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INDEPENDENT AUDITORS® REPORT

Ta the Board of Dirsclors of
Healing Hearls for Community Development, Inc.

We have audited the accompanying statemnents of financial position of Healing Hearts for Commanity
Development, Inc. (a nonprofit organization} as of June 30, 2009 and 2008, and the related statements of
activities, functional expenses and cash flows for the years then ended. These {inancial statements are the
responsibility of the Organization’s management. Qur 1esponsibility is {o express an opinion on these linancinl
statements based on our sudits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
Amcrica, Those slandards requive thal we plan and perform the audit to oblsin reasonable assurance aboul
whether the financial statcments are free of materinl misstatement, An audit includes examining, on » test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant cstimates made by management, as well as evaluating the overall
financial statement presentalion, We belicve that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respecls, the
financial position of 1Teating Hearts for Community Development, Tne. as of June 30, 2009 and 2008, and the
changes in ils net assets and its cash flows for the years then ended in conformity with accounting principles
penerally acceptod in the United States of America.

In accordance with Govermment Auditing Standard’s, we have also issued our report dated December 9,
2009, on our consideration of Healing Mearts for Cominunity Development, Inc.'s internal control over
financial reporting and our tests of ils compliance with certain provisions of laws, regulations, contratis, and
prants and other matters, The purpose of thal report is to deseribe the scope ol our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal contral aver financial reporting or on compliance. That repost is an integyal part of the audits
performed in accordance wilh Government Auditing Standards and important far assessing the results of our
auclits,

December 9, 2009 mw %c-y& h
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HEALING HEARTS FOR COMMUNITY DEVELOPMENT, INC.-

STATEMENTS OF FINANCIAL POSITION

June 30, 2009 and 2008

ASSETS

Cash and cash equivalents

Accounts recejvable

Unrestricled promises to give

Other receivables

Property and equipment, at cost less accumulated depreciation

Tota) assels
LIABILITIES

Accounts payable
Accrued payrol) liabilities
Total liabilities

NET ASSETS
Net asscts - unrestricled

Net assels - temporarily restricted’
Tota) nel nssels

Total liahililies and nel assets

2009 2008
11,377 $ 39001
6,719 2.812
64,762 98,440
315 416
345,679 106,376
528,852 5 527,155
22,805 $ 39,05
14,754 :
37,559 39,053
411,291 138,102
50,000 350,000

491,293 188,102
528,852 § 527,155

Sec accompanying Notes (o Financial Statements,
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HEALING HEARTS FOR COMMUNITY DEVELOPMENT, INC.
STATEMENTS OF ACTIVITIES

For the Years Ended June 30, 2009 and 2008

UNRESTRICTED NET ASSETS

2009 2008
Unrestricled revenues and gring
Coniribulions 3 104,394 $ 184,281
I'edern] financial assistance 475,123 ) 405,091
Stale Financinl assistance : 49,487 40,000
Program service fees T 66,4306 26,219
Other 11,306 1,076
Net assets released from resirictions 316,000 _ -
Total unresiricted revenues and ghins !.0?.2,']46 662,667
Iixpenses
Program services
Addiction counseling 202,191 308,658
Prevention ‘ 40,234 . ' 12,552
Trauma counseling : 429,829 315,119
Supporting services
Administrative and general 47,001 19,012
Tolal expenses 719,555 655,341
Increase in unrestricted nel assets 303,191 ‘ 1326
TEMPORARILY RESTRICTED NET ASSETS
Contributions . 16,000 300,000
Net assets vetensed from restrictions
Satisfaction of purpase restrictions . (316,000) -
Increase in temporarily restricted net assels {300,000) 300,000
Increase in nel assels % 3,191 ¥ 307326
Nel assels .
Beginning nel assets : $ 488,102 L 180,776
Change in net assets 3,191 307,326
lind of year $ 491,293 $ 488,302

