excess of federally Insured limits. Accounts are guaranteed by the Federal 
Deposit Insmance Coiporation (FDIC) up to .$250,000. The Organization has not 
experienced any losses in such accoimts. 

Ci) Allocation of expen.ses 
Administrative expenses and other overhead are allocated lo program and 
supporting sei-viccs by umnagement on the basis of salaries from contract and 
employee coiinseloi"S. 

-8-



HEAl.ING HEARTS FOR COMMUNITY DEVELOPMENT, INC 
NOTES TO lONANCIAL STATEMENTS 

For the Years Ended June 30, 2009 and June 30, 2008 

3) Restrictions on net jissels 

For the year ending June 30,2009, the McClurc Foundation donated $15,000 to assist in 
the renovation of tlie counseling center in Mctairic. An Individual also donated $ 1.000 to the cost 
of renovating the laeility. The Organization received during the year ending June 30,2008 
$50,000 from The MarinCTS Church and $250,000 from the State of T.x)ulsiann for the purpose of 
renovating the counseling center in Mctairie. All of the fiinds noted above were used in the build 
out ofthe Mctairiecounselingcentcrasof June 30,2009. 

The Samaritan's Puree donated $50,000 to the cost of acquiring a church facility in the 
New Orleans area. As of June 30,2009, these funds had not been used. 

Temporarily restricted net assets are available for the following puiposcs: 

2009 

Renovation of Metairie counseling center 
Purchase/renovation of a church 

Net assets released from restrictions 
Satisfaction of purjiose restrictions 

2008 

316.000 
50.000 

366,000 

(316.000) 

$ 50,000 

300.000 
50.000 

350,000 

$ 350.000 

4) I'cderal financial assistance 

The Organization has been awarded grants from the U.S. Department of Health and 
Human Services through the Jefferson Parish Human Services Authority and the Metropolitan 
Human Services District to provide counseling services to individuals with addictions. The grants 
are considered lo be exchange transactions. Accordingly, revenue is recognized when earned and 
expenses are recognized as incurred. Granl activity for the yeai-s ended June 30,2009 and 2008 
was as follows: 

Grant receipts 
Grant cxpendituiTJs 

Due from grant at end of the year 

2009 
$ 414,245 

475,123 

2008 
306,651 
405,091 

60,878 98,440 

The due from grant as of June 30,2009 and 2008 is included In "umestricted promises lo 
give" on the statements of financial position. 
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HEALING HEARTS FOR COMMUNITY DEVELOPMENT, INC. 
NOTES TO FINANCIAL STATEMENTS 

For the Years Ended June 30,2009 and June 30, 2008 

5) Prnpciiy midjjgujnmenl 

Pmperty and equipment consists ofthe following: 

2009 2008 

Furniture and fixtures $ 12,514 8,475 
Office equipmenl 79.535 47,911 
l-ctiscliold Improvements 289,391 65.101 

Total cost 381,440 $ 121.487 
AccunuiliUal depreciation 35.761 15,111 

Property and equipment $ 345.679 $ 106.376 

-10-
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KERNEV F. CRAFT. JR. 

W E G M A N N D A Z E T Sc C O M P A N Y 

REPOR'f ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MA'H'ERS BASED ON AN AUDIT OF FfNANCIAL STA'PEMENI'S 

PERI-ORMliD IN ACCORDANCE Wl'fH GOVERNMENT A UDnWG STAN OARDS 

To the Board of Directors 
1 lealing Hearts Tor Communiiy Development, Inc. 

We have audited the financial statements of Healing Hearts for Community Development, Inc. (the 
••Organizalicm''), a Louisiana nonprollt organization as oPnnd for the years ended June 30. 2009 and 
2008. and htive Issued our report thereon dated December 9,2009. We conducted our audits in 
accordance with auditing standards generally accepted in the United Stales of America and the standards 
applicable to financial audits conlalnod in Governmenl Auditing Standards, issued by (he Comptroller 
General ofthe United Stales. 

Inlernal ControlOver Financial RcportinK 

In planning and performing our audit, we considered Ihe Organization's internal control over 
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our 
opinion on Ihc financial statements, but not for the purpose of expressing an opinion on Ihc effectiveness 
of Ihe Organization's inlernal control over fmancial reporting. Accordingly, we do nol express an opinion 
on Ihe eriecllvcness ofthe Organizalion's internal control over financial reporting. 

Our consideration ofinlcrnal control over financial reporting was for the limited purpose 
described In the preceding paragraph and would nol necessarily identify all deficiencies In internal control 
over financial reporting that might be significanl deficiencies or material weaknesses. 

A control deficiency exists when the design or operation of a control does not allow manngement 
or employees, in the normal course of performing their assigned functions, to prevent or detect 
nilsstalemenls on a timely basis. A significant deficiency is a control deficiency, or combination of 
control deficiencies, that adversely affects the organization's ability to initiate, authorize, i-ecord, process, 
or report financial data reliably in accordance widi generally accepted accounling principles, such that 
there Is more than a remote likelihood that a misstatement ofthe Organization's financial slHlemenLs thai 
is more than Inconsequential will nol be prevented or detected by the Organization's intemal control. We 
consider ihe deficiency described in the accompany schedule nf fmdings to be n significanl deficiency in 
inicrnai control over financial reporting. 

