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FINAN CIAL SECTIO N 



R EBOW E & C OM PANY 
CERTIFIED PUBLIC A CCO UN TAN TS 

CO N SU LTA N TS 

A PROFESSIONAL CO RPORATION 

3501 N. Causeway Blvd. * Suite 810 ~ P.O. Box 6952 ~ Metairie, LA 70009 
Phone (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebewe.com 

IN D EPEND EN T A UD IT O R 'S REPO R T 

To the St. Bernard Parish Council 
C halm ette, Louisiana 

W e have audited the accompanying general purpose financial statem ents of the St. Bernard 

Parish Government, (a political subdivision of the State of Louisiana), as of and for the year 
ended D ecem ber 31, 2002, as listed in the table of contents. These general purpose financial 
statem ents are the responsibility of the St. Bernard Parish G overnm ent's m an agem ent. Our 
responsibility is to express an opinion on these general purp ose financial statem ents based on our 
audit. W e did not audit the finan cial statem ents of the discretely presented com ponent unit, St. 
Bernard Parish Hom e M ortgage A uthority. Those finan cial statem ents w ere audited by an other 
auditor WhoSe report thereon has been furnished to us, and our opinion, insofar as it relates to the 
am ounts included for the discretely presented com ponent unit, is based on the report of the other 
auditor. 

W e conducted our audit in accordance with auditing stan dards generally accepted in the United 
States of Am erica and the stan dar ds applicable to financial attdits contained in Government 
Auditing Standards, issued by the Com ptroller General of the United States. Those standards 
require that w e plan and perform the audit to obtain reasonable assuran ce about whether the 
general purpose finan cial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting th e am ounts and disclosures in the general 
purp ose finan cial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m an agem ent, as well as evaluating the overall general purp ose 
financial statem ent presentation. W e believe that our audit and the report of the other auditor 
provide a reasonable basis for our opinion. 

In our opinion, based on our audit and the report of the other auditor, the general purp ose 
financial statem ents referred to above present fairly, in all m aterial respects, the financial 
position of the St. Bernard Parish G overnm ent as of D ecem ber 31, 2002, and the results of its 
operations an d the cash flow s of its proprietary fund types for the year  then ended in conformity 
w ith accounting principles generally accepted in the United States of Am erica. 

In accordance with Government Auditing Standards, w e have also issued our report dated June 
13, 2003 on our consideration of the St. Bernard Parish G overnm ent's internal control over 
financial reporting and our  tests of its com pliance with certain provisions of law s, regulations, 
contracts, and grants. That report is an integral part of an audit perform ed in accordance 



with Government Auditing Standards and should be read in conjunction with this report in 
considering the results of our audit. 

Our audit was perform ed for the purpose of form ing an opinion on the general purpose financial 
statem ents of St. Bernard Parish G overnm ent taken as a whole. The supplem entary 
inform ation an d other supplem entary inform ation as listed in the table of contents are presented 
for purposes of additional analysis and are not a required part of the general purpose financial 
statem ents of the St. Bernard Parish G overnm ent. The accom panying Schedule of 
Expenditures of Federal Awards is presented for purp oses of additional analysis as required by 

U. S. Office of Management and Budget Circular A-I33, Audits of States, Local Governments, 
and Non-Profit Organizations, and is not a required part of the general purpose financial 
statements. Such information has been subjected to the auditing procedures applied in the audit 
of the general purpose financial statem ents and, in our opinion, is fairly presented, in all m aterial 
respects, in relation to the general purpose finan cial statem ents taken as a whole. 

The W ireless Em ergency 911 Service supplem entary inform ation on page 92 is not a required 
part of the general purpose financial statem ents but is supplem entary  inform ation required by the 
Louisiana Legislative Auditor. W e have applied certain lim ited procedur es, which consisted 
principally of inquiries of m anagem ent regarding the m ethods of m easurem ent and presentation 
of the supplem entary inform ation. H ow ever, w e did not audit the inform ation and express no 
opinion on it. 

June 13, 2003 
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COM BINED STATEM ENT OF REVENUES, EXPENDITURE S, AND CHA NGES IN 
FUND BALANCES - ALL G OVERNM ENTAL FUND TYPES 

Revenues 
Taxes: 
Ad valorem 
Sales taxes 
Other taxes, penalties 
and interest, etc. 

Licenses and permits 
Federal grants 
State funds} 
Parish transportation funds 
State revenue sharing 
Other state funds 

Fees, charges, and 
commissions for services 

Fines and forfeitures 
Use of money and property 
Special assessments 
Other government funds 
Public grants 
Other revenues 

St. Bernard Parish G overnm ent 

For the Year Ended December 31, 2002 

General 
Fund 

Special 
Revenue 
Funds 

$ 708,898 $ 5,689,638 

15,592,696 

877,232 
1,029,895 
38,484 

61,907 
50,800 

1,532,401 
10,076 
88,107 

27,902 

Expenditures 
General govern ment: 

Legislative 
Judicial 
Finance and administrative 
Deductions by sales tax collect~ 
Other general government 

Public safety 
Public works 
Health and welfare 
Culture and recreation 
Economic development 
Capital outlay 
Debt service: 
Principal retirement 
Interest and service charges 

20,018,398 

1.416.013 

4,921,948 

41,053 

6,411 

343 

487,130 
354,218 

5,378,672 

604,877 
334,910 

1,793,023 

614,211 
416,051 
151,261 

103,124 
11,702 
289.367 

6,228,184 

06.450 

3,064,266 
6,299,470 
10,311,956 
3,450,281 
2.090.673 

Debt 
Service 
Funds 

533 

34,193 
31.607 

666,505 

38,25 

Capital 

Projects 
Funds 

18,533 

25,460 

Total 
(Memorandum 

Only) 
Prim ary 

Government 

$ 6,998,708 
15,592,696 

1,364,895 
1,384,113 
6,595,630 

604,877 
396,817 

,962,356 

2,146,612 
426,127 
299,021 
31,607 
103,124 
11,702 
317,269 

1,322,467 38,235,554 

2,719,597 

4,396 

086,172 
265.898 10 

Total expenditures 6,485,768 26,867,304 1,390,321 

1,106,450 
1,454,264 

7,986,214 
6,299,470 
3,031,553 
3,450,281 
2.090.673 

1,092,583 
266,251  

2,724,003 37,467,396
--  



CO M BINED STATEM ENT O F REVENUES, EXPENDITURES, AND CHANGES IN 

FUND BALANCES- ALL GOVERNM ENTAL FUND TYPES (CONTINUED) 

St. Bernard Parish Governm ent 

For the Year Ended Decem ber 31, 2002 

General 
Fund 

Special 
Revenue 
Funds 

Debt 
Service 
Funds 

Capital 

Projects 
Funds 

Excess (Deficiency) of Revenues 
Over Expenditures $13,532,630 $(10,639,120) $ (723,816) $(I,401,536) 

Other Financing Sources (Uses) 
Operating transfers in 
Operating transfers out 
Bond proceeds 

2,349,778 
(14,163,146) 

11,996,493 692,560 524,87I 

(1,400,556) 

Total other financing 

sources (uses) (11,813,368) 10,595,937 692.560 1.024.87 

$ 768,158 

15,563,702 
(15,563,702) 

500.000 

500.00C 

Excess (Deficiency) of Revenues 
and Other Financing Sources 
Over Expenditures and 

Other Financing Uses 1,719,262 (43,!83) (31,256) (376,665) 1,268,158 

Fund Balances 
Beginning & year 

End ofyear 

41.724 4,683,912 2,174,586 328,243 7,328,465 

$ 4,640,729 $2,143,330 $ (48,422) $ 8,596,623 

The notes to the general purpose financial statements are an integral part of this statement. 



 

CO M BINED STATEM ENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES - BUDGET AN D ACTUAL- 

GENERAL FUND AN D SPECIAL REVENUE FUNDS 

Revenues 
Ta~~s: 
Ad valorcm 
Sales taxes 
Other taxes, penalties, 

Licenses and permits 
Federal grants 
State funds: 
Parish transportation fmlds 
State revenue sharing 
Other state funds 

Fees, charges, and 
commissions for services 

Fines and forfeitures 
Use of nwney and property 
Other govemraent furlds 
Public grants 
Other revenues 

Expenditures 
General governm ent: 
Legislative 
Judicial 
Finance and administrative 
Deductions by sales tax coneclor 
Other general government 

Public safety 
Public works 
Health and welfare 
Culture and recreation 
Ecot~omic development 
Capital outlay 
Debt service: 
Principal retirement 
Interest and service charges 

St. Bernard Parish G overnm ent 

For the Year Ended Decem ber 31, 2002 

Variance 
Actual on Favorabte 

Budget Budgetary Basis (UnFavorable) 

$ 490,653 
17,860,856 

982,800 
992,600 

,220,400 
13,800 
[86,600 

$ 708,898 
19,525,327 

881,577 
1,029,895 
38.484 

61,907 
50,800 

,532,401 
10,076 
88.107 

$ 218,245 
1,664,471 

(10~,223) 
37,295 
38,484 

7,307 
50,809 

312,001 

(3,724) 
(98,493) 

8vecial Revenue Funds 
Vari~.nce 

Actual on Favorable 

Budget _Budgetary Basi~  (Un#avorable) 

$ 4,597,336 

441,040 
223,600 

1.904.000 

701,000 
373,000 
986,000 

508,240 
550,200 
99,160 
I0,000 

57,900 27,902 (29,998) 47,960_ 

$ 5,689,638 $1,092.302 

487,130 
354,218 

2,844,478 

604,877 
334,910 

1,793.023 

21,860,209 23,955.374 2,095,165 I0,441,536 
__  

13,617,348 

,507,568 1,571,091 (63,523) 

4.427,717 4,92/,948 (494,231) 

41,053 

6,411 
343 

5,800,452 
9,488,088 
2,958,609 
2258,286 

(6,4117 
(343) 

46~90 
~30,618 
940,478 

(96,123) 
(38,090) 
807.023 

105,971 

(134,149) 
50,977 
93,I24 
11,702 
165,889 

1,106,450 239,253 

45/,546 
6,299,470 
10,311,956 
3,45~281 
2,090,673 

(45i,546) 
(499,018) 
(823,868) 
(491,6727 
167,613 

544,208 (365,908) 

Total expenditures 5,935,285 6,640,846 (705,561"/ 22,029,438_ 24,254,584 (2,225,1467 



 

COM BINED STATEM ENT OF REVENUES, EXPENDITURES, 
AND CH ANGES IN FUND BALAN CES-BUD GET AN D ACTUAL- 

GENERAL FUND AND SPECIAL REVENUE FUNDS (CONTINUED) 

St. Bernard Parish G overnm ent 

For the Year Ended Decem ber 31, 2002 

Variance 
Actual on Favorable 

Special Revenue Funds 

Acmalo~ 

Budget Budgetary Basis (Unfavorable) Budget Budgetary Basis 

Excess (Deficiency) of Revenues 
Over Expenditures $15,924,924 $ 17,314,528 $ 1,389,604 $(11,587,902) $(10,637,236) 

Other Financing Snurces (Uses) 
Operating transfers in 
Operating transfers out 

Total tuber financing 

sources (uses) 

2,349,778 

(14,163,146) 
2,349,778 

(I4,163,146) 

(11,813,368) (11,813,368) 

11,996,493 

(1,400,556) 

Variance 
Favorable 

(Unfavorable) 

$ 950,666 

11,996,493 

(1,400,556) 

10,595,937 10,595,937 

Excess(Deficiency)of Revenues 
and Other Financing Sources 
Over Expenditures and Other 
Financing Uses 15,924,924 5,501,160 ([0,423,764) (ll,587,902) (41,299) 11,546,603 

Fund Balances 
Beginning ofycar 2,503,682 

End ofyear $18,428,606 

I41,724 (2,361,958) 7,132,201 4,679,068 (2,453,133) 

Tile notes to the general purpose financial statements are an integral part of this statement. 



COM BINED STATEM ENT OF REVENUES AND EXPENSES- 
ALL PROPRIETARY FUND TYPES 

XNB I[II~SCKETELY PRESENXEI) COM PONENT UN1T 

Operating Revenues 
User tees 
Other operating income 
It~t~ t earned or ra~r tgag~ loans 
Interest earned on investments 
Unrealized gain (loss) on investments 

St. Bernard Parish Governm ent 

For the Year Ettded December 31, 2002 

Etxtg~rise 
Fund 

$9,980,398 
423,593 

Internal 
Service 
Fund 

$9,980,398 
1,446,030 

Can~wa~ent 
Unit 

t/O,311 
13,615 
(3,008) 

"i'otal operating revenues /0.403,991 1.022.437 
.
11.426,428 120.918 I 1,547,346 

Operating Expenses 
Salaries and related bone fits 
Utilities 
Contractual services, supplies 
and materials 

Outside services 
Insurance premiums 
Claims expense 
Interest 
Operating expenses 
Other 
Deprcciatlon and amortization 
Amortization of deferred [inancb'Jg 

COSTS 
Servicing I~~s 
M ortgage loan insurance costs 

Total operating expenses 

130.595 
2,700,799 

290,551 

16 
24,872 
476,235 
399.382 

130,595 
2,700,799 

145.826 
26,707 

20,925 
2,669 
2,203 

2,673,032 
1,079,045 

20,925 
2,669 
2,203 

0,630.778 198.330 10,829,108 

Operating Income (Loss) 964,269 ~ 168.619) 795,650 (77,412) 718.238 

Nonoperating Revenues (Expenses) 
Sales tax 
Ad valorem taxes for repayraeut of 

bonds 
Interest income 
Interest expense and bank fees 
Federal grants 
Other nonoperating revenues 
Deduction From ad valorem taxes 
for debt retirement 

Tatar txoe.oix:rati~g r~vet~ue~ 

Net Income (Loss) 

(163,042) 

4,979209 20391 

173,456 
437.170 
(846,946) 
3103t2 
256,219 

_  (163.042) 

5.I00200 

$5,943.478 $ (47,628) $ 5,895.850 $ (77.412) 

The nntes to the general purpose financial statetnents are an integral part of this statement. 

(163,042) 

5,/00,200 



COM BINED STATEM ENT OF CHANGES IN RETAINED EARNINGS AND CONTRIBUTED CAPITAL - 
ALL PROPRIETARY FUND TYPES 

AND DISCRETELY PRESENTED COM PONENT UNIT 

St. Bernard Parish Government 

For the Year Ended December 31, 2002 

Contributed 
Capital 

Retained 
Earnings 

BegbmingofYear $ 13,805,752 $ 41,657,048 
Net income (loss) 5,943,478 
Depreciation of assets purchased 
with contributed capital (934,544) 934,544 

Ending of Year 

Total 

Total 
(Memorandum 

Only) 
[ntemat Primal3' Component 

Service Fund Government Unit 

$ 55,462,800 $ 3,720,589 $ 59,183,389 $ 1,261,314 $ 60,444,703 
5,943,478 (47,628) 5,895,850 (77,412) 5,818,438 

The notes to the general purpose financial statements me an integral part of this statement. 



 

COM BINED STATEM ENT OF CASH FLOW S- 
ALL PROPRIETARY FUND TYPES 

AND DISCRETELY PRESENTED CO?dPONENT UNIT 

St. Bernard Parish GovernmeJit 

For the Year Ended December 31. 2002 

Cash Flows From Operating Aelivides 
Operating income (loss) 
Adjustmems t~ reconcit~ operating 
inconle (loss) to net cash 
p~vided by (used in) opotatblg activities: 

Amortization of deferred financing costs 
Amortization of bond diseomlt 
Provision for doubtful accoullts 
Loss on obsolete assets 
Depreciation and amortization 
Other 
[ Jnrealized loss oil invesmlell~ 
(Inc~ase) decrease in assets: 
Accounts receivable 
Unbilled charges 
G~llt receivables 
Accrued interesl receivable 
Insurance receivable 
Ad valorem tax receivable 
inventory 
Prepaid expenses 
Due from other l~nds 
Other assets 

Increase (decrease) in liabilities: 
Aecowits payable and accruals 
Interest payable 
Due to other funds 
Estimated claims and judgments 

Interest paid on bonds payable 
Interest received on [nvestnlenls 

Enterprise 
Fm/d 

Intenlal 
Sewice 
Fund 

Total 
(Memomndmll 

Only) 
Pnnmry Component 

Gove~ ent Unit 

$ 964,269 $ (168,619) $ 795,650 $ (77,412) $ 7t8,238 

79,002 
130,484 

2,700,799 

4t4 (30) 
(83,609) 

(I,284,534) 

270,088 
8,571 

(31,120) 

(904,951 

253,615 

375,180 
(18,824) 

73,314 

(268,577) 
(313,937) 

79,002 
130,484 

2,700,799 

384 

(83,609) 
(I,284,534) 

270,088 
8,571 

(31,120) 
375,180 

(18,824) 

(831,637) 

(14,962) 
(313,937) 

20,925 
96,361 

7 
3,008 

(3,044 
7,072 

- (831,637) 
(2,797) (2,797) 

(14#62) 
(313,937) 

52,261 52,261 
(13,615) (13,615) 

3otal adjustments 1,138,759 (152,874) 985,885 160,178 1,146,063 

Net cash provided by (used in) 
opemtiztg activities 2,103,028 (321,493) 1,781,535 82366 1,864,301 

Cash Flows From Noncapitat Financing 
Activities 
Bond ~demptlons 
Interest paid on bonds payable 

Net cash used in 
noncapital financlug activities 

(325,266) 
(52,261) 

(325,266) 
(52,261) 



 

COM BINED STATEM ENT OF CASH FLOW S- 
ALL PROPRIETARY FUND TYPES 

AND I)ISCRETELY PRESENTED COMPONENT UNIT (CONTINUED) 

Cash Flows From Capital Financ{ng 
Activities 
Ad valorem taxes - debt redrenle~t 
Sales tax 
Purchase of capital assets 
Principal paid on bonds 
Federal grants 
Other nonopemting revenues 
Interest paid 

Net cash used by capita 
fnanciug activities 

Cash Flows From Investing Activities 
Interest on cash t~ nagement accomlt 
Itltcrest eanled on investmenls 
P~chases nf investments 
Decrease in mortgage loans receivable 

St, Bernard Parish Government 

For the Year Ended December 3L 2002 

Enterprise 
F and 

$ 10,413 
3,913,279 
(4,958,239) 
(1,575,000) 
1,310,712 

9,072 

(855,287) 

(2,145,050) 

316,180 

Net cash provided by 
investing activities 316,180 

Net Increase (Decrease) In Cash and 
Cash Equivalents 

Cash and Cash Equivalents 
Beginning o f year 

End of year 

Reconciliation to balance sheet accounts: 
Unrestricted Cash 
Revenue bond debt service reserve aceomlta 
Capital renewal and replaeemem and 
system improvements accomlts 

Sales tax bond debt service rescue accomltS 
Construction fmld 
Inflow and infiltration 
Other debt se~ice accounts 

Intenlal 
Semite 
~und 

I6,660 
4,331 
(4,331 

6.660 

(204,833 

5,897,299 

Total 
(tX4enlorandum 

Only) 
Prinlary Component 

Govenmlent Unit 

$ 10,413 
3,913,279 

(4,958,23fl) 
(1,575,000) 
1,310,712 

9,072 

_  (858,287) 

_  (2,~45,o5o) 

432,84fl 
4,331 

(4,331) 
13,615 

271,765 

432,84fl 285,38fl 

69,325 (9,381) 

21,914,432 270,454 

g [0,413 
3,913,270 
(4,958,239) 
(1,575,000) 
1,310312 

9,072 

(855,2879_ 

(2,145,050) 

432,840 
17,946 

(4,331) 
271.765 

59,044 

22,184,886 

$ 255,317 $ 5,692,466 $ 5,947,783 
2,fl27,922 2,027,922 

8,471,797 
1,052,248 
743,072 

2,494,440 
713,326 

$ - $ 5,947,783 
261,073 2,288,995 

8,471,797 
1,052,248 
743,072 

2,494,440 
713,326 



 

ST. BERN ARD PARISH G O VERN M ENT 
N O TES TO G ENERA L PURPO SE FINA NCIA L STATEM ENTS 

Decem ber 31, 2002 

NOTE I - SUM M AR Y OF SIGNIFICANT ACCOUNTING PO LICIES 

The Parish of St. Bernard is a local governm ental subdivision which operates under a hom e rule 
charter, under the authority o f the Louisiana Revised Statutes 33:1395 through 33:1395.6. The 
Hom e Rule Charter provides for a "president-council" form  of govern m ent which consists of an 
elected council representing the legislative branch of the governm ent and an elected president 
heading the executive bran ch. 

a) Reporting Entity and Individual Component Unit Disclosure 

The St. Bern ard Parish Council is the govern ing authority for St. Bern ard Parish. As the 
govern ing authority of the Parish, for reporting purposes, the St. Bernar d Parish Governm ent 
is the financial reporting entity for St. Bern ard Parish. The financial reporting entity consists 
of the primary government (Parish government), organizations for which the primary 
governm ent is finan cially accountable, and other organ izations for w hich the nature and 
significance of their relationship with the prim ar y governm ent are such that exclusion would 
cause the reporting entity's general purp ose financial statem ents to be m isleading or 
incom plete. 

Governmental Accounting Stan dards Board (GASB) Statement No.14 established criteria for 
determ ining the governm ental reporting entity an d which com ponent units should be 
considered part of the St. Bern ar d Parish Governm ent for financial reporting purposes. The 
basic criterion for including a potential com ponent unit within the reporting entity is financial 
accountability. The G ASB has set forth criteria to be considered in determ ining the finan cial 

accountability. Finan cial accountability includes the appointment of a voting majority of the 
organization's governing body and the ability of the prim ar y governm ent to im pose its will 
on the organization or if there is a financial benefit/burden relationship betw een the prim ary 
govern m ent and the other organization. In addition, an organization which is fiscally 
dependent on the prim ary government or has a potential to provide specific financial benefits 
to the prim ary govern m ent should be included in the reporting entity. 

Based on the above criteria, the Parish Governm ent has determ ined that the following 
com ponent units are part of the reporting entity: 

St. Bern ard Parish Library  
St. Bern ar d Par ish Governm ent D epartm ent of 

Public W orks W ater and Sew er D ivision and 
the D istricts 

St. Bern ar d Parish Hom e M ortgage A uthority 
St. Bernard Parish Econom ic D evelopm ent 

Fiscal Y ear 
End 

Decem ber 31 

D ecem ber 31 
M arch 31 

D ecem ber 31 

Criteria U sed 
1 

1 
1 
2 



 

ST. BER NARD PARISH G O VERN M EN T 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

a) Reporting Entity and Individual Component Unit Disclosure (Continued) 

These Primary Government (Parish government) general purpose financial statements 
include all funds, accotmt groups and organizations for which the Parish governm ent 
m aintains the accounting records. The organizations for which the Parish governm ent 

maintains the accounting records arc considered part of the primary government (Parish 
government) and include the Thirty-Fourth Judicial District Criminal Court Fund. 

The follow ing com ponent units, although legally separate entities, are, in substance, part of 
the Parish governm ent's operations and accordingly, data from  these units are com bined with 
data of the prim ary governm ent and are reported as blended com ponent units: 

St. Bern ard Parish Library 
St. Bernard Parish Governm ent Departm ent of 

Public W orks W ater and Sew er D ivision and the Districts 
St. Bernard Parish Econom ic Developm ent 

The component unit columns in the com bined general purpose financial statem ents include 
the financial data of the St. Bern ard Parish Hom e M ortgage A uthority. Separ ate audited 
financial reports prepar ed by D uplantier, Hrapm ann, Hogan & M aher, L.L.P. containing 
additional inform ation that m ay be required of the Hom e M ortgage Authority an d m ore 
detailed inform ation regarding operational results are available from the Parish for the period 
ending M arch 31,2002. 

Considered in the determ ination of com ponent units of the reporting entity w ere the Parish 
School Board, the Parish A ssessor's Office, the Parish Clerk of Court, the Indigent D efender 
Board, the Parish Sheriff's Office, and the Council on Aging. It was determ ined that these 
govern m ental entities are not com ponent units of the Parish governm ent reporting entity 
because they have separately elected govern ing bodies, are legally separate, and are fiscally 
independent of the Parish governm ent. 

b) Basis of Presentation 

The accounts of the Parish govern m ent are organ ized on the basis of funds and account 
groups, each of which is considered a separ ate accounting entity. The operations of each 
fund are accounted for with a separ ate set of self-balan cing accounts that com prises its assets, 
liabilities, fnnd equity, revenues and expenditures or expenses, as appropriate. Parish 
governm ent resources are allocated to and accounted for in individual funds based upon the 
purp oses for which they are to be spent and the m eans by which spending activities are 
controlled. The fund categories, fund types and account gxoups presented in the general 
purp ose financial statem ents are described as follow s: 



 

ST. BERNARD PARISH G OV ERN M ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31,2002 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

b) Basis of Presentation (Continued) 

1) Governmental Funds 

G eneral Fund 

The General Fund is the principal fund of the Parish governm ent and is used to account 
for all activities of the Parish governm ent except those required to be accounted for in 
other funds. 