Sce accompanying Notes to Financial Stalements.
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HEALING HEARTS FOR COMMUNITY DEVELOPMENT, INC.
STATEMENT OF FUNCTIONAL EXPENSES

For the Yecar Ended June 30, 2009

Accounting Tees
Administrative cxpenses
Bad debt expuense

Bank service charges
Clicnt respurees
Contribuflions

Conlrael labor
Deprecinlion

Drug testing services
Ducs and subscriptions

Employce background check
licenses, inspeelions and fees

Insurance

I.ibrary

ORice supplies

Oulreach expenses
Payroll expense - salaries
Payroll fees

Payroll {axes

Play therapy items
Professional services
Promotional aclivilics
"Rent

Repairs and mainlensnce
Supervision

Telephone

Training

Travel

Utilities

Tolals

Program Services

Supporting

Services

Mentat Health Administrative

Addiction Preveniion

Counscling, Cournseling, Counseling & Goneral Total
b4 2,065 % - b 2650 % 2885 & 7.600
462 - 885 606 1413
2,288 - 2,288 509 5,085
- - 703 44 47
1,219 2,334 1,279 75 4,907
- - - 1,900 1,900
13,455 7,630 11,938 1422 34,445
5,402 1,014 12,169 2.065 20,650
4,290 - 271 51 4,612
701 - (NRN - 1,812
148 - 694 6 858
478 - 1,053 94 1,625
13,952 1,490 26,798 1,277 43,517
45 - 1,001 - 1,046
4,793 1,286 9,122 1,604 16,805
- - 433 47 480
122,124 17,454 287,425 15,613 442 616
1,181 - 1,726 99 3,006
7,333 1,047 18,890 617 28,087
- - 127 - 127
- - 17,860 15,868 33,728
1,709 - 1036 184 2,929
4,70% 884 10,607 1,800 18,000
- - - 54¢ 540
2,236 - 2,265 - 4,500
4,163 195 5,732 307 10,697
6,966 5,207 1,822 - 16,995
2,272 1,193 3312 235 7.212
300 - 3,032 283 3,615
3 202,491 § 40234 § 429829 $§ 47,000 § 719,555

See accompanying Not

cs lo Financial Stalements.
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HEALING HEARTS FOR COMMUNITY DEVELOPMENT, INC.

STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended June 30, 2008

Supporling
Program Services Services
Children of
Celcbration Addicted Trauma Administrative
Hope Center Parents Counseling & General Total

Accounting, (ees 3 4,462 $ 60 $ 1,599 % 279 % 6,400
Administrative expenses 1,337 N 1,339 260 3,006
Bad debt expense 5,144 - - 571 5,715
Bank service charges 68 - - ] 16
Clienl resources 663 - 1,313 82 2,058
Conlract labor 1, 1D 8,019 2,450 - 11,609
Contract labor - trauma counseling - - 26,695 - 26,695
Confributions - - - 3,265 3,265
Depreciation 3,982 205 4,537 - 8,724
Dues and subscriptions 044 9 548 a4 1,545
Licenses, inspeciions and fees 1,355 11 379 31 1,832
Insurance 33,306 - 21,821 1,721 56,848
],ihrgry - - 2,500 - 2,500
Olfice ‘t;upplies 7,80] 765 6,676 850 |6,|0 |
Quireach expenses 599 - - - 399
Payroll cxpense - salaries 175,474 - 1,153 176,591 5415 358,633
Payroll fees 1,299 6 936 26 2,207
Payroll taxes 13,765 237 17,558 L0 32,670
Play therapy - - 1,376 - 1,376
Professional services - 18,179 1,175 25,999 3,261 48,614
Promolional activilics : 10,901 190 4,232 891 16,214
Rent ) 18,550 - 7,800 - 26,150
Telephone 2,750 . 26 3,460 124 6,160
‘Fraining, 4,255 384 5,649 801 11,089
Travel ‘ 2,684 236 661 214 4,795