A material weakness Is a significant deficiency, or combination of significant deficiencies, that 
resiilLs In more than a remote likelihood that a material misslatemenl ofthe financial statemenls will not 
be prevented or delected by the Organization's internal control. 

Our considcrmion ofthe internal control over finfmctal reporting was for (he limited purpose 
described In the first paragraph of this section and would not necessarily Identity all deficiencies In 
inicrnai conirol thai might be significant deficiencies and, accordingly, would not necessarily disclose all 
significant dencicncies that arc also considered to be material weaknesses. 
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ComplinnccHnd other mailers 

As part of obtaining reasonable a.ssuranee about whether the Organization's financial statements 
are free of material misstatement, we performed tests of Its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and malerial 
effect on Ihc determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective ofour audit, and accoi-dingly, wc do not express 
such an opinion. The results of our tests disclosed no Instances of noncompliance or othermatlei-s thai 
arc required to be reported under Government Auditing Standards. 

Thl.s report Is intended solely for the information and u.se ofthe Board of Directors, 
manngement, the Louisiana Department of Health and Hospitals, and the legislative Auditor for the Slate 
of Louisiana and is not Intended to be and should not be used by anyone other than Ihese specified parties. 
Under Louisiana Revised Slalue 24:513, this report is distributed by the legislative Auditor as a public 
document. 

December 9. 2009 

-12-



HEALING HEARTS FOR COMMUNITY DEVELOPMENT. INC. 
SCHEDULE OF FINDINGS 

For the Year Ended June 30.2009 

Section I Smnnuiry of Auditors' Ucporl 

A) 1'jnaiiciiiIS.UUcLncnl.s 

Type of auditors' report issued: Unqualified 

Internal Control over financial reporting: 

• Material weal<ness(os) Identified Yes __X No 

• Significam Dcficiency(s) identified thai arc not considered 
lo he material weaknesses Yes _X No 

Noncompliance material to financial statements noted Yes ^ X No 

B) iisd.erai Awards 

l-'or the year ended June 30,2009. Healing Hearts for Community Develnpmenl. Inc. was not subject 
to OMB Circular A-133 Audits of Stales. Local Govemment and Non-Profil Oru:anlzatlons. 

Section II Finnticini Stalemeni Findings 

•flicrc were no financial statement findings required to be reported for the twelve months ended June 
30, 2009. 

Section HI I*"cilcrBl Award FindiiiEs and 0"i!-''tioricd Cn.sts 

Not applicable. 
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HEAI.,ING HEARTS FOR COMMUNITY DEVELOPMENT. INC. 
SCHEDULE OF PRIOR YEAR FfNDTNGS 

For the Year Ended June 30. 2009 

Section 1 Internal Control and Compliance Materials to the General Purpose Financial Stfltemcnt.s 

Si'X'flON 1 INTERNAircONTROL AND COMFLIANCE MATERIAL TO THK F I N A N C T A L " 

STATEMENTS 
2008-1 Conhols over cash receipts 

Criteria T h e inlernal control structure should be 
designett lo provide for adetpmte controls over the 
receiving, depositing and recording of cash 
receipts. 

Condition—Various (xjrsonnel have the capability 
lo bill the client, and collecl and deposit the 
receipts. 

Elfecl - A weak sy.slcm of controls over ca.sh 
receipts may result In errors and Fraud nol being 
detected In a timely manner. 

Cause Lack of procedures over cash receipts. 

RecommendHtion- The Organization should 
document their procedures and include segregation 
ofdiitie.s_HS it relates to cash recelpls. 

Resolved. 

Section H TnternnI Control and Compliance Material to Federal Awnrd.s 

r"or the year ended June 30, 2008. Healing Hearts for Community Development, Inc. was not subject 
lo OMB Circular A-133, AudJl-soLStates. Local Government and Non-Pmfi[ Organizations. 

Scclioii HI Miinagemcnl Letter 

A management letter was Issued In connection with the audit of the year ended June 30, 2008. 
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RKPORTS BY MANAGEMKNT 
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HI'ALING HEARTS FOR COMMUNITY DEVELOPMENT, fNC. 
MANAGEMENTS CORRECflVE ACTION PLAN 

For the Year Ended June 30.2009 

Sccliun T Inlernal Criiilrol and Compliaiicc Mnlerial tn (lie Gencrnl Purpose Kiniinclal StalcnicnLs. 

There were no such Instances reported. 

Section H Inlcrnnl Control and Compliance Malerial (i> Federal Awnrd.s, 

For the years ended June 30,2009 and 2008, Healing Hearts for Community Development, Inc. was 
not subject lo OMB Clreular A-133, Audits of States. Local Governmenl and Non-Profil 
Oruaniyjitlons. 

Section III Manngement Letter 

A management letter was not Issued in connection widi the audit ofthe year ended June 30,2009. 
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