Special R evenue Funds 

Special Revenue Funds are used to account for the proceeds of specific revenue sources 
which by law are designated to finance particular functions or activities of the Parish 
governm ent. 

D ebt Service Funds 

Debt Service Funds are established to m eet requirem ents of bond ordinances and to 
account for the accum ulation of resources for, and paym ent of, general long-term  debt 
principal, interest, and related costs. 

Capital Project Funds 

Capital Project Funds are used to account for financial resources to be used for the 
acquisition or construction of major capital facilities (other than those projects financed 
by the proprietary fund). In addition, the funds are used to account for major street 
repairs and the acquisition of m ovable fixed assets. 

2) Proprietary Funds 

Enterprise Funds 

Enterprise funds are used to account for operations (a) that are financed and operated in a 
m anner sim ilar to private business enterprises where th e intent of the govern ing body is 

that the costs (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis are financed or recovered prim arily through user 

charges; or (b) where the governing body has decided that periodic determ ination of 
revenues earn ed, expenses incurred and/or net incom e is appropriate for capital 
m aintenance, public policy, m anagem ent control, accountability or other purposes. 
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ST. BERNA RD PARISH  G O V ERN M ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 3l, 2002 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

b) Basis of Presentation (Continued) 

2) Proprietary Funds (Continued) 

Internal Service Fund 

The Intern al Service Fund is used to account for the financing of goods or services 
provided by one departm ent or agency to other departm ents or agencies w ithin the sam e 
goverm nent or to other governm ents or not-for-profit associations on a cost 
reim bursem ent basis. 

3) Account Groups 

A ccount groups are not funds. They are concerned only w ith the m easurem ent of 
financial position, not w ith m easurem ent of results of operations. 

G eneral Fixed Assets A ccount G roup 

This account group is established to account for the fixed assets of the Parish govern m ent 
and its component units, except those accounted for in the Proprietary Funds. 

Public dom ain or infrastructures are not capitalized. N o depreciation has been provided 
on the General Fixed A ssets Account Group. A ll fixed assets are valued at historical cost 
where available. Historical cost was not available for a m inor am ount of fixed assets thus 

estim ated historical cost was used. 

G eneral Long-Term  Debt Account G roup 

This account group is established to account for all long-term obligations of the Parish 
governm ent, except those accounted for in the Proprietary Funds. 

c) Governmental Funds 

1) Basis of Accounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. A ll governm ental funds are accounted for using a current finan cial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities generally are included on the balance sheet. Operating statem ents of 

these funds present increases (i.e., revenues and other finan cing sources) an d decreases 
(i.e., expenditures and other financing uses) in net current assets. 



 

ST. BERN ARD PARISH G O VER NM EN T 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

c) Governmental Funds 

1) Basis of Accounting (Continued) 

All governm ental fund types use the m odified accrual basis of accounting. Under the 
m odified accrual basis of accounting, revenues are recogn ized when susceptible to 

accrual (i,e., when they become both measurable and available). "M easurable" means the 
am ount of the transaction can be determ ined and "available" m eans collectible within the 
current period or soon enough thereafter to be used to pay liabilities of the current period. 

The governm ental funds reported in the general purpose financial statem ents utilize the 
follow ing practices in recording revenues and expenditures: 

i) Revenues 

Revenues are recognized when they becom e m easurable and available 

Ad valorem taxes and the related state revenue sharing (which is based on population 
and homesteads in the Parish) are recorded in the year the taxes are assessed and 
available for use on current debt. 

Federal and state aid and grants are recorded when the entity is entitled to the funds 

Interest incom e on investm ents is accru ed through the end of the year 

The Parish governm ent recognizes sales and use tax revenues on the accrual basis 

Substantially all other revenues ar e recorded when received 

ii) Expenditures 

Expenditures are generally recognized under the m odifieci accru al basis of accounting 
when the related fund liability is incurred, except for principal and interest on general 
long-term  debt which is not recognized until due. 

iii) Accounts Receivable 

The St. Bernard Parish Governm ent uses the direct write-off m ethod to write off the 

majority of general uncollectible accounts receivable. This method approximates 
m eth ods in accordance with generally accepted accounting principles. 



 

ST. BERN A RD PARISH G O VERN M ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31, 2002 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

c) Governmental Funds (Continued) 

1) Basis of Accounting (Continued) 

iii) Accounts Receivable 

The majority of the Parish government's receivables consist of sales taxes of 
$2,510,398, ad valorem taxes of $6,159,735, state revenue sharing of $217,357, road 
royalty of $663,750 and cable franchise fees of $135,290. 

iv) Other Financing Sources (Uses) 

Transfers betw een funds which are not to be repaid are accounted for as other 

financing sources (uses). 

Proceeds of long-term debt including bonds an d notes are reflected as other financing 
sources in the operating statem ent of the recipient fund and are included in the 
General Long-Term  D ebt A ccount Group. 

d) Proprietary Funds - Enterprise Funds - The Division 

1) Organization 

The St. Bern ard Parish W ater and Sew er Com m ission w as created by an 
intergovernm ental agreem ent dated N ovem ber 13, 1985, as ratified, confirm ed and 
approved by Louisian a Revised Statute 33:7802 w hich becam e effective July 2, 1986. 

The Commission's major operation was to provide water and sewerage services for the 
Par ish of St. Bernard. The Com m ission assum ed control of operations and began  
providing serv ices effective with the close of business on Decem ber 31, 1985. Prior to 
that time, such water and sewerage services had been provided by five separate entities: 
St. Bernard W ater D istrict N o. 1, St. Bern ar d W ater D istrict N o. 2, St. Bernard Sewer 



 

ST. BERN ARD PARISH G O VERN M EN T 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE l - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

d) Proprietary Funds - Enterprise Funds - The Division (Continued) 

1) Basis of Accounting (Continued) 

On N ovem ber I, 1996, the St. Bernard Parish W ater and Sew er Comm ission w as 
consolidated and m erged into the St. Bernard Parish Governm ent and is now known as 
the St. Bernard Parish Governm ent Departm ent of Public W orks W ater and Sewer 

Division (the Division). The Commission was abolished and the Parish Council assumed 
all rights, revenues, resources, authority, and obligations of the Comm ission. The water 
and sew er districts still exist as separate political subdivisions; however, the parish 
council is the govern ing authority. Each District retained its rights, revenues, resources, 

jurisdiction, authority, indebtedness and any other obligations it possessed prior to 
Novem ber 1, 1996, including the authority to continue to levy ad valorem  taxes. 

2) Reporting Entity 

Because the Parish governm ent is the governing board of the Districts, th e Districts are 
considered to be com ponent units of the St. Bern ard Parish G overnm ent. Financial 
statem ents for the D ivision m ay be obtained from the St. Bern ard Parish Finance 
D epartm ent. 

3) Basis of Presentation 

The general purpose financial statem ents include the Division and the Districts which are 
separate com ponent units of the Parish govern m ent. The Division is responsible for 
water and sewerage operations of the Parish and the Districts (St. Bernard Water District 
No. l, St. Bernard W ater District N o. 2, St. Bern ard Sewer D istrict N o. 1, Sk Bern ard 
Sewer District No. 2.) Ad valorem taxes are levied by the individual Districts for either 
water or sewerage operations and for the retirem ent of outstanding bonds. Taxes 
received by the individual districts for operation and m aintenance of water an d sew erage 
system s of the parish are transferred to the D ivision to operate the system s. The general 
purp ose finan cial statem ents present the financial position, results of operations and cash 
flow s of these entities taken as a whole and do not purport to present inform ation for any 
of these entities individually. 

4) Basis of Accounting 

The W ater and Sewer Division applies all GASB pronouncem ents as well as the 
Financial Accounting Stan dards Board pronouncem ents issued on or before N ovem ber 
30, t989 unless those pronouncem ents conflict with or contradict with GASB 
pronouncem ents. 



 

ST. BERN ARD PARISH G OVERNM ENT 
NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 

Decem ber 31, 2002 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

d) Proprietary Funds - Enterprise Funds - The Division (Continued) 

4) Basis of Accounting (Continued) 

The general purpose financial statem ents have been prepared on the accrual basis of 

accounting in conformity with generally accepted accounting principles (GAAP). The 
following practices w ere used. 

i) Revenues 

The D ivision's custom ers are billed m onthly and the general purpose financial 
statem ents provide for accrual of charges billed but not collected as well as for 
unbilled charges through the date of the com bined balance sheet. 

Ad valorem taxes are recorded in the year the taxes are due and payable 

On November 3, 1998, the citizens of St. Bernar d Parish, by a special election, 
approved a ~%  sales tax, com m encing January 1, 1999. The proceeds for this tax are 
dedicated for im provem ents to the sew er and water system of the Division, including 
authority to fund the tax into bonds, provided that at least 25%  of the annual revenues 
of the sales m ust be expended to correct inflow and infiltration in sew erage collection 
lines, or to repair dam age caused thereby, unless required for debt service on bonds or 
otherwise approved by at least two-thirds of the Council. 

Substantially all other revenues are recorded when earned. 

ii) Expenses 

The Division's unam ortized debt expense consists of costs associated with the 1994 
an d 2001 Revenue Bond Issues an d the 1999 Sales Tax Bond Issue. A lso included is 
the deferred loss on the ear ly retirem ent of 1991 Revenue Bonds. The cost of 
issuance on the 1994 Revenue Bond Issue of $266,655 is am ortized using the 
straight-line m ethod over the 12.3-year life of the bond. The cost of issuance on the 
2001 Revenue Bond Issue of $14,575 is am ortized using the straight-line m ethod over 
the 10-year life of the bond. The cost of issuance on the 1999 Sales Tax Bond issue 
of $72,701 is am ortized using the straight-line m ethod over the 20-year life of the 
bond. The deferred loss of $79,265 is am ortized using the straight-lin e m ethod over 
the 2-year rem aining life of the retired bonds. The rem aining unam ortized debt 

expense at December 31, 2002 is $174,596. 

Unam ortized debt expense of Sewer D istrict N o. i is com prised of costs associated 
with the 1991 General Obligation Refunding Bond Issue. The cost of issuance of 
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ST. BERNARD PARISH G O VERN M ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

d) Proprietary Funds - Enterprise Funds - The Division (Continued) 

4) Basis of Accounting (Continued) 

ii) Expenses (Continued) 

$36,700 is amortized using the straight-line method over the 11 year life of the bond 
The remaining unamortized debt expense at December 31,2002 is $532. 

Uuam ortized debt expense of Sew er District N o. 2 is com prised of costs associated 
with the 1991 General Obligation Refunding Bond Issue. The cost of issuance on the 
1991 General Obligation Bond Issue of $147,300 is am ortized using the straight-line 
m ethod over the 13-year life of the bond. The rem aining unam ortized debt expense at 

December 3 l, 2002 is $23,641. 

Total am ortization expense for the year ended Decem ber 31, 2002 was $137,095 

Depreciation expense on all exhaustible fixed assets is determ ined by the straight-line 
m ethod using the estim ated useful life and is recorded as an operating expense during 
the accounting period. 

Substantially all other expenses are recognized at the tim e the liability is incurred. 

iii) Inventory 

The Division m aintains an inventory of parts and expendable supplies that is valued 
at the low er of cost or m arket. The inventory is recognized as an  expense when 
consum ed. 

iv) Fixed Assets and Long-Term Liabilities 

Property, plant, and equipm ent of the D ivision are included on the com bined balance 
sheet of the enterprise fund. interest costs incurred dining construction is not 
capitalized. D epreciation of all exhaustible fixed assets is charged as an expense 
against operations. Fixed assets, other than those donated, ar e recorded at cost. 

Donated fixed assets, prim arily w ater and sewer lines constructed by independent 
contractors, are recorded at estim ated fair m arket value as of the date donated. Fixed 
assets are reported on the balance sheet net of accum ulated depreciation. 

Depreciation is com puted using the straight-line m ethod, over the following useful 
lives, stated in years: 



 

ST. BERN ARD PARISH  G O VERNM ENT 
NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 

Decem ber 31, 2002 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

d) Proprietary Funds - Enterprise Funds - The Division (Continued) 

4) Basis of Accounting (Continued) 

iv) Fixed Assets and Long-Term Liabilities (Continued) 

Pipeline System  
Buildings and im provem ents 
M achinery and equipm ent 
W ater tanks 
M eter boxes 

W ater and 
Sewer 
D ivision 

100 
50-100 
5-I0 
50-100 
33-66 

W ater 
District 
N o. 1 

100 
50 
4-10 
33 
33 

Long-term liabilities are recognized within the enterprise fund 

5) Ad Vaiorem Taxes 

W ater 
D istrict Sewer 
N o. 2 Districts 

100 
33 
8-10 
50 
33 

5-20 
25 
10-20 

A d valorem  taxes are levied each N ovem ber 1st on the assessed value listed as of the 
prior January 1~t for all real property, m erchandise and m ovable property located in the 
Parish. Assessed values are established by the St. Bernard Parish A ssessor's Offi ce and 
the State Tax Com m ission at percentages of actual value as specified by Louisiana law . 
A reevaluation of all property is required to be com pleted no less than every four years. 
The last reevaluation was com pleted for the list as of January 1, 2000. Taxes are due and 
payable N ovem ber 15th of each year and becom e delinquent D ecem ber 31st with interest 
being charged on paym ents after January 1a. Taxes can be paid through the tax sale date, 
which is the last W ednesday in June. Properties for which taxes have not been paid are 

sold. 

The following is a sum m ar y of authorized and levied ad valorem  taxes for debt service 
for the year ended D ecem ber 31,2003: 

Authorized 
M illag.

e 

Sew er District N o. 2 Var iable 

Levied 
M illage 

.75 



 

ST. BERN ARD PARISH G OV ERN M ENT 
NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 

D ecem ber 31, 2002 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

d) Proprietary Funds - Enterprise Funds - The Division (Continued) 

6) Compensated Absences 

Em ployees earn two to five weeks of paid vacation each year, up to 90 days will be paid 
in cash at retirem ent or term ination if proper notice is given. If proper notice is not 
given, up to 10 days m ay be subtracted 
rem ainder is paid in cash. Em ployees earn  

tYom  their accum ulated vacation and the 
12 days of sick leave each year, which m ay 

accum ulate to a m axim um of 90 days. At Decem ber 31, 2002, the accrued vacation was 

$235,397. 

7) Restricted Assets 

Certain proceeds of the D ivision's revenue bonds, and sales tax bonds as w ell as certain 
resources set aside for their repaym ent, ar e classified as restricted assets on the com bined 
balan ce sheet because their use is lim ited by applicable bond covenants. 

8) Fund Equity 

i) Contributed Capital 

The D ivision's grants received that are restricted for the acquisition or construction of 
capital assets are recorded as contributed capital. D onated lines are also recorded as 
contributed capital. Contributed capital is am ortized based on the depreciation 
recognized on that portion of the assets acquired from  such contributions. 

ii) Reserves 

The Division's reserves represent those portions of thnd equity legally segregated for 

a specific future use. 

9) Accounts Receivable 

The D ivision has established allowances for doubtful accounts for w rite-off of 
delinquent accounts relating to custom er receivables and ad valorem  taxes receivable. 
The allowance is based on m anagem ent's best estim ate of uncollectible am ounts. 
The allowances for doubtful accounts at December 31, 2002 were $213,121 and 

$3,323, respectively. 



 

ST. BERN AR D PARISH G O VERN M ENT 
NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 

D eeem her 31,2002 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

d) Proprietary Funds - Enterprise Funds - The Division (Continued) 

10) Cash and Cash Equivalents 

For the purpose of the Statem ent of Cash Flows, cash includes am ounts in petty cash, 
dem and deposits, interest-bearing dem and deposits, and m oney m arket accounts. Cash 
equivalents include am ounts in certificates of deposit. 

11) GASB Pronouncements 

Governmental Accounting Standards Board (GASB) Statement No. 20 "Accounting and 
Financial Reporting for Proprietary Funds and Other Governm ental Entities that use 
Proprietar y Fund Accounting," provides that Proprietar y Funds m ay apply all GA SB 
pronouncem ents, as well as the following pronouncem ents issued on or before N ovem ber 
30, 1989, unless those pronouncem ents conflict w ith or contradict GASB 
pronouncem ents; Statem ents and Interpretations of the Financial Accounting Standard 

Board (FASB), Accounting Principles Board (APB) Opinions, an d Accoun ting Research 
Bulletins (ARB's) of the Committee on Accounting Procedure. The Division has elected 
to apply only FASB, APB, and AR B m aterials issued on or before N ovem ber 30, 1989. 

e) Proprietary Funds - Enterprise Funds - Home M ortgage Authority 

1) Organization 

The St. Bernard Parish Home Mortgage Authority (the Authority) was created through a 
Trust Indenture dated M ay 9, 1979 pursuant to provisions of Chapter 2-A of Title 9 of the 
Louisian a Revised Statutes of 1950, as am ended. The initial legislation and subsequent 
am endm ents grant the A uthority the pow er to obtain funds and to use the proceeds to 
prom ote the financing and developm ent of any essential program  conducted in the public 
interest within the boundaries of St. Bernard Parish, Louisian a. 

The Authority's operations consist of tw o single fam ily m ortgage revenue bond progr am s 
and one single fam ily m ortgage refunding bond progr am whereby the Authority 
prom oted residential hom e ownership through the acquisition of m ortgage loan s secured 
by first m ortgage liens on single fam ily residential housing. The funds for these 
program s were obtained through the issuan ce of $25,000,000 in Single Family M ortgage 
Revenue Bonds dated September 1, 1979, $10,000,000 in Single Family M ortgage 
Revenue Bonds dated November 1, 1980, $4,435,000 in Single Family M ortgage 
Refunding Bonds dated M arch 29, 1991, $11,255,000 in 1992 Series A Taxable Single 
Fam ily M ortgage Refunding Bonds, dated June 1, 1992, $2,130,000 in 1992 Series B-1 
Taxable Single Family M ortgage Refunding Bonds, dated June l, 1992, $200,000 
(maturity amount) in 1992 Series B-2 Taxable Single Family M ortgage Refunding 
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ST. BERNARD PAR ISH G O VERN M ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE 1 ~ SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

e) Proprietary Funds - Enterprise Funds - Home M ortgage Authority (Continued) 

1) Organization (Continued) 

Bonds, dated June 1, 1992, and $3,000,000 (maturity amount) in 1992 Series C Tax 
Exempt Single Fam ily M ortgage Revenue Bonds dated June 1, 1992. The bonds dated 
Septem ber 1, 1979 have been defeased and the bonds dated Novem ber 1, 1980 have been 
called. The $l 1,255,000 in 1992 Series A bonds dated June 1, 1992 have matured. The 
bonds issued by the Authority are general obligations of the Authority and are not 
obligations of the State of Louisiana or any other political subdivision thereof. 

The A uthority has a Board of Trustees which is em pow ered under the bond trust 
indentures an d the bond program  agreem ents to contract w ith outside parties to conduct 
the day-to-day operations of the progr am s it initiates. Under the bond program s, the 
A uthority utilizes financial institutions to originate and service the m ortgage loan s 
acquired. In addition, a bank has been designated as Trustee of the separate bond 
program s and has the fiduciary responsibility for the custodian ship and investm ent of 
funds. 

2) Reporting Entity 

The financial statem ents of the Authority include the 1979 single fam ily m ortgage 
revenue bond progr am and the 1991 and 1992 single fam ily m ortgage refunding bond 
program s. There is no longer activity in the 1980 single fam ily m ortgage revenue bond 

program . 

3) Basis of Accounting 

The A uthority follow s the accrual basis of accounting whereby revenues are recognized 
when earned and expenses are recognized when the related liability is incurred. Certain 
funds w ere established under the pow ers granted by the Bond Trust Indentures. The 
funds, which are m aintained by the trustee bank, provide for the accounting of bonds 
issued, debt service an d bond redemption requirem ents, investm ents an d related revenues 
and operating expenses. 

The Authority applies all GASB pronouncem ents as w ell as the Financial Accounting 
Standards Board pronouncem ents issued on or before Novem ber 30, 1989 unless those 
pronouncem ents conflict with or contradict GA SB pronouncem ents. 
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ST. BER NA RD PARISH G O V ERNM ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

e) Proprietary Funds - Enterprise Funds - Home M ortgage Authority (Continued) 

4) Amortization 

Bond issuance costs, including an underwriter's discount on bonds sold, are being 
am ortized ratably over the life of the bonds based upon the principal mnounts 
outstanding. 

Discounts on bonds payable are am ortized over the lives of the bonds using the level 
yield m ethod. 

5) Investments 

Investm ents are reported at fair value. Securities traded on a national exchange are 
valued at the last reported sales price at current exchange rates. 

6) Cash and Cash Equivalents 

For purposes of the statem ent of cash flow s, the Authority considers all short-term 
highly liquid investm ents w ith a m aturity of three m onths or less to be cash equivalents. 

f) Internal Service Fund - Sell-Insurance Fund 

1) Organization 

The Insurance Fund w as established to account for the self-insurance of w orkm an's 
com pensation, unem ploym ent com pensation, general, and autom obile liability by the St. 
Bernard Parish Governm ent. The Parish governm ent is self-insured for claim s up to 
$250,000 per occurrence. 

The Parish government has an insurance policy for claims between $250,000 and 
$5,000,000 per occurrence. An independent insurance service compan y administers the 
fund. 

2) Basis of Accounting 

The general purp ose financial statem ents have been prepared on the accrual basis of 

accounting in conformity with generally accepted accounting principles (GAAP). The 
follow ing practices w ere used. 
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ST. BER NAR D PARISH G O V ERN M ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

f) Internal Service Fund - Self-Insurance Fund (Continued) 

2) Basis of Accounting (Continued) 

i) Estimated Liability for Claims and Judgments 

The estim ated claim s liability related to prior years' workers com pensation claim s are 
com puted by subtracting paid claim s from  the reserves previously set up to arrive at 
rem aining reserves and then developing that num ber based on factors determ ined by 
the third party adm inistrator using historical data. 

The estim ated claim s liability related to prior years' general liability an d auto claim s 
w as estim ated by the parish governm ent's legal departm ent based on a claim  by claim 
evaluation to determ ine the potential loss. 

Estim ated claim s liability related to the current year 's general liability, auto and 
workers com pensation w as determ ined by using the average annual claim s expense 
incurred for each type of coverage based on the fund's history. 

ii) Revenue 

Other operating incom e is generated through paym ents of prem ium s by the 
governm ental funds. The incom e is recorded w hen earn ed. 

iii) Statements of Cash Flows 

For the purpose of the statem ent of cash flows, the parish governm ent considers all 
deposits to be cash equivalents. 

iv) Self Insurance Dividend / Operating Transfers 

An annual analysis of all open policy years for w orkers com pensation and autom obile 
and general liability is com pleted by the risk m anager and legal council to determ ine 
the exposure in each policy year. W hen it is determ ined that losses on outstanding 
an d current claim s can be reasonably estim ated, an evaluation on the policy year is 
perform ed. The evaluation determ ines if a dividend can be declared by the self 
insurance fund for that policy year. Once it is determ ined that a dividend can  be 
declared, the findings are review ed by the adm inistration and presented before the 
Parish Council. The Parish Council then m ust pass an ordinance declaring a dividend 

from the self insurance fund an d dedicating the dividend to a project. There were no 
dividends paid for the year  ended D ecem ber 31, 2002. 
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ST. BERN AR D PARISH G O VER NM ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

g) Use of Estimates 

The preparation of general purpose financial statem ents in conform ity with generally 
accepted accounting principles requires m anagem ent to m ake estim ates an d assum ptions that 
affect the reported am ounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the general purpose financial statem ents an d the reported am ounts of 
revenues, expenses and expenditures during the reporting period. A ctual results could differ 
from  those estim ates. 

h) Budgets 

The St. Bernard Parish Governm ent adopted amm al budgets for the General Fund, all Special 
Revenue Funds, Capital Project Funds, Debt Service Funds, and the Enterprise Fund. 
Budgets for the general fund and all special revenue funds are included in these general 
purpose financial statem ents. The budgets are prepar ed on the m odified accrual basis of 

accounting. Budgets for the Capital Project Funds and Debt Service Funds are used as a 
m anagem ent tool only and ar e not included in these general purp ose finan cial statem ents. 
All appropriations except an  appropriation for a capital expenditure w ill lapse at year end to 
the extent that they have not been expended or encum bered. The Parish President is 
authorized to transfer am ounts between line item s within any fund. Budget am ounts included 
in the general purp ose finan cial statem ents include the original adopted budget an d all 
subsequent revisions. 

i) Cash and Investments 

Cash includes am ounts in regular and m oney m arket accounts. Cash equivalents consist of 

certificates of deposit having maturities less than or equal to one year. havestments are stated 
at cost. Investm ents during the year  consisted of certificates of deposits having m aturities 

greater than one year and an account with the Louisiana Asset M anagement Pool (LAM P). 

j) Accounts Receivable 

The general purpose financial statem ents for the Parish govern m ent contains an allow ance for 
doubtful accounts for the write-off of ad valorem taxes, water and sew er billings and other 
delinquent accounts. The allowan ce is based on m anagem ent's best estim ate of uncollectible 
am ounts. The allow ance for bad debts at D ecem ber 31, 2002 for the Parish an d the W ater and 
Sewer Division was $136,798 and $213,121, respectively. 

k) Accumulated Vacation and Sick Leave 

Substantially all em ployees of the parish govern m ent earn from 10 to 20 days of annual leave 
each year depending on length of serv ice. Annual leave accum ulated in one year  m ust be used 



 

ST. BERN ARD PARISH G O VERN M ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

k) Accumulated Vacation and Sick Leave (Continued) 

by D ecem ber 3 l of the following year. A ccum ulated annual leave m ay be used only after 26 
weeks of service. There are no leave benefits which require accrual under generally accepted 
accounting principles except for accum ulated vacation for em ployees of the St. Bernard Parish 
Govern m ent D epartm ent of Public W orks W ater and Sewer Division. 

