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LUTHER C . SPEIGHT & C OMPANY 

A Corporation of Certified Public Accountants 
and Management Consulta nts 

INDEPEND ENT AU D ITO R 'S REPOR T 

To the Board of Directors of 
Brookhaven Hom es of Louisiana, Inc 

W e have audited the accom panying statem ent of financial position of Brookhaven H om es 

of Louisian a, Inc. (a nonprofit organization) as of June 30, 2002, an d the related 
statem ents of activities and cash flows for the year then ended. These financial 
statem an ts are the responsibility of the Organization's m anagem ent. Our responsibility is 
to express an opinion of these financial statem ents based on our audit. 

Except as discussed in the following paragraphs, w e conducted our audit in accordance 
with auditing standar ds generally accepted in the U nited Sta es of Am erica and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require th at we 
plan and perform  the audit to obtain reasonable assurance about whether the financial 
statem ents are free ofm ateriaI m isstatem ent. An audit includes examining on a test basis, 
evidence supporting the am ounts and disclosures in the financial statem ents. An audit 
also includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall financial statem ent presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

The statem ent of financial position reflects a balance in D ue From Other Entity recorded 
at $39,578 for which adequate supporting documentation was not provided. In addition 
this entity was considered a related entity in the prior year. Accordingly, we were unable 
to determ ine the accuracy or collectibility of this balance. 

Payroll tax liability is recorded at $99,550 as of June 30, 2002. W e were not provided 
with sufficient documentatiorl to satisfy ourselves as to the accuracy of the liability and 
any resultant effects to the financial statem ents. 

In our opinion, except for the affects of such adjustment, if any as might have been 
determ ined to be necessary had w e been able to satisfy our selves w ith altern ative 
procedures, regarding th e Agency's payroll tax liability and the Due From Oth er Entity, 
the fm ancial statem ents referred to in the first paragraph present fairly, in all m aterial 
respects, the financial position of Brookhaven Hom es of Louisiana, Inc. as of June 30, 
2002, and th e chan ges in its net assets'an d its cash flows for the year then ended in 
conform ity with accounting principles generally accepted in the United States of 
Am erica. 

New Orleans Office: 10001 Lake Forest Blvd., Suite 404 New Orleans, LA 70127 phone (504) 244-9400 fax (504) 255-0405 
Atlanta Office: 400 Colony Square, Suite 200 Atlanta, GA 30361 phone (404) 870-9045 fax (404) 870-9005 



In accordance with Government Auditing Standards, we have also issued our report dated 
Decem ber 14, 2002 on our consideration of Brookhaven Hom es of Louisiana, Inc.'s 
internal control over financial reporting and our tests of its compliance with certain 
provisions of law s, regulations, contracts, and grants. That report is an integral part of an 
audit perform ed in accordance w ith Government Auditing Standards" and should be read 

in conjunction with this report in considering the results of our audit. 

Our audit w as perform ed for the purpose of form ing an opinion on the basic financial 
statem ents of Brookhaven H om es of Louisiana, Inc. taken as a'whole. The 
accom panying schedule of functional expenses on page 10 is presented for purposes of 
additional analysis and is not a required part of the basic financial statem ents. Such 

information has been subjected to the auditing procedures applied in the audit of the basic 
financial statem ents and, in our opinion, is fairly stated, in all m aterial respects, in 
relation to the basic financial statem ents taken as a whole. 

