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NOVICE HOUSE, INC. MONROE. LOUISIANA 71201 STATEMENT OF SUPPORT, REVENUES AND FUNCTIONAL EXPENSES AND CHANGES IN FUND BALANCES (GAAP)-BUDGET AND ACTUAL YEARS ENDED JUNE 30. 1996 AND 1995 
REVENUES: RECEIPTS FROM STATE MISCELLANEOUS TOTAL RF-VENUES: FUNCTIONAL EXPENSES: SALARIES FRINGE BENEFITS TRAVEL OPERATING SERVICES OPERATING SUPPLIES PROFESSIONAL SERVICES OTHER EXPENSES TOTAL FUNCTIONAL EXPENSES EXCESS (DEFICIENCY) OF REVENUES OVER FUNCTIONAL EXPENSES: 

1996 1995 BUDGET ACTUAL VARIANCE BUDGET ACTUAL VARIANCE 260.000 260.000 
165,882 27,543 1,150 45,777 16,848 2.800 260.000 

FUND BALANCE- BEGINNING OF YEAR: 4,677 FUND BALANCE-END OF YEAR 

260,182 260"~182 
167,314 20,531 2,032 55,259 20,282 4.840 

(182) (182) 
(1,432) 7,012 (882) (9,482) (3,434) (2,040) 270,256 (10,258) 

10,076 9.155 10,076 (4,478) 5.598 

257.872 257.872 
155,823 27,543 1,150 45,434 16,050 4,000 250.000 

269,759 1~563 271.322 
164,227 18,758 1,875 45,863 24,908 3.340 256.971 

7,872 12,350 (3,195) (3,195) 

(11,887) (1,563) (13,450) 
(8,404) 8,785 (725) (429) (8,858) 660 (8,971) 
(4,479) 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT 



NOVICE HOUSE, INC. MONROE. LOUISIANA ACCOUNTS RECEIVABLE JUNE 30. 1996 SCHEDULE A 

AMOUNT: 328.91 
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NOVICE HOUSE, INC. MONROE. LOUISIANA ACCOUNTS PAYABLE JUNE 30. 1996 SCHEDULE B 
NAME HARVEST FOODS BOB BARKER WAL-MART (BOTH STORES) LP&L LOUISIANA GAS CO. TAXATION & REVENUE (WATER) GREATER OUACHITA WATER M.C.I. SOUTH CE"NTRAL BELL CENTURY CELLUNET BEEPER'S UNLIMITED STUART'S ACE HARDWARE NORTHEAST TRUCK & TRAILER METRO AMBULANCE CABLEVlSION BANK CARD (VISA) KONICA PROCESSING CENTER ACME GLASS CO. D. & L. ASSOCIATES LOWES WEST MONROE PUMP SERVICE JEFF'S FLOWER SHOP L.W.C.C. 

AMOUNT 115.08 169.07 1,595.48 834.60 53.24 10.12 118.46 31.96 326.14 26.42 49.50 "72.26 40.34 28.00 403.34 1.75 53.26 254.13 69.75 150.00 226.14 168.50 48.60 595.80 5.441.94 
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JIMMIE SELF, CPA A Professional Accounting Corporation 2809 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (318) 388-0724 

I ndent Auditor's Report On Internal Control Structure Based On An Audit Of Basic Financial Statements Performed In Accordance With Government Auditinv Standards To The Governing Board The Novice House, Inc. Monroe, Louisiana 1 have audited the financial statements of the Novice House, Inc., Monroe, Louisiana (a nonprofit organization) as of and for the years ended June 30, 1996 and 1995, and have issued my report thereon dated December 16, 1996. 
I conducted my audit in accordance with generally accepted auditing standards and Government auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Novice House, Inc., is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing my audit of the financial statements of the Novice House, Inc., for the years ended June 30, 1996 and 1995, I obtained an understanding of the internal control structure. With respect to the internal control structure, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being 



 



NAME 
Carsey Walker Andre McDade Rose Harper Rev Johnny Drumgole James Bell Alana Belton Carolyn Benjamin Vivian Bradley Tillman Brown Dr. Francis Capalongan Le Roy Francis Sullivan Harris Dallas Howell Duane Humphries Loft Hunt Judge L Jefferson Rev E T Martin Charles Maxwell Angela McDaniels Clara Puckett Pamela Saulsberry Judge James Smith Renee Smith Katherine Toston Ulysses Whitby 