Substantially all em ployees of the Parish governm ent accrue one day of sick leave for each 
m onth of continuous em ploym ent. Sick leave m ay be accum ulated to a m axim um  of 90 days. 
All accum ulated sick leave lapses upon term ination or retirem ent. 

According to L.R.S. 33:1995, firem en em ployed by the Parish governm ent are entitled to full pay 

during sickness or incapacity not brou~ t about by the fireman's own negligence for a period of 
fifty-tw o w eeks. 

1) Sales and Use Tax 

St. Bernard Parish has a 5%  sales and use tax. 2 V2%  is dedicated to the Parish governm ent, 2%  
is dedicated to the St. Bernard Parish School Board, and ~% is dedicated to the St. Bern ard 
Parish Sheriff. The St. Bernard Par ish Sheriff is authorized to collect and rem it this tax to the 
Parish governm ent and School Board for a stipulated fee. 

The Parish governm ent's sales tax ordinan ces provide that th e proceeds 
general governm ental operations of the parish. The sales tax receipts 
revenues of the General Fund. 

m) Fund Equity 

i) Reserves 

can be used for the 
ar e included in the 

Reserves represent those portions of fund equity not appropriable for expenditures in the 
following year or legally segregated for a specific future use. 

The reserve for contracts represents the estim ated am ount of the expenditures ultim ately 
to result on current and fiature contracts. 

ii) Designated Fund Balances 

D esignated fund balances represent tentative plans for future use of financial resources. 
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ST. BER NARD PARISH G O V ERN M EN T 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31, 2002 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

n) Total Columns on Combined Statements - Overview 

The total colum ns on the combined statem ents are captioned M em orandum Only to indicate 
that they ar e presented only to facilitate financial analysis. D ata in these colum ns do not 
present financial position, results of operations or changes in financial position in conform ity 
with generally accepted accounting principles. 

N either is such data com par able to a consolidation. Interfund elim inations have not been 
m ade in the aggregation of this data. 

N O TE 2 - ST EW AR DSH IP, COM PLIAN CE AND A CCO UN TABILITY 

a) Budgets 

The procedures used by the Parish in establishing the budgetary data reflected in the financial 
statem ents are as follows: 

At least ninety (90) days before the beginning of each fiscal year, the Parish President 
subm its a balanced consolidated line item  operating and capital budget on a m odified accru al 
basis of accounting, in accordance with the Louisian a Local Governm ent Budget Act and in a 
form at established by the Parish. The Parish President subm its, with the budget, a budget 
m essage containing recom m endations concern ing the fiscal policy of the Parish, a description 

of the important factors of the budget, and an explan ation of all major increases or decreases 
of budget recom m endations as com pared with expenditures of prior year s. The Parish 

Council publishes the proposed budget in the official journal at least ten (10) calendar days 
before the m eeting at which the budget is to be adopted. The Council m ay am end the budget 
before adoption, except that in no event shall the Council cause the total proposed 
expenditures to exceed m eans of financing. If the Council fails to act on the budget w ithin 
the tim e lim it provided, it shall be adopted as subm itted by the Parish President. The budget 
constitutes an appropriation of funds for all purposes contained therein. The budget 
ordinance becom es effective on the first day of the fscal year  unless otherwise provided 
therein. 

If during th e fiscal year the Parish President certifies that there are available revenues in 
excess of those estim ated in the budget, he shall present a supplem ental budget for the 
disposition of such revenues to the Council. The Council by ordinance m ay m ake 
supplem ental appropriations up to the am ount of the excess. To m eet a public em ergency 
affecting life, health, property, or the public peace, the Coun cil m ay m ake em ergency 
appropriations. The appropriations m ay be m ade by em ergency ordinance in accordance 
with the provisions of Article II, Section 2 - 14 of the Hom e Rule Charter. To the extent that 
there are no available Unappropriated revenues, the governing authority may borrow money 
to m eet the em ergency. The repaym ent shall be a fixed charge upon the revenue of the 



 

ST. BERNA R D PARISH G O VERN M ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE 2 - STEW ARDSHIP, COM PLIANCE AND ACCOUNTABILITY (CONTINUED) 

a) Budgets (Continued) 

follow ing year an d shall be included in the operating budget for that year. if during the fiscal 
year it appears that revenues available w ill be insuffi cient to m eet the am ount appropriated, 

the Parish President shall indicate the estim ated am ount of the deficit and recom m end to the 
Council steps to be taken. The council shall take action as it deem s necessary to prevent any 
deficit. 

The Par ish President m ay transfer part or all of any unencum bered appropriation balances 
am ount program s within program s or functions of the Parish. An unencum bered 
appropriation balance m ay be transferred from one departm ent, offi ce, or agency to another 
or from  one program  or function to another only upon Council action by ordinan ce. No 
appropriation for debt service for debt service m ay he reduced or transferred. N o 
appropriation m ay be reduced below any am ount required by law to be appropriated or by 
m ore than  the am ount of the unencumbered balance thereof. 

AD JU STM ENTS TO BUD GETARY BA SIS 

Adjustments to budgetary basis are included in the financial statements for the following 
reasons: 

1) Sales tax revenue, interest income, and deductions by the tax collector were budgeted in 
the G eneral Fund for am ounts actually recorded in the W ater & Sew er D ivision. 
Increases in the actual am ounts reported in the General Fund were made for $3,932,631, 
$4,345, an d $155,078, respectively. 

2) The Parish did not adopt a budget for the W orkforee Investment Act Fund. Amounts for 
Federal Grants, use of m oney, other Revenue, and other general governm ent 
expenditures have been rem oved from total special revenue funds for com parison with 
the adopted budget. A financial statem ent finding has been included on the Schedule of 

Findings and Questioned Costs. 

DEFICIT FUND BALANCE 

The follow ing individual fund has a deficit fund balances at D ecem ber 31, 2002 

G overnm ental Fund 

Capital Project Fund: 
Capital Projects Fund 

D eficit 
Am ount 

$(2,083,526) 

The deficit fund balance is the result of m anagem ent not declaring budgeted dividends in the 
self insurance fund and a lack of transfers from the general fund. 



 

ST. BERNA RD PA RISH G OVERNM EN T 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

N O TE 3 - REVENU ES, EXPENDITURES AND FINAN CIN G SO UR CES - A CTUAL 
AND BUD G ET 

The following individual funds have actual revenues and/or other sources which fall below 5%  
of budgeted revenues and/or sources and/or actual expenditures and/or other uses which exceed 
5%  of budgeted expenditures and/or other uses: 

R EVENUES: 
Special Revenue Funds 

Crim inal Court 
Judicial Court Reporter 
Deputy W itness Fees 

EXPENDITURES: 
General Fund: 

General Fund 

Special Revenue Funds 
Civic Auditorium 
Fire 
Judicial Court Reporter 
Council on A ging 
Comm unity Developm ent 
Public W orks 

N O TE 4 - FIXED ASSETS 

A ctual 

$345,214 
42,837 
76,295 

Budget 

$ 414,400 
48,000 
136,200 

Percentage 
Difference Difference 

$ (69,186) 
(5,I63) 
(59,905) 

Actual Budget Difference 

(16.70) 
(10.76) 
(43.99) 

Percentage 
Difference 

$ 5,221,792 $ 4,616,417 $ 605,375 13.I1 

502,786 
6,152,711 
282,602 
273,251 

987~58 
4,787.156 

438,806 
5,282,252 
256,592 
252,612 
857,586 
3,760,908 

Chazlges in the General Fixed A ssets Account Group are as follows 

Land, buildings and 
im provem ents 

Furniture, equipm ent 
trucks and autom obiles 

Totals 

Januar y 1 
2002 A dditions 

63,980 
870,459 
26,010 
20,639 
129,872 

1,026,248 

14.58 
16.48 
10.14 
8.17 
15.15 
27.29 

D ecem ber 31 
D eletions 2002 

$32,138,547 $1,864,927 $ $ 34.003.474 

16,107,233 849,611 649,428 16,307,416 

$48,2_
45

.780 $2.714.538 $ 649,428 $ 50.310.890 
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ST. BERNA RD PAR ISH  G O VER NM EN T 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE 4 - FIXED ASSETS (CONTINUED) 

The following is a sum m ary of property, plant, and equipm ent for the St. Bern ard Parish 
Govern m ent D epartm ent of Public W orks W ater and Sew er D ivision and the D istricts: 

Land 
Pipeline system 
Plant, m achinery, and equipm ent 
Construction in progress 

Total property, plant, and equipm ent 

$ 177,286 
58,876,784 
35,128,320 
20,105,410 

$ 114,287,800 

Less accumulated depreciation (54,418,467_) 

N et property, plant, and equipm ent $ 5_9,869,333
_  

The com position of property, plant, and equipm ent for the St. Bernard Parish Governm ent of 
W W & S Division and the District at D ecember 31, 2002, by entity, is as follows: 

The D ivision 
W ater D istrict N o. 1 
W ater District N o. 2 
Sewer D istrict N o. 1 
Sewer D istrict N o. 2 

Total property, plan t, and equipm ent 

$ 64,041,424 
20,774,014 
2,128,277 
9,775,707 
17,568,378 

$1 t4.287.800 

Depreciation expense for the St. Bern ard Parish Governm ent of W W & S Division and the District 
totaled $2,563,704 for the year ended December 31, 2002. 

NO TE 5 - DEPO SITS AND IN VESTM ENTS 

The St. Bern ard Parish Goverm nent m aintains a cash pool that is available for use by all funds. 
Each fund type's portion of this pool is displayed on the com bined balance sheet as "cash". Cash 
overdrafts are displayed on the com bined balance sheet as "other liabilities" within the individual 
fund type am ounting to $11,341,461 at December 31, 2002. 

a) Bank Deposits 

State Law requires that deposits (cash and certificates of deposits) of all political 
subdivisions be fully collateralized at all tim es. A cceptable collateralization includes FD IC 
insurance and the m arket value of securities purchased and pledged to the political 
subdivision. Obligations of the United States, the State of Louisiana, and certain political 
subdivisions are allowed as security for deposits. Obligations furnished, as security m ust be 
held by the political subdivision, or w ith an unaffiliated bank, or w ith a trust com pan y for the 



 

ST. BERN ARD PARISH G OVERN M ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE 5 - DEPOSITS AND INVESTM ENTS (CONTINUED) 

a) Bank Deposits (Continued) 

account of the political subdivision. In accordance with state law all cash an d deposits were 
collateralized. 

Cash and deposits are categorized into three categories of credit risk. 

Category 1 includes deposits covered by federal depository insurance or by collateral 
held by the St. Bernard Parish Governm ent or its agent, in the St. Bernard Parish 
Governm ent's nam e. 
Category 2 includes deposits covered by collateral held by the pledging financial 
institution's trust departm ent, or its agent in the St. Bern ard Parish Governm ent's nam e. 
Category 3 includes deposits covered by collateral held by the pledging financial 
institution, or its trust departm ent or agent but not in the St. Bernard Parish Governm ent's 
nam e, and deposits which ar e uninsured or uncollateralized. 

A t year end the carrying am ount an d the bank balances of deposits for Governm ental Fund 
types an d the internal Service Fund are as lbllow s: 

Bank Balances Cate~,orv Book 
Balance 

At year -end the carrying am ount and the bank balances of deposits of the Proprietary Fund - 
Enterprise Fund - W ater an d Sew er an d the Districts are as follow s: 

Bank  Balances Category 
3 

Book 
Balance 

Cash $ $16,398,397 $ - $ 16.291.291 

At Decem ber 31, 2002, cash and certificates of deposit in excess o f the FDIC insurance were 
collateralized by securities held by unaffi liated banks for the account of the depositors. The 

Governmental Accounting Standards Board (GASB), which promulgates the stan dards for 
accounting and financial reporting for state and local governm ents, considers these securities 
uncollateralized. Even though the pledged securities ar e considered uncollateralized under 
the provisions of GA SB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory 
requirem ent on the custodial bank to advertise and sell the pledged securities w ithin 10 days 
of being notified by the depositor that the fiscal agent has failed to pay deposited fun ds upon 
dem and. 



 

ST. BERNARD PARISH G O VERNM EN T 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE 5 - DEPOSITS AND INVESTM ENTS (CONTINUED) 

a) Bank Deposits (Continued) 

H om e M ortgage A uthority 

Cash equivalents consist of governm ent backed pooled funds. The funds are held by the 
Authority's custodian's tru st departm ent in the A uthority's nam e. The funds are m anaged by 
the Authority's custodian. 

b) Investments 

State statutes authorize the parish governm ent to invest in obligations of the U .S. Treasury, 
agencies, and instrum entalities; com m ercial paper rated AA A 1, 2, or 3; repurchase 

agreements; and the Louisiana Asset M anagement Pool (LAMP). 

LAM P investm ents ar e restricted to securities issued, guaranteed, or otherw ise backed by 
U .S. Treasury, the U .S. Governm ent, or one of its agencies, enterprise, or instru m entalities, 
as w ell as repurchase agreem ents collateralized by those securities. 

The Parish governm ent's investm ents are categorized to give an indication of the level of risk 
assum ed by the entity at year-end. 

Category 1 includes investm ents that are insured or registered or for which the securities 
are held by the parish governm ent or its agent in the parish governm ent's nam e. 

Category 2 includes uninsured and unregistered investm ents for which the securities are 
held by the counterp arty's tru st departm ent or agent in the parish governm ent's nam e. 

Category 3 includes uninsured an d unregistered investm ents for w hich the securities are 
held by the counterparty or by its trust departm ent or agent, but not in the parish 
governm ent's nam e. 



 

ST. BERNARD PARISH  G O VERNM ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE 5 - DEPOSITS AN D INVESTM ENTS (CONTINUED) 

b) Investments (Continued) 

At year-end the carrying am ount of investm ents are as follow s 

Investments subject to categorization 
Special Revenue Fund 

Library Fund 
Internal Service Fund 

Certificates of Deposit 
Com ponent Unit 

St. Bern ard Parish H om e 
M ortgage Auth ority 
at fair value: 
Guar anteed Investm ent 
Contracts 
U.S. Govern m ent 
securities 

Totals 

Risk Category 
1 

$2,500,000 

2 
Carrying 
Am ount 

$ $ $2,500,000 

96,545 96,545 

1,421,984 

Investments not subject to categorization: 
Louisiana Asset M anagement Pool (LAMP) 

Total investm ents 

U .S. Governm ent securities and guaran teed investm ent contracts ar e carried at m arket value 

The bond indentures of the Authority authorize the Trustee to m ake investm ents under 
prudent investm ent standards reasonably expected to produce the greatest investm ent yield. 
Investm ents in LAM P are not categorized as to credit risk because th ey ar e not evidenced by 
securities that exist in physical or book entry form . 
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ST. BERN ARD PARISH G O VERNM ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31, 2002 

N OTE 6 - O PERATIN G LEASES 

The D ivision receives lease incom e under the follow ing agreem ents 

Lease 

Right-of-w ay agreem ent 
Tower lease #1 
Tower lease #2 
Tow er lease #3 
Tow er lease #4 
Tower lease #5 
Tow er lease #6 

Y early Lease 
Incom e Period Be~innin~ D ate 

$2,500 
6,000 
7,200 
13,800 
13,200 
12,500 
9,600 

i0 year s 
5 years 
5 years 
5 years 
5 years 
5 years 
5 years 

Septem ber 1, 1995 
August 9, 1995 
June 26, 1996 
A ugust 22, 1996 
N ovem ber 19 1998 
July 28, 1998 
D ecem ber 23, 1997 

Option 

A dditional 10 year  term  
3 additional 5 year term s 
3 additional 5 year term s 
3 additional 5 year term s 
4 additional 3 year term s 
4 additional 3 year term s 
4 additional 3 year term s 

The Division also granted the St. Bernard Parish School Board the use of property at St. Bern ar d 
H ighway and Palm isano Boulevard free of rent for a period of thirty years. 

The future m inim um  rentals for the next five years and in the aggr egate are 

Y ear Ending 
D ecem ber 31 

2003 
2004 
2005 
2006 
2007 

Thereafter 

Total 

58,692 
39,100 
30,300 
21,000 

$ 148,892 

Rental incom e for the year ended December 31, 2002 was $61,539 



 

ST. BERNARD PARISH G O VERN M ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

N O TE 7 - G ENERAL LO NG -TERM  O BLIG ATIO N S 

a) All Fund Types - Bonds Payable 

The following is a sum m ary of the bonds payable transactions for the year ended D ecem ber 
31, 2002. 

Balances at 
January 1,2002 

A dditions 
Reductions 

General Total 
Long-term  Enterprise Prim ary 
Debt Fund Governm ent 

Total 

Com ponent Reporting 
Unit Entity 

$6,065,272 $ 15,805,000 $21,870,272 $1,968,854 $23,839,126 
500,000 500,000 9t,996 591,996 

(1,092,583) (1,575,000) (2,667,583) (320,901) (2,988,484) 

Balances at 
December31,2002 $5,472,689 $14,230,000 $19.702.689 $l,739,949 $21.442.638 

b) Governmental Fund Types 

i) Bonds Payable 

The annual requirem ents to am ortize all bonds and/or certificates outstanding are as 
follow s: 

Y ear Ending 
D ecem ber 31 

2003 
2004 
2005 
2006 
2007 

Thereafter 

Principal Interest Total 

$ 788,172 
823,172 
868,172 
918,173 
555,000 

1,520,000 

$ 237,856 
200,130 
160,601 
118,494 
83,882 
111.388 

$1,026,028 
1,023,302 
1,028,773 
1,036,667 
638,882 

1,631,388 

Total $ __5 4~4Z2. 6~ _8 c_) $~  912 3~35!51 $6~3~ 040 
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ST. BERNARD PARISH G O VERN M ENT 
NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 

Decem ber 31, 2002 

NOTE 7 - GENERAL LONG-TERM  OBLIGATIONS (CONTINUED) 

b) Governmental Fund Types (Continued) 

ii) Prior Years' Defeasance of Debt 

In prior years, the Parish Governm ent defeased certain public im provem ent and 
general obligation bond issues by creating separate irrevocable trust funds. New debt 
has been issued an d the proceeds have been used to purchase U .S. governm ent 
securities that were placed in the trust funds. The investm ents and fixed earnings 
from  the investm ents are sufficient to fully service the defeased debt until the debt is 
caUed or m atures. For financial reporting purposes, the debt has been considered 
defeased an d therefore rem oved as a liability from the Parish G overnm ent's General 
Long-Term  D ebt A ccount Group. As of D ecem ber 3l, 2002, the am ount ofdefeased 
debt outstanding but rem oved from the General Long-Term  D ebt A ccount Group 

amounted to $4,925,000. 

c) Proprietary Fund Types - The Division 

The follow ing is a sum m ary of long-tern 1 liabilities and the current portion due at D ecem ber 

31. 2002: 
W ater and erD istrict 

Sewer D ivision N o. 1 N o.2 Total 

Public im provem ent, 
general obligation, 
revenue and sales tax 
bond payable $ 13,455,000 $ 90,000 $ 685,000 $ 14,230,000 

Less current portion: 
Public im provem ents, 

general obligation, 
revenue and sales tax 
bond payable 1,215,000 90,000 

Long-term portion 

335.000 1,640,000 
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ST. BERNARD PARISH G O VERN M ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31, 2002 

NOTE 7 - GENERAL LONG-TERM  OBLIGATIONS (CONTINUED) 

c) Proprietary Fund Types - The Division (Continued) 

i) Public Improvement and General Obligation Bonds 

Public im provem ent and general obligation bonds are secured by the full faith and 
credit of the various Districts and ar e financed througb the levy and collection of ad 
valorem  taxes. 

The bonds w ere issued to construct im provem ents and extensions to the sewerage 
system s. Public im provem ent and general obligation bonds are com prised of the 
follow ing individual issues: 

1. $675,000 General Obligation Refunding Bonds of the Sewer District No. 1 issue 
of September l, 1991, due in annual installm ents of $85,000 to $90,000 bearing 
interest rates of 6.4% to 6.5%  through M arch 1, 2003. Am ount outstanding - 
$90,000. 

2, $3,295,000 General Obligation Refunding Bonds of the Sewer District No. 2 
issue of Septem ber 1, 1991, due in annual installm ents of $170,000 to $340,000 
bearing interest rates .of 6.4% to 6.65% through M arch 1, 2005. Am ount 
outstanding - $685,000. 

ii) Sales Tax Bonds 

On December l, 1999, Sales Tax Bonds were issued for $9,950,000. The interest rate 
on the bond is 5.35%  and the bond m atures on D ecember 1, 2019 w ith debt service 
paym ents due in annual principal installm ents ranging from $310,000 to $805,000. 
The balance outstanding at December 31, 2002 is $9,070,000, 

The bonds w ere issued for the purpose of financing im provem ents to the sewer and 
water system s of the D ivision. The bonds are special and lim ited obligations of the 
D ivision, secured by and payable from  a pledge and dedication of a ~%  sales tax 
levied by the Parish for the D ivision. 



 

ST. BERN ARD PA RISH G O VER NM ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE 7 - GENERAL LONG-TERM  OBLIGATIONS (CONTINUED) 

c) Proprietary Fund Types - The Division (Continued) 

ii) Sales Tax Bonds (Continued) 

The gross proceeds of the sales tax are collected by the St. Bern ard Parish Sheriff, 
who withholds a portion to pay the reasonable and necessary expenses of collection 
and adm inistration of the tax. After paym ent of such expenses, the rem aining balance 
of the revenues of the tax shall constitute a dedicated fund of the Division, from 
which appropriations and expenditures by the Division shall be m ade solely for the 
purposes designated in the proposition authorizing the levy of the tax, including the 
paym ent of the bonds. The bond resolution requires the W ater and Sewer Division to 
establish and m aintain the follow ing accounts: 

1. A debt service account with m onthly deposits of one-tw elfth of the principal 
falling due on the next principal paym ent date and one-sixth of the interest falling 
due on the next interest paym ent date. 

2. A debt service reserve account equal to the lesser of a) 10% of the original 
proceeds or b) the maximum principal and interest requirements for any 
succeeding bond year. 

M anagem ent has established the following accounts to report the use of sales tax 
proceeds: 

1. A reserve for inflow and infiltration account equal to 25% of the annual revenues 
of the tax to correct inflow and infiltration in sew age collection lines, or to repair 
dam age caused thereby, unless required for debt service on bonds or otherwise 
approved by at least tw o-thirds of the total m em bership of the Parish Council. 

2. A reserv e for system  im provem ents account w ith m onthly transfers which 
represent the Y2%  sales tax being levied and collected. 

The Division has established and m aintained theses accounts, and at December 31, 
2002, the cash an d cash equivalents balances in the debt serv ice account, the debt 
service reserv e account, the inflow and infiltration account and the renewal and 
replacement account are $99,493, $952,755, $2,494,440 and $3,423,687, respectively. 
The account balances exceed the m inim um  requirem ents of the bond indenture. 



 

ST. BERN ARD PARISH G O VERN M ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE 7 - GENERAL LONG-TERM  OBLIGATIONS (CONTINUED) 

c) Proprietary Fund Types - The Division (Continued) 

iii) Revenue Bonds 

On April 1, 1994, $7,195,000 of the 1986 Revenue Bonds was defeased. The bonds 
had interest rates ranging from  7.50%  to 8%  and debt service paym ents from 
$400,000 to $990,000. As a result of the defeasan ce, $7,950,000 of Series 1994 
Revenue Refunding Bonds was issued in 1999. The interest rate on the new bonds 
ranges from 4.65%  to 5.2% , and the bonds m ature on August 1, 2006 with debt 
service paym ents due in annual principal installm ents from $735,000 to $940,000. 
The balance outstanding at December 31, 2002 is $3,500,000. 

On July 31, 2001, $915,000 of the 1991 Revenue Bonds was defeased. The bonds 
required annual principal installments of $55,000 to $800,000, with interest rates 
ran ging between 6.0% and 7.10% . As a result of the defeasance, $950,000 of 2001 
Revenue Refunding Bonds was issued with an  interest rate of 4.89% . Annual 
principal installm ents ran ge from $65,000 to $130,000 and the bonds m ature on 
August I, 2011. The balance outstanding at December 31, 2002 is $885,000. 

The bonds are payable solely from and secured by a first lien upon and a pledge of 
the net revenues of the system . The revenues pledged by the W ater and Sewer 
D ivision include all fees, rents, charges, an d other incom e derived, or to be derived by 
or for the account of the D ivision from , or for, the ownership, operation, use, or 
serv ices of the system  and an y other am ounts paid into an d credited to the revenue 
fund created by the 1991 and 1994 revenue bond resolutions. Such revenues include, 
but are not lim ited to, proceeds of any ad valorem  taxes received by the Division 

pursuan t to the terms of the intergovermnental agreement. Such revenues exclude (a) 
federal, state, or local governm ent m onies received for capital im provem ents to the 

system and (b) amounts necessary to pay the reasonable and necessary current 
expenses of operating and m aintaining the system . 

Pursuant to a resolution, the W ater and Sewer Division has agreed in each bond year 
to fix, establish, and collect such rates an d collect such fees, rentals, or other charges 
for all services, after m aking due allow ance for delinquencies in collection an d after 
providing for the paym ent o f the reasonable and necessary expenses of operating an d 

maintaining the system, to produce net revenues (1) that are suffi cient to pay debt 
service on all outstanding bonds an d to m aintain the funds an d accounts established in 

the resolution and (2) that result in each fiscal year in the greater of (a) the sum of 
debt serv ice payable on the bonds in the ensuing fiscal year plus an y required deposit 

to the Debt Service Reserve Fund or (b) a ratio of net revenues to average annual debt 
service of not less than 1.25 to l. The ratio of net revenues to average annual debt 
service for the year ended D ecem ber 31, 2002, is 3.12 to 1. 
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NOTE 7 - GENERAL LONG-TERM  OBLIGATIONS (CONTINUED) 

e) Proprietary Fund Types - The Division (Continued) 

iii) Revenue Bonds (Continued) 

The ratio is m ore than the m inim um  requirem ents of the bond indenture. The bond 
agreem ent requires the W ater and Sewer D ivision to establish an d m aintain the 
following accounts: 

i. A debt service reserve accoun t with the sum  equal to the m axim um  annual debt 
service on the bonds. 

2. A debt service accoun t w ith m onthly deposits of one-tw elfth of the annual 
principal and interest paym ent to pay prom ptly and fully the principal and interest 
on the loan as it becom es due and payable. 

A renewal and replacem ent account with m onthly deposits of 5%  of the prior 
m onth's operating expenses, which will be used to care for extensions, additions, 
im provem ents, renew als, and replacem ents necessary to properly operate the 
system . 

The D ivision has established an d m aintained these accoun ts, an d at D ecem ber 31, 
2002, the cash and cash equivalent balan ces in the debt service reserv e account, the 
debt service account, and the renewal and replacement account are $1,425,258, 
$602,664, and $5,048,110, respectively. The account balances in the debt service 
reserve, debt serv ice and renew al and replacem ent accounts exceed the m inim um  
requirem ents of the bond indenture. 

A schedule of annual debt service requirem ents for both the public im provem ent and 
general obligation bonds and the revenue bonds for each of the next five years and in 
the aggregate are as follows: 

Year Ending 
D ecem ber 31 

2003 
2004 
2005 
2006 
2007 

2008-2019 
Totals 

Principal Interest Total 

$ 1,640,000 
1,450,000 
1,505,000 
1,405,000 
520,000 

7,710,000 
$_14~230,000 

$ 741,664 
661,714 
585,496 
511,004 
437,591 

2,830,377 

$ 5,767,846 

$ 2,381,664 
2,111,714 
2,090,496 
1,916,004 
957,591 

10,540,377 

$19,997.846 



 

ST. BER NARD PARISH G O VER NM EN T 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE 7 - GENERAL LONG-TERM  OBLIGATIONS (CONTINUED) 

c) Proprietary Fund Types - The Division (Continued) 

iv) Customer Deposits 

The St. Bernard Parish Governm ent continues the process of replenishing the m eter 
deposit account and has not used any of the deposits for expenses or capital 
expenditures since the consolidation of the W ater and Sew er D ivision into the parish 
governm ent in 1997. At D ecem ber 31, 2002, the custom er m eter deposits cash 
account had a balance of $533,169 and m eter liability of $1,360,464. 

v) Prior Years' Defeasanee of Debt 

In prior year s, the D ivision defeased certain revenue and general obligation bond 
issues by creating separate irrevocable trust funds. New debt has been issued and the 
proceeds have been used to purchase U .S. governm ent securities that w ere placed in 
the trust funds. The investm ents and fixed earnings from  the investm ents are 
suffi cient to fully service the defeased debt until the debt is called or m atures. For 
financial reporting purposes, the debt has been considered defeased and therefore 
rem oved as a liability from  the D ivision's Long-Term Bonds Payable. A s of 
Decem ber 31, 2002, the am ount of de/based debt outstanding but rem oved from 
amounted to $5,225,000. 

d) Home M ortgage Authority 

The net proceeds obtained from  the 1979 and 1980 bond issues w ere used to establish funds 
authorized by the Bond Tru st Indentures and to purchase eligible m ortgage loans secured by 
first m ortgage liens on single fam ily owner-occupied residences from  qualified m ortgage 
lenders accepted for participation in the program s by the A uthority. 

On M arch 31, 1991, the Authority issued $4,435,000 in Single Fam ily M ortgage Refunding 
Bonds with an  interest rate of 8% to advance refund $5,900,000 of outstanding 1980 Series 
bonds with an interest rate of 10.75% . The 1980 Series bonds have since been retired. 

i) Bonds Payable 

On June 1, 1992, the Home M ortgage Authority issued $11,255,000 in Single Fam ily 
M ortgage Refunding Bonds, $200,000 (maturity am ount) in Single Fam ily M ortgage 
Refunding Bonds, $3,000,000 (maturity amount) in Single Family Mortgage Revenue 
Bonds, an d $2,130,000 in Single Family M ortgage Refunding Bonds to advance 
refund $16,470,000 of outstanding 1979 Series bonds with interest rates of 5.87% to 
7.5%. The net proceeds of $13,795,143 (after $1,621,319 in underwriting fees, 
trustee costs, and cash requirements) plus an  additional $4,294,455 of 1979 reserve 
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NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE 7 - GENERAL LONG-TERM OBLIGATIONS (CONTINUED) 

d) Home M ortgage Authority (Continued) 

i) Bonds Payable (Continued) 

fund m oney, loan proceeds and accrued interest were used to purchase Governm ent 
securities. Those securities w ere deposited into an irrevocable trust w ith an escrow 
agent to provide for all future debt service paym ents on the 1979 Series Bonds. As a 
result, the 1979 bonds are considered defeased and the liability for those bonds were 
rem oved from  the general purpose financial statem ents. A t M arch 31, 2002, 

$12,825,000 of the defeased bonds is still outstanding. 

The Bond Trust Indentures provide that bond principal and interest are secured by 
pledges of all m ortgage loans acquired, all revenues and collections with respect to 
such loans, and all funds established by the A uth ority, together with  all of th e 
proceeds generated therefrom . 

Outstan ding bonds payable are due on a term an d serial basis and bear interest at rates 
as follow s: 

Single Fam ily M ortgage Revenue Bonds: 
1992 Program  Series C, zero coupon, due 2014 at 
m aturity value of $3,000,000, discounted to yield 
approxim ately 7.65% , unam ortized discount w as 
$1,806,052 at M arch 31, 2002 $1,193,948 

Single Fam ily M ortgage Rethnding Bonds 
1991 Program , due 1994-2012, 8% , 

1992 Program  Series B-l, due 2011, 
7.5%  stated rate, discounted to yield 
approxim ately 7.84% , unam ortized discount 
was $3,920 at M arch 31, 2002 

1992 Progr am  Series B-2, zero coupon, 
due 2014 at maturity value of $200,000, 
discounted to yield approxim ately 9.25% , 
unam ortized discount was $134,069 at 
M arch 31, 2002 

Total 

356,877 

123,193 

65,931 

$ 1 &39 9,~ 9_49 
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NOTE 7 - GENERAL LONG-TERM  OBLIGATIONS (CONTINUED) 

d) Home M ortgage Authority (Continued) 

i) Bonds Payable (Continued) 

It is not possible to project the bond principal payments for the 1991 and 1992 Series 
B-1 issue for the next five years due to the reqnired redem ption procedures of the 
Tru st Indentures. The Indenture of the 1991 issue requires m onies rem aining in the 
Collection Account of the 199l issue will pay principal of the bonds after the 

following paym ents are satisfied: 

I. paym ent to the Rebate Account in an am ount equal to the excess nonm ortgage 

earnings; 

2. paym ent of all interest due and payable with respect to any overdue bonds and 

any principal of such overdue bonds; 

3. paym ent of interest due and payable on any bonds which are not overdue 

4. paym ent to the Debt Service Reserve Account (if necessary) to maintain the 
reserve requirem ent; 

5. paym ent to the Revenue Account and am ount equal to 1/12 of .55%  per annum of 

the aggregate principal am ount of outstan ding bonds. 

The Indenture of the 1992 Series B-1 issue requires m onies rem aining in the Bond Fund 
Account of the 1992 Series B-1 issue shall pay principal of the bonds after the following 

paym ents are satisfied: 

1. paym ent of all interest due and payable with respect to any overdue bonds; 

2. paym ent of any installm ents of interest then due and payable on any bonds which 

ar e not overdue; 

3. paym ent to the Expense Account an am ount sufficient to m aintain a balance of 

$15,000 therein. 

The 1992 Series C bonds are callable at the option of the issuer on any date on or after June 
1, 2002 at the following redem ption prices expressed as percentages of the accreted value of 

the bonds as of the date of redem ption: 
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NOTE 7 - GENERAL LONG-TERM  OBLIGATIONS (CONTINUED) 

d) Home M ortgage Authority (Continued) 

i) Bonds Payable (Continued) 

Redem ption Period 

June l, 2002 through M ay 31, 2003 
June l, 2003 through M ay 31, 2004 
Jun e 1, 2004 through M ay 3 I, 2005 
June 1. 2005 and thereafter 

Redem ption Prices 

03%  
02%  
01%  
00%  

N O TE 8 - INTERFUN D PAY ABLES, RECEIV ABLES AN D INTER FUN D TRAN SFERS 

During the course of operations, num erous transactions occur betw een individual funds for 
goods provided or services rendered. These receivables and payables are classified as due from  
other funds or due to other funds on the balance sheet. The follow ing balances represent the 
interfund receivables and payables at Decem ber 3 l, 2002: 

Funds 

General Fund 
Special Revenue Funds 
Enterprise Fund 
Internal Serv ice Fund 

Totals 

Inter fund 
Receivables 

$ 667,964 

96.017 

Inter fund 
Payables 

76,178 
687,803 

During the course of the operations, num erous transactions occur betw een individual funds for 
goods provided or serv ices rendered. These tran sactions are classified as other financing sources 

(uses) operating transfers in and out on the Combined Statement of Revenues, Expenditures, and 
Changes in Fund Balan ce. The following balances represent the internal transfers at Decem ber 
31, 2002: 

Funds 

General Fund 
Special Revenue Funds 
D ebt Serv ice Funds 

Capital Projects Funds 

Totals 

47 

Operating 
Transfers In 

$ 2,349,778 
11,996,493 

692,560 
524.871 

Operating 
Tran sfers Out 

$ 14,163,146 
1,400,556 

$15.563.7022 $15,563.702 
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NO TE 9 - LITIG ATIO N 

On January 15, 1998, the Parish Governm ent was a defendan t in a law suit in w hich an  

unfavorable judgment had been rendered. The parish government has paid three of the four 
installm ent paym ents totaling $437,716. The final payment of $110,033 was paid in January 
2002. 

On December 21, 2001, the Parish governm ent agreed to pay $225,000 to settle a disputed matter 
an d to avoid litigation. The Parish paid the first installment of $175,000 in December 2001 an d 
paid the final $50,000 prior to September 1, 2002. 

Along with the previously discussed litigation, the Parish is nam ed as a defendan t in a num ber of 

lawsuits arising principally from claims related to personal injury, negligence, and property 
dam age. As di scussed in Note 15, the Parish is prim arily self-insured with  respect to claim s of 
these types. The Parish's insuran ce departm ent an d its attorn eys have reviewed these claim s an d 
lawsuits in order to evaluate the likelihood of an  unfavorable outcom e to the Parish an d to arrive 
at an  estim ate, if possible, of th e am ount or ran ge of potential loss to th e Parish. 

As a result of such a review , loss contingencies, which could be reasonably estim ated, have been 
categorized as "probable", "reasonably possible", and "rem ote", as defined in Governm ental 
Accounting Stan dards Board Codification Section C50 - Claim s an d Judgm ents. Loss 
contingencies for the Parish am oun ting to $402,453 categorized as "probable" have been accrued 
in th e Self Insur ance Internal Service Fun d. Loss contingencies for the W ater and Sewer 
Division for "probable" cases am ounting to $1,818,900 have been accru ed in th e Division 
Enterprise Fun d. The Parish's and W ater and Sewer Division's "reasonably possible" loss 
contingencies at Decem ber 31, 2002 for which an  am ount of liability can be estim ated are 
$140,000 an d $215,000, respectively and are not reflected in these financial statements. 

The Division w as involved in a class action law suit. In April of 2000, St. Bern ard Parish District 
Court certified th e claim ant's request to deem  th e suit as a class action suit, an d the class 
certification was upheld by the Court of Appeals. The Division was covered for up to 
$1,000,000 of loss. The class action lawsuit was subsequently settled in M ay of 2003. See Note 
20. 

NO TE 10 - M O RTG A G E LO AN S R ECEIVA BLE - PRO PRI ETARY FUNDS 

M ortgage loan s receivable acquired by the Hom e M ortgage Authority from participating 
m ortgage lenders under the 1979 progr am  which w ere tran sferred to the 1992 progr am  have a 
stated rate of 8.375% . The m ortgage loans under the 1980 program  previously had a stated rate 
of 11.5% , but after transfer to the 1991 progr am , have a stated rate of 9.3% . These m ortgage 
loan s, which w ere gran ted only to residents of St. Bern ard Parish, have scheduled m aturities of 
thirty years an d are secured by first m ortgages on the related real property. Each participating 
mortgage lender serv ices those loan s purchased from it by the Authority and receives 
com pensation for serv ices rendered. 



 

ST. BERNAR D PARISH G O V ERN M ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NO TE 10 - M O RTG A G E LO AN S R ECEIVABLE - PR O PRIETARY FUN DS 

(CONTINUED) 

[n addition to the custom ary insurance required of the m ortgagors, the Authority, under pool 
insurance policies, insures the m ortgage loans. The loan s of the 1991 program  are also insured 
under a special hazar d policy. The m ortgage loans receivable w ere obtained through 
conventional, FH A an d VA program s sponsored by the various participating m ortgage lenders. 

NO TE 11 - EM PLO YEE RE TIRE M ENT SYSTEM S 

The St. Bern ard Parish Governm ent contributes to the Parochial Em ployees Retirem ent System 
of Louisiana, the Firefighters' Retirem ent System , and the District Attorn eys' Retirem ent System 
of Louisiana. The parish's payroll for em ployees covered by the retirem ent system s for the year 

ended December 31, 2002 was $ 11,827,760 (which includes a parish payroll of $ 9,667,295 and 
St. Bernard Parish Governm ent Departm ent of Public W orks W ater and Sewer D ivision payroll 

of $ 2,160,464). 

a) Parochial Employees' Retirement System 

Plan Description - The Parish contributes to Plan A of the Parochial Em ployees' Retirem ent 
System of Louisiana (the System), cost-sharing multiple-employer defined benefit public 
employee retirement system (PERS), which is controlled and administered by a separate 
Board of Trustees. The System  provides retirem ent, deferred an d disability benefits, 

survivor's benefits and cost of living adjustments to plan  members and beneficiaries. Act 
205 of the 1952 Louisian a Legislative Session established the plan. The System  is governed 
by Louisiana Revised Statutes 1 l:1901 through 11:2015, specifically, and other general law s 
of the State of Louisiana. .

The System issues a publicly available finan cial report that 
includes financial statem ents an d required supplem entary inform ation for the System . That 
report m ay be obtained by writing to Parochial Em ployees' Retirem ent System  of Louisiana, 
P.O . Box 14619, Baton Rouge, Louisian a 70898 -4619. 

Funding Policy - Plan m em bers are required to contribute 9.5%  of their annual-covered 
salary an d the Parish is required to contribute at an actuarially determ ined rate. The current 
rate is 7.75%  of annual payr oll. The contribution requirem ents of plan m em bers an d the 
Parish is established and m ay be am ended by state statute. The Parish's contributions to the 
System for the years ended December 31, 2002, 2001 and 2000 were $607,922, $591,482, 
an d $559,662, respectively, equal to the required contributions for each year. 
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NOTE 11 - EM PLOYEE RETIREM ENT SYSTEM S (CONTINUED) 

b) Firefighters' Retirement System 

Plan D escription - The Parish contributes to the Firefighters' Retirem ent System  of 

Louisiana (the System), a cost-sharing multiple-employer defined benefit public retirement 
system , which is controlled and adm inistered by a separate Board of Trustees. The System  
provides retirem ent, deferred and disability benefits, survivor's benefits an d cost of living 

adjustments to plan an d members and beneficiaries. Act 434 of the 1979 Louisian a 
Legislative Session established the plan. The System  is Governed by Louisian a Revised 
Statutes 11:2251 through ll:2269, specifically, an d other general law s of the State of 
Louisiana. The System  issues a publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for the System . That report m ay be 
obtained by writing to Firefighters' Retirem ent System  of Louisiana, 2051 Silverside Drive, 
Suite 210, Baton Rouge, Louisian a 70808-4136. 

Funding Policy - Plan m em bers are required to contribute 8%  of their earnable 
com pensation and the Parish is required to contribute at an  actuarially determ ined rate. The 
current rate is 9%  of annual-covered payroll. The contribution requirem ents of plan 
m em bers and the Parish is established an d m ay be am ended by state statute. The Parish's 
contributions to the System for the years ended Decem ber 31, 2002, 2001 mad 2000 w ere 
$368,482, $339,448, and $331,478, respectively, equal to the required contributions for each 
year. 

LO UISIAN A FIRE FIG H TERS RE TIRE M ENT SYSTEM  CO NTRIBUTIO NS 

Prior to Januar y I, 2003, the Parish contributed funds to the Louisian a Firefighters 
Retirem ent System equal to a statutorily fixed rate of 9%  of payroll to provide pension. 
Beginning Januar y 1, 2003, the Parish began paying a rate of 18.25%  of payr oll. On July 1, 
2003, that rate will increase to 25% of payr oll. 

c) District Attorneys' Retirement System 

Plan D escription - The Parish contributes to the District A ttorn eys' Retirem ent System  

(System), a cost-sharing multiple employer public employee retirement system, which is 
controlled and adm inistered by a separate Board of Trustees. The System provides 

retirement, deferred and disability benefits, survivor's benefits an d cost of living adjustments 
to plan m em bers and beneficiaries. Act 56 of the 1956 Louisian a Legislative Session 
established by the plan. The System  is governed by Louisiana Revised Statues 11:1581 
through 11:1702, specifically, and other general laws of the State of Louisian a. The System 
issues a publicly available financial report that inctudes financial statem ents an d required 
supplem entary intbrm ation for the system . That report m ay be obtained by w riting to 
District Attorney Retirem ent System , 2 109 D ecatur Street, N ew Orleans, Louisiana, 70116. 
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D ecem ber 31, 2002 

NOTE 11 - EM PLOYEE RETIREM ENT SYSTEM S (CONTINUED) 

c) District Attorneys' Retirement System (Continued) 

Funding Policy - Plan m em bers are required to contribute 7%  of their com pensation to the 
System . In addition, the Sheriffs and ex-office tax collectors are required to contribute 2%  of 
taxes collected to the System . The Parish is required to contribute to an actuarially 
determ ined rate. The current rate is 1.25% of annual-covered payroll. The contribution 
requirem ents of plan m em bers and the Parish are established and m ay be am ended by state 
statute. In July 1998, the Parish was no longer required to contribute to the retirem ent 
system . The Parish's contribution to the System for the year  ended D ecem ber 31

, 1998 w as 
$1,170, equal to the required contribution for the year. 

Em ployees of the Division are m em bers of the Parochial Em ployees' Retirem ent System of 
Louisiana ("System"), a multiple-employer (cost sharing), public-employee retirement 
system (PERS). The System is composed of two distinct plans, Plan  A and Plan t3, with 
separate assets an d benefit provisions. All em ployees of th e Division are m embers of Plan 
A . For the year ended D ecem ber 31, 2002, the total payroll for em ployees covered by the 
System under Plan A was $2,157,567. 

Plan Description - The W ater and Sewer Division contributes to Plan A of the Parochial 
Employees' Retirem ent System of Louisiana, a cost-sharing m ultiple-em ployer defined 

benefit public employee retirement system (PERS), which is controlled and administered by 
a separate Board of Trustees. The System provides retirem ent, deferred and disability 
benefits, survivor's benefits and cost of living adjustments to plan  members and 
beneficiaries. Act 205 of the 1952 Louisiana Legislative Session established the plan. 

Funding Policy - Plan m embers are required to contribute 9.5%  of their annual-covered 
salary and the W ater an d Sewer Division is required to contribute at an actuarially 
determ ined rate. The current rate is 7.75%  of an nual payroll. The contribution requirem ents 
of plan m em bers and the W ater and Sewer Division are established and m ay be am ended by 
state statute. The W ater and Sew er D ivision's contributions to the System for the year s 
ended December 31, 2002, 2001, and 2000 were $ t66,746, $205,137, and $167,325, 
respectively, equal to the required contributions for each year. 
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ST. BERN ARD PA R ISH G O VERN M ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31, 2002 

N O TE 12 - RESERVED AN D DESIG NATED FUND BALAN CES/R ETAINED 
EAR NIN G S 

Use of the term  "reserve" in describing fund balances/retained earn ings indicates that a portion 
of the fund balances/retained earnings is not available for expenditure in the next period or is 
legally restricted for a specific future use. The nature and purpose of these reserves are 
explained below . 

a) Governmental Funds - Reserved Fund Balances 

i) Reserve for Contracts 

The Parish government reserved $14 for contracts in Capital Projects Funds as of 
Decem ber 31, 2002. 

ii) Reserve for Debt Service 

A sum m ary of the changes in the reserv e lhnd balance follow s 

Balance at January 1, 2002 
Paym ents 
Collections 

Balance at D ecem ber 31, 2002 

iii) Designated Fund Balances 

D ebt Serv ice 
Funds 

$ 1,937,150 
(1,352,070) 
1,590,432 

The St. Bern ard Parish Library's Board designated $2,400,000 for future capital 
expan sion. 

b) Proprietary Funds - The Division - Reserved Retained Earnings 

The St. Bern ard Parish Governm ent D epartm ent of Public W orks W ater and Sew er Division 
has established five reserv es as reflected on the balance sheet. 



 

ST. BER NARD PAR ISH G O VERN M ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31, 2002 

N O TE 12 - RE SERVED AN D DESIG NATED FUND BALAN CES/R ETAINED 

EARNINGS (CONTINUED) 

b) Proprietary Funds - The Division - Reserved Retained Earnings (Continued) 

i) Reserve for Capital Renewal and Replacement and System Improvements 

(1) Sales Tax Bonds 

The account accum ulates m onies from  the sales tax fire d which represent the 
V2%  sales tax being levied and collected. The reserved retained earnings are 
$5,581,279 at December 31, 2002. 

ii) Reserve for Construction 

(1) Revenue Bonds 

The account accum ulates m onies to care for extensions, additions, 
im provem ents, renew als, and replacem ents necessary to properly operate the 
sew erage system . Such m onies w ill also be available to pay the principal and 
interest on outstanding bonds in the event funds are not sufficient in the debt 

service and debt service reserve accounts. (M inimum deposits are made 
m onthly to the reserv e account from  revenues in an am ount equal to 5%  of the 

prior month's operating expenses.) In addition, net assets acquired with the 
W ater and Sew er Division's funds are included in the reserve per board 
resolution. The reserv ed retained earnings are $743,072 at December 31, 2002. 

(2) Sales Tax Bonds 

The account is established in accordance with bond requirem ents and th e 
Parish's resolution for the Division. The reserved funds pay for construction 

projects required by the United States Environmental Protection Agency. Upon 
completion of the projects, any remaining funds may be reserved for debt 
service to satisfy any deficiency in funds needed to pay principal and interest on 
the Sales Tax Bonds issue. The reserved retained earnings at Decem ber 31, 
2002 are $4,328,716. 



 

ST. BERN ARD PARISH G O V ERNM ENT 
NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 

D ecem ber 31, 2002 

NO TE 12 - RESERVED AND D ESIG NATED FUND BALAN CES/RETA INED 

EARN INGS (CONTINUED) 

b) Proprietary Funds - The Division - Reserved Retained Earnings (Continued) 

iii) Reserve for Debt Service 

(1) Revenue Bonds 

This reserve consists of two accounts. 1) The debt serv ice account accumulates 
m oney from  the net utilities revenues fo( the paym ent of interest and principal 

on the 1994 revenue bonds. 2) The debt service reserv e account, consisting of 
$1,111,165 of bond proceeds, is set aside for the benefit of bondholders. As of 
December 31, 2002, the reserved retained earnings are $2,741,248. 

(2) Sales Tax Bonds 

This reserve consists of two accounts. 1) The debt service account accumulates 
m oney from  the net collection of sales tax for the paym ent of interest and 

principal on the sales tax bonds. 2) The debt service reserve account 
accumulates interest on the $848,068 of bond proceeds set aside for the benefit 
of bondholders. The reserved retained earn ings at Decem ber 31, 2002 are 
$1,052,248. 

iv) Reserve for Inflow and Infiltration 

(1) Revenue Bonds 

There is no reserv e for inflow and infiltration related to the revenue bonds 

(2) Sales Tax Bonds 

The account is established in accordance with a special election held in 
November 1998. The election authorized the Par ish to levy a V2%  sales tax for 
im provem ents to the sewer and w ater system , including authority to fund bonds 
with the tax, provided that at least 25%  of the annual revenues of the tax m ust 
be expended to correct inflow an d infiltration in sew age collection lines or to 
repair dam age caused thereby, unless required for debt serv ice on bonds or 
otherw ise approved by at least tw o-thirds of the total m em bership of the 
Council. As of December 31, 2002 the reserv ed retained earn ings are 
$2,655,254. 



 

ST. BERN ARD PARISH G O VERNM ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

N O TE 12 - R ESERVED AND DESIG NA TED FUND BALA N CES/RE TAIN ED 

EARNINGS (CONTINUED) 

b) Proprietary Funds - The Division - Reserved Retained Earnings (Continued) 

v) Reserve for Contracts 

The reserve for contracts is $2,879,666 

c) Internal Service Funds - Reserved Retained Earnings 

i) Reserve for Insurance Claims 

The Parish Govenunent reserved $3,672,961 for insurance claim s as of December 31, 
2002. 

N O TE 13 - O TtIER PO ST-EM PLO YM ENT BENEFITS - PR O PRIETARY FU ND S 

The Division provides certain continuing health care insurance benefits for its retired em ployees. 
Substantially all of the Division's em ployees becom e eligible for these benefits if they reach 
norm al retirem ent age while w orking for the Division. As of the year end, 15 retirees were 
eligible and ar e receiving benefits. These benefits for retirees and sim ilar benefits for active 
em ployees are provided through an insurance com pany whose m onthly prem ium s ar e paid by the 
Division. 

N O TE 14 - SELF INSURA NCE / RISK  M ANAG EM ENT 

The parish governm ent is exposed to var ious risks of loss related to general liability, auto 
liability, w orkers" com pensation, unem ploym ent com pensation, property, and group health 

benefits. Various suits an d claims arising from personal injury and property damage, some for 
substantial am ounts, are pending against the parish governm ent, its insurers and others. In 
accordance with Statem ent of Financial A ccounting Standards No. 5, the parish governm ent's 
Internal Service Fund and the D ivision have provided for, in their financial statem ents, estim ated 
losses from  the aforem entioned pending suits an d claim s based on the estim ated ultim ate cost of 
settling the claim s, considering the effects of inflation, recent claim settlem ent trends an d other 

social and economic factors, inchtding the effects of specific incremental claim adjustment 
expense, salvage and subrogation. The parish governm ent believes the ultim ate settlem ent cost 
w ill not m aterially exceed the am ounts provided for the claim s. 



 

ST. BERN ARD PARISH G O VER NM ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 2002 

NOTE 14 - SELF INSURANCE / RI SK M ANAGEM ENT (CONTINUED) 

a) Enterprise Funds 

The St. Bernard Parish Governm ent D epartm ent of Public W orks W ater and Sewer Division 
was self-insured for hospitalization claim s up to approxim ately $20,000 per em ployee or an 
aggregate of approximately $231,000 per year until July 2000. The excess was insured under 
an  insurance policy. An independent insurance service com pany adm inistered the fund. The 
Division is no longer self-insured for hospitalization. 

The estim ated claim s liability is com puted based on inform ation received from  the 
adm inistrator of the plan. The follow ing represents a reconciliation of total claim s liability: 

Claim s liability at 
beginning of year 

N us provision for incurred claim s 
Less claim s paid 

Claim s liability at 
end of year 

2002 2001 2000 

$ 627 

(627) 

$ 138,794 
129,555 

(258,722) 

Effective Febru ary 1,1997, the Division established a self-insurance fund for their 
workm an's com pensation, unem ploym ent com pensation, general and autom obile liability. 
The Division is self insured for claim s up to $250,000 per occurrence. They have an 
insuran ce policy for claims between $250,000 and $5,000,000 per occurrence. An 
independent insurance serv ice com pany adm inisters the fund. 

Estim ated claim s liability related to the current year's general liability, auto an d workers 
compensation was determ ined by using the average annual claim s expense incurred for each 
type of coverage. 

The following represents a reconciliation of total claim s liability: 

Claim s liability at 
beginning of year 

Plus provision for incurred claim s 
Less claim s paid 

Claim s liability at 
end of year 

2002 200t 2000 

$ 808,712 
181,625 

(297,605) 

$ 484,743 
937,557 

(613,588) 

$ 595,232 
60,484 

(170,973) 
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ST. BERN ARD PAR ISH G O VERN M EN T 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31,2002 

NOTE 14 - SELF INSURANCE / RISK M ANAGEM ENT (CONTINUED) 

b) Internal Service Fund 

The Parish governm ent established a self-insurance fund for their workm an's compensation, 
unem ploym ent com pensation, general, and autom obile liability for all funds of the Parish 
except for the Enterprise Ftmd - W ater an d Sew er D ivision. The Parish governm ent is self 
insured for claim s up to $250,000 per occurrence. The governm ent has an insurance policy 
for claims between $250,000 and $5,000,000 per occurrence. An independent insurance 
service com pany adm inisters the fund. 

The estim ated claim s liability related to prior years' w orkers com pensation claim s are 
computed by subtracting paid claim s from the reserves previously set up to arrive at 
"rem aining reserves" and then "developing" that num ber based on factors determ ined by the 
third party adm inistrator using historical data. 

The estim ated claim s liability related to prior year s' general liability and auto claim s w as 
estim ated by the Parish's legal departm ent based on a claim  by claim  evaluation to determ ine 
the potential loss. 

Estim ated claim s liability related to the current year's general liability, auto, and workers 
com pensation was determ ined by using the average annual claim s expense incurred for each 
type of coverage based on the fund's history. 

The follow ing represents a reconciliation of total claim s liability 

Claim s liability at 
beginning of year 

Plus provision for incurred claim s 
Less claim s paid 

Claim s liability at 
end of year 

2002 2001 2000 

$ 2,621,317 $ 2,425,785 $ 2,060,176 

123,108 

( 437,045) 
1,257,895 

(l,062,363) 
1,423,732 

(t,o58,123) 

$ 2,307,380 $ 2.621.317 $ 2,425,785 
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ST. BERN ARD PARISH G O VERN M ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31, 2002 

N O TE 15 - SEG M ENT INFO RM ATIO N - ENTERPRI SE FU ND 

Segm ent inform ation for the Parish's Enterprise Fund is as follow s 

Type of Service 
Operating revenues 
Operating expenses: 

Depreciation and am ortization 
All other 

Operating incom e 
Sales and A d valorem  tax revenues 
Net incom e 
Property, plant and equipm ent - additions 
D onated lines 
Bonds payable 

Net working capital (deficiency) 
Total assets 
Contributed capital 
Total fund equity 

W ater an d Sew er Services 
$ 10,403,991 

N O TE 16 - JO INT VENTURE - G O VERN M ENTAL FUND S 

2,700,799 
6,738,923 
964,269 

4,106,087 
5,943,478 
4,958,239 
247,147 

14,230,000 
78,246 

80,172,598 
12,871,208 
61,406,278 

There exists a joint venture between the St. Bernard Parish Government an d the St. Bernard 
Cultural Center, Inc. (Corporation). The Corporation is a nonprofit entity which provides 
concession serv ices to the St. Bern ard Parish Cultural Center. The Corporation w as organ ized on 
a nonstock basis, and its shareholders, pursuant to RS 12:210, consist of the St. Bern ard Parish 
M anager, Secretary, and Treasurer. A board of directors m anages the affairs an d business of the 
Corp oration. The Corp oration reim burses the Parish governm ent the cost of Parish em ployees 
used for the concessions. In addition, an y profit m ade is rem itted to the Parish governm ent. 
Following is a condensed finan cial statem ent on the Corporation as of D ecem ber 31, 2002. 
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ST. BERN A RD PAR ISH G O VERN M ENT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31, 2002 

NOTE 16 - JOINT VENTURE - GOVERNM ENTAL FUNDS (CONTINUED) 

Assets 

Retained Earnings 

Balance Sheet 

Incom e Statem ent 
Revenue 
Less returns, allowances and 

cost of goods sold 
Gross profit 
Less expenses 
Less transfers to St. Bern ard Parish 

Govern m ent 

N et loss 

N O TE 17 - CRIM INAL CO UR T FUND 

2,159 

$_ 2,159 

$ 113,951 

(34,600) 
79,351 

(53,187) 

_  (78,350) 

(52,186) 

Louisiana Revised Statutes, at LSA-R.S. 15:571.11 requires that one-half of any surplus 
rem aining in the Crim inal Court Fund at year-end shall be transm itted to the Parish's General 
Fund. For the year ended December 3l, 2002, $200,000 was transferred to the General Fund. 

N O TE 18 - AD M INISTRA TIVE O RD ER 

During 1996, the St. Bernard Parish D epartm ent of Public W orks W ater an d Sew er Division 
received an adm inistrative order from the United States Environm ental Protection Agency 

(EPA). The order stated that the Division has violated its National Pollutan t Discharge Permit 
and the Clean W ater Act. The EPA has allowed the Division a reasonable period to take 
corrective action to elim inate and prevent recurrence of the noncom plian t discharges cited in the 
findings or to subm it a com prehensive plan  to elim inate and prevent recurrence of violations 
cited in findings. 

A s of D ecem ber 3 I, 2002, the D ivision has filed a response to the deficiencies cited in the order 
and has placed into operation all im provem ents necessary to obtain com pliance. H owever, the 
EPA has not offi cially cleared the Division of the violations. The D ivision can be assessed up to 
$27,500 per day in penalties for noncompliance with the order. There have been no assessm ents 
by the EPA or penalties accrued in these general purpose financial statem ents. 
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ST. BERN ARD PARISH G O VERN M ENT 
NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 

D ecem ber 31, 2002 

N O TE 19 - CO M M ITM ENTS A ND CO NTING EN CIES 

The Parish received funding under grants from various federal and state governm ental agencies. 

The agency gran ts specify the purpose for which the gran t m onies are to be used; the grants are 

subject to audit by the granting agency or its representative. 

NOTE 20 - SUBSEQUENT EVENT 

Sales Tax Bonds Series 2003 

In January 2003, the St. Bernard Parish Governm ent issued $6,970,000 of Sales Tax Bonds, 
Series 2003 for the purpose of 1) making capital improvements, title to which shall be in the 
public and 2) refunding the outstanding Public Improvement Refunding Bonds, Series ST-1996. 
The Bonds bear interest ranging from 3.2%  to 4.65%  and requires annual paym ents from  
$220,000 to $570,000 and m ature on M arch 1, 2022. 

Class A ction Law suit 

The D ivision w as involved in a class action lawsuit. In A pril of 2000, St. Bernard Par ish D istrict 
Court certified the claim ant's request to deem the suit as a class action suit, and the class 
certification w as upheld by the Court of Appeals. In M ay of 2003, the D ivision settled the class 
action lawsuit. The Division was covered for up to $1,000,000 of loss. The Parish's insurance 
compan y paid the Parish $950,000 toward the settlem ent and the Parish's class action attorn ey 
reimbursed the Parish $20,000 for funds not expended. The Parish issued a check in the amoun t 
of $1,150,000 payable to the St. Bernard Parish Settlem ent Fund. The m oney will stay in the 
Escrow Fund until the approval o f the settlement in adjudicated fairness hearing. 



SUPPLEM ENTARY IN FO R M A TIO N SECTIO N 



SPECIAL RE VEN UE FUND S 

Special Revenue Funds are used to account for revenues from  specific taxes or other earm arked 
revenue sources, which by law are designated to finance particular  functions or activities of 

goverm nent and which, therefore, cannot be diverted to other uses. 

Public W orks Fund 

G arbage D istrict N o. 1 Fund 

The Garbage District No. 1 Fund is used to accotmt for the Parish's garbage collection and 
disposal system . These services are presently being contracted out to a private firm . Revenues 
are derived from ad valorem  taxes, state revenue sharing, and a V2%  dedicated sales tax for 

garbage collection. 

Consolidated Fire Protection District No. 1-2 Fund 

The Consolidated Fire Protection District No. 1-2 Fund is used to account for the m aintenance 
and operations of the fire protection facilities. Revenues are derived from ad valorem taxes, state 
revenue sharing, and 2%  of the State of Louisian a distribution of fire insurance prem ium taxes. 

R ecreation Departm ent Fund 

The Recreation Departm ent Fund is used to account for the m aintenance and operations of the 
recreation facilities within the Parish. Revenues are derived from  ad valorem  taxes an d state 

revenue sharing. 

H ealth Fund 

U rban M ass Transportation Adm inistration Fund 

The Urban M ass Transportation Adm inistration Fund is used to account for the operations of the 
public transit system . The system  is partly funded by an operating grant received from  the 

Federal Transit Authority. 



SPECIAL REVENUE FUNDS (CONTINUED) 

W orkforce Investm ent Act Fund 

The W orkforce Investment Act Fund (W [A), formerly known as the Jobs Training Partnership 
Act Fund (JTPA), is used to account for the collection and payment of Jobs Training Partnership 
Act Fun ds and W orkforce Investm ents Act fun ds on behalf of other agencies, govern ing bodies 
and/or other funds. 

H ousing Rent Subsidy Fund 

The H ousing Rent Subsidy Fund is used to account for the adm inistration of a housing assistance 
program . Financing is provided by the D epartm ent of H ousing an d Urban D evelopm ent. 

H ousing Voucher Program  Fund 

The Housing Voucher Program Fund is used to account for the adm inistration of the Housing 
Voucher Program . 

Judicial Court R eporter Fund 

The Judicial Court Reporter Fund is used to account for the salaries of the Thirty-Fourth Judicial 

District Court reporters. This fun d is financed from the judicial fees collected by the clerk of 
court and rem itted to the Parish governm ent. 

Crim inal Court Fund 

The Crim inal Court Fund of the Thirty-Fourth Judicial District w as established under Section 
571.11 of Title 15 of the Louisiana Revised Statutes of 1950. Fines an d forfeitures im posed by 
the District Court and District Attorney's conviction fees in crim inal cases ar e transferred to the 
Parish treasurer and deposited into a special "Crim inal Court Fund" account. These funds are 
used tbr expenses of the crim inal court of the parish governm ent. Expenditures are m ade from  
this fund on m otion of the District Attorney and approval by the D istrict Judges. 

Contingency C rim inal Court "A " Fund 

The Contingency Crim inal Court "A" Fund is used to account for the adm inistration of the 
Indigent D efenders Board. Revenues ar e derived from  reim bursem ents from  the In digent 
D efenders Boar d and from  tran sfers from  the Crim inal Court Fund. 

Civic A uditorium  Fund 

The Civic Auditorium  Fun d is used to account for the m aintenance an d operation of the St. 

Bernard Parish Civic Center (Center). Revenues are derived from fees charged for the use of the 
Center. 
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SPECIAL REVENUE FUNDS (CONTINUED) 

D istrict Attorney G eneral Fund 

The D istrict Attorney G eneral Fund is used to account for the salaries and expenses of the 
District Attorney of the Thirty-Fourth Judicial District. This fund is financed by a transfer of 
sales tax from  the General Fund, which is budgeted annually by the Parish governm ent at the 
sam e tim e it prepares its ann ual budget. The Parish governm ent is m andated to pay the expenses 
of the D istrict Attorn ey's office as provided by Louisian a Revised Statutes 16:6 and 16:839.4. 

Environm ental M itigation Fund 

The Environm ental M itigation Fund is used to account for operation, m aintenan ce and costs for 
the Parish W etlands M anagem ent Program . Financing is provided by m itigation paym ents and 
donations. 

D eputy W itness Fee Fund 

The Deputy W itness Fee Fund is used to account for the fees paid to deputies fbr court 
appear ances. The fund is financed from court costs collected by the clerk of court and rem itted 
to the Parish govern m ent. 

Library Fund 

The Library Fund is used to account for the operations an d m aintenance of the Parish library. 
Revenues are derived from  ad valorem  taxes, state revenue sharing, other state grants, and 
interest. 

Road Lighting D istrict N o. 1 Fund 

The Road Lighting District N o. 1 Fund is used to account for the m aintenance of the lighting 
facilities of the roads, alleys, an d public places w ithin the Parish. Revenues are derived from  ad 
valorem taxes and state revenue sharing. 

H um an Resources Fund 

The H um an Resources Fund w as established to record the incom e and expenditures on various 
federal and state gran ts. 
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SPECIAL REVENUE FUNDS (CONTINUED) 

Com m unications Fund 

The Com m unication Fund is used to account for the cost of the 911 Em ergency Service num ber 
Revenues are derived from  a telephone tax. 

Com m unity D evelopm ent Fund 

The Com m unity D evelopm ent Fund is used to account for the coordination of planning activities 
and em ergency preparedness. The revenues are derived from perm its, licenses and transfers 
from sales tax. 

C ouncil O n A ging Fund 

The Council on A ging Fund is used to account for the receipt and disbursem ent of a one-m ill 
property tax levy for the maintenance and operation of the Senior Citizens Center. 

W eatherization Fund 

The W eatherization Fund is used to account for the adm inistration of w eatherization assistance 
program . Finan cing is provided by the D epartm ent of Social Services. 

Low Incom e H om e Energy A ssistance Program  Fund 

The Low Incom e H om e Energy Assistan ce Program  Fund is used to account for the 
adm inistration of the low -incom e hom e energy assistan ce program . Financing is provided by the 
D epartm ent of Social Services. 

D ay C are Fund 

The D ay Care Fund is used to account for the adm inistration of a fam ily day care hom e progr am  
Financing is provided by the D epartm ent of Education. 

Federal Em ergency M anagem ent Assistance Fund 

The Federal Em ergency M an agem ent A ssistance Fund is used to account for adm inistration of 
the em ergency food and shelter progr am . 
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Revenues 
T~es: 

Ad valomm 
Other taxes, penalties and 

imeres~, elc. 
Licel~es and pennlLS 
Federal grams 
State funds: 

Parisb transponadon fmMs 
State ~venuc sharing 
Other state funds 

Fge$, cll~ s, ~ d comlldSs[ons 
for s~~ices 

Fines and foribthires 
Use of money mid property 
Other govenuneat funds 
PubLic grants 
Other revenues 

Total revenues 

Expenditures 
General govenmmnt: 

L~gislafive 
Judicial 
Fin~lce and administrative 
Oilier general govemnmnt 

Public safety 
Public works 
Health ~ld welfare 
Culture and recreation 
Capital outlay 

Totalexpentht~es 

COM I|INING STATEM ENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES 

SPECIAL ILEVENUE FUNDS 

St. Bernard Parish Goveramen 

For the Year Ended December 31, 2002 

Public 
W orks 
Fund 

Consolidaled 
Fire 

Garbage Protection 
Disuict District 
NO. I No. 1 - 2 
Fm~d Fund 

Recreation 
Deparmlem 
Fund 

Heahb 
Pond 

UthanMass 
Tr~ pu~ation 
Athninisuatioa 

Fund 

$ 770,9g-~ $ 780,453 $L929,703 $554,023 g 158,973 $ 

b91 

527,920 

74,914 

3,768,70g 

691 

6,944 

63,665 

851.753 

140,210 

117355 

56,216 

4,317 

25,999 4,961 

5,435 

2,356 

d9,969 

88,027 

2,274,200 638,823 166,905 271,265 

6,139,580 

47,154 
1,159,134 
27,196 

4,795,075 5,190,485 6,186,734 1fl86,330 

09.7Od 

09 705 

451,546 

6,386 

457,932 

Excess (Deficiency) of Revenu~ 
Over Expenditures (1,026,367) (4,338,732) (3,912,534) 547,507 57,200 (186,667) 

Other Finaaeing Sources (Us~~): 
Operating transfi~rs M 
Operating transfers out 

Total other thlmleing 
sources (u~s) 

1,388,689 

(57g,239) 
3,912,534 550,946 

--  (3,439) 

8t0,450 4,338332 3,912,534 547,507 

E xeess (Deficiency) of Reveuues alia 
Other Finaneiag Sources Over 
gxpenditure~ and Oiber 
Filtalleiug Uses (216,917) 

Fuad ~alatl~~ 

(Continued) 

2tLqt7 

$ 

(gfi,066) 

(86,066) 

L73,756 272,723 



Workfurce 
]nv~sh~Oil[ 
ACt Fu,ld 

2,612.720 

2,612.720
. 

(1.884) 

80,928 

4,756 
03,124 

43,717 

Coatklgeltcy 
Cri,ui,lal Criminal 
Court Co,,rt"A" 
Fund Fund 

10,~85 
322,951 
11778 

1,288.808 43,717 345!214 21,077 

Deputy 
Env~onmenml W itness 
Miligation Fee 
Fund Fund 

- 76,LSL 
52 114 

98,662 

1,290 

1.268.557 
. 

283,483 92,449 32,461 600,685 98,662 

20,251 (239,766) 252!765 - (11.384! (600,685) 

- - 239,766 - tl,466 
(188,3~5) (20,251) ~  (82~ 

--  (188,345) (20.251} 239,766 (237,371) 1lr384 . 600,685 

87,772 

87.772 

5.394 

21,976 

$ $ 37,370 $ 
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t52 (22,367) 

17,017 

t52 (5,350) 

7,156 8,221 

$ 7,308 $ 2,87I 



COMBiNiNG STATEMENTS OF RI2-VBN DES, EXPENDITURES 
AND CFIANG ES IN FUND BALANCES (DEFICIT)- 
SPECIAL P.~ VENUE FUNDS (CONTINUED) 

Revenues 
Faxes: 

Ad vaiorem 
Oilier taxes, pe*lalties and 

interest, em 
Licenses a~ld perlndS 
Federal ,grants 
State fimds: 

Parish transportation funds 
State revenue sbadng 
Otber state funds 

Fees. charges, and connuisslons 
for seniors 

Fines and fbribiturcs 
Use of money and property 
Other govenuneut funds 
Public grants 

Expenditur~ 
General government: 

Legislative 
Judicial 
Fhlance all~ admhllstradve 
Other geueol govenmlem 

Public safety 
Public works 
Health and welfare 
Culture and recmadon 
Capital outlay 

Total expenditures 

St. Bernard Parish Governme~ 

Ear the Year Ended December 31. 2002 

Library 
fuad 

Humau Civic 
Resources Auditorimu Coummnications 
Fund F~ d F~ d 

$ 94d,9t4 $309,777 $ 

1,225,0OI 335.319 

445,118 
154,664 

599.~B2 

57,756 

344,418 

251,677 

11.184 

4~0 2,OOO 

157,756 252,077 357,602 

555,498 
L78.845 

31,415 

555.498 210.260 

159,g90 

486,421 
16,692 1,403 

503.113 161,293 

Excess (Deficiency) of Revenu~ 
Over ExpendEures 625,219 ~  (52,504)_ (251,036) t96,309 

Other Financing Sou,'ees (Uses): 
Operating ~rmls fers in 
Operating trois fers out 

Total other fmauchlg 
sources (uses) 

Excess (Deficiency) of Revenu~ and 
Other Finanehtg Sources Over 
Expeaditur~ and Oilier 
Financing Uses 

Fund Balance 
Beginning of year 

258,639 - 25 i,I)36 
(3g,460) (12g,553) 

220,179 (128,553) 251.036 

196,309 

450.159 



 

Low lucome 
Home Energy 

Conmmnity Council on Assistance 
Development Aging Weatheriz~tion Progranl Day Care 

Fuud Faad Fmld Fund Fund 

354.218 
21.616 

60.885 

63.097 

$239,871 $ 

213 

3.950 531.550 170.673 30.675 

269 835 

5 5.689.638 

487.130 
354.218 

5.378.672 

604.877 
334.9t0 
1.793.023 

563.648 240.084 4.139 531.819 I71.508 

959.940 274.251 9.521 452.200 166.636 

28,906 

1.106.450 

91~R.846 274.251 9.521 452.200 166r636 

(425.198) (34.167) (5.382) 79.619 4.872 279 (t0.639. t20) 

425.198 

425.198 (I 19.750! 1.785 

See auditor's repoa 

153.9t7 3.597 

1L996.493 
0,400.556) 

10.595.937 

(43.183) 

4.683.912 
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D EBT SERVICE FUN D S 

Debt Service Funds are used to account for the paym ent of interest and principal on all general 
obligation debt. They do not include debt issued by the Proprietary Funds. 

Public Im provem ent Bonds Series A , B, C Fund 

The Public Im provem ent Bonds Series A, B, C Fund w as used to accum ulate m onies for the 
paym ent of bonds dated hme 1, 1965. At Decem ber 31, 1999, all obligations of the A, B, C 
Fund had been paid. The fund balance at December 31, 2002 of $242,487 will be used to fund 
an auditorium project in the future. 

Public Im provem ent Bonds Series 1977 and 1999 Fund 

The Public Im provem ent Bonds Series 1977 and 1999 Fund is used to accum ulate m onies for the 
paym ent of bonds dated June 1, 1977 and M arch 3, 1999. The 1977 bonds w ere used for the 
purpose of paying all or any part of the cost of public w orks, buildings, im provem ents, and 
facilities in the parish. The 1999 bonds were used to defease $1,353,000 of the previously issued 
1977 bonds. There is no requirem ent for an accom panying bond reserve fund, The bonds are 

secured by the proceeds of a special ~% sales and use tax. 

Public Im provem ent Bonds Series 1996 Fund 

The Public Im provem ent Bond Series 1996 Fund is used to accum ulate m onies for the paym ent 
of bonds dated April 9, 1996, which w ere issued to defease 1986 series public im provem ent 
bond issue. The bonds are secured from  the proceeds of tw o separate special one-half of 1 
percent sales an d use taxes effective N ovem ber 1, 1965 an d October 1, 1969. 

Bond R eserve 1977 Fund 

The Bond Reserve 1977 Fund w as established to com ply w ith the bond resolutions of the Public 
Im provem ent Bonds, Series 1977. This account w as used for transfers of sales tax from  the sales 
tax account. Paym ents into the R eserve Fund ceased after an am ount equal to the highest 
principal and interest requirem ents for any succeeding bond year had been accum ulated therein. 

Bond R eserve 1996 Fund 

The Bond Reserv e 1996 Fund w as established to com ply w ith the bond resolutions of the Public 
improvement Bonds Series 1996. This fund is used to account for a $274,000 reserv e as 
required by the 1996 issue. At Decem ber 3l, 2002, there was an  excess of $132,626 in the fund. 
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DEBT SERVICES FUNDS (CONTINUED) 

1990 and 1997 G eneral O bligation B ond Fund 

The 1990 and 1997 General Obligation Bond Fund is used to accum ulate m onies for the paym ent 
of bonds dated February 1, 1990 and D ecem ber l, 1_997. The 1990 Bonds w ere used for the 

purpose of constructing a jail and detention facility and the acquisition of any necessary 
equipm ent and furnishings associated with the facility. The 1997 bonds were used to defease 
$4,125,000 of the previously issued I990 bonds. The bonds are secured by an ad valorem tax. 

V ersailles Industries Park Sinking Fund 

The Versailles In dustrial Park Sinking Fund is used to accum ulate m onies for the paym ent of 
special assessm ent bonds. These bonds were used to finance public im provem ents deem ed to 

benefit the properties against which the costs are assessed. The costs of the project are estimated 
an d property owners are assessed their proportionate share. The property owner either pays the 
assessm ent w ithin 60 days or over a 10-year period. Interest is charged on the unpaid 
assessm ents at the rate of 6.25% . Bond principal and interest are paid with th e m onies provided 
by paym ents on the assessm ents and related interest. 



COM BININ G BALAN CE SItEET - 
D EBT SERVICE FUND S 

St. Bernard Parish G overnm ent 

D ecem ber 31, 2002 

Public Im provem ent Bond Funds 

Series 

A ,B,C 

Assets 

Cash $ 242,487 
Receivables - net 
Special assessm ents: 

Deferred 

Liabilities 
Other liabilities 
D eferred revenue 

Total liabilities 

$ 242,487 

Fund Equity 
Fund balances: 

Reserved for debt service 
Unreserved - undesignated 242,487 

Series 
1977 and 
1999 

$ 215,599 

$ 215.599 

215.599 

Total fund equity 242,487 215,599 

Totalliabilities and 
fund equity $ 242,487 

See auditor's report 

$ 215,599 $ 

Series 

1996 

Bond 

Reserv e 
I977 
Fund 

$ 634 

$ 634 

634 

634 

634 



 

Bond 
Reserve 
1996 
Fund 

$ 406.626 

$ 406,626 

406.626 

406.626 

1990 and 
1997 

General 
Obligation 
Bond Fund 

Versailles 
Industrial 
Park 
Sinking 
Fund Total 

$ 733,795 $ 
543,475 9,153 

$ 1,277,270 

1,277,270 

1,277,270 

$ 1,277,270 

75 

1,599,141 
552,628 

160.152 160.152 

$ 169,305 

$ 8,439 
160,152 

168,591 

714 

714 

$ 169,305 

$ 2,311,921 

8,439 
160.152 

168,591 

1,900,209 
243,121 

2.143.330 



 

COM BININ G STATEM ENT OF REVENUES, 
EXPENDITURES AND CHAN GES IN FUND BALAN CES - 

DEBT SERVICE FUNDS 

Revenues 

Taxes - ad va|orem 
Other taxes, penalties 
and interest, etc. 

Use of money and property 
Special assessments 

Expenditures 

General govern ment: 
Finance and administrative 

Debt service: 
Principal retiremem 
Interest and service charges 

Total expenditures 

Excess (Deficiency) of Revenues 
Over Expenditures 

Other Financing Sources (Uses) 
Operating transfers in 

Total other financing 

sources (uses) 

Excess (Deficiency) of Revenues 
and Other Financing Sources 
Over Expenditures and 
Other Financing Uses 

Fund Balances 
Beginning of year 

See attditor's report 

St. Bernard Parish G overnm ent 

For the Year Ended December 31. 2002 

Public Improvement Bond Funds 

Series 
A,B,C 

Series 
1977 and 
1999 

Series 
1996 

5,051 2.760 251 

5.05 

5.05 

2.760 

450 

433,001) 
9,269 

442,719 

9,021 

280,000 
70.550 

359.57 

(439,959) (359,320) 

204,329 488,231 

204,329 488,23 

Bond 
Reserve 

1977 
Fund 

634 

634 

5,051 (235,630) 128,9ll 634 

237,436 451,229 

76 

(128,911) 

$ 634 



 

Bond 
Reserve 
1996 
Fund 

8.470 

8.470 

8,470 

8,470 

1990 and 
1997 

General 
Obligation 
Bond Fund 

$ 600.172 

. 533 
4,217 

614,922 

28,780 

335,000 
176.095 

539~875 

75.047 

Versailles 
Industrial 
Park 

Sinking 
Fund Tota 

$ 

2,810 
31,607 

34,417 

38,172 
9,984 

48,156 

$ 600,172 

533 
34,193 
31.607 

666,505 

38,251 

086,172 
265.898 

1,390,321 

(13,739) (723,816) 

398,156 1,202,223 

77 

14,453 

$ 714 

692.560 

692.560 



CA PITAL PR OJECTS FUND S 

The Capital Projects Funds account for all resources used for the acquisition and/or construction 
of capital facilities of the Parish, including those financed by special assessm ents. These ftm ds 
do not include acquisitions an d/or construction for Proprietary Funds. 

Public Im provem ent Bond Series D, E, F, G Fund 

The Public Im provem ent Bonds Series D , E, F, G Fund is used to account for the road 
m aintenance, road lighting and drainage construction. 

2003 Sales Tax Bond Fund 

The 2003 Saxes Tax Bond Fund is used to account for costs of construction for concrete street 
repairs, a new anim al shelter, and other various im provem ents. 

D rainage and Siphon Fund 

The Drainage and Siphon Fund is used to account for the construction and improvem ents of 
drains and drainage canals, including the construction of pumping stations. 

Courthouse Capital Fund 

The Courthouse Capital Fund is used to account and pay for the cost associated with 
im provem ents and m aintenance to the Courthouse. The source of funding for the im provem ents 
w ill be from transfers from  the Crim inal Court Fund. 

lslenos M ultipurpose B uilding Fund 

The Islenos M ultipurpose Building Fund is used to account and pay for the costs associated with 
constru ction of the Islenos M ultipurpose Building. The source of funding for the construction is 
from  state gran ts. A s of D ecem ber 31, 200l, the construction of the building has been 
com pleted. 

911 C om m unications C onstruction Fund 

The 911 Com m unications Construction Fund is used to account for construction costs associated 
with a new 911 com m unications center. 

1990 G eneral O bligation Bond Fund 

The 1990 General Obligation Bond Fund was used to account for the construction of a jail an d 
juvenile detention facility an d the acquisition of an y necessary equipment and furnishings 
associated with the facility. 



CAPITAL PROJECTS FUNDS (CONTINUED) 

Fire D istrict 1-2 C.I. Series Bond Fund 

The Fire District 1-2 Construction Fund is used to account for the costs of improving fire 
protection facilities and purchasing fire trucks and other fire fighting equipm ent for Fire 
Protection D istrict 1 and 2. 

Road District 1 Project Bond Fund 

The Road District 1 Project Fund is used to account for the costs of acquiring equipment to be 
used for constructing, im proving, and m aintaining public roads and highw ays. 

Capital Projects Fund 

The Capital Projects Fund is used to track and pay for costs of capital projects. The source of 
funding for the projects will be from transfers from general, special revenue or internal service 
operating accounts. 

D rainage Construction Bonds of 1967 and 1982 Fund 

The Drainage Construction Bonds of 1967 and 1982 Fund is used to account for m aintaining, 
digging, and im proving drains and drainage canals including the m aintenance of tw o pum ping 
stations. 

Urban System  R oadw ay R econstruction Fund 

The Urban System Roadw ay Reconstruction Fund is used to account for the costs associated 
with roadw ay reconstru ction in various areas of the Parish. The transfers from the General Fund 
financed the reconstruction. 



COM BINING BALANCE SHEET - 
CAPITAL PROJECT FUNDS 

St. Bernard Parish Governm ent 

For the Year Ended December 31, 2002 

Public 

mprovem ent 
Bond Series 2003 
D, E, P, G Sales Tax 
Fund Bonds 

Assets 

Cash $ 50,383 
Other receivables 

Liabilities 
Accounts payable 
Retainage payable 

Deferred revenue 
Other liabilities 

Total liabilities 

Fund Equity 
Fund balances: 
Reserved for contracts 
Unreserved 

Total fund equity 

$ 69,714 

Drainage 
and 

Siphon 
Fund 

$176,626 

Islenos 
Courthouse M ultipurpose 
Capilal Building 
Fund Fund 

$ 1,189,673 

$ 50,383 $ 69,714 $176,626 $ 1,189,673 

50,383 

50,383 

$ 

69.700 

69.700 

14 

176,626 

176,626
. 

Total liabilities and 
fund equity $ 50,383 $ 69,714 $176,626 

See auditor's report. 

1.189,673 

1,189,673 

$ 1,189.673 

911 
Comnmnications 
Construction 

Fund 

$ 505,021 

505.02 

505.02 

$ 505,021 



 

1990 
General 

Obligation Bond 
Fund 

$ 

Fire 
District I-2 
C.I. Series 
Bond Fund 

$ 4.747 

$ 4.747 

4.747 

4.747 

$ 4.747 

Road 
District 1 

Project 
Bond Fund 

$ 14,909 

Capital 

Projects 
Fund 

$ 
36,341 

$ 930,445 
64,021 

125.401 

2,119,867 

14,909 (2,083,526) 

14,909 (2,083,526) 

$ 14,909 $ 36,341 

Drainage 
Cons~uction 
Bonds of 
1967 and 
1982 Fund 

$ 93.73 

$ 93.73 

93.73 

93.731 

$ 93.73 

Urban 
System 
Roadway 

Reconstruction 
Fund 

$ 60,617 
485,933 

$ 2,165,421 
522,274 

$ 546,550 $ 2,687,695 

$ 541,990 $ 1,472,435 
4,560 68,581 

69,700 
1.125.401 

546,550 2,736,117 

(48,436) 

(48,422) 

$ 546,550 $ 2,687,695 



Revenues 
Federal grants 
Other state funds 
Use of money and property 

Expenditures 
Public works 
Capital outlay 
Debt service: 
Interest and service charges 

Total expenditures 

COM BINING STATEM ENT OF REVENUES, 
EXPENDITURES, AND CHANGES IN FUND BALANCES - 

CAPITAL PROJEC~I" FUNDS 

St. Bernard Parish Governm en 

For the Year Elided December 31. 2002 

Public 
Improvement 
Bond Series 2003 
D, E. F, G Sales Tax 
Fund Bonds 

Drainage 
and 

Siphon 
Fund 

$ $ $ 

Islenos 9 [ 1 
Courthouse M ulfipurpose Corn munications 
Capital Building Construction 
Fund Fund Fund 

24 3,679 (3,324 

24 3.679 

0 

0 

Excess (Deficiency) of Revenues 
Over Expenditures 1,049 L4 

Other Finandng Sources 
Operating transfers in 
Bond proceeds 

Total other financing sources 

3,679 

Excess (Deficiency) of R.evenues 
and Other Financing Sources 
Over Expenditures 1,049 14 3.679 

Fulld Balance 
Beginning ofyear 

See auditor's repoJX. 

$ 14 

3.324 

713 

713 

5.02 

5.02 

1990 
General 

Obligation Bond 
Fund 

(713) 5,021 (361) 

200,000 34,250 36 

200,000 

500,000 

500,000 

$ 1,189,673 $ 



 

Fire 
District I-2 
C.L Series 
Bond Fund 

Capital 

Projects 
Fund 

99,306 
18.533 

457,370 
4,396 

461.766 

Urban 
System 
Roadway 

Recons~uction 
Fund Total 

979.168 

261,153 

,261,I53 

78,474 
I8,533 
25,460 

2,719,597 
4,396 

10 

2,724,003 

(I,143,927) 1,953 (281,985) (I,401,536) 

524,871 
500.000 

290,260 I ,~24,871 

99 311 (1,143.927) 1,953 8,275 (376,665) 

4.648 t4,598 (939,599) 91,778 

$ 



 

GOVERNM ENTAL AND ENTERPRISE FUND S - 
SCHEDULE OF CHAN GES IN LONG-TERM  DEBT 

Governmental Fund Bonds 
Certificates of indebtedness 

Series 2002 

Public improvem ents 
Series ST - 1996 

Series ST -1999 

Special assessment: 
Versailles Industrial 

Park Project 

General obligation: 
Reimbursement Obligation 

to the State of Louisiana 

Series 1997 

(continued) 

St. Bernard Parish Governm ent 

For the Year Ended December 31, 2002 

Total Governmental Funds 

Date 
Of Issue 

Original 
Issue 

June 3, 2002 $ 500.000 

April 9, 1996 

M arch 3. 1999 

Long-term 
Outstanding 
Balance 

Janoary 1, 2002 

2,740,000 1,575,000 

1.353.000 433.000 

October 24. 1997 381.721 190.86 

June 15, 1982 60.000 6.411 

December t, 1997 4,335,000 3.860.000 

$ 9,369,721 $ 6,065,272 



Additions 

$ 500.000 

$ 500.000 

Redemptions 

Long-Term 
Outstanding 
Balance 

December 3 I 
2002 

M aturities 

Outstanding 
December 31, 

2002 Interest Rate 

$ 500,000 2003 - 2007 3.98 

280,000 1,295,000 2003 - 2006 4.70 -5.00 

433,000 

38,/72 152,689 2003 - 2006 5.23 

6.4l 

3,525,000 2003 - 2010 4.75 

$ 1,092,583 $ 5,472,689 



 

G O VERN M ENTAL AND ENTERPRISE FUNDS- 

SCHEDULE OF CHANGES IN LONG-TERM DEBT (CONTINUED) 

Enterprise Funds 
Sewer Division 

Revenue bonds 
Sales tax bonds 
Revenue bonds 

Sewer District No. 1 
General obligations bonds 

Sewer District No. 2: 
General obligations bonds 

Total Sewer Division 

St. Bernard Parish G overnm ent 

For ttle Year Ended Decem ber 31, 2002 

Home M ortgage Authority: 
Single Family Revenue Bonds - 

1992 Program Series C 
Single Family Refunding Bonds 

1991 Program 
1992 Program Series B- 1 
1992 Progr am Series B-2 

Total Home M ortgage A uthority 

See auditor's report 

Date 
Of Issue 

Aprill, 1994 
December 1,1999 
July 31, 2001 

Ofigina 
Issue 

7,950,000 
9,950,000 

950.000 

September 1, 1991 675,000 

Long-term 
Outstanding 
Balance 

January 1,2002 

$ 4,275,000 
9,380,000 
950.000 

Septem ber 1, 1991 3.295,000 1,025,000 

86 

22,820,000 15.805.000 

607.505 1.107.595 

4,435,000 
1,819,653 
29.218 

6.891.376 

$ 29.711,376 

564,557 
236,414 
60,288 

1,968,854 

$ 17.773.854 



Additions 

86,353 

5.643 

91.996 

Redemptions 

$ 775,000 
310,000 
65.000 

Outstanding 
B~ance 

December 3! 
2002 

$ 3,500,000 
9,070,000 

885.000 

M aturities 
Outstanding 
Dcccmber3 l, 

2002 Interest Rate 

2003-2006 
2003- 2019 
2003-2011 

85.000 90.000 2003 

4.80 - 5.20 
5.35 
4.89 

6.50 

340,000 685.000 2003 -2005 6.50- 6.65 

207,680 
113,221 

320,90l 

$ 1,895,901 

1,193,948 2002 -2014 

356,877 
123,193 
65,93l 

1,739,949 

2002-2012 
2002-201! 
2002-2014 

7.65 

8.00 
7.84 
9.25 



O TH ER SUPPLEM EN TARY INFO RM A TIO N SECTIO N 



CO M PEN SATIO N PA ID PA RISH CO UN CIL M EM BER S 

St. Bernard Parish G overnm ent 

For the Y ear Ended Decem ber 31, 2002 

Clay A . Coss6, Council Chairm an 
H enry J. Rodriguez, Jr. 
Curtis B, Pitre 
Joseph S. D iFatta, Jr. 
Joseph L. Gallodoro 
Tony R. M elerine 
M ichael Baybam  

Total 

$ 8,400 
7,200 
7,200 
7,200 
7,200 
7,200 
7,200 

$ 51.,600 

The schedule of com pensation paid to Parish council m embers was prepared in compliance with 
Hom e Rule Charter, Section 2-05 Compensation. According to the Charter, the compensation of 
the first council m em bers elected under this charter shall be $7,200 per annum . The chairman of 
the council will receive $1,200 per annum in addition to the regular annual compensation. The 
salary of the President of the Parish governm ent shall be $70,000 per annum . 



UNIFORM  FINANCIAL REPORTING STANDARDS FOR PUBLIC 
H OUSING AUTH ORITIES - FINAN CIAL DATA SCHED ULES 

ASSETS 
Current 

Cash: 
Cash - unrestricted 

Prepaid Expenses: 
Prepaid Expenses 

St. Bernard Parish Governm ent 

For the Year Ended December 31, 2002 

Section 8 
Rental 
Voucher 
14.871 

$ 35,713 

320 

Noncurrent assets 

Fixed Assets: 
Furniture, equipment & machinery 
administration 21,813 

LIA BILITIES 
Current 

Accounts payable-HUD PHA Program $ 36,033 $ 

Total current liabilities 36.033 

EQUITY 

Investment in general fixed assets 

Undesignated fund balance (deficit) 

See auditor's report. 

Total equity 

Total liabilities and equity 

21.813 

21.813 

Total 

(Memorandum 
Only) 

$ 35,713 

320 

36.033 

21.813 

36,033 

36.033 

21,813 

21.813 



UNIFORM  FINANCIAL REPORTING STANDARDS FOR PUBLIC 
HOUSING AUTHORITIES - FINANCIAL DATA SCHEDULES 

St. Bernard Parish Governm ent 

For the Year Ended Decem ber 31, 2002 

Revenues 
HUD PHA grants 
Investment incom e - unrestricted 

Expenses 
Administrative: 
Administrative salaries 
Other operating - adm inistrative 

Ordinary maintenance and operations: 
Ordinary maintenance and operations 
materials and other 

General expenses: 
Insurance prem ium s 

Total operating expenses 

Excess O perating Revenues Over 
Operating Expenses 

Housing assistance payments 

Total expenses 

Excess of Total Revenues Over 
Total Expenses 

Other Financing Sources (Uses): 
Operating transfers in 
Operating transfers out 

Total other financing sources (uses) 

Excess (Deficiency) of Revenues and Other Financing 
Sources Over Expenses and Other Financing Uses 

Calculation From R/E Statement 

B/S Line 513 

Fund balance (deficit) at end of year 

See auditor's report 

$1,284,052 
4.756 

1,288,808 

79,142 
21,375 

2,305 

1,171,256 

1.151.005 

1,268,557 

20,251 

(20,251) 
(20,25 l) 



SCH ED ULE O F FA M ILY  DAY CARE PR O G RA M  EX PEND ITURES 

BY B UD G ET CATEG O R Y 

ST. BERN A RD PARISH G O V ERN M ENT 

Program  Expenses: 

For the Y ear Ended Decem ber 31, 2002 

Provider Paym ents 

Total program  expenses 

A dm inistrative Expenses 

Personnel costs 

Routine travel 

Staff training costs 

Office costs 

O perating costs 

Other 

$t31,166 

131.166 

36,571 

23 

180 

2,172 

370 

191 

Total adm inistrative expenses 39,507 

Total expenses 

See auditor's report. 

$170,673 



REQUIRED SUPPLEM ENTARY INFORM ATION 



 

ST. BERN AR D PARISH G O VERNM ENT 

REQUIRED SUPPLEM ENTARY INFORM ATION 
For the Year Ended D ecem ber 31, 2002 

W IRELESS EM ERGENCY 911 SERVICE (UNAUDITED) 

Act 1029 of 1999 amends and reenacts Louisiana Revised Statutes (R,S.) 33:9101 through 9131 
relative to comm unication districts. The act authorizes the governing authority of a 
com m unication district to levy an em ergency telephone service charge on certain wireless 
com m unication system s to pay the costs of im plem enting FCC ordered enhancem ents to 
Em ergency 911 system s. 

The Parish has levied an em ergency telephone service charge in the am ount of $.85 per m onth 
per wireless CM RS Serv ice connection provided for by A ct 1029 w ith each Com m ercial M obile 
Radio Service supplier. 

For the year ended December 31, 2002, the Parish received a total of $167,768 in Em ergency 
911 tax revenue. 



SIN GLE A UD IT SECTION 



R EBOW E & C OM PANY 
CERTIFIED PUBLIC ACCOUN TA N TS 

CON SULTAN TS 
A PRO FESSIONAL CORPORATION 

3501 N Causeway Blvd. * Suite 810 ~ P.O. Box 6952 ~ Metairie, LA70OO9 
Phone (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe.eem 

INDEPENDENT AU DITO R 'S REPO RT O N C O M PLIA N CE AN D O N IN TERNAL 
CO NTR O L O VER FINAN CIAL RE PO RTIN G BA SED O N AN AUD IT O F TH E 

FINAN CIAL STATEM EN TS PER FO RM ED IN A CCO RDA N CE W ITH  GO VERN M EN T 
A UD1T1N G STANDARD S 

To the St. Bernard Parish Council, 
Chalm ette, Louisiana 

W e have audited the general purpose financial statem ents of the St. Bernard Parish 

Government (the "Parish"), State of Louisiana, as of and for the year ended December 3l, 
2002, an d have issued our report thereon dated June 13, 2003. W e conducted our audit in 
accordan ce w ith auditing standards generally accepted in the U nited States of Am erica an d the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Com ptroller General of the United States. 

W e did not audit the financial statem ents of the discretely presented com ponent unit, St. Bernard 
Parish H om e M ortgage A uthority. Those financial statem ents w ere audited by another auditor 
and our report on intern al control over financial reporting and on com pliance does not include 
this entity. 

Com pliance 

As part of obtaining reasonable assurance about whether the Parish's general purpose financial 
statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance with certain 
provisions of law s, regulations, contracts and grants, noncom pliance with which could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts. However, 

providing an opinion on compliance with those provisions was not an objective of our audit an d, 
accordingly, w e do not express such an opinion. The results of our tests disclosed instances of 
noncom pliance that are required to be reported under Governm ent Auditing Standards and which 

are described in the accompanying Schedule of Findings an d Questioned Costs as items 02-7 
through 02-10. 



Internal Control O ver Financial R eporting 

In planning and perform ing our audit, we considered the Parish's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on the Parish's general purpose financial statem ents an d not to provide assurance on the internal 
control over financial reporting. H owever, w e noted certain m atters involving the intern al 
control over financial reporting an d its operation th at we consider to be reportable conditions. 
Reportable conditions involve m atters com ing to our attention relating to significant deficiencies 

in the design or operation of the internal control over financial reporting that, in our judgment, 
could adversely affect the Parish's ability to record, process, sum m arize, an d report finan cial 
data consistent w ith the assertions of m anagem ent in the general purpose financial statem ents. 

Reportable conditions are described in the accompanying Schedule of Findings and Questioned 
Costs as item s 02-1 through 02-6. 

A m aterial weakness is a condition in which the designa or operation of one or m ore of the 
intern al control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in am ounts that would be m aterial in relation to the Parish's general purpose financial 
statem ents being audited m ay occur an d not be detected w ithin a tim ely period by em ployees in 
the norm al course of perform ing their assigned functions. Our consideration of the internal 
control over financial reporting w ould not necessarily disclose all m atters in the intern al control 
that m ight be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be m aterial w eaknesses. H ow ever, of the 
reportable conditions described above, we consider item  02-1 to be a m aterial w eakness. W e 
also noted other m atters involving the intern al control over financial reporting that w e have 
reported to the m an agem ent of the Parish in a separate report dated June 13, 2003. 

This report is intended solely for the inform ation of the A dm inistration of the St. Bern ard Parish 
Governm ent, the St. Bernard Parish Council, the State of Louisiana, the Legislative Auditor of 
the State of Louisiana, federal awarding agencies and pass-thr ough entities an d is not intended to 
be and should not be used by anyone other than these specified parties. Under Louisiana 
Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public 
docum ent. 

Re.do~  & ~  

June t3, 2003 
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INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE W ITH REQUIRE M ENTS 
APPLICABLE TO EA CH M AJO R PR O G RAM  AND O N IN TERNAL CO NTR O L O VER 

C O M PLIA NCE IN A CCO R DAN CE W ITH  O M B CIR CULAR A-133 

To the St. Bernard Parish Council 
Chalm ette, Louisiana 

Com pliance 

W e have audited the compliance of the St. Bernard Parish Government (the "Parish"), State 
of Louisiana, with the types of compliance requirements described in the U.S. Office of 
M anagement and Budget (OM B) Circular A-133 Compliance Supplement that are applicable to 
each of its major federal programs for the year ended December 31, 2002. The Parish's major 
federal program s are identified in the Sum m ary of Auditor's Results section of the 

accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements 
of taws, regulations, contracts, and grants applicable to each of its major federal programs is the 
responsibility of the Parish's m anagem ent. Our responsibility is to express an opinion on the 
Parish's com pliance based on our audit. 

W e conducted our audit of com pliance in accordance with auditing stan dards generally accepted 
in the U nited States of Am erica; the standar ds applicable to finan cial audits contained in 
Governm ent Auditing Standarcls, issued by the Com ptroller General of the United States; an d 

OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. 
Those standards and OM B Circular A-133 require that w e plan and perform the audit to obtain 
reasonable assurance about whether noncom pliance with the types of com plian ce requirem ents 

referred to above that could have a direct and material effect on a major federal program 
occurred. A n audit includes exam ining, on a test basis, evidence about the Parish's com plian ce 
w ith those requirem ents an d pertbrm ing such other procedures as w e considered necessary in the 
circum stances. W e believe th at our audit provides a reasonable basis for our opinion. Our audit 
does not provide a legal determ ination of the Parish's com pliance w ith those requirem ents. 

in our opinion, the Parish com plied, in all m aterial respects, w ith the requirem ents referred to 

above that are applicable to each of its major federal programs for the year ended December 31, 
2002. 



Internal Control O ver Com pliance 

The m anagem ent of the Parish is responsible for establishing and m aintaining effective internal 
control over com pliance with the requirem ents of law s, regulations, contracts and gran ts 
applicable to federal program s, rn planning and perform ing our audit

, w e considered the 
Parish's internal control over com pliance with requirem ents that could have a direct and 

material effect on a major federal program in order to determine our auditing procedures for the 
purpose of expressing our opinion on com plian ce an d to test and report on the internal control 
over com pliance in accordance with OM B Circular A-133. 

Our consideration of the internal control 
m atters in the intern al control that m ight 

over com pliance would not necessarily disclose all 
be m aterial w eaknesses. A m aterial weakness is a 

condition in w hich the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk that noncom pliance w ith applicable 
requirem ents of laws, regulations, contracts, and gr ants that would be m aterial in relation to a 

major federal program being audited may occur and not be detected within a timely period by 
em ployees in the norm al course of pertbrm ing their assigned functions. W e noted no m atters 
involving the internal control over com pliance and its operation that we consider to be m aterial 
w eaknesses. 

This report is intended solely for the inform ation of the Adm inistration of the St. Bernard Parish 
Governm ent, the St. Bernard Par ish Council, the State of Louisiana

, the Legislative Auditor of 
the State of Louisiana, federal aw arding agencies and pass-through entities and is not intended to 
be used an d should not be used by anyone other than  these specified parties. Under Louisiana 
Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public 
docum ent. 

June 13, 2003 



SCH EDULE OF EXPENDITURES OF FEDERAL AW ARDS 

St. Bernard Parish G overnm ent 

For the Year Ended D ecem ber 31, 2002 

Federal Grantor/Pass-Through Grantor/Pro 

Federal 
CFDA 
Numbei 

U.S. Departm ent of Labor 

Pass - Through Louisiana Department of Labor. 
W elfare to W ork 17.253 
W orkforce Investm ent Act - Adult Title 1 17.258 
W orkforee Investm ent Act - Youth Program  17.259 
W ork force Investm ent Act - Dislocated W orker 1A - Administrative 17.260 
W orkforce investm ent Act - Incentive 17.260 
W orkforce Investm ent Act - Adm inistrative Pool 17.260 
W orkforee Invesnrmnt Act - Patient Care 17.260 

Workforce Investment Act - Storm Cleanup (Project Allison 17.260 
W orkforce Investm ent Act - Dislocated W orker (10% Funds) 17.260 
Workforce Investment Act - Find W ork (Project Independence) 17.260 
W orkforce Investm ent Act - M obile Green Team  17.260 

Total U .S. Departm ent of Labor 

U.S. Departm ent of Transportation 
FTA Operating/Capital Grant 

Federal 
Expenfit~ es 

130,472 
820,906 

551,229 
453,515 
29,489 
89,386 

3,942 
161,171 

6,118 
213,917 
74.049 

2,534,194 

20.507 88.419 

Pass - Through Louisiana Department of Transportation and Development. 
Highway Planning and ConstrUction Intersection Improvements 20.205 
Patrieia Street Reco nstru ction 20.205 

Total U .S. Deparmlent o f Transportation 

U,S. Departm ent of H ousing and Urban Developm ent 

Section 8 Rental Voucher Program 

Pass - Through Louisiana Department of Social Services 
Emergency Shelter GrantS Program 

(continued) 

199,306 
1,251,188 

1,538,913 

14.871 1,180,928 

14.231 38,484 

Total U.S. Departm en t of Housing and Urb an Developm ent 1,219,412 
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SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS (CONTINUED) 

St. Bernard Parish G overnm ent 

For the Year Ended D ecem ber 31, 2002 

Federal Grantor/Pass-Through Grantor/Program Title 

U.S. Environm ental Protection Agency 

W astew ater Assistance Agreem ent 

Pass - Th rough University of New Orleans 
W astewater Consolidation Study 

Total U .S. Environnaental Protection Agency 

U.S. Federal Em ergency M anagem ent Agency 
Pass - lhrough United Way: 

Em ergency Food and Shelter Program 

Pass' - Through Louisiana Offi ce of Emergency Preparedness 
Hazard Mitigation Grant (Isidore) 
Hazard Mitigation Grant (Lili) 
Emergency M anagem ent Perform ance Grant 

Assistance to Firefighters Grant 

Total Federal Em ergency M anagem ent Agency 

U.S. Department of H ealth and H um an Services 
Pass" - Through Louisiana Housing Finance Agency. 

Temporary Assistance for Needy Families (TANF) 
Low Incom e Hom e Energy Assistance Program 

Pass - Through Louisiana Department of Labor 
Community Services Block Gran t 

(continued) 

Total U .S. Departm ent of Health an d Hum an Services 

98 

Federal 

CFDA 
N um ber 

Fed eral 

Expenditures 

66.606 $ 873.000 

66.606 139,514 

1,012,514 

83.523 30,675 

83.548 
83.548 
83.552 

484,294 
110,731 
19.409 

83.554 88,963 

93.558 
93.568 

734.072 

187,545 
344.005 

93.569 157.756 

689.306 



SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS (CONTINUED) 

St. Bernard Parish G overnm ent 

For the Y ear Euded Decem ber 31, 2002 

Federal Grantor/Pass-Through Grantor/Program Title 

U.S. Departm ent of Agriculture 

Pass - Through Louisiana Department of Education 
Family Day Care Home Pm gr anl 

Federal 
CFDA 
N umber 

Federal 
Expenditures 

10.558 $ 170,673 

Pass - Through Louisiana Department of Agriculture & Forest~ 
Cooperative Forestry Assistance 10.664 3,307 

Total U .S. Departm ent of Agriculture 

U.S. Departm ent of Energy 
Pass - Through Louisiana Housing Finance Agency 

W eatherization Assistance Program 

Total U .S. Departm ent o f Energy 

Total Expenditures of Federal Awards 

173.980 

81.042 3.950 

3,950 

$ 7,906,341 

The accompanying Notes to the Schedule of Federal Expenditures are an integral part of this schedule 



N O TES TO SCttEDULE O F EX PENDITUR ES O F FED ERA L A W ARDS 

ST. BERNARD  PARISH G O VERN M EN T 

For the Y ear Ended Decem ber 31, 2002 

N O TE 1 SCO PE O F A UDIT PUR SUA NT TO GO VERNM EN T A UDITIN G 
STANDARDS, O M B CIR CULAR A-133, "AUDITS O F STATES, LO CAL 
G O VERNM ENTS, AND N O N-PR O FIT O R G ANIZATIO N S" AN D TH E SIN G LE AUDIT 
A CT O F 1984 AN D 1996 A M ENDM ENTS 

All federal grant operations of the St. Bernard Parish Govern m ent, are included in the scope of 

the single audit. Those programs which were major grants and which were selected for specific 
testing were: 

Family Daycare Home Program (CFDA No. 10.558) 
HUD Section 8 Rental Voucher Program (CFDA No. 14.871) 
Highway Planning & Construction (CFDA No. 20.205) 
Patricia Street Reconstruction (CFDA No. 20.205) 
EPA W astewater Assistance Agreement (CFDA No. 66.606) 
EPA W astewater Consolidation Study (CFDA No. 66.606) 
FEM A Hazard M itigation (Isidore) (CFDA No. 83.548) 
FEM A Hazard M itigation (Lili) (CFDA No. 83.548) 
Low Income Home Energy Assistance Program (CFDA No. 93.568) 

NO TE 2 - FISCA L PERIO D AUDIT 

Single audit testing procedures w ere perform ed for program  transactions occurring during the 

year ended D ecem ber 31, 2002. 

N O TE 3 - SUM M AR Y O F SIG NIFICAN T A C CO UNTIN G PO LICIES 

BASIS OF PRESENTATION 

The accom panying Schedule of Expenditures of Federal A w ards has been prepared on the 
accrual basis of accounting. Grant revenues ar e recorded for financial reporting purposes w hen 
the Parish has m et the qualifications for the respective gr ants. Several progr am s are funded 

jointly by State of Louisiana appropriations and federal funds. Costs incurred in programs 
partially funded by federal gr an ts are applied against federal gr ant funds to the extent of revenue 
available when they properly apply to the gr an t. 
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NOTES TO SCIIEDULE OF EXPENDITURES OF FEDERAL AW ARDS (CONTINUED) 

ST. BERN ARD PAR ISH G O V ERN M ENT 

For the Y ear Ended Decem ber 31, 2002 

NOTE 3 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

ACCRUED AND  DEFERRED REIM BURSEM ENT 

Various reim bursem ent procedures are used for federal awards received by the Parish. 
Consequently, tim ing differences betw een expenditures and program  reim bursem ents can exist at 
the beginning and end of the year. Accrued balances at year end represent an excess of 
reim bursable expenditures over cash reim bursem ents and expenditures will be reversed in the 
rem aining gr ant period. 

PAYM EN TS TO SUBRECIPIENTS 

The Par ish rem itted to subrecipients for the year ended D ecem ber 31, 2002 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

ST. BERN AR D PARISH  G O VERN M ENT 

For the Y ear Ended D ecem ber 31, 2002 

A - Sum m ary of A uditor's R esults 

1. The auditor's report expresses an unqualified opinion on the general purpose financial 
statem ents of the St. Bernard Parish G overnm ent. 

2. Six reportable conditions in intern al control relating to the audit of the financial statem ents 
are reported in the independent Auditor's Report on Compliance and on Internal Control 

Over Financial Reporting Based on an Audit of Financial Statements Performed in 
Accordance with Governm ent Auditing Standards. 

3. Four instances of noncom pliance m aterial to the financial statem ents of St. Bernard Parish 
G overnm ent, which w ould be required to be reported in accordance with Government 
Auditing Standards, w ere disclosed during the audit. 

4. No reportable conditions relating to the audit of the major federal award programs are 
reported in the Independent Auditor's Report on Compliance with Requirements Applicable 
to Each Major Program and Internal Control Over Compliance in Accordance with OMB 
Circular A-133. 

5. The auditor's report on compliance for the major federal award programs for the St. Bernard 
Parish Government expresses an unqualified opinion on all major federal program s. 

6. There were no findings that are required to be reported in accordance with Section 510(a) of 
OM B Circular A - 133. 

7. The following programs were identified as major programs 

CFDA N um ber 
10.558 
14.871 
20.205 
20.205 
66.606 
66.606 
83.548 
83.548 
93.568 

Nam e of Federal Prom am  (or Cluster 
Fam ily D aycare Hom e Program  
H UD Section 8 Rental V oucher Progr am  
Highw ay Planning & Construction 
Partrieia Street Reconstruction 
EPA W astew ater Assistance Agr eem ent 
EPA W astewater Consolidation Study 

FEM A Hazard M itigation (Isidore) 
FEM A Hazard M itigation (Lili) 
Low Incom e H om e Energy A ssistance Program  

8. The threshold for distinguishing Types A an d B program s w as $300,000 

102 



SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

ST . BER NAR D PAR ISH G O V ERNM ENT 

For the Y ear Ended D ecem ber 31, 2002 

A - Summary of Auditor's Results (Continued) 

9. St. Bernard Parish Governm ent was determ ined to be a high-risk auditee 

B - Findings Related to the Financial Statem ents 

Internal Control 

02-1 Condition - Grant inform ation, aw ards, and applications are not centrally 
m aintained for both the Parish and the W ater & Sew er D ivision. W e noted one 

instance where a request for reimbursement of $218,841 ($139,514 at December 
31,2~302) related t~ an EPA grant had not been made, nor was anyone assigned to 
prepare such a request. [This finding is also included as Finding 02-1 on the 
Dept. of Public W orks W ater & Sewer Division and the Districts Audit Report.] 

Criteria - The Finance Departm ent should m onitor and m aintain records for all 
grants applied for and aw arded to the Parish and the W ater & Sew er D ivision. 

Effect - Grant revenues and expenditures m ay be m isstated in the general ledger 
and the Schedule of Expenditures of Federal Awards m ay not include all federal 
gran ts awarded. 

Cause - Gran t records are m aintained by the departm ent w hich applies for the 
grant or by an offsite grant adm inistrator. 

R ecom m endation - Copies of all gr ant docum ents should be m aintained by the 
D epartm ent of Finance and a m ember of the staff should be required to reconcile 
grant revenues and expenditures on a m onthly basis. A request for reim bursem ent 

for the grant noted above ($218,841) should be made immediately. 

M anagem ent's R esponse - See M anagem ent's Corrective Action Plan 

02-2 Condition - The D epartm ent of Finance does not fully utilize encum bran ce 
accounting within their accounting function and finan cial reporting for both the 

Parish and the W ater & Sewer Division. [This finding is also included as Finding 
02-2 on the Dept. of Public W orks W ater & Sewer Division an d the Districts 

Audit Report.] 
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SCIIEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

ST. BERN A RD PAR ISH G O VER N M ENT 

For the Year Ended Decem ber 31, 2002 

B - Findings Related to the Financial Statements (Continued) 

Internal Control (Continued) 

02-2 (Continued) 

Criteria - Governm ental entities must reserve a portion of their fund balances for 
all purchase orders unfilled at year-end to reflect the governm ent's com m itm ent 
to rem itting resources once the goods or services are received. 

Effect - The ur~reserved portion of the fund balance m ay be overstated by the 
portion of the fund balance that should be reserved for encum brances. 

Causes - 

~ Encumbrance accounts are not adjusted on an annual basis 

Purchase orders that have not been filled in the latter part of the year ar e 
not reviewed by Departm ent of Finance em ployees to determ ine whether 
am ounts should be reserved within the fund balance. 

~ The com puter system  does not allow for em ployees to determ ine whether 
issued purchase orders have been filled. 

Recom m endations - The Departm ent of Finan ce should recognize those 
purchase orders unfilled at the end of the reporting period an d reserv e a portion of 
the fund balan ce to reflect the am ounts likely to be due in the next period as a 
result of unfilled goods and services requisitioned. 

M anagem ent's R esponse - See M anagem ent's Corrective A ction Plan . 

02-3 Condition - W orkforce Investment Act (W IA) accounting records are not 
integrated within the D epartm ent of Finance general ledger accounting records. 

C riteria - Governn aental entities should m aintain and control accounting records 
for all activities within their responsibility. 

Effect - W IA accounting records and transactions are not included in internal 
financial statem ents. 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

ST. BERNARD PARISH G O VERN M ENT 

For the Y ear E nded D ecem ber 31, 2002 

B - Findings Related to the Financial Statements (Continued) 

Internal Control (Continued) 

02-3 (Continued) 

C ause - W IA personnel m aintain their own set of accounting records. 

R ecom m endation - The D epartm ent of Finan ce should initiate steps to fully 
integrate W IA accounting transactions within the Parish general ledger 
accounting records. 

M anagem ent's R esponse - See M anagem ent's Corrective Action Plan 

02-4 Condition - The D epartm ent of Finance lacks a com prehensive fixed asset and 

capital project policy for General Fixed Assets. 

Fixed asset additions within the Parish are all recorded in one of the 

capital project funds. 

~ The General Fixed A sset subsidiary ledger does not agr ee to the beginn ing 
balance of total assets reported in the audited financial statements. 

Criteria - Fixed asset subsidiary ledgers should be reconciled to the general 
ledger on a m onthly basis for all additions, deletions, and transfers. 

~ Fixed asset addition expenditures should be recorded within the capital 

project fund for which the assets will be used. 

~ Capital projects, once completed, should be included in the Parish fixed 
asset subsidiary ledger. 

Effect - Fixed asset expenditures m ay be m isstated w ithin the general ledger 
accounting records during the year . 

~ The Capital Projects Fund may overstate expenditures and exceed 
budgeted am ounts; other funds m ay understate expenditures. 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

ST. BERNA R D PAR ISH  G O VER NM EN T 

For the Y ear Ended D ecem ber 31, 2002 

B - Findings Related to the Financial Statements (Continued) 

Internal Control (Continued) 

02-4 (Continued) 

Cause - St. Bern ard Parish lacks a com prehensive fixed assets m anagem ent policy 

Recom m endation - The Departm ent of Finance should prepare a comprehensive 
fixed asset m an agem ent policy that will guide em ployees in perform ing the 
follow ing procedures: 

~ Properly record fixed asset additions w ithin the fund for which the assets 
w ill be used. 

M anagem ent's R esponse - See M anagem ent's Corrective Action Plan. 

02-5 Condition - Self insurance m onthly loss run reports are not being reconciled to 

the general ledger. [This finding is also included as Finding 02-3 on the Dept. of 
Public W orks W ater & Sewer Division and the Districts Audit Report.] 

Criteria - M onthly loss m n reports m ust be reconciled to the general ledger to 
prevent m aterial m isstatem ent of liability accounts. 

Effect - Liabilities in the general ledger accounting records m ay be m isstated 

Cause - The Departm ent of Finance does not currently have som eone assigned to 
perform  this duty. 

R ecom m endation - The D epartm ent of Finance should delegate the duties of 
perform ing reconciliations betw een the general ledger accounting records and the 
m onthly loss run reports on a m onthly basis. In addition, an  em ployee one level 
above the employee perform ing the reconciliations should review the 
reconciliations. 

M anagem ent's Response - See M anagem ent's Corrective Action Plan. 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

ST. BERNAR D PARISH G O VER NM ENT 

For the Year Ended Decem ber 31, 2002 

B - Findings Related to the Financial Statements (Continued) 

Internal Control (Continued) 

02-6 From the Dept. of Public W orks W ater & Sewer Division and the Districts Audit 

Report (Finding 02-4) 

Condition - Currently the Division does not prepare a reconciliation of the m eter 
deposit general ledger control account and the subsidiary ledger. 

C riteria - The m eter deposit payable general ledger account should be reconciled 
to the m eter deposit subsidiary ledger on a m onthly basis. 

Effect - At Decem ber 31, 2002, there is a difference betw een the general ledger 
control and subsidiary ledger account balances. The general ledger account 
balance exceeded the subsidiary ledger balance in the am ount of $80,582. 

Cause - M anagem ent oversight. 

Recom m endation - The D ivision should continue to investigate and correct 
differences betw een the m eter deposit subsidiary an d the general ledger. In the 
tw o previous years, the difference betw een the subsidiar y ledger and the general 
ledger was $42,201 and $28,132, respectively. Reconciliations should be 
prepared on a m onthly basis. The Division should also send confirm ations of 
deposit balan ces to all custom ers and use the inform ation obtained to update its 
records an d reconcile the deposit balance. 

M anagem ent's R esponse - See M anagem ent's Corrective A ction Plan 

C om pliance 

02-7 Condition - The Parish remitted a total of $13,417 for costs associated with the 
im plem entation of enhancem ents to the 911 Telephone System  for cellular and 
other wireless telephone users to tw o service suppliers w ithout having a signed 

cooperative endeavor agreem ent. 

Criteria - Act 1029, Louisiana Revised Statute 33:9101, requires that no 
paym ents of service suppliers' costs associated with the im plem entation of Phase 
I enhancem ents shall be m ade unless there is a cooperative endeavor agreem ent 
between the Parish's com m unications district an d the supplier. 
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SCItEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

ST. BERNARD PARISH G O VERNM ENT 

For the Y ear Ended Decem ber 31, 2002 

B - Findings Related to the Financial Statements (Continued) 

Compliance (Continued) 

02-7 (Continued) 

Effect - The paym ents w ere not m ade in accordance w ith Louisiana statutes 

Cause - Lack of follow -up on requests for cooperative endeavor agreem ents. 

Recom m endation - The Parish should m ake sure that cooperative endeavor 
agreem ents are m aintained for any paym ents m ade to service suppliers for Phase I 
enhancem ents to ensure that all further paym ents are in compliance with 
Louisiana statutes. 

M anagem ent's R esponse - See M an agem ent's Corrective A ction Plan. 

02-8 Condition - Several instances were noted where revenues and other sources 
failed to meet by more than 5% of projected revenues and where expenditures and 
other uses exceeded the projected budget by 5% or more. 

Criteria - The Louisian a Budget Act, Revised Statute 39:1310, requires that the 
Prim ary Govertmaent am end their budget when total revenue an d other sources 
are failing to m eet budgeted revenues and other sources by 5%  or m ore or total 
expenditures and other uses are exceeding budgeted expenditures and their uses 
by 5%  or m ore. 

Effect - The budget w as not am ended in accordance with Louisiana statutes 

Cause - Fiscal year end adjustments were not made in a timely manner in order 
to alert m anagem ent to properly am end the budget in accordance w ith the 

requirem ents of state law . 

Recom m endation - The Prim ary Governm ent should provide the requirem ents 
of the Louisiana Budget A ct to all responsible parties, noting th e im portan ce of 

complying with all aspects of the law. Also, year end adjustments should be 
m ade in a tim ely m anner. 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

ST. BERN ARD PARISH  G O VERN M ENT 

For the Y ear Ended Decem ber 31, 2002 

B - Findings Related to the Financial Statements (Continued) 

Compliance (Continued) 

02-8 (Continued) 

M anagem ent's Response - See M anagem ent's Corrective Action Plan. 

02-9 Condition - The Parish did not adopt a budget for tile W orkforce Investm ent Act 
Fund for the year ended Decem ber 31, 2002. 

Criteria - The Louisiana Local Governm ent Budget A ct, Revised Statute 
39:1305 requires the adoption of a budget for the General Fund and aI1 special 
revenue funds. 

Effect - The budget w as not adopted accordance with Louisiana statutes 

Cause - M anagem ent oversight 

R ecom m endation - The Parish should include in the W orkforce Investm ent Act 
Fund in the budgeting process. 

M anagem ent's Response - See M anagem ent's Corrective Action Plan. 

02-10 From the D ept of Pubtic W orks W ater & Sew er D ivision and the D istricts Audit 

Report (Finding 02-5) 

Condition - Two instances were noted where the D ivision was late m aking 
required m onthly transfers to the sinking fund for the Sales Tax Bonds - Series 
1999. 

Criteria - The bond agreem ent requires m onthly transfers of 1/6 of the next 
interest paym ent an d 1/12 of the next principal paym ent on or before the 20th day 

of each m onth. 

Effect - The D ivision could fail to reserve am ounts necessary to m eet the next 
interest and/or principal paym ent. 

C ause - M anagem ent oversight 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

ST. BERNAR D PARISH G O V ERN M ENT 

For the Y ear Ended D ecem ber 31, 2002 

B - Findings Related to the Financial Statements (Continued) 

Compliance (Continued) 

2-10 (Continued) 

R ecom m endation - The Division should im plem ent m easures to ensure that all 
required debt transfers are m ade on or before they are due. 

M anagem ent's Response - See M anagem ent's Corrective Action Plan 

C - Findings and Questioned Costs Related to M ajor Federal Awards 

There w ere no findings related to federal aw ards for the year ended D ecem ber 31 
2002. 
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SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 

ST. BERNARD PARISH G O VERNM ENT 

For the Y ear Ended D ecem ber 31, 2002 

Finding Ol-I Condition - In several instances, revenues and receivables were m isposted in the 
general ledger accounting records. 

R ecom m endation - The D epartm ent of Finance should consider im plem enting 
the following procedures: 

1. Determine the appropriate general ledger accounts to be used for cash 
receipts an d com m unicate these accounts to the em ployees recording the 
transaction. 

2. A ssign an em ployee to prepare the deposit of the receipts, a different 
em ployee to m ake the deposit, and another em ployee to record the 
am ounts received within the general ledger accounting records. 

3. A ssign  an em ployee one level above to review the accounting 
transactions recorded. 

4. Im plem ent procedures to ensure that revenue is recorded according to 
generally accepted accounting principles. 

Action Taken - Resolved; the Finance D epartm ent continues its efforts to 
properly code all revenue and receivables into the general ledger. Due to the 
enorm ous am ounts of entries, there is undoubtedly going to be som e m iscoding 
of entries. How ever, the Parish's m ore aggressive review policies should keep 
m is-posting to a m inim um . 

Finding 01-2 Condition - The Departm ent of Finance lacks a com prehensive fixed asset and 

capital project policy for General Fixed Assets and the proprietary fund fixed 
assets (See Finding 01-1 from the W ater and Sewer Audit Report, included in this 
finding below). 

Capital project expenditures and fixed asset additions within the Parish 
were all recorded in one of the capital project funds - Capital Projects 
Fund. 

R ecom m endation - The D epartm ent of Finance should prepare a com prehensive 

fixed assets and capital project management policy that will guide employees in 
perform ing the follow ing procedures: 

~ Properly record fixed assets and capital asset additions and deletions 
within the fund for which the asset will be used. 



SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS (CONTINUED) 

ST. BERNARD PARISH G OVERNM ENT 

Finding 01-2 (Continued) 

For the Y ear Ended Decem ber 31, 2002 

Action Taken - U nresolved; see Finding 02-4 

From the Debt of Public W orks W ater & Sewer Division and the Districts Audit 
Report (Finding 01 - 1) 

Capital project expenditures within the W ater & Sewer Division were 
treated as additions to the fixed asset and capital project assets. 

Upon replacem ent of fixed assets and w ater and sew er line piping, 
rem oval of the replaced fixed asset w ater and sew er piping from  the 
general ledger accounting records w as not recorded. 

Fixed asset subsidiary ledgers w ere not reconciled to the general 
ledger on a m onthly basis. 

Recom m endation - The D epartm ent of Finance should prepare a com prehensive 

fixed asset and capital project management policy that will guide employees in 
perform ing the follow ing procedures: 

~ Determine when capital project expenditures should be capitalized an d 
subsequently depreciated. 

Replaced fixed assets should be rem oved from the asset subsidiary 
ledger, and the accum ulated depreciation should be rem oved as well. 
The replaced asset should not continue to be depreciated. The asset 

subsidiary ledger account is then adjusted for the new fixed asset and 
the asset is properly depreciated over its estim ated useful life. 

In order to address the replacem ent of piping within the water and 
sewer lines, th e Departm ent of Finance m ust determ ine a value for the 
piping using either weighted average, first-in, first-out or last-in first 
out m ethods or utilize the specific identification m ethod. In  doing so, 
w henever the piping is replaced, the replaced piping m ust be rem oved 
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SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS (CONTINUED) 

ST. BERNARD PAR ISH G O VERN M ENT 

Finding 01-2 (Continued) 

For the Y ear Ended D ecem ber 31, 2002 

from  the subsidiary ledger using a m ethod m uch like the fixed asset 
m ethod above, and the new piping is treated as the replacem ent fixed 
asset. 

The fixed asset subsidiary ledger should be reconciled to the general 
ledger accounting records on a m onthly basis. In doing so, all 
deletions, additions, and transfers will be recorded in a tim ely m anner. 
In addition, the fixed asset rcconciliation should be review ed m onthly 
by som eone one level above the preparer. 

Action Taken - Resolved; Parish Adm inistration has im plem ented the necessary  
policies to elim inate the reportable condition concerning W ater & Sewer fixed 
assets. Along w ith the changes in accounting policy, the Finance Departm ent has 
out-sourced the annual com pilation of fixed assets for the W ater and Sewer 
Division to a certified public accounting firm . 

Finding 01-3 Condition - Self-insurance m onthly loss m n reports w ere not being reconciled to 

the general ledger. [This finding was also included as Finding 01-2 on the Dept. 
of Public W orks Water & Sewer Division and the Districts Audit Report]. 

Recom m endation - The Departm ent of Finance should assign an employee to 
prepare reconciliations between th e general ledger accounting records an d the 
m onthly loss run reports on a m onthly basis. In  addition, an em ployee one level 
above the em ployee perform ing the reconciliations should review the 
reconciliation. 

A ction Taken - U nresolved; see Finding 02-5 

Finding 01-4 Condition - Self-insurance prem ium expenses were not allocated to other funds 
on a consistent basis. W hile the Departm ent of Finance calculates the am ount of 
prem ium expenses to be allocated, the entries w ere not recorded in a tim ely 
m anner. 
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SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS (CONTINUED) 

ST. BERN ARD PARISH G O VERNM ENT 

Finding 01-4 (Continued) 

For the Y ear Ended Decem ber 31, 2002 

Recom m endation - The D epartm ent of Finance should assign the allocation 
entry to an em ployee and the review function to som eone one level above the 
em ployee. 

A ction Taken - Resolved; the Parish Finance D epartm ent has follow ed the 
auditor's recom m ended suggestions from  the prior audit and assigned an 
em ployee to proper m anage all interfund allocations. The parish anticipates no 
reportable conditions concerning this m atter in the current audit. 

Finding 01-5 Condition - The Departm ent of Finance did not tim ely allocate the Self- 
insuran ce Fund em ployee salaries to the proper fund. 

Recom m endation - The Departm ent of Finance should assign the allocation 
entry function to an em ployee as well as the review fu nction to an em ployee one 
level above. The realloeation entries should be perform ed on a m onthly basis. 

Action Taken - Resolved; the Parish Finmace D epartm ent has follow ed the 
auditor's recom m ended suggestions from the prior audit and anticipates no 
reportable conditions concern ing this m atter in the current audit. 

Finding 01-6 From the Dept. of Public W orks W ater & Sewer Division and the Districts Audit 

Report (Finding 01-3) 

Condition The Division did not prepare a reconciliation of the m eter deposit 
general ledger control account and the subsidiary ledger. 

Recom m endation - The Division should continue to investigate and correct 
differences betw een the m eter deposit subsidiary and the general ledger. 
Reconciliations should be prepared on a m onthly basis. 

Action Taken - Unresolved; see Finding 02-6 

Finding 01-7 Condition - Several instances w ere noted where revenues and other sources 

failed to meet by more than  5% of projected revenues and where expenditures and 
other uses exceeded the projected budget by 5% or more. 
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SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS (CONTINUED) 

ST. BERNARD PARISH G O VERN M ENT 

Finding 01-7 (Continued) 

For the Y ear Ended D ecem ber 31, 2002 

R ecom m endation - The Parish should provide the requirem ent of the Louisiana 
Budget Act to all responsible parties, noting the im portan ce of com plying with all 

aspects of the law. Also, year end adjustments should be made in a timely 

A ction Taken - Unresolved; see Finding 02-8 
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M A NA G EM ENT 'S CO RRECTIVE A CTIO N PLA N 

ST. BERN ARD PARISH G O VERN M ENT 

For the Y ear Ended D ecem ber 31,2002 

Finding 02-1 - M aintenance of Grant Inform ation 

R ecom m endation: 
Copies of all grant docum ents should be m aintained by the D epartm ent of Finance and a m em ber 
of the staff should be required to reconcile gr ant revenues an d expenditures on a m onthly basis. 

A request tbr reimbursement for the grant noted above ($218,84i) should be made immediately. 

Corrective A ction: 
A dm inistration is in the process of hiring and assigning a perm an ent em ployee to m an age the 
Parish's federal gr ants. The employee should elim inate the com m ent from future audits. In 
regards to current grants, they are under review and will be m onitored and recorded properly. 

Im plem entation D ate: 
Jan uary 1, 2003 

C ontact: 

Danny M enesses, Chief Administrative Officer (504) 278-4225 

Finding 02-2 - U se of Encum brance Accounting 

R ecom m endation: 
The Department of Finan ce should recognize those purchase orders unfilled at the end of the 
reporting period and reserve a portion of the fund balan ce to reflect the am ounts likely to be due 
in the next period as a result of untitled goods and services requisitioned. 

C orrective A ction: 
M anagem ent has review ed the suggestions of the auditors and will properly im plem ent them in a 
tim ely m anner to elim inate this com m ent. 

Im plem entation D ate: 
Jan uary 1, 2003 

C ontact: 

Danny M enesses, Chief Administrative Offi cer (504) 278-4225 
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M ANAGEM ENT'S CORRECTIVE ACTION PLAN (CONTINUED) 

ST. BERN ARD PARISH  G O VERN M EN T 

For the Y ear Ended Decem ber 31, 2002 

Finding 02-3 - Integration of W orkforce Investm ent A ct Accounting Records 

Recom m endation: 
The Departm ent of Finance should initiate steps to fully integrate W IA accounting transactions 
within the parish general ledger accounting records. 

Corrective Action: 
W IA has operated with their own segregated financial system  since their conception. However, 
Parish adm inistration understands the perspective of the external auditors and w ill m ake an effort 
to incorporate the financial statem ents of W IA into the general financials of the Parish. 

Im plem entation D ate 
January 1, 2003 

Contact: 

Danny M enesses, Chief Administrative Officer (504) 278-4225 

Finding 02-4 - Lack of a Comprehensive Fixed Asset and Capital Project Policy 

R ecom m endation: 
The Departm ent of Finance should prepare a com prehensive fixed asset m anagem ent policy that 
will guide em ployees in perform ing the following procedures: 

~ Properly record fixed assets additions within the fund for which the assets w ill be used. 

Corrective A ction: 
The Parish has engaged a CPA firm  to review and correct the policies and procedures of the 
Parish's asset m an agem ent system  and assist in the im plem entation of GASB Statem ent N o. 34. 
The engagem ent w ill address all aspects of the audit findings and elim inate them  from  future 
audits. 

Im plem entation D ate: 
January 1, 2003 

Contact: 

Danny M enesses, Chief Administrative Offi cer (504) 278-4225 
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M ANAGEM ENT'S CORRECTIVE ACTION PLAN (CONTINUED) 

ST. BERN AR D PARISH G O VERN M ENT 

For the Year Ended D ecem ber 31, 2002 

Finding 02-5 - Self-Insurance Loss Run Reconciliation 

R ecom m endation: 
The D epartm ent of Finance should delegate the duties of perform ing reconciliations between the 
general ledger accounting records and the m onthly loss run reports on a m onthly basis. In 
addition, an em ployee one level above the em ployee perform ing the reconciliations should 
review the reconciliations. 

Corrective A ction: 
M anagem ent has delegated the proper personnel to reconcile the m onthly loss ru ns as advised by 
the external auditors. Additionally, procedures have been im plem ented to review the 
reconciliations on a m onthly basis by supervisory personnel. 

Im plem entation Date 
Jan uary 1, 2003 

Contact: 

Danny Menesses, Chief Administrative Offi cer (504) 278-4225 

Finding 02-6 - M eter D eposit Reconciliation 

R ecom m endation: 
The D ivision should continue to investigate and correct differences between the m eter deposit 
subsidiary and the general ledger. In the tw o previous years, the difference betw een the 
subsidiary ledger and the general ledger was $42,20l and $28,132, respectively. Reconciliations 
should be prepared on a m onthly basis. The Division should also send confirm ations of deposit 
balances to all custom ers an d use the inform ation obtained to update its records and reconcile the 
deposit balance. 

Corrective ActiOn: 
The Finance Departm ent continues efforts to balance the general ledger an d subsidiar y ledger of 
the m eter deposit account. However, the financial system has a softw are problem th at has 
contributed to the problem s associated w ith the reconciliation. Every effort w ill be m ade to 

rectify the audit finding. 

Im plem entation Date: 
Jan uary  1, 2003 

118 



M ANAGEM ENT'S CORRECTIVE ACTION PLAN (CONTINUED) 

ST. BERNARD PARISH GOVERNM ENT 

For the Y ear Ended D ecem ber 31, 2002 

Finding 02-6 - M eter Deposit Reconciliation (Continued) 

Contact: 
Danny M enesses, Chief Administrative Offi cer (504) 278-4225 

Finding 02-7 - Paym ents to W ireless Suppliers W ithout Cooperative Endeavor A greem ents 

R ecom m endation: 
The Parish should m ake sure that cooperative endeavor agreem ents are m aintained for any 
paym ents m ade to service suppliers for Phase I enhancem ents to ensure that all further paym ents 
are in com pliance w ith Louisiana statutes. 

Corrective A ction: 
A dm inistration has assigned a financial representative to attend all 911 com m unication m eetings 
to better understand the Parish's fiscal responsibilities. Furtherm ore, the legal departm ent is 
currently in the process of negotiating the cooperative endeavor agreem ents necessary to 
properly rem it the 911 proceeds back to the cellular  providers. Once the agreem ents have been 
reached, the Parish will have the necessary inform ation to properly m anage the district fu nds. 

Im plem entation Date 
January 1, 2003 

Contact: 

Danny M enesses, Chief Administrative Offi cer (504) 278-4225 

Finding 02-8 - Com pliance with the Louisiana Budget A ct 

R ecom m endation: 
The Prim ary Governm ent should provide the requirem ents of the Lousiana Budget Act to all 
responsible parties, noting the im portance of com plying with all aspects of the law. Also, year 

end adjustments should be made in a timely manner. 

Corrective A ction: 
A dm inistration is in constant review of all budget m atters and m akes every attem pt to rem ain in 
com pliance w ith the 5%  requirem ents of the Louisiana Budget Act. In the current year, the 
Parish experienced several budget variances late in the fiscal year and did not have the proper 
am ount of tim e to am end the budget in accordance with the Parish Charter. The Parish has 
complied with the Act in the past audits and will ensure that the audit finding will not occur in 
the next audit. 
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M ANAGEM ENT'S CORRECTIVE ACTION PLAN (CONTINUED) 

ST. BER N ARD PARISH G O VERN M EN T 

For the Y ear Ended Decem ber 31, 2002 

Finding 02-8- Compliance with the Louisiana Budget Act (Continued) 

Im plem entation D ate: 
January 1, 2003 

Contact: 

Danny M enesses, Chief Administrative Officer (504) 278-4225 

Finding 02-9 - N o Budget for the W orkforce Investm ent A ct Fund 

R ecom m endation: 
The Parish should include the W orkforce In vestm ent Act Fund in the budgeting process 

Corrective A ction: 
Adm inistration will m ake every effort to include W IA in the next annual budget 

Im plem entation D ate 
January 1, 2003 

Contact: 

Danny M enesses, Chief Administrative Offi cer (504) 278-4225 

Finding 02-10 - Late Transfers to Sinking Fund 

Recom m endation: 
The Division should im plem ent m easures to ensure that all required debt transfers are m ade on 
or before they are due. 

Corrective A ction: 
The Finan ce D epartm ent has all the adequate procedures necessary to m ake the proper transfers 
to the sink ing funds. The current audit findings ar e a result of em ployee errors. This finding 
illustrates the need for greater supervision of secondary personnel. 

Im plem entation D ate 
January 1, 2003 

Contact: 

Danny M enesses, Chief Administrative Offi cer (504) 278-4225 
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3501 N. Causeway Blvd. * Suite 810 ~ PO. Box 6952 ~ Metairie, LA 70009 
Phone (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe.com 

To the Honorable President 
and M ember s of the Council 
St. Bernard Parish Council 
Chalm ette, Louisiana 

W e have audited the prim ary governm ent financial statem ents of th e St. Bernard Parish 
Governm ent, State of Louisiana for the year ended Decem ber 31, 2002 an d have issued our report 
th ereon dated June 13, 2003. As part of our audit, we considered th e Parish 's intern al control over 
financial reporting in order to determ ine the nature, timing and extent of our auditing procedur es for 
the purpose of expressin g an  opinion on the general purpose finan cial statem ents an d not to provide 
assurance on the internal control. 

Our consideration of th e intern al control has been reported on in a separately issued rep ort entitled 
Independent Auditors' Report on Compliance and on Internal Control Over Financial Reporting 

Based on an Audit of Financial Statements Performed in Accordance with Government Auditing 
Standards dated June 13, 2003. 

This m em orandum  sum m arizes various other m atters, which have com e to our attention. W hile not 
involving rep ortable conditions, these m atters do present opportunities for stren gthening the internal 
control over finan cial rep orting an d improving th e operating effi ciency of the Parish. 

W e have discussed our  recom m endations with Parish personnel an d have included th eir responses. 
W e will be pleased to discuss th ese com m en ts with you in further detail at your conven ien ce, 
perform  an y additional an alysis of th ese m atters, or assist you in implem en ting our  
rec omm en dations. 

Sin cerely, 



1. EM ER G EN CY 911 TAX  REVENUE 

Condition: W ireless service providers owe the Parish Com m unications District an 
undetermined am ount of m oney for E-911 Em ergency taxes for previous periods. Only a 
few wireless providers have been collecting an d rem itting the tax in accordance with the 

law . 

Criteria: Louisian a Act 1029 authorized the Parish to levy an  E-911 tax  of up to .85 per 
subscriber per m onth to be billed and collected by the wireless provider. From  the date 
of notification, suppliers had 60 days to begin billing for the tax. 

Effect: Tax revenue is understated by th e am ount owed, and since several of the wireless 
providers are disputing the taxes, th e Com m unications District is not guar an teed to 
collect the full am ount. 

Cause: No one has followed up on tracking the receipts from  the suppliers 

Recom m endation: A m ember of the Finan ce Departm ent should be appointed to the 
Comm u~,catiort~ Distrct Board or a summ ary of District m eetings should be sent to the 
Finan ce Departm ent. The Finance Departm ent should also continue its investigation of 
w ireless tax  revenue an d select an  em ployee to track receipts on a m onthly / quarterly 

basis. 

M anagem ent's Corrective Action Plan: Adm inistration has assigned a finan cial 
representative to attend all 911 comm un ication m eetings to better understand the Parish's 
fiscal responsibilities. Furtherm ore, the legal departm ent is currently in the process of 
negotiating the cooperative agreem ents necessary to properly rem it the 911 proceeds 
back to the cellular providers. Once the agr eem ents have been reached, the Parish will 
have the necessar y inform ation to properly m an age the district funds. 

Im plem entation Date: 
Jan uary 1, 2003 

C ontact: 
Danny M enesses, Chief Administrative Officer (504) 278-4225 

O VER-BILLING S BY TH E ST. BERNARD PARISH PRISO N 

Condition: Based on a report issued by the Office of the State Inspector General, th e St. 
Bern ard Parish Prison has over-billed the Parish by at least $28,100 for prescription drugs 
supplied to state inm ates. 



OVER-BILLINGS BY THE ST. BERNARD PARISH PRISON (CONTINUED) 

C riteria: The report cited officials at the D epartm ent of Corrections, who stated that the 
cost of prescription drugs are included in the $23 per day per inm ate paid by the state and 
should not have been billed to the Parish. 

Effect: Overstatem ent of expenses. 

C ause: Billing errors at the prison. 

Recom m endation: The Parish should continue its investigation into this m atter 

M anagem ent's Corrective Action Plan: The Parish is in the process of hiring an 

external auditor concerning the billing for parish prisoners at the local jail. Our internal 
auditor will assist in resolving this m atter. 

Im plem entation D ate: 
Jan uary 1, 2003 

C ontact: 

Danny M enesses, Chief Administrative Officer (504) 278-4225 

STATU S O F PRIO R Y EAR  CO M M ENTS 

Condition: Several instan ces w ere noted where gran t revenues w ere m iscoded to the 
wrong gr ants w ithin other funds. 

Recom m endation: The Finance Departm ent should im plem ent policies an d procedures 
to initiate m onthly reconciliation between the revenue received, the general ledger, and 
the finan cial paym ent requests rem itted to th e funding agencies. In addition, 
reconciliation betw een th e revenues received an d th e fu nds withi n the general ledger 
should occur on a m onthly basis. M oreover, personnel responsible for the coding of the 
revenues should periodically receive updated chart of accounts w ith  instructions as to 
how to recognize and properly code revenues for grants to th e appropriate general ledger 
account. 

Action Taken: Resolved; the Parish has im plem ented procedures to review all coding to 
ensure proper recording. 



STATUS OF PRIOR YEAR COM M ENTS (CONTINUED) 

Condition: Effective for the year beginning January 1, 2002, GASB Statem ent N o. 34 
establishes new financial reporting requirem ents for the Parish. W hen im plem ented

, it 
will create new inform ation and will restructure m uch of the inform ation that th e Parish 
has presented in the past. 

Recom m endation: The Parish should begin to form ulate a plan of action by Jan uary 
2002 designed to m ake the implem entation of GASB Statem ent No. 34 as efficient as 
possible. 

Action Taken: Resolved; adm inistration has hired a certified public accounting firm  to 
coordinate and im plem ent GASB N o. 34 for th e Parish. Continuing progress m eetings 
have assured the Finance Dep artm ent that GASB No. 34 will be im plem ented in a tim ely 
m ann er. 

Condition: During the audit, it was noted that several areas were subject to sign ificant 
audit adjustments an d accounting assistan ce. 

R ecom m endation: The accounting regarding these ar eas m ust be perform ed on a 
w eekly and m onthly basis during the norm al course of business. General ledgers must be 
reconciled to th e subsidiary ledgers on a m onthly bas is. Bank accoun ts should be 
reconciled an d agr eed to the general ledger on a m onthly basis. Policies an d procedures 
should be im plem ented to establish the recording of accounting entries for all ar eas in 
order to accurately state th e finan cial statem ents on a m onthly bas is. In doing so, the 
m onthly financial statem ents will provide the Coun cil an d the Adm inistration with  m ore 
accurate inform ation for decision m aking purposes. 

Action Taken: Resolved; the Parish engaged a certified public accomating firm  to assist 

the Finance Department in resolving the adjustment problems noted during the prior 
year's audit. 