N ew Orleans, Louisiana 
Decem ber 14, 2002 



ASSETS 

Current Assets 

Cash 
Grant Receivable 

Total Current Assets 

Other C urrent A ssets 

D eposit 
Due From  Other Entity 
Due From  Shareholders 

X~ ..U UJX.IIA V ~ x H OM ES OF LO UISIAN A, INC. 
STATEM ENT OF FIN.4aNCIA L PO SITION 

June 30. 2002 

Total Other Current Assets 

Property and Equipm ent 

Furniture & Fixtures 
A ccum ulated Depreciation 

Total Property and Equipm ent 

TOTAL A SSETS 

LIABILITIES AND NET A SSETS 

CURREN T L!ABILITI'ES 

Accounts Payable 
Payroll Taxes Payable 

Total Current Liabilities 

NET A SSETS 

N et Assets 

Total N et A ssets 

TOTAL LIABILITIE S AND NET ASSETS 

1,473 
49.857 

51,330 

100 
39,578 
1.803 

41.481 

11,906 

(8,285) 

3,621 

96,432 
= 

11,339 
99,550 

110.889 

(14,457) 

96,432 

See accom panying notes 
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STATEM ENT OF ACTIV ITIES 
FOR THE YEAR ENDED JUN E 30, 2002 

REVENUES, GAINS, AN D OTI~ER SUPPORT 

Grant Revenue 
M isoe1ianeous 7:ncom e 

Net Assets Released From  Restrictions 
Restrictions Satisfied by Depreciation 
Restrictions Satisfied by Paym ents 

Unrestricted Temporarily 
Restricted 

i6,I62 S 256,588 
3.443 

2,381 
259.837 

TOTAL REVENUES, GALNS, AND OTHER SUPPORT 281,823 

EXPENSES 

Program Services 

Support Services 

Total Expenses 

CHANGE IN NET ASSETS 

NET A SSETS A T BEGINN IN G OF YEAR 

NET ASSETS AT END OF YE AR 

259.837 

6.849 

266,686 

15.I37 

(24,054) 

See accompanying notes 
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(2,381) 
(259,837) 

272,750 
3.443 

(5,630) 

0 

(5,630). 

259.837 

6.849 

266.686 

9,507 

(24,054) 

(14,547) 



BROOKHAVEN HOM ES OF LOUISIANA, INC. 
STATEM ENT OF CASH FLOW S 

AS OF JUNE 30, 2002 

CASH FLOW S FROM  OPERA TING ACTIVITIES 

Changes in Net Assets 

Adjustments to Reconcile Net Revenues over Expenditures 
to net Cash Provided by Operating Activities 

Depreciation Expense 

Changes in Operating Assets and Liabilities 
Grant Receivable 
Deposit 
Due From Other Entity 
Due From Shareholders 
Accounts Payable 
Accrued Expenses 
Taxes Payable 

Net (Decrease) In Cash Provided by Operating Activities 

CASH FLOW S FROM  INVESTING ACTIVITIES 

Purchase of Property and Equipment 
Accumnlated Depreciation 

N et Increase in Cash Provided by Investing Activities 

CASH FLOW S FROM  FINANCIN G ACTIVITIES 

Net Decrease in Cash From Financing Activities 

NET CASH IN CREASE(DECREASE) FOR PERIOD 

CASH, AT BEGINNING OF PERIOD (JULY 1, 2001) 

CASH, A THE END OF PEPdOD (JUNE 30, 2002) 

9,507 

2,381 

(23,369) 
100 

(I7I) 
1,714 
11,339 
1,095 

(3,504) 

(908) 

2,381 

2,381 

See accom panying notes 
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BRO OKH AVEN H OM ES OF LOUISIANA , INC. 
N OTES TO FINANCIAL STATEM EN TS 
FOR TH E YEAR ENDED JUNE 30, 2002 

NO TE 1 - BA CK GR OUND 

Brookhaven Homes of Louisiana, Inc. (the agency) was established in Louisiana in 1989 
as a non-profit corporation to provide substitute fam ily housing to adults and youths that 
5ave severe m ental health ailm ents. In addition to those services, the agency also 
provides a client assistance program  for adults who live independently, but need support 
and case m anagement. The agency also provides assistance to those who are hom eless. 
The agency perform s these services for individuals through state and local agencies. 

