CLERK OF CIVIL DISTRICT COURT
FOR THE PARISH OF ORLEANS
SALARY FUND
ANNUAL FINANCIAL STATEMENTS
YEAR ENDED JUNE 30.2017

TABLE OF CONTENTS
PAGE
MANAGEMENT'S DISCUSSION AND ANALYSIS

1-8

INDEPENDENT AUDITOR'S REPORT

9 -11

BASIC FINANCIAL STATEMENTS:
GOVERNMENT-WIDE FINANCIAL STATEMENTS (GWFS)
Statement of Net Position

12

Statement of Activities

13

FUND FINANCIAL STATEMENTS (FES)
Governmental Funds:
Balance Sheet-Governmental Fund

14

Reconciliation of the Balance Sheet-Govemmental Fund to the
Statement of Net Position

15

Statement of Revenues, Expenditures, and Changes in
Fund Balance-Governmental Fund

16

Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Eund Balance-Governmental Eund to the
Statement of Activities

17

NOTES TO FINANCIAL STATEMENTS

18 - 41

REQUIRED SUPPLEMENTARY INFORMATION
Budgetary Comparison Schedule-General Eund
Schedule of Proportionate Share of the Net Pension Liability
Schedule of Contributions-Retirement Plan

42
43
44

OTHER SUPPLEMENTAL INFORMATION:
Schedule of Compensation, Benefits, and Other Payments to Agency Head

45

OTHER REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS
Independent Auditor's Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

46 - 47

Schedule of Current Year Findings

48

Status of Prior Year Findings

49

CLERK OF CIVIL DISTRICT COURT FOR THE PARISH OF ORLEANS
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30. 2017

MANAGEMENT'S DISCUSSION AND ANALYSIS
Management's discussion and analysis (MD&A) of the Clerk of Civil District Court for the
Parish of Orleans (the Clerk's) financial performance is designed to provide an overview of the
financial activities as of and for the fiscal year ended June 30, 2017. This information should be
read in conjunction with the basic financial statements and the accompanying notes to the
financial statements.
OVERVIEW OF THE FINANCIAL STATEMENTS
The MD&A is required information that provides an overview of the Clerk's basic financial
statements and financial activities. Our auditor has provided assurance in his independent
auditor's report that the basic financial statements are fairly stated in all material aspects. A user
of this report should read the independent auditor's report carefully to ascertain the level of
assurance being provided on these reports.
This annual report consists of a series of financial statements. The Clerk's basic financial
statements consist of the following components: Government-Wide financial Statements and
fund financial Statements.
Government-Wide Financial Statements
The Statement of Net Position reflects the financial position of the Clerk's office. The
unrestricted fund balance for the Salary fund, as reflected in this statement consists of funds
available for future spending to meet the needs of the Clerk's Office.
The Statement of Activities reflects the changes in net position. Net position, the difference
between assets, deferred outflows of resources, liabilities, and deferred inflows of resources are
one way to measure the financial health of an entity. Over time, increases or decreases in net
position are one indicator of whether an entity's financial health is improving or deteriorating.
The Statement of Net Position and the Statement of Activities report information on the Clerk of
Court as a whole and about its activities in a way that shows the overall financial health of the
office. These statements include all assets, deferred outflows of resources, liabilities, and
deferred inflows of resources using the accrual basis of accounting, which is similar to the
accounting used by most private sector companies. All of the current year's revenues and
expenses are taken into account regardless of when cash is received or paid.
Fund Financial Statements
fund financial statements report detailed information on the Salary fund maintained by the
Clerk's office. This fund is established as mandated by State laws.
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Fund Financial Statements (continued)
The Clerk of Court uses governmental funds for basic services. Governmental funds focus on
how money flows into and out of the operating accounts and reflect the balances left at year-end
that are available for spending. These funds are reported under the modified accrual accounting
method, which measures cash and all other financial assets that can readily be converted to cash.
The governmental fund statements provide a detailed short-term view of the general government
operations and the basic services it provides. Governmental fund information helps you
determine whether there are more or fewer financial resources that can be spent in the near future
to finance the Clerk of Court's programs.
FINANCIAL HIGHLIGHTS
The financial statements provide details of the current year's operations:
As of June 30, 2017, the Clerk of Civil District Court for the Parish of Orleans had Unrestricted
Net Position of $12,543,101 representing the portion available to maintain the continuing
obligations to citizens. Unrestricted Net Position represents the net balance of all types of assets
accumulated by the Clerk in excess of the amount invested in "capital assets" and any "restricted
assets". Restricted assets are those that are constrained by creditors, grantors, contributors, or by
laws and regulations.
Total government-wide assets as of June 30, 2017 were $26,093,855, deferred outflows of
resources were $3,884,653, total liabilities were $16,291,556 and deferred inflows of resources
were $939,040. In accordance with statutory requirements, the Clerk has no bonded
indebtedness or long-term notes.
The most significant continuing revenue sources for governmental activities were court filing
fees and recording fees.
ORLEANS PARISH CLERK OF COURT AS A WHOLE
Because the Registry of the Court Agency Fund is on a calendar year basis and is reported in a
separate audit report, only the Salary Fund is included in this discussion and analysis.
FINANCIAL ANALYSIS OE THE CLERK OE COURT AS A WHOLE (GWES)
The Statement of Net Position and the Statement of Activities report only one type of activity governmental activities. Most of the basic services are reported as this type. Fees charged to the
public finance all of these activities.
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Our analysis below focuses on the net position of the governmental-type activities:
CONDENSED STATEMENT OF NET POSITION
AS OF JUNE 30. 2017 AND 2016

2017

2016

Current and other assets
J6 25,889,044 :$ 24,547,437 Je
Capital assets, net of accumulated
depreciation
204.811
381.092
Total assets

Dollar
Chanse

Total
Percent
Chanse

1,341,607

5.47%

(•176.28n

(46.26)%

26,093,855

24,928,529

1,165,326

4.67%

3,884,653

1,590,595

2,294,058

144.23%

Current liabilities
Non-current liabilities

2,956,650
13.334.906

2,623,379
10.358.149

333,271
2.976.757

12.70%
28.74%

Total liabilities

16,291,556

12,981,528

3,310,028

25.50%

939,040

1,476,543

(537,503)

(36.40)%

204,811
12.543.101

381,092
11.679.961

(176,281)
863.140

(46.26)%
7.39%

686.859

5.69%

Deferred outflows of resources

Deferred inflows of resources
Net invested in capital assets
Unrestricted
Total net position

JS 12.747.912 :S 12.061.053 JS

The Clerk's net position increased by $686,859 as a result of this year's operations. The increase
in Current and Other Assets is due to an increase in cash and equivalents. The increase in
deferred outflows of resources and decrease in deferred inflows of resources are due to
recognition in accordance with GASB 68 of pension liabilities. The increase in Current
Liabilities is due to an increase in accounts payable and due to others at the end of the year. The
increase in Non-Current Liabilities is due to the increase in the net pension liability and net
OPEB liability.
Unrestricted net position, the part of net position that can be used to finance day-to-day
operations without constraints established by debt covenants, enabling legislation, or other legal
requirements increased as a result of this year's operations. The balance in net position
represents the accumulated results of all past years' operations.
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CONDENSED STATEMENT OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30. 2017 AND 2016

2017
Total program expenses
T otal program revenues

2016

$(12,431,999) $(11,728,942) $
12.844.209
12.594.784

Dollar
Chanse

Total
Percent
Chanse

(703,057)
249.425

(6.00)%
1.98%

Net program income

412,210

865,842

(453,632)

(52.39)%

General revenues

274.649

254.223

20.426

8.03%

Change in net position

686,859

1,120,065

(433,206)

(38.68)%

12.061.053

10.940.988

1.120.065

10.24%

686.859

5.69%

Net position, beginning of year
Net position, end of year

$ 12.747.91 ?, $ 12.061.053 $

The Clerk's total revenues for the year in governmental activities were $12,844,209 in program
revenues and $274,649 in general revenues. The total cost of all programs and services was
$12,431,999.
FINANCIAL ANALYSIS OF THE CLERK OF COURTIS SALARY FUND
Analyzing this fund helps to determine whether the Clerk is using her resources in a responsible
manner and maintaining the financial integrity of the office.
The Salary Fund reported a fund balance increase of $1,128,497.
CONDENSED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
FOR THE YEARS ENDED JUNE 30. 2017 AND 2016

2017
T otal revenues

2016

$ 12,672,704 :$ 12,461,617 3i

Dollar
Chanse

Total
Percent
Chanse

211,087

1.80%

Expenditures:
Current
Capital outlay

11,492,936
51.271

11,070,300
90.828

422,636
(39.557)

3.79%
(43.55)%

Total expenditures

11.544.207

11.161.128

383.079

3.55%

1,128,497

1,300,489

(171,992)

(13.23)%

20.823.428

19.522.939

1.300.489

6.66%

1.128.497

5.42%

Net change in fund balance
Fund balance, beginning of year
Fund balance, end of year

$ 21,951,925 :$ 20.823.428 3>
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SALARY FUND BUDGETARY HIGHLIGHTS
The Clerk of Civil District Court for the Parish of Orleans' budget for July 1, 2016 through June
30, 2017 was proposed and made available for public inspection by the Clerk of Civil District
Court for the Parish of Orleans. There were no budget amendments during the current fiscal
year.
The following table presents the variance between the final budget and the actual results for the
fiscal year.
Variance
Original
Positive
rNeaative)
Budaet
Actual
Revenues
Fees, charges, and commissions for services:
Filing and recording fees for legal documents 3i 12,167,332 3i 11,164,983 :B (1,002,349)
Fees for copies of documents
615,078
937,634
322,556
295,438
261,488
EEMA stabilization project
33,950
274.649
260.287
14.362
Use of money and property - interest earnings
Total revenues

3i 13.076.647

Expenditures
General government:
Personnel services and related benefits
Operating services
Capital outlay
Total expenditures

3i

8,331,632
3,622,039
652.576

12.672.704

3i

7,681,082 :B
3,811,854
51.271

(403.943)

650,550
(189,815)
601.305

12.606.247

11.544.207

1.062.040

Excess revenues (expenditures)

470,400

1,128,497

658,097

Fund balance, beginning of year

20.823.428

20.823.428

.

Fund balance, end of year

^i 21.293.828

3i

21.951.925 :B

658.097

The negative variance of $403,943 in total revenues is due to the amount of actual filing and
recording fees for legal documents being less than the amount that was budgeted. The positive
variance of $1,062,040 in total expenditures is due to the amounts budgeted for disaster recover
expenses not being spent because there was no natural disaster during the fiscal year and due to
conservative budget estimates for personnel services and benefits.
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CAPITAL ASSETS
The Clerk's investment in capital assets, net of accumulated depreciation, for governmental
activities as of June 30, 2017 was $204,811.
2017
Computers and software
Equipment
Furniture and fixtures

S

Total costs

915,376
484,325
264.545
1.664.246

Accumulated depreciation
Net capital assets

$

Depreciation expense

$

(1,459,435)
204.811
227.552

During 2017, the Clerk had asset additions of $51,271 which consisted mainly of furniture,
computer equipment, scanners, and Land Records equipment.
LONG-TERM OBLIGATIONS
Clerks of Court are not allowed to incur long-term indebtedness for bonds or notes payable;
therefore, the Clerk had no long-term debt outstanding.
The Clerk entered into two non-cancellable three-year lease agreements for office storage space
on May 27, 2015. The leases commenced on July 1, 2015 and end on June 30, 2018. The terms
of the leases were extended through June 30, 2023. The Clerk entered into a non-cancellable
four-year lease agreement for office space on December 3, 2015. The lease commenced on
March 1, 2016 and ends on February 28, 2020. Future minimum lease payments total
$4,540,719.
The Clerk has one lease agreement for a vehicle. The lease term is 48 months beginning October
24, 2014. Lease payments made for vehicle during the year totaled $10,926 which is included in
office operations. The monthly minimum lease rental for the lease is $911 through October
2017, then increases to $1,357 for the remainder of the lease.
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LONG-TERM OBLIGATIONS (CONTINUED)
As of July I, 2009, the Clerk has implemented GASB Statement No. 45, "Accounting and
Financial Reporting for Postemployment Benefits Other than Pensions," GASB Statement No.
45 establishes uniform standards of financial reporting for other postemployment benefits and
increases the usefulness and improves the faithfulness of representations in the financial reports.
The adoption of this standard requires the prospective recognition of Other Post-Employment
Benefits (OPEB) in the basic financial statements (net of contributions to any irrevocable trust).
Prior to July 1, 2009, the Clerk did not recognize any OPEB liability in the basic financial
statements. See Note 7 to the basic financial statements for further discussion of the Other Postemployment Benefits.
The following table shows the components of the annual OPEB cost for the year, the amount
actually contributed to the plan, and changes in the net OPEB obligation to the Plan:
Annual Required Contribution
Interest adjustment on Net OPEB Obligation
Adjustment to Annual Required Contribution

$

Annual OPEB Cost (Expense)

620,953
90,454
(92.332)
619,075

Contributions made
Adjustment to Net OPEB Obligation

(91,749)
^

Increase in Net OPEB Obligation

527,326

Net OPEB Obligation - beginning of year
Net OPEB Obligation - end of year

2.588.226
S

3.115.552

As of July 1, 2014, the Clerk has implemented GASB Statement No. 68, "Accounting and
Financial Reporting for Pensions; an amendment of GASB Statement No. 27." GASB Statement
No. 68 improves accounting and financial reporting for pensions. The adoption of this standard
requires the retroactive recognition of a liability for the Clerks proportionate share of the net
pension liability. The Clerk is required to recognize pension expense and report deferred
outflows of resources and deferred inflows of resources related to pensions for its proportionate
shares of collective pension expense and collective outflows of resources and deferred inflows of
resources related to pensions. At June 30, 2017, the Clerk reported $10,219,354 for its
proportionate share of net pension liability, $3,884,653 for deferred outflow of resources and
$939,040 for deferred inflows of resources. See Note 6 to the basic financial statements for
further discussion of the pension liabilities, pension expense, deferred outflows of resources and
deferred inflows of resources related to pensions.
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ECONOMIC FACTORS AFFECTING OPERATIONS
The Clerk of Court's Office is primarily financed by filing fees and recording fees charged to the
public and costs for services rendered. The setting of these fees and costs is regulated by the
Louisiana Revised Statutes which gives the Judges of the Civil District Court authority to set
fees. The Clerk has no authority or discretion in setting fees.
CONTACTING FINANCIAL MANAGEMENT
This financial report is designed to provide a general overview of the Clerk of Civil District
Court for the Parish of Orleans' finances and to show the Clerk of Court's accountability for the
money it receives. If you have questions about this report or need additional information,
contact the Honorable Dale N. Atkins, Clerk of Civil District Court for the Parish of Orleans,
New Orleans, La. 70112 at phone number (504) 407-0134.

STAGNI & COMPANY, LLC
CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITOR'S REPORT
To the Honorable Dale N. Atkins
Clerk of Civil Distriet Court for the Parish of Orleans
New Orleans, Louisiana
Report on the Financial Statements
We have audited the aeeompanying finaneial statements of the governmental aetivities and the
major fund - Salary Fund of the Clerk of Civil Distriet Court for the Parish of Orleans, as of and for
the year ended June 30, 2017, and the related notes to the finaneial statements, whieh eolleetively
eomprise the basie finaneial statements as listed in the table of eontents.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these finaneial statements
in aeeordanee with aeeounting prineiples generally aeeepted in the United States of Ameriea; this
ineludes the design, implementation, and maintenanee of internal eontrol relevant to the
preparation and fair presentation of finaneial statements that are free from material misstatement,
whether due to fraud or error.
Auditor's Responsibility
Our responsibility is to express an opinion on these finaneial statements based on our audit. We
eondueted our audit in aeeordanee with auditing standards generally aeeepted in the United States of
Ameriea and the standards applieable to finaneial audits eontained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assuranee about whether the finaneial statements are
free of material misstatement.
An audit involves performing proeedures to obtain audit evidenee about the amounts and
diselosures in the finaneial statements. The proeedures seleeted depend on the auditor's judgment,
ineluding the assessment of the risks of material misstatement of the finaneial statements, whether
due to fraud or error. In making those risk assessments, the auditor eonsiders intemal eontrol
relevant to the entity's preparation and fair presentation of the finaneial statements in order to
design audit proeedures that are appropriate in the eireumstanees, but not for the purpose of
expressing an opinion on the effeetiveness of the entity's intemal eontrol.

207 LAFAYE AVENUE • THIBODAUX, LA 70301 (985) 447-7226
1401 HUDSON LANE • SUITE 201 • MONROE, LA 71201 (318) 322-2870
13110 Hwy- 90 • PO Box 524- BOUTTE, LA 70039 (985) 785-2928

PIRMWIDE FAX (985) 446-3032
EMAIL: STAGNI@STAGNI.COM
MEMBERS:AICPA • LCPA

To the Honorable Dale N. Atkins
Clerk of Civil District Court for the Parish of Orleans
New Orleans, Louisiana
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.
As discussed in Notes 1 and 2, the financial statements present only the activities of the Salary Fund
of the Clerk of Civil District Court for the Parish of Orleans and do not purport to and do not
present fairly the financial position and the changes in its financial position, as of June 30, 2017 in
conformity with accounting principles generally accepted in the United States of America.
Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and the major fund-Salary Fund as of June
30, 2017, and the respective changes in financial position for the year then ended in conformity with
accounting principles generally accepted in the United States of America.
Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the
Management's Discussion, the Analysis and Budgetary Comparison Schedule on the General
Fund, the Schedule of Proportionate Share of the Net Pension Liability, and the Schedule of
Contributions-Retirement Plan be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.
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To the Honorable Dale N. Atkins
Clerk of Civil District Court for the Parish of Orleans
New Orleans, Louisiana
Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements that
eollectively comprise the financial statements as a whole. The Schedule of Compensation, Benefits,
and Other Payments to Agency Head listed as Other Supplemental Schedule in the table of contents is
presented for purposes of additional analysis and is not a required part of the basic financial
statements. The Schedule of Compensation, Benefits, and Other Payments to Agency Head is the
responsibility of management and was derived from and relate directly to the underlying accounting
and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated,
in all material respects in relation to the financial statements taken as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued a report dated November
30, 2017, on our consideration of the internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of intemal control over
fmaneial reporting and compliance and the results of that testing, and not to provide an opinion on
intemal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the intemal control
over financial reporting and compliance.

Thibodaux, LA
November 30, 2017
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CLERK OF CIVIL DISTRICT COURT FOR THE PARISH OF ORLEANS
STATEMENT OE NET POSITION
JUNE 30. 2017
Salary
Eund
ASSETS;
Cash and cash equivalents
Receivables
Due from Judicial Expense Eund
Prepaid insurance
Capital assets, net of accumulated depreciation

23,275,217
1,176,261
1,152,673
284,893
204,811
26.093.855

Total assets
DEFERRED OUTFLOWS OF RESOURCES:
Pensions (note 6)

3.884.653
3.884.653

Total deferred outflows of resources
LIABILITIES:
Accounts payable
Accrued payroll liabilities
Escrow on deposit
Due to Judicial Expense Eund
Due to others
Non-current liability - net pension liability
Non-current liability - net OPEB liability (note 7)

307,876
189,245
175,888
1,866,924
416,717
10,219,354
3,115,552
16.291.556

Total liabilities

DEFERRED INFLOWS OF RESOURCES:
939.040

Pensions (note 6)

939.040

Total deferred inflows of resources
NET POSITION:
Net investment in capital assets
Unrestricted

204,811
12.543.101
12.747.912

Total net position

See notes to financial statements
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CLERK OF CIVIL DISTRICT COURT FOR THE PARISH OF ORLEANS
STATEMENT OE ACTIVITIES
YEAR ENDED JUNE 30. 2017
Salary
Eund

EXPENSES:
GENERAL GOVERNMENT:
Personnel services and related benefits
Operating services

8,392,594
4,039,405
12.431.999

Total expenses
PROGRAM REVENUES:
Eees, charges, and commissions for services:
Tiling and recording fees for legal documents
Eees for copies of documents and facsimiles
EEMA stabilization project
Remote access fees
Documentary tax income
Non-employer share of net pension liability contributions
UCC fees
Supreme Court civil case processing fees
Indigent legal fees

10,497,841
937,634
295,438
283,215
132,475
516,316
154,328
22,106
4.856
12,844,209

Total program revenues
Net program income

412.210

GENERAL REVENUES:
Interest earnings

274.649
274.649

Total general revenues
NET POSITION:
Change in net position

686,859
12,061,053

Beginning of the year
$

End of the year

See notes to financial statements
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CLERK OF CIVIL DISTRICT COURT FOR THE PARISH OF ORLEANS
BALANCE SHEET - GOVERNMENTAL EUND
JUNE 30. 2017
ASSETS
Salary
Eund
Cash and cash equivalents
Receivables
Prepaid expenses

23,275,217
1,176,261
284.893
24.736.371

Total assets
LIABILITIES AND FUND BALANCE
LIABILITIES;
Accounts payable
Accrued payroll liabilities
Escrow on deposit
Due to Judicial Expense Eund
Due to others

307,876
17,041
175,888
1,866,924
416.717
2.784.446

Total liabilities
FUND BALANCE:
Nonspendable:
Prepaid items
Assigned for:
Unified indexing system
Post-emplo>ment benefits
Records preservation & stabilization
Book binding
EEMA stabilization project expenditures
Case management and efiling system
Pension liability
Unassigned

284,893
1,761,122
3,050,087
2,328,486
619,046
310,143
1,711,952
10,004,622
1.881.574

Total fund balance

21.951.925

Total liabilities and fund balance

24.736.371

See notes to financial statements
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CLERK OF CIVIL DISTRICT COURT FOR THE PARISH OF ORLEANS
RECONCILIATION OF THE BALANCE SHEET-GOVERNMENTAL FUND
TO THE STATEMENT OF NET POSITION
JUNE 30. 2017

Total fund balance - governmental funds (fund financial statements)

$

21,951,925

Amounts reported for governmental activities in the statement of net position
(government-wide financial statements) are different because:
Capital assets used in governmental activities are not financial resources
and therefore are not reported in the funds

204,811

Certain non-current liabilities - OPEB obligations - are not due and payable in the
current period and therefore are not reported in the funds

(3,115,552)

Certain non-current liabilities - net pension liabilities - are not due and payable in the
current period and therefore are not reported in the funds

(10,219,354)

Deferred outflows of resources related to pensions are not reported in governmental funds

3,884,653

Deferred inflows of resources related to pensions are not reported in governmental funds

^,040)

Accrued due from Judicial Expense Fund is not due and receivable in the current
period and therefore is not reported in the funds

1.152.673

Accrued compensated absences are not recorded on the governmental fund financials
because they are not due and payable at June 30, 2017
Total net position (government-wide financial statements)

See notes to financial statements
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(172,204)
$

12,747,912

CLERK OF CIVIL DISTRICT COURT FOR THE PARISH OF ORLEANS
STATEMENT OE REVENUES, EXPENDITURES, AND CHANGES IN EUND BALANCE GOVERNMENTAL EUND
YEAR ENDED JUNE 30. 2017

REVENUES:
Lees, charges, and commissions for services:
Eiling and recording fees for legal documents
Eees for copies of documents and facsimiles
EEMA stabilization project
Remote access fees
Documentary tax income
JEE payments on A/R
UCC fees
Supreme Court civil case processing fees
Indigent legal fees
Interest earnings

$ 10,497,841
937,634
295,438
283,215
132,475
70,162
154,328
22,106
4,856
274,649
12,672,704

Total revenues
EXPENDITURES:
General government:
Personnel services and related benefits
Operating services

7,681,082
3,811,854

Total current expenditures

11,492,936
51,271

Capital outlay

11,544,207

Total expenditures
Excess of revenues over expenditures

1,128,497

FUND BALANCE AT BEGINNING OF YEAR

20,823,428
$ 21,951,925

FUND BALANCE AT END OF YEAR

See notes to financial statements
16

CLERK OF CIVIL DISTRICT COURT FOR THE PARISH OF ORLEANS
RECONCILIATION OF THE STATEMENT OE REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE-GOVERNMENTAL FUND
TO THE STATEMENT OE ACTIVITIES
YEAR ENDED JUNE 30. 2017

Change in fund balance (fund financial statements)

$

1,128,497

Amounts reported for governmental activities in the statement of activities
(government-wide financial statements) are different because:
Under the modified accrual basis of accounting used in the governmental
funds, expenditures are not recognized for transactions that are not
normally paid with expendable available financial resources. In the
statement of activities, however, which is presented on the accrual basis,
expenses and liabilities are reported regardless of when financial
resources are available:
Compensated absences
OPEB
Pensions
Non-employer contributions forpensionD

(49,999)
(527,326)
(134,186)
516,316

Current year decrease in due from Judicial Expense Fund is recorded on
fund Financials because under the modified accrual basis of accounting
it is not accrued as receivable in the governmental funds.

(70,162)

Governmental funds report capital outlays as expenditures in the individual
fund. Governmental activities report depreciation expense to allocate
the cost of those capital assets over the estimated useful lives of the asset.
Capital asset purchases capitalized
Depreciation expense
Change in net position (government-wide financial statements)

See notes to financial statements
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51,271
(227,552)
$

686,859

CLERK OF CIVIL DISTRICT COURT FOR THE PARISH OF ORLEANS
NOTES TO FINANCIAL STATEMENTS
JUNE 30. 2017
INTRODUCTION
As provided by Article V, Section 28 of the Louisiana Constitution of 1974, the Clerk of Court
serves as the ex-officio notary public, the recorder of court filings, and other acts, and has other
duties and powers provided by law. The Clerk of Court is elected for a four-year term.
(1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation
The accompanying financial statements of the Salary Lund of the Clerk of Civil District
Court for the Parish of Orleans have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to governmental units. The Govemmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
govemmental accounting and financial reporting principles. The accompanying basic
financial statements have been prepared in conformity with GASB, Statement 34, Basic
Financial Statements - and Management's Discussion and Analysis - for State and Local
Governments.
Reporting Entity
Govemmental Accounting Standards Board Statement No. 14, The Financial Reporting
Entity, (GASB 14) as amended by GASB 39 establishes standards for defining and
reporting on the financial entity. The focal point for identifying the financial reporting
entity is the primary government, which is considered to be any state govemment or
general purpose local govemment or a special purpose govemment that has a separately
elected goveming body, is legally separate, and is fiscally independent of other state and
local governments.
The Clerk is a discrete govemmental financial reporting entity under the GASB standards.
Fund Accounting
The Clerk of Court uses funds and account groups to report on its financial position and the
results of its operations. Lund accounting is designed to demonstrate legal compliance and
to aid financial management by segregating transactions relating to certain govemment
functions or activities.
A fund is a separate accounting entity with a self-balancing set of accounts. On the other
hand, an account group is a financial reporting device designed to provide accountability
for certain assets and liabilities that are not recorded in the funds because they do not
directly affect net expendable available financial resources.
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CLERK OF CIVIL DISTRICT COURT FOR THE PARISH OF ORLEANS
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30. 2017

(1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED^
Funds of the clerk of court are classified into two categories: governmental (Salary Fund)
and fiduciary (Agency Fund). These funds are described as follows:
Salary Fund
The Salary Fund, as provided by Louisiana Revised Statute 13:781, is the principal
fund of the Clerk of Court and accounts for the operations of the Clerk's office. The
various fees and charges due to the Clerk's office are accounted for in this fund.
General operating expenditures are paid from this fund.
Agency Fund
The Registry of Court Agency Fund, as provided by Louisiana Revised Statute
13:1305, accounts for assets held as an agent for others. Agency funds are custodial in
nature (assets equal liabilities) and do not involve measurement of results of operations.
Basis of Accounting
Fund Financial Statements (FES) - The amounts reflected in the Balance Sheet and
Statement of Revenues, Expenditures and Changes in Fund Balance - Governmental Fund
(FES), are accounted for using a current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities are generally included on the
balance sheet. The statement of revenues, expenditures, and changes in fund balance
reports on the sources (i.e., revenues and other financing sources) and uses (i.e.,
expenditures and other financing uses) of current financial resources. This approach is then
reconciled, through adjustment, to a government-wide view of operations.
The amounts reflected in these statements (FES), use the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recognized when
susceptible to accrual (i.e., when they become both measurable and available). Measurable
means the amount of the transaction can be determined and available means collectible
within the current period or soon enough thereafter to pay liabilities of the current period.
The Clerk considers all revenues available if they are collected within 60 days after the
fiscal year end. The governmental funds use the following practices in recording revenues
and expenditures:
Revenues
Filing fees and recording fees are recorded in the year in which they are earned.
Interest income on investments is recorded when the investments have matured and the
income is available. Substantially all other revenues are recorded when received.
Expenditures
Expenditures are generally recorded under the modified accrual basis of accounting
when the related fund liability is incurred.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30. 2017

(1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED^
Basis of Accounting (continued^
Govemment-Wide Financial Statements (OWES) - The Statement of Net Position and the
Statement of Activities (OWES) display information about the Clerk of Civil District Court
for the Parish of Orleans as a whole. These statements include all the financial activities of
the Clerk of Civil District Court for the Parish of Orleans. Information contained in these
statements reflects the economic resources measurement focus and the accrual basis of
accounting.
Revenues, expenses, gains, losses, assets and liabilities resulting from exchange or
exchange-like transactions are recognized when the exchange occurs (regardless of when
cash is received or disbursed). Revenues, expenses, gains, losses, assets and liabilities
resulting from non-exchange transactions are recognized in accordance with the
requirements of GASB Statement No. 33, Accounting and Financial Reporting for Nonexchange Transactions.
Program Revenues
Program revenues included in the Statement of Activities are derived directly from users as
a fee for services; program revenues reduce the cost of the function to be financed from
general revenues.
Budget Practices
The Clerk of Civil District Court for the Parish of Orleans' budget was proposed and made
available for public inspection by the Clerk.
Formal budget integration (within the accounting records) is employed as a management
control device. Budget amounts included in the accompanying financial statements include
the original adopted budget and all subsequent amendments. There was no amendment to
the budget for the 2017 fiscal year.
Uncollectible Accounts Receivable
The Clerk of Court considers all accounts receivable at June 30, 2017 to be fully
collectible. Accordingly, no allowance for uncollectible accounts is required.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
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(1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED^
Cash and Cash Equivalents
Cash includes amounts in demand deposits, interest bearing demand deposits, and money
market accounts. Cash equivalents include amounts in time deposits and those investments
with original maturities of 90 days or less. Under state law, the Clerk of Court may deposit
funds in demand deposits, interest bearing demand deposits, money market accounts, or
time deposits with state banks organized under Louisiana law and national banks having
their principal offices in Louisiana.
Capital Assets
Capital assets are capitalized at historical cost or estimated cost if historical cost is not
available. Donated assets are recorded as capital assets at their estimated fair market value
at the date of donation. The Clerk maintains a threshold level of $500 or more for
capitalizing capital assets.
Capital assets are recorded in the Statement of Net Position and Statement of Activities.
Since surplus assets are sold for an immaterial amount when declared as no longer needed
for public purposes, no salvage value is taken into consideration for depreciation purposes.
No assets were sold during the current year. All capital assets, other than land, are
depreciated using the straight-line method over the following useful lives:
Computers
Office Equipment
Furniture & Fixtures
Automobiles
Leasehold improvements

3 years
5 years
5 years
5 years
20 years

Deferred Outflows and Inflows of Resources
In addition to assets, the Statement of Financial Position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element,
deferred outflows of resources, represents a consumption of net position that applies to
future periods and so will not be recognized as an outflow of resources
(expense/expenditure) until then. Currently, the Clerk has one item that qualifies for
reporting in this category, deferred amounts related to pensions.
In addition to liabilities, the Statement of Financial Position will sometimes report a
separate section for deferred inflows of resources. This separate financial statement
element, deferred inflows of resources, represents an acquisition of net position or fund
balance that applies to future periods and so will not be recognized as an inflow of
resources (revenue) until then. Currently, the Clerk has one item that qualifies for
reporting in this category, deferred amounts related to pensions.
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(1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED^
Compensated Absences
Employees of the Clerk of Court's office earn, based on years of service, from 1 to 4 weeks
vacation leave per year, 3 days of personal leave per year and 4 or 5 days of sick leave per
year. The vacation, personal and sick leave accrue on an employment anniversary date
basis and must be used in the following year of service, otherwise it is forfeited. During
the first year of service, 4 days of sick leave and 1 day of personal leave accrue after 3
months of service and a successful evaluation, and 2 additional days of personal leave
accrue after 6 months of service. Overtime is compensated for as compensatory time rather
than payment. Compensatory time is calculated at one and one-half hours for each hour
worked in excess of forty hours per week. Employees also earn earned leave time for
attendance at approved after-hours office meetings and workshops. Earned leave time is
equal to the amount of time spent at the meeting or workshop. The accrued compensated
absences which had been unused by employees at June 30, 2017 has been included in the
govemment-wide financial statements.
Equity Classifications
In the govemment-wide financial statements, equity is classified as net position and
displayed in three components:
a. Net investment in capital assets - consists of capital assets including restricted
capital assets, net of accumulated depreciation and reduced by the outstanding
balances of any bonds, mortgages, notes, or other borrowings and deferred inflows
of resources that are attributable to the acquisition, constmction, or improvement of
those assets.
b. Restricted net position - consists of restricted assets reduced by liabilities and
deferred inflows of resources related to those assets. Constraints may be placed on
the use either by (1) extemal groups such as creditors, grantors, contributors, or
laws or regulations of other govemments; or (2) law through constitutional
provisions or enabling legislation.
c. Unrestricted net position - net amount of the assets, deferred outflows of resources,
liabilities, and deferred inflows of resources that are not included in either of the
other two categories of net position.
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(1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED^
Equity Classifications (continued^
Governmental fund equity is classified as fund balance. In the governmental fund
financial statements, fund balances are classified as follows:
a. Nonspendable - amounts that cannot be spent either because they are in a
nonspendable form or because they are legally or contractually required to be
maintained intact.
b. Restricted - amounts that can be spent only for specific purposes because of state,
local or federal awards or externally imposed conditions by grantors or creditors.
c. Committed - amounts that can be used for specific purposes determined by formal
action by an ordinance or resolution.
d. Assigned - amounts that are designated by the formal action of the government's
highest level of decision making authority.
e. Unassigned - amounts not included in other classifications.
The Clerk, as the highest level of decision-making authority, can establish, modify or
rescind a fund balance commitment. For assigned fund balance the Clerk is authorized to
assign amounts for a specific purpose.
When both restricted and unrestricted fund balances are available for use, it is the Clerk's
policy to use restricted resources first, then unrestricted as needed. When committed,
assigned or unassigned fund balances are available for use, it is the Clerk's policy to use
committed resources first, then assigned resources and unassigned resources as they are
needed.
Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

(2)

REGISTRY OF COURT FUND OMISSION
The Registry of Court Agency Fund is on a calendar year basis and was audited by other
auditors who issued an unmodified opinion dated June 22, 2017 on its financial
statements as of December 31, 2016. Since the Registry of Court Agency Fund is on a
different fiscal year than the Salary Fund and was audited by other auditors, it is not
included in the audit of the Salary Fund.
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(3)

CASH AND CASH EQUIVALENTS
At June 30, 2017, the Clerk of Court - Salary Fund, has cash, all in checking accounts
(book balances) totaling $23,275,217 and bank balances for these accounts were
$23,493,921.
The deposits are stated at cost, which approximates market. Under state law, the deposits
(or the resulting bank balances) must be secured by federal deposit insurance or the pledge
of securities owned by the fiscal agent bank. The market value of the pledged securities
plus the federal deposit insurance must at all times equal the amount on deposit with the
fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in
a holding or custodial bank that is mutually acceptable to both parties.
Custodial risk is the risk that in the event of a bank failure, deposits may not be returned
to it. As of year-end, $23,493,921 of the Clerk's bank balance was exposed to custodial
credit risk. These deposits were collateralized with securities held by the pledging
financial institution's trust department or agent, but not in the Clerk's name.
These deposits are secured from risk by $346,763 of federal deposit insurance and two
Federal Home Loan Bank Letters of Credit held by the custodial bank in the name of the
fiscal agent bank (GASB Category 3) with par values and market values totaling
$24,000,000 at June 30, 2017.
The Governmental Accounting Standards Board (GASB), which promulgates the standards
for accounting and financial reporting for state and local governments, considers these
securities subject to custodial credit risk. Even though the pledged securities are considered
uncollateralized (Category 3) under the provisions of GASB Statement 3, R.S. 39:1229
imposes a statutory requirement on the custodial bank to advertise and sell the pledged
securities within 10 days of being notified by the Clerk of Court that the fiscal agent has
failed to pay deposited funds upon demand.

(4)

RECEIVABLES
The receivables of $1,176,261 at June 30, 2017, are for court filing and recording fees
($866,993), documentary tax fees ($77), NSE and other chargeback fees ($13,753), and
EEMA stabilization ($295,438).

(5)

DUE TO JUDICIAL EXPENSE FUND
During fiscal year ended June 30, 2017, 100% of the filing fees collected were deposited
into the Clerk's bank account and a portion of those fees were disbursed by the Clerk to
the Orleans Parish Civil Judicial Expense Fund at the close of each month. Employee
benefits are paid by the Judicial Expense Fund and billed back to the Clerk each month.
As of June 30, 2017, the Clerk had a net balance due to the Judicial Expense Fund of
$1,866,924. Such amount is represented as Due to Judicial Expense Fund on the Clerk's
financial statements.
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(6)

PENSION PLANS
Plan Descriptions
The majority of employees of the Clerk of Civil District Court for the Parish of Orleans are
members of the Louisiana Clerks of Court Retirement and Relief Fund (LCCRRF), a costsharing multiple-employer, public employee retirement system (PERS), controlled and
administered by a separate Board of Trustees. The LCCRRF system provides retirement,
survivor, disability and terminated benefits to plan members and beneficiaries. The
Louisiana Clerks' of Court Retirement and Relief Fund of Louisiana has issued a stand
alone audit report on their financial statements. Access to the report can be found on the
Louisiana Legislative Auditor's website, www.lla.la.gov. or www.laclerksofcourt.org.
On January 1,2009, three new divisions were consolidated into the Clerk's office.
Employees of those divisions who were participants in one of the following plans,
continued to participate in those plans. As of January 1, 2009, all new hires are required to
participate in the LCCRRF. Those additional plans in which the employees of the Clerk
participate are the Louisiana State Employees' Retirement System (LASERS) and the
Employees' Retirement System of the City of New Orleans (Orleans).
The Louisiana State Employees' Retirement System is a cost-sharing multiple-employer
defined benefit plan. Section 401 of Title 11 of the Louisiana Revised Statutes (La. R.S.
11:401) grants to LASERS Board of Trustees and the Louisiana Legislature the authority to
review administration, benefit terms, investments, and funding of the plan. LASERS issues
a publicly available financial report that can be obtained at www.lasersonline.org
The Employees' Retirement System of the City of New Orleans is a defined benefit
pension plan established under the laws of the State of Louisiana. The City Charter
provided that the Retirement Ordinance (Chapter 114 of the Code) continues to govern and
control the retirement system under the management of the Board of Trustees, and also for
changes in the retirement system by council action, subject to certain limitations for the
purpose of providing retirement allowances, death, and disability benefits to all officers and
employees of the parish, except those officers and employees who are already or may
hereafter be included in the benefits of any other pension or retirement system of the City
of New Orleans, the state, or any political subdivision of the state. The report may be
obtained by writing to the City of New Orleans Employees' Retirement System, 1300
Perdido Street, Room 1E12, New Orlemis, LA 70112. See page 33 for the Orleans System,
or the website, www.nola.gov/nomers.
The Clerk of Civil District Court for the Parish of Orleans does not guarantee the benefits
granted by any of the systems.
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