Totals § 308658 $ 12,552 % 315119 3§ 19,012 § 655,341

‘See accormpanying Noles (o Financia! Slalements,
. .5




HEALING HEARTS FOR COMMUNITY DEVELOPMENT, INC,

STATEMENTS OF CASH FLOWS
For the Years Ended Tune 30, 2009 and 2008

2009 2008
Cash (Tows from operating activities:
Changes in nei sssels $ 3,191 5 307326
Adjustments to reconcile to net cash i
provided (used) by operating activities:
Depreciation 20,650 8,724
(Increase) decrease in opernting assels:
Accounts receivable : (3,907 (2,626)
tUnrestricted promises to give 33,678 (32,764)
Other receivables 1Mm (416)
Incrense (decrease) in operating liabilitics:
Accounts payable {16,248) 2,507
Accrucd payroll liabilities 14,754 -
! Due to Celebration Church : - (50,000)
‘ Net cash provided by operating activities ) 32,219 232,751
Cash Mlows from investing aclivilics:
Purchase ol property and equipment {259,953) (88,832)
! Nel cash used by investing aclivilies (259,953) {88,832)
i
Net (decrcase) increase in ¢ash (207,714) 143,919
Cash and cash equivalents at begioning of year . 319,111 175,192
Cash and cash equivalents sl end of year % 111,377 $ 319041

See accompanying Noles to Financial Statements.
-G




HEALING HEARTS FOR COMMUNITY DEVELOPMENT, INC.
NOTES 1O FINANCIAL STATEMENTS

t'or the Years Ended Junc 30, 2009 and June 30, 2008

Nalure of aclivities

Healing earts for Comemunily Development, Ine. (the Organizalion) is chartered in the
stale ol louisiana as a nol-for-profit organization. The Organizalion provides socisl and
emotional counscling snd treatment and recovery support services for addictions (or individuals
and Mwmilies throughowt the New Orleans region. The  Organization  is  supported  primarily
throuph donor contributions and granls. Approximatety 73% and 46% of the Orpanization’s
support Tor the years ended June 30, 2009 and 2008, respectively, came from allocations from
federat funding through slate and parish apencies.

Swmmary of significant accounting policies

‘Ihe sipnificant accounting policies followed by the Orpanizalion are summarized as
lollows: ‘ '

(a} Financiatl statement ol presentation
The financial statements are prepared on the acerual busis. The Chpanization
reporls information regarding ils financial position and saclivitics necording (o
three classes of ncl assels: unrestricted ncl assels, temporarily resiricted nel
nssels, and permanently restricted nel gssets.

Ay

(b) Cash and cash equivalents
Far porposes of the slatements of cush Pows, the Organization considers all
highly Jiguid debt instruments purchased with maturities of three months or less
{o be cash cquivalents,

(c) Contributions '
Contributions received are recorded as unrestricted, lemporarily restricted, or
permanently restricled net assets depeding on (he existence or nature of any
donor restrictions.

(d) Lromises fo give : .
Contributions are recognized when the donor makes a promise to give 1o the
Organization that is, in substance, unconditional. Contributions 1hal are restricted
by the donor are reporied as increases in unrestricied net assets if the restriclions
expirc in the liscal year in which the contribulions are recognized. All other
danor-restricted contributions are reported as incresses i temporarily or
permanenlly resiricted net assets depending on the nature of the reslrictions.
When o resiriction expires, (emporarily restricled nel nssels are reclassified to
unrestricled nel assefs,

{¢)  Accounts receivable
The Organization uses the allowance method 1o delermine uncollectible accounts
receivable. Based on management's assessment, the Company provides for
.estimaled uncotiectible amounts through a charge 1o carmings and a credil Lo a
valuation allowance. Accounts receivable is presented nel of an allowance for
doubilul accounts of $750 and $- for the years ended Junc 30, 2009 and 2008,
respectively,

-7-



HEALING HEARTS FOR COMMUNITY DEVELOPMENT, INC.