The Novice House, Inc. Monroe, Louisiana 
Governing Board Members June 30. 1996 
ADDRESS 708 North 7th P O Box 949 118 Magnolia Street 1515 Parkview Drive 903 E Rimes Circle POBox 1611 1110 Jackson Street 116 Salem Drive 5203 Burg Jones Lane 1006 Winnsboro Road 404 Jason 708 Manrx Street 1907 Crescent Drive 1030 N 6th Street 2607 Somer Lane P O Box 777 2016 Burg Jones Lane 4701 South Grand Street 113 Westland Place 2305 Harmony Street NLU SOCW Prog; Slubbs217 1408 South Grand Street 400 Saint John Street 113 Vegas Drive 131 Jennifer Lane 
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CITY, STATE, ZIP West Monroe, LA 71291 Monroe, LA 71210 Monroe, LA 71201 Monroe, LA 71202 Monroe, LA 71201 Ruston, LA 71270 Monroe, LA 71201 Monroe, LA 71202 Monroe, LA 71202 Monroe, LA 71202 Monroe, LA 71202 Monroe, LA 71202 Monroe, LA 71202 Monroe, LA 71201 Monroe, LA 71201 Monroe, LA 71210 Monroe, LA 71202 Monroe, LA 71202 West Monroe, LA 71291 Monroe, LA 71201 Monroe, LA 71209 Monroe, LA 71201 Monroe, LA 71201 Monroe, LA 71202 Monroe, LA 71203 

PHONE 325-3738 396~300 322~1665 325-5117 325-1445 254-8432 323-5489 345-7299 322-4262 388-3867 388-2814 322-2619 329-2439 388-1448 325-1925 329-2580 325-5738 323-4406 324-8733 345-8420 342-1445 329-2480 329-1225 325-5666 345-2179 



The Novice House, Inc. Monroe, Louisiana 71201 
Notes to the Financial Statements June 30, 1996 and 1995 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Novice House, Inc., was organized in 1986 for the purpose of providing a temporary shelter for the pre-adjucated delinquent and status offender juveniles for the Monroe- Ouachita area. It provides twenty-four hour residential services, limited counseling and recreation for juveniles between the ages of fourteen and seventeen years. It was organized as a non-profit organization.. 
The Novice House follows standards of accounting and financial reporting for voluntary health and welfare organizations as described in the American Institute of Certified Public Accountants' "Industry Guide for Audits of Voluntary Health and Welfare Organizations". Accordingly, the financial statements are prepared on an accrual basis of accounting. The Novice House maintains its accounts in accordance with the principles of fund accounting. All financial transactions have been recorded on and reported by the following fund groups: General Fund- the general operating fund of the system. It is used to account for all financial resources except those required to be accounted for in other funds. General Fixed Assets - Funds are designed for equipment acquisitions, for recording the cost of building and equipment and accumulated depreciation. 
Basis of accounting refers to when revenue and expenses are recognized and reported in the financial statements, and to the timing of the measurement focus applied. Revenues are recognized when they become available and measurable expenses are reported when they are incurred. C. Budget Data -- Actual and Budgeted Ex The budget is prepared and submitted by the governing board. It is approved by the Louisiana Department of Health and Human Resources. For a comparison of actual expenses for the years ended June 30, 1996 and 1995, see Exhibit A. 



Till NOVICE tIOUSE, INC MONROE, LOUISIANA STATEMENT OF FUNCTIONAl. EXPENSES YEARS ENDED JUNE, 30, 1996 & 1995 
SALARIES FRINGE BENEFITS BONUS LA UNFMPLOYMENT TAXES UTILITIES TELEPHONE BUILDING RENT EQUIPMENT RENT PROPERTY MAINTENANCE MISCELLANEOUS ACCOUNTING/AUDITING POSTAGE PROFESSIONAL SERVICES INSURANCE DUES & SUBSCRIPTIONS MAINTENANCES SUPPLIES OFFICE SUPPLIES FOOD LAUNDRYJLINEN JUVENILE OFFENDER AUTO SUPPLIES DIETARY PRINTING WORKMANS COMP INSURANCE TRANSPORTATION CONFERENCE TRAINING MEDICAL SERVICES FIRE DAMAGE REPLACEMENT 

EXPENSES 
TOTAL EXPENSES 

167,314.21 12,796.25 400.00 254.78 9,790.16 4,435.70 24,000.00 2,348.65 4,185.68 28.94 2,650.00 747.84 825.64 5,206.82 419.08 86.95 2,776.73 13,192.99 394.84 2,778.95 324.27 3,081.80 102.95 7,480.14 888.34 719.29 424.21 2,603.53 31.413.00 