_NOTE 2 - SUNIM ARY OF SIGNIFICAN T ACCOUNTING PRINCIPLES 

Basis of A ccountin~ 

The agency uses the accrual m ethod of accounting and follows the standards of 

accounting and financia! reposing o~atlined by the American Institute of Certified Public 
A ccountants in its Audit and A ccounting Guide, Audits of N ot-for-Profit Organizations. 

Cash and Cash EQuivalents 

For purposes of the statements of cash flows, the agency considers aIl highly liquid 
investm ents available for current use w ith an initial m aturity of th ree m onths or less to be 
cash equivalents. 

Prooertv and Eauiom en 

ProPerty and equipment acquired by the agency are considered to be owned by the 
agency. Property and equipm ent are carried at cost. Depreciation is computed using the 

straight-line method over an estimated useful life bf six years. Expenditures for 
m aintenance and repairs are charged to operation as incurred. Expenditures for 

betterments and major renewals are capitalized, The cost of assets sold or retired and the 
related am ounts of accum ulated depreciation ar e e!km inated from  the acco,an ts in the year 
of disposal and the resulting gains or losses are recognized. 

Incom e Taxes 

The agency~operates as a nonprofit entity and has been gr anted tax-exem pt statu s by the 

internal Revenue Service (IRS) under Section 501~ (3) of the Internal Revenue Code. 
The agency's exempt statu s is recogn ized by th e State Of Louisiana. Accordingly, no 
provision has been m ade in th ese statem ents for federal or state incom e taxes. 



.Use of Estim ates 

The preparation of financial statem ents in conform ity
, with generally accepted accounting 

principies requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reported am ounts and disclosures. Accordingly, actual results could differ from  those 
estim ates. 

Leuend of Revenues and Expenditures by Program 
A SFC - LA D epart~_nent of Health & H ospitals Office of M ental Health A dult 

Substit-ate Fam ily Care Services 
K SFC - 

OCDD - 

LA D epartm ent of H ealth & H ospitals Office of M entaI H ealth A dolescent 
Substitute Family Care Services 
LA D epartm ent of H ealth & H ospitals O ffice for Citizens with 
Developm ental Disabilities 

SIL W aiver - State of Louisiana Departm ent of Health & H ospitals M edicare/M edicaid 
W aiver 

1NOTE 3 - RESTRICTIO N S O N NET ASSETS 

Substan tiaily all of the restrictions on net assets at the end of June 30, 2002 are related to 
funds received through federally awarded g ants to provide services to adults and 
adolescents with Chronic m ental illness. These services range from  foster care, case 
m anagem ent, m ent oring, and overall client care. Those tem porary restrictions are 
considered to expire w hen paym ents are m ade. 

N O TE 4 - PR O PER TY  AaND  EO UIPM ENT 

Property and Equipm ent consist of the following at June 30, 2002 

Furnitu re and Equipm ent 

Less Accum ulated D epreciation 

N et Property, Plant & Equipm ent 

$11,906 

(8285) 

$ 3,621 

D epreciation expense for furnitu re and equipm ent is charged to m anagem ent and general 
expense. D epreciation expense totaled $2,381 for the year ended June 30, 2002. 



N O TE 5 - G RA N T RECEIVA.BLE 

A SFC 14,i 17 
K SFC 32,639 
OCDD 3,101 

Total $49,857 

NOTE 6 - DUE FR OM  OTHER ENTIT't 

The statem ent of financial position reflects a balance in Due From Other En~ty recorded 
at $39,578 for which adequate supporting docum entation was not provided. Funds 
transfers occur between these .two companies oli a recurring basis. In addition this entity 
was cor~sidered a related entity it, the prior year. Accordingly, we were unable to 
determine the accuracy or collectibility of this balance. 

The com pany w as also contracted by Brookhaven to provide various services at a rate of 

$125.00 per hour. 

N O TE 7 - D~ PA ID PAYR O LL TAX ES 

There is a $99,055 payroil tax iiability recorded at June 30, 2002, however as referenced 
in the flnancia~ Statement opinion of this report, we were unaNe to detemaine whether 
this amount was 'accurate due tothe lack of supporting documentation. Furthermore, an 
Offer In Compromise from the internal Revenue Service was made in the prior year 
which stated a Iiability of $50,000 with a $10,000 down paym ent requirement and 
subsequent m onthly paym ents. 



N O TE 9 - ECON OM IC DEPENDEN CY 

The agency receives the majority of its revenue from only a few grants and from a few 
state and locally sponsored agencies. If budget cats from  funding sources are m ade at the 
state and local levels, the am ount of the funds the agency received could be significantly 
reduced, with resultant adverse impact on revenues and operations. M anagem ent is not 
aware of any plans on the part of its current gra ding sources to significantly reduce 
paym ents to the agency. 

N O TE 10 - GRAN T REVEN UE 

The agency is the recipient of tw o grants from  the State of Louisiana Office of M ental 
H ealth aw arded for the purpose of developing and operating a- substitute fam ily care 
program to adolescents and adults with chronic m ental illnesses. A total of $t52,275 
w as received under these gr ants for the year ending June 30, 2002. 

The agency is the recipient of a gr ant ~~om  the O ffice for Citizens w ith Developm ental 
D isabilities awarded personal care attendant services provided by the organization. The 
amount of this grant received during the year ending June 30, 2002 was $ 15,336. 

The agency is the recipient of a grant from the D epartm ent of H ealth and H ospitals 
awarded for the purposed of providing services to adults who are m entally handicapped 
living independently with everyday responsibilities. Services provided include, but is not 
lim ited to m edication intake, m inor house repairs, housekeeping, and overall client care. 
Th e am ount received during the year ended June 30, 2002 w as $75,467. 
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LUTHER C . SPEIGHT & C OMPANY 

A Corporation of Certified Public Accountants 
and Management Consult.ants 

REPO RT ON CO M PLIA N CE AND ON IN TERN AL CO N TR OL OVER 
FIN AN CIAL R EPO RTIN G  BASED ON AN A UDIT O F FIN AN CIAL 

STA TEM EN TS PERFORM ED IN ACCO RDA N CE W ITH  GO VERNM EN T 
A UD ITIN G STANDARD S 

To the Board of D irectors of 
Brookhaven Homes of Louisiana, In c 

W e have audited the financial statements of Brookhaven Homes of Louisiana, Inc. (a 
nonprofit organization) asof and for the year ended June 30, 2002, and have issued our 
report thereon dated Decem ber 14, 2002. W e conducted our audit in accordance with 
auditing standards generally accepted in the United States of Am erica and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the 
Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether Brookhaven Hom es of 
Louisiana, Inc.'s financial statem ents are free of m aterial m isstatem ent, we perform ed 
tests of its compliance with certain provisions of law s, regulations, contracts, and grants, 
noncom pliance with which could have a direct and m aterial effect on the determ ination 
of financial statement am ounts. However, providing an opinion on complizmce with 

those provisions was notan objective of our audit, and accordingly, we do not express 
such an opinion, The results of our tests disclosed instances of noncompliance that are 
required to be reported under Governm ent Auditing Standards and which are described in 
the accom panying schedule of findings and questioned costs as item 02-2. 

Internal Control over Financial Reporting 

In planning and perform ing our audit, we considered Brookhaven Hom es of Louisiana, 
Inc.'s internal control over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the financial statem ents and not 
to provide assur ance on the intem aI control over financial reporting. H ow ever, w e noted 
certain m atters involv/ng the internal control over financial reporting and its operation 
that w e consider to be reportable conditions. Reportable conditions involve m atters 
com ing to our attention relating to significant deficiencies in the design or operation of 

the internal control over financial reporting that, in our judgment, could adversely affect 
Brookhaven H om es of Louisiana, Inc.'s ability to record, process, sum m arize, and report 
financial data consistent w ith the assertions of m anagem ent in the financial statem ents. 
Reportable conditions are described in the accom panying schedule of findings and 
questioned costs as item s 02-I - 02-3. 

New Orleans Office: 10001 Lake Forest Blvd., Suite 404 New Orleans, LA 70127 phone (504) 244-9400 fax (504) 255-0305 
Atlanta Office: 400 Colony Square, Suite 200 Atlanta, GA 30361 phone (404) 870-9045 fax (404) 870-9005 



A m aterial weakness is a condition in which the design or operation of one or m ore of 
the internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents 
being audited m ay occur and not be detected within a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. Our consideration of the internal 
control over financial reporting w ould not necessarily disclose all m atters in the internal 
control over financial that m ight be m aterial w eaknesses. H ow ever, of the reportable 
conditions described above, we consider item s 02-1 - 02-3 to be m aterial w eaknesses. 

This report is intended solely for the information an d use of management, oth ers within 
the organization and federal awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 

Decem ber 14, 2002 
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BRO O K HA VEN H OM ES OF LO UISIA N A , INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
JUNE 30, 2002 

02-1 PAYR O LL TAX  LIABILITY 

QUESTIONED COSTS: -0- 

COND ITIO N : 

The A gency's financiai statem ents reflect an outstanding payroll tax Iiability of $99,055 
as of year-end. This balance is com parable to prior year and generally reflects a lack of 
tim ely paym ents of taxes. A lso, adequate docum entation of the am ounts ow ed w as not 
on file. 

CRITERIA 

Financial statem ent ba!ances shouId be properly supported. 

EFFECT : 

W e were unable to determ ine whether the payroll tax liability at June 30, 2002 w as 
accurately recorded. 

CAU SE : 

The Agency had not paid payroll taxes on a tim ely basis 

RECOM M ENDATION : 

W e recom m end that the A gency adequately determ ine and reflect all year-end accruals 



02-2 INADEQUATE SUPPORTING DOCUM ENTATION 

QUESTIONED COST: 

A SFC 
A CT 378 
K SFC 
General 
Total 

CO N DITIO N 

$ 917.80 
202.34 
909.89 
146.97 

$ ~177.00 

During our disbursements testwork, we requested a total of eighty (80) invoices and 
supporting documentation for our examination, however support for nine (9) transactions 
was not provided. 

CRITERIA 

invoices or supporting docum entation should be m aintained on file for all expenditures 

EFFECT: 

W e w ere unable to determ ine whether or not the expenditures associated w ith the 
sam pled item s w ere allow able. 

CAU SE 

The agency did not provide adequate supporting docum entation for certain expense 
item s. 

RE COM M END ATIO N 

W e recom m end that the A gency m aintain adequate supporting docum entation for all 
expenditures. 



02-3 A CCO UNT CLA SSIFICATIO N ERR O R S 

QUESTIONED COST:-0- 

CO N DITIO N 

During our disbursements testwork of eighty (80) disbursements, we noted that eighteen 
(18) transactions were not recorded in the proper expense category. 

CRITER IA : 

Generally accepted accounting principles require that expenses be recorded by their 
proper functional category. 

EFFECT: 

The agency is not in com pliance w ith generally accepted accounting principles 

CAU SE: 

W e w ere unable to determ ine the cause of this condition 

RECO M M ENDA TIO N 

W e recom m end that the Agency record expenses in proper expense categories 



BR O OK H A VEN H O M ES O F LO UISIANA , IN C 
STATU S OF PR IO R Y EAR  FIN DIN G S 
FO R THE YEAR EN DED JUN E 30, 2002 

Finding # 1 Related Party Transactions 

Resolved Unresolved 

Finding #2 Inadequate Supporting D ocum entation 

Finding #3 Unadjusted Payroll Tax Liability X 



M A N AG EM ENT CO RRE CTIVE ACTIO N PLAN 

M anagem ent's response to the current year findings was not available upon com pletion 
of this audit report. 