NOTES TO FINANCIAL STATEMENTS
For the Yenys Ended June 30, 2009 and Junc 30, 2008

Summary of signilicanl aceounting policics (continued}

(H

(p)

(h)

{i)

W

Income {axes

No provision for income taxes has been made since the Organization is exempt
as a nanprofit organization pursuant te Section 501(¢)(3) of the Inlcrnal Revenue
Code. "I'he Orpanization has no unrelnied husiness income.

Property and eguipment

1 is the Organization’s policy lo capitalize property and equipment over $500.
Lesser amounts are expensed. Purchased property and equipment is capitalized al
cosl. Donations of properly and equipment are recorded as contributions at their
estimated fair value, Such donalions are reporicd as unreslricted contributions
unless the donor has restricted the donaled assel to m specific purpose, Assets
donaied with explicil restrictions regarding their use and coniributions of cash
ihal must be used to acquire properly and equipment are reported as restricted
conlribulions. Absent donor stipulations regarding how long those donated assets
must be maintained, the Organization reports cxpirations ol donor resirictions
when ihe donated or scquired sssels are placed in service as instrucied by the
donor, The Organization reclsssifies temporarily restricied nel assets to
unresivicted net nssets at ihal time, Depreciation is computed using, the straight-
line method over estimaled useful lives as follows:

Furnilure snd equipment 3-7 years
Office equipthent 5-7 yenrs
l.easchold improvements 15-39 years
Estimates

Fhe preparation of Minancial statements in copformily wilh accounting principles
generally accepied in the United Stales ol America requires management to make
estimales and assumptions (hat affeet the reported amounts of assets and
linbilities and disclosures of contingenl assets and liabilities at the date ol the
financial stalements and the reported amounts of suppori and revenue and
expenses during the period. Actual reselis could differ from those estimates.

Concentralion of eredit risk

The Organization al times has cash on deposit at financial institutions that is in
excess of federally insured limils, Accounts are guaranteed by the Federal
Deposit Insurance Corporation (FDIC) up (o $250,000. The Organization has not
cxperienced any losses in such accounts.

Allocation of expenses :

Administralive expenses and other overhead are allocated to program and
supporling services by management on the basis of salaries from contracl and
employee counselors. ' ‘



3)

4)

HEALING HEARTS FOR COMMUNITY DEVELOPMENT, INC.
NOTES TO FINANCIAL STATEMENTS

For the Years Iinded June 30, 2009 and June 30, 2008

Restriclions on net assels

For the year ending Junc 30, 2009, the MeClure Foundation donaled $15,000 to assist in
the renovation of the counseling center in Mctairic. An individual also donated $1,000 to the cost
of renovating the facility. The Orpganization received during the year ending June 30, 2008
$50,000 from The Mariners Church snd $250,000 from the State of Louisiana for the purpose of
renovaling the counseling center in Mctairie. All of the funds noted abave were used in the build
out of the Metairic counseling center as of June 30, 2009,

The Samaritan’s Purse donated $50,000 to the cost of acquiring a church facilily in the
New Orleans area, As of Junc 30, 2009, these funds had not been used.

Temporarily rcstricted net assels ave available for the following purposcs:

! 2009 2008
Renovation of Metairie counseling center 316,000 300,000
Purchase/renovation of a church 50,000 50,000

366,000 350,000
Net assets released from restrictions
Satisfuclion of purpose restrictions (316,000) -
$ 50,000 $ 350,000

I‘ederal financia) assistance

The QOrganization has becn awarded grants from the U.S. Department of Health and
Human Secrvices through the Jefferson Parish Human Services Authority and the Metropolitan
Human Services Districl to provide counseling scrvices to individuals with addiclions. The grants
are considered o be exchange transaclions. Accordingly, revenue is recognized when earned and
expenses are recognized as incurred, Grant aclivity for the years ended June 30, 2009 and 2008
was ag follows;

2009 2008
Granl receipls $ 414,245 306,651
Grant expenditures ' 475,123 405,091
Due from grant at end of the year 60,878 98,440

‘The due from grant as of June 30, 2009 and 2008 is included in “unrestricied promises (o
give" on the statements of financial position.