1995 164,227.64 12,563.44 0.00 348.16 8,253.64 3,258.36 24,000.00 1,848.00 1,673.65 0.00 2,650.00 500.02 1,092.19 5,639.52 144.00 580.00 5,171.93 10,755.44 472.55 1,963.62 226.68 4,128.11 395.91 5,846.22 694.65 490.07 690.80 1,357.26 0.00 
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The are no reservations of fund equity since this entity only expends received funds 
6. CASH AND CASH EOUIVALENTS The reconciled bank balances of $4,851 and $8,097 were fully covered by depository insurance. Bank statement balances at June 30, 1996, were $6,311 and $8,197. All cash items with a maturity of three months or less are considered to be cash equivalents. 
7. INTEREST EXPENSE No interest expense was charged for fiscal year 1996 
8. VACATION & SICK LEAVE Other compensated absences are not applicable. No liability exists for them. 
9. SUBSEOUENTEVENTS Originally a two-year lease for $1,500.00 per month (11-06-85 to 11-06-87) was signed with Rachel and Huey Deville. Due to neighborhood disapproval of the location at 4202 South Grand, the Novice House, Inc., relocated September 12, 1986, with another lease at 806 Sandifer Drive. This is a five-year lease. The original two-year lease has neither been terminated nor completely resolved. 
Equipment and furniture are being depreciated over estimated useful lives which range from five to ten years, using the straight - line method of depreciation. It is the Agency's policy to capitalize assets costing $200 or more. 
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T la2e, NOVICE ItOUSE, [NC MONROE, LOUISIANA BALANCE SHEETS JUNE 30, 1996 AND 1995 

CASH ACCOUN'I S HECE1VA]~LE ACCOUNPS RBCEIVAI~LE OPJT CARPET BEDS, DRESSERS, ETC EQUIPMENT - OFFICE EQUIPMENrY - TELEPHONE SIGNS COMPUTER LEASEHOLD IMPROVEMEErl S I,ESS: ACCUMULATED DEPRECIATION 
LIABILITIES: LIABILITIES PAYROLL TAX~S PAYABLE ACCOUNTS PAYABLE-REGULAR SALARIES PAYABLE OTHER DEDUCTIONS TOTAL I,IABILITIES blSNrD BALANCE: INVESTMENT IN GENERAL FIXED ASSETS FROM: GENERAL FUIqD REVENUE LESS ACCUM DEPR (S~Note II) FUND BALANCES: UNRESERVED TOTAL FUND BALANCE: TOTAL LIABILITIES & FUND BALANCB 

GOVERNMENTAL FUND TYPES GENERAL FUND 1996 1995 
2,948 18,374 329 7,886 

3,570 3,465 5.442 10,108 5.186 3,532 

ACCOUNT GROUPS GENERAL FIXED ASSETS 1996 1995 
307 307 2,182 2,182 

0 0 
23,968 3,782 (21,378) 23,968 3,782 (19,348) 
6,372 8,402 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT 



There were budgeted expenses in the amount of $260,000 for the year ended June 30, 1996. Actual expenses were $301,671.74, which included $31,413.00 used to replace fire damaged equipment,etc. Budget accounting basis correlates with the accounting basis applicable to the general fund. Encumbrance accounting is not used. 
Fixed assets are accounted for in the General Fixed Assets Account Group. All fixed assets are valued at cost, except these that have been contributed. The fixed assets that were contributed in March, 1986, are accounted for at market value at date of contribution. The fixed assets are depreciated on a straight-line basis over a twelve year period. 
The Novice House ("the Center") has established a defined contribution pension plan for the benefit of its employees. The plan is non-contributory and is administered by a local bank. Under the plan a predetermined contribution is made to the account of each individual employee, based on annual compensation levels, and accrued for their benefit. An employee must have one year of service with the Center before they can participate in the plan. In 1996, the Center did not contribute to the plan. 
The Novice House, Inc. has been approved as a non-profit organization. No income tax liability exists. The Form 990 will be timely filed. 
G. Rent The Novice House, Inc. Rents the premises from Emily Winston at $2,000 per month; a total of $24,000 per year. 

2. GE See Schedule C for a list of General Fixed Assets and Changes in General Fixed Assets Donated Materials and Services - Donated materials or equipment, when received, are reflected as contributions in the accompanying statements at their estimated fair market values at date of receipt. 
3. ACCOUNTSRECEIVABLE See Schedule A for a list of Accounts Receivable 4. ACCOUNTS PAYABLE 



 
JIMMIE SELF, CPA A Professional A ccounting Corporation 2809 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (318) 388-0724 

ndependent Auditor's Report on Compliance Based on An Audit of Basic Financial Statements Performed in Accordance With Government Auditine Standards 
To The Governing Board The Novice House, Inc., Monroe, