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C ER11FIED PU B LIC A C C O U N TA N IS 

INDEPENDENT AUDITORS'REPORT 

The Board of Directors 
Franklin Association for Retarded Citizens, Inc 
W innsboro, Louisiana 

John L. Luffoy. M BA, CPA 
Francis I. Hurrrf/Qn, CPA 
L, Fred M onroe, CPA 
Esther ArleDorry, CPA 
Carolyn A. Clarko, CPA 

W e have audited the statem ent of financial position of Franklin Association for Retarded 
Citizens, Inc. (a nonprofit organization - the Association) as of June 30, 2001 and the 
related statem ents of activities, functional expenses and cash flows for the year then 
ended. These financial statem ents are the responsibility of the Association's m anagem ent. 
O ur responsibility is to express an opinion on these financial statem ents based on our 
audit. 

W e conducted our audit in accordance w ith auditing standards generally accepted in the 
United States of Am erica; the standards for financial audits contained in Governm ent 
Auditing Standards, issued by the Com ptroller General of the United States and the 
Louisiana Govern m ental Audit Guide issued by the Society of Louisiana Certified Public 
Accountants and the Louisiana Legislative Auditor. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about w hether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. An 
audit also includes assessing the accounting principles used and significant estim ates 
m ade by m anagem ent, as well as evaluating the overall financial statem ent presentation. 
W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Association as of June 30, 2001, and the changes 
in its net assets and its cash flows for the year then ended in conform ity with accounting 
principles generally accepted in the United States of Am erica. 

In accordance with Govern m ent Auditing Standards, we have also issued our report dated 
Decem ber 28, 2001 on our consideration of the Association's internal control over financial 
reporting and our tests of its com pliance w ith certain provisions of laws, regulations, 
contracts and grants. That report is an integral part of an audit perform ed in accordance 

with GovemmentAudiling Standards and should be read in conjunction with this report in 
considering the results of our audit. 
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MEMBERS OF "[HE AMERICAN INS11TU~E OF CER11FIED PUBLIC ACCOUNTANIS 



The Board of Directors of Franklin 
Association for Retarded Citizens, Inc 

Page 2 

O ur audit was m ade for the purpose of form ing an opinion on the basic financial 
statem ents taken as a w hole. The inform ation included as "Supplem entary Inform ation" 
in the Table of Contents is presented for purposes of additional analysis and is not a 
required part of the basic financial statem ents of the Association. Such inform ation has 
been subjected to the auditing procedures applied in the audit of the basic financial 
statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to the basic 
financial statem ents taken as a whole. 

(A Professional Accounting Corporation) 

Decem ber 28, 2001 



FR A N K LIN A SSO C IA TIO N FO R  R E TA R D ED C IT IZEN S, IN C . 

STA TEM EN T O F FIN A N C IA L PO SITIO N 

JU N E 30, 2001 

Cash 

Accounts Receivable 

Prepaid Expenses 

Land, Building and Equipm enl 

Accum ulated Depreciation 

TO TAl. ASSETS 

ASSETS 

LIA BILITIES AND NET A SSETS 

Liabilities 

Accounts Payable 

Payroll Taxes Payable 

Other Accrued Liabilities 

Total Liabilities 

N et A ssets 

Unrestricted 

Tem porarily Restricted 

Total N et A ssets 

TO TA L LIABILITIES A ND N ET ASSETS 

The accom panying notes are an integral part of this financial statem ent 

69,170 

8,832 

1,057 

121,713 

(98,781 ) 

101,991 

2,311 

469 

225 

3,005 

97,736 

1,250 

98,986 

01,991 



Public Support 

Intergovernmenta] 

M embership 

Donations 

Total Public Support 

Revenue 

Sales and Service Fees 

FRANKLIN ASSOCIATION FOR RETARDED CITIZENS, INC. 

STATEM ENT OF ACTIVITIES 

YEAR ENDED JUNE 30, 2001 

UNRESTRICTED NET ASSETS 

O ther Support 

Net Assets Released from Time Restrictions 

Total Public Support and Revenue and Other Support 

Expenses 

Program Services: 

Vocational Training 

Bertha Nelson W ork Activity Center 

Total Program Services 

Supporting Services: 

M anagement and General 

Total Expenses 

ncrease in Unrestricted Net Assets 

TEM PO RARILY RESTRICTED NET ASSETS 

Ncl Assets Released fiom Time Restrictions 

Decrease in Temporarily Restricted Net Assets 

nercase In Net Assets 

Net Assets at Beghm ing of Year 

NET ASSETS AT END OF YEAR 

The accompanying notes are an integral part oflhis financial statement. 

200,571 

540 

439 

7.403 

300 

219,253 

47,517 

8,840 

56,357 

48.978 

205,335 

3,918 

3.618 

98,986 



Salaries 

Payroll Taxes 

F.mployee Benefits 

3otal Salaries and 

Related Expenses 

FRA NK LIN ASSO CIATION FO R RETARDED CITIZENS, INC. 

STATEM ENT O F FUNCTIONAL EXPENSES 

YEAR ENDED JUNE 30, 2001 

Food 

Insurance 

M aintenance 

M iscellaneous 

Office Supplies and Postage 

Professional Fees 

Rent 

Supplies 

Taxes and Licenses 

Telcphorte 

q raining 

"1 ravcl 

Utilities 

Vehicle Expense 

"Iotal 

I)epreclalion of Buildings 

and Fqulpmenl 

Total Functional Expenses 

Allocation of Administrative 

O verhead to Program s 

Proeram Services 

Vocationa 

Training 

Bertha Nelson 

W ork 

Aetivily 

Center Total 

86,554 $ 6,407 $ 

6,536 

13,270 

92,961 $ 

6,536 

13,270 

Supporling 

Services 

M anagemenl 

and G eneral 

35,100 $ 

2,685 

4.704 

Total 

Expenses 

28,061 

9,221 

17.974 

06,360 6,407 112,767 42,489 155,256 

9,211 

916 

656 

2,400 

796 

470 

2,072 

160 

4,514 

2,445 

7,517 

47,517 

48.794 

2,433 2,433 

9,211 

916 

656 

2,400 

796 

470 

2,072 

160 

4,514 

2.445 

184 

6,300 

48.840 48.978 197,818 

7,517 7,517 

56,357 48,978 205,335 

48,794 (48,794 

TOTAl, PROGRAM AND SUPPORTING 

SERVICF. EXPF.NSES $ 196,311 $ 8,840 $ 205,151 $ 

The accompanying notes are an integral part of this financial statemei|t. 



FRAN K LIN A SSO CIATIO N FO R R ETARDED CITIZEN S, INC. 

STATEM ENT O F CASH FLO W S 

FO R TH E YEAR END ED JUN E 30, 2001 

Cash Flows From  O perating A ctivities 

Increase in net assets 

Adjustments to reconcile increase in net assets to net cash 
provided by operating activities: 

Depreciation and am ortization 

Changes in assets and liabilities: 

Accounts receivable 

Prepaid expenses 

Accounts payable 

Payroll taxes payable 

Other accrued liabilities 

Total adjustments 
Net cash provided by operating activities 

Increase in C ash 

Cash at Beginning of Year 

CASI1 AT END O F YEAR 

The accom panying notes are an integral part of this financial statem ent 

13,618 

7,517 

(5,144) 

610 

(583) 

(663) 

(8,395) 

(6,658) 

6,960 

6,960 

62,210 

69,170 



FRA N KLIN A SSO CIATIO N FO R RETARDED CITIZENS, INC. 
N O TES TO FINAN CIA L STA TEM EN TS 

YEAR ENDED JUN E 30, 2001 

Note 1 - Description of O rganization 

Franklin Association for Retarded Citizens, Inc. (the Association) was established in 
1972, incorporated in September 1982, and received their tax exempt status as a 501 (e)(3) 
organization in D ecem ber 1987. Its purp ose is to prom ote the general welfare of m entally 
retarded persons residing prim arily in Franklin parish, Louisiana. Its program s are 
designed to assist and train clients in work activity and self-help skills so they m ay 
becom e productive w ithin the com m unity. The principal program is vocational training 
of adults, 21 years of age and older. 

Note 2 - Sum m ary of Significant Accounting Policies 

A. Financial Statement Presentation and Basis of Accounting 

The A ssociation's financial statem ent presentation follow s the recom m endations of 
the Financial Accounting Standards Board in its Statem ent of Financial Accounting 

Stan dards (SFAS) 117, Financial Statements of Not-for-Profit Organizations. Under 
SFA S No. ll7, the Association is required to report inform ation regarding its 
financial position an d activities according to three classes of net assets: unrestricted 
net assets, tem porarily restricted  net assets, and perm anently restricted net assets. As 
of June 30, 2001 the A ssociation has no perm anently restricted net assets. 

The financial statem ents of the Association have been prepared on the accrual basis 
of accounting and, accordingly, reflect all significant receivables, payables and other 
liabilities. 

B. Donated Services 

M em bers, agencies, businesses, volunteers, and others contribute substantial services 

toward the fulfillment of projects initiated bythe Association. No anlounts have 
been reflected in the financial statem ents for donated services because the donated 
serv ices do not m eet the requirem ents for accounting recognition under SFAS 117. 

C. Land, Buildings and Equipment 

Land, buildings and equipm ent are stated at cost. A ll donated capital assets are 
recorded at fair m arket value on the date of the donation. D epreciation is com puted 
on a straight-line basis over the useful lives of the assets. The Association utilizes 
estim ated lives of 5 years for vehicles an d leasehold im provem ents, 5 to 10 years for 
furniture and equipm ent, and 20 ~o 30 years for buildings. 



FRANK LIN A SSO CIATIO N FO R RETARDED CITIZENS, INC 
NO TES TO FINANCIA L STA TEM EN TS 

YEAR ENDED JUNE 30, 2001 

D . Compensated Absenees 

The financial statem ents do not include an accrual for vacation or sick pay. The 
A ssociation's policy is that vacation days and/or sick days cannot be carried over to 
subsequent years. 

E. Functional Expenses 

Expenses that can be identified with a specific program  and support service are 
allocated directly according to their natural expenditure classification. Other expenses 
that are com m on to several functions are allocated by various statistical bases. 

F. Programs 

Vocational Training's incom e is derived from  the O ffi ce of D evelopm ental 
D isabilities, Louisiana D epartm ent of Health and H ospitals. These funds are used to 
train clients in vocational and prevocational activities and supportive services. 

The Bertha Nelson W ork Activity Center's incom e is derived from sales of products 
made by clients and services performed by clients which include janitorial, laundry, 
w ashing cars, and contract serv ices. 

G. Tax-Exempt Status 

The Association is exempt from income taxes under Section 501(c)(3) of the Inlemal 
Revenue Code (the Code) and, therefore, has no provision for Federal income taxes. 
Contributions to the Association arc tax deductible w ithin the lim itations prescribed 
by the Code. 

It. Accounling Estim ates 

The preparation of financial statem ents in conformity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect the reported am ounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statem ents and the reported am ounts of 
revenues and expenses during the period. Actual results could differ fiom those 
estim ates. 



FRAN KL IN A SSO CIATIO N FO R RE TARDED CITIZENS, INC . 
NO TES TO FINANCIAL STATEM ENTS 

Y EA R ENDED JUNE 30, 2001 

Note 3 - Land, Buildings and Equipm ent 

Land, buildings and equipm ent consist of the following at June 30, 2001 

Buildings 
Furn iture and Equipm ent 
Vehicles 
Leasehold Im provem ents 
Land 

Less: Accum ulated D epreciation 

N et Land, Buildings and Equipm ent 

Note 4 - Related Party Transactions 

$ 47,104 
13,704 
49,155 
1,750 
10.000 
121,713 

(98,781) 

The Association has an operating lease of a building with the President of the Board. The 
building is used for training clients. The annual lease amount is $2,400. The lease term 
is one year w ith an autom atic renewal each year. 

Note 5 - D isclosures A bout Concentrations 

The Association received over $189,000 in fimding from the state of Louisiana through 
the O ffice of Citizens w ith Developm ental Disabilities during the year ended June 30, 
2001. This represents over 86%  of the A ssociation's revenue. 



SUPPLEM ENTARY INFO RM ATIO N - 
G RANT ACTIVITY 



FRA NK LIN A SSO CIATIO N FO R RETARD ED CITIZENS, INC. 
SCH EDULE O F EX PENDITURES O F STA TE AW A RD S 

YEAR ENDED JUNE 30, 2001 

Grantor Program/Program Title 

Louisiana Department of tlealth 
and Hospitals 
Office for Citizens with 
Developmental Disabilities 

Grant 

Assistance 
Number 

State 
Award 
Amount 

State Finaneial Assistanee 
Current Year 

Revenue 
Recognized Expenditures 

$189,498 $189,498 $189,498 

See Notes to Schedule of Expenditures of State Awards 



 

FRAN KLIN A SSO CIATIO N FO R RETARDED CITIZEN S, INC. 
NO TES TO  SCH EDU LE O F EXPENDITURES O F STATE AW ARDS 

Y EAR ENDED JUNE 30, 2001 

Note 1 - G eneral 

The Schedule of Expenditures of State Aw ards presents the activity of all state award 
program s of the A ssociation. 

Note 2- Basis of A ccounting 

The Schedule of State Aw ards is presented using the accrual basis of accounting, which 
is m ore fully described in N ote 2 to the Association's financial statem ents. 

Note 3- Relationship to Statement of Activities 

State award revenue and M edicaid revenue are included in intergovem m ental revenue oil 
the Statem ent of A ctivities. Intergovenm aental revenue consists of the follow ing: 

State Aw ards 
M edicaid Revenue 

Total lntergovem m cntal Revenue 

12 

189,498 
11,073 

200.571 
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REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L OVER FINANCIAL 
REPO RTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED IN 

ACCO RDANCE W ITH GO VERNM EN T A UDITING STANDARDS 

Franklin Association for Retarded Citizens, Inc. 
W innsboro . Louisiana 

W e have audited the financial statem ents of the Franklin Association of Retarded 

Citizens, Inc. (a non-profit corporation - the Association) as of and for the year ended 
June 30, 2001, and have issued our report there on dated Decem ber 28, 2001. W e 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of Am erica; the standards applicable to financial audits contained in Governm ent 
Auditing Standards, issued by the Com ptro ller G eneral of the United States; and the 
Louisiana Governm ental Audit Guide, issued by the Louisiana Society of Certified Public 
Accountants and the Louisiana Legislative Auditor. 

Com pliance 

As part of obtaining reasonable assurance about whether the Association's financial 
statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance with 
certain provisions of laws, regulations, contracts and grants, noncom pliance with which 
could have a direct and m aterial effect on the determ ination of financial statem ent 
am ounts. However, providing an opinion on com pliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of 
our tests disclosed no instances of noncom pliance that are required to be reported under 
Govern m ent Auditing Standards. 

nternal Control over Financial Reporting 

In planning and perform ing our audit, we considered the Association's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assurance on the 
internal control over financial reporting. O ur consideration of the internal control over 
financial reporting would not necessarily disclose all m atters in the internal control over 
financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition 
in which the design or operation of one or m ore of the internal control com ponents does 
not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be 
m aterial in relation to the financial statem ents being audited m ay occur and not be 
detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 

(318) 387-2672 FAX (318) 322-8866 
1100 N 18th $1 ~ PO Box 4745 ~ Monroe LA 71211-4745 
MEMBERS OF THE AMERICAN INSTIIUrE OF CER11FIED PUBLIC ACCOUNIANIS P~gC ] 3 



Franklin Association for Retarded Citizens 
W innsboro, Louisiana 

assigned functions. W e noted no m atters involving the internal control over financia 
reporting and its operation that we consider m aterial weaknesses. 

(A Professional Accounting Corporation) 

Decem ber 28, 2001 
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