HEALING HEARTS FOR COMMUNITY DEVELOPMENT, INC.
NOTES TO FINANCIAL STATEMENTS

For the Years Ended June 30, 2009 and June 30, 2008

5) Property and eguipment

Property and equipment consists ol the following:

2009 2008
; : Furniture and fixtures $ 12,514 8,475
Office equipment 79,535 47911
S Leaschold improvements 289,391 65,101
Total cast 381,440 $ 121,187
Accumulated deprecialion 35,761 15,111
PProperty and cquipment $ 345,672 § 106,376

-10-
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WEGMANN DAZET & COMPANY

REPORT ON INTERMAL CONTROL QVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERIFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Bourd of Direclors
Nealing Hearts for Cormmunity Development, Inc.

We have audited the financial stalements of Healing Hearts for Community Development, Inc. {1he
“Qrganization™), # Louisinng nonprofil organization as of and for the years ended June 30, 2009 and
2008, anel hive issued our report thereon dated December 9, 2009, We conducied our audits in
nccordance with auditing stundards gencrally accepled in the United Stales ol America and the standards
applicable (o Anancial audits contained in Goveramenl Auditing Standards, issued by the Comptrolier
Gencral of the United Siales,

Internal Control Over Finnnein] Reporling

In planning and performing our audit, we considered the Organization’s intcrnal control over
Mnancial reporting as a basis for designing our suditing procedures lor the purpose of expressing our
opinion on the linancial statements, but not for the purpose of expressing an opinion on fhe effectiveness
ol the Organization’s internal control over financial reporting, Accordingly, we de not express an opinion
on Ihe efTecliveness of the Organizalion’s inlernal control over financial reporting.

Our eonsideration of internal control aver financial reparting was for the limited purpose
duscribed in the preceding paragraph and would not necessarily identify all deficiencies in inlernal contral
over lnanciat reporting that might be significanl deficiencies or material wesknesses,

A controt deficiency exists when the design or operation of & control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misslatcmenls on 4 timely basis. A significant deficiency is a control deficiency, or combination ol
control deficiencics, that adversely affects the organization’s ability to initiate, authorize, record, process,
or reporl financial data reliably in accordance with generally accepted accounting principles, such that
there is more than a remole likelihood that a misstatement of the Organization’s financial statements thal
is more than inconsequential will not be prevented or detected by the Organizalion's internal control. We
consider the deficicney deseribed in the accompany schedule of findings to be a significant deficiency in
internsl contro} over financial reporting,.

A malerint wegkness is a significanl deficiency, or combination of signilicant deficiencies, that
resulls in move than a remote likelihood that a material misstatement af the finincial statements will not
be prevented or detected by the Organization’s internal contral.

Qur cansideration of the internal control over financial reporting was for the limited purpose
deseribed in the first paragraph of this section and would not necessarily identify all deficiencies in
internal control that might be significant deficiencies and, accordingly, would not necessarily disclose all
significanl deficiencies thal arc also considered to be material weaknegses.

WEGMANN DAZET & ROMBANY | A PROFEGSIONAL CORRORATIAN | GERTIFIED PUBLIG AGGOUNTANTS
MLMOERS: AIQPA PRIVATE COMPARHIES PRACTICE SECTION | AN INDECPENDENT MEMDER OF THE BDO SEIDMAN ALLIANGE
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. Compliance_mnd ulher matiers

As pari of abtaining reasonable nssurance about whether the Organization’s financial statemenls
are free of malerial misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effeel on the determination of financial statement amounts. However, providing an opinion on
compliance with those pravisions was not an objective of our audit, und aceordingly, we do not express
such an opinion. The resulls of our tests disclosed no instances of noncompliance or ather matiers thal
arc required 10 be reported under Government Auditing Standards.

Thi report is intended solely lor the information and use of the Board of Directors,
managemenl, the Louisiana Department of ITealth and Hospitals, and the .epislative Auditor for the State
of Fouisiana and is not intended fo be and should not be used by anyone other than these specified parties.
Under Lauisiana Revised Statue 24:513, this report is distributed by the Legislative Auditor as 4 public
document, '

Pecember 9, 2000
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HEALING HEARTS FOR COMMUNITY DEVELOPMENT, INC,
SCHEDULE OF FINDINGS
For the Year Ended Junc 30, 2009

Section | Smnnary of Auditors® Report
A)  Vinancinl Stglements
Type qi'audilnrs‘ reporl issued; Unqualified
Internal Conrrol over [inancial reporling:
»  Maleria] weakness(es) identified _ Yes X No

»  Significam Deficiency(s) identified that are not considered
{0 be materinl wesknesses . Yes X _. No

Noncompliance material to financinl stalements noled Yes X No
1) Federal Award

For the year ended Junc 30, 2009, Heating Hearts for Community Developmenl, Inc. was not subject
10 OMB Circular A-133 Audits of States, Local Government and Non-Profil Qrganizations.

Scetion 11 Financind Stafement Fiudings

There were no linancial statement Tindings required lo be reported for the twelve months ended June
30, 2009.

Section 115 Federal Award Findinps and Questioned Costs

Nat applicable.

-13-



HEALING HEARTS FOR COMMUNITY DEVELOPMENT, INC.
SCHIEDULE OF PRIOR YEAR FINDINGS
For the Ycear Ended june 30, 2009

Scetion T Internal Control and Compliance Maicrials to the General Purpose Financial Statements

SECTION T INTERNAT, CONTROT, AND COMPLIANCE MATERIAL TQ THE FINANCIAL
_____ ____STATEMENYTS ) :
2008-1 Canlrols over cash recoipls Resolved.

Criteria - - The internal control structure shounld be
designed to provide for adequate controls aver the
receiving, depositing and rocording of cash
receipts.

Condition -- Various personnel have the capabilily
10 bill the client, and collect and deposit the
receipls.

Eflect — A wenk sysiem ol confrols over cash
reeeipts may result in errors and fraud not being
defected in 8 limely isnner.,

Cause - Lack ol procedures over cash receipts.

Recommendation - The Organization should
document their procedures and include segregation

| of duties as il relates (o cash receipls,

Section 1T Internal Control nnd Complianee Material to Federal Awnids

For the year coded June 30, 2008, Healing Hearts for Community Development, Inc. was not subject
o OMDB Circalar A-133, Audils of States, Local Governmenl_and Non-Profit Qrganizations.

. Section HI Munagement Letler

A management letler was issved in conncetion with the aodit of the year ended June 30, 2008,

-14-
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REPORTS BY MANAGEMENT



HEALING HEARTS FOR COMMUNITY DEVELOPMENT, INC.
MANAGEMENT'S CORRECTIVE ACTION PLAN
For the Year Ended June 30, 2009

Scetion ¥ Internn) Cootrol and Complianee Material o the General 'urpase Finaneial Stalements,
There were no such instances reported.

Section 11 Internal Confrol and Compliance Materinl (o Federn! Awards,
For the years ended Junc 30, 2009 and 2008, Healing Hearts for Community Development, Inc, was

nol subject to OMB Circular A-133, Audils of States, Local Government and Non-[rofit
Organizalions. :

Scection ITT Managemeni Letier

A manngement letler was not issucd in connection with the audit ol the year ended June 30, 2009,

-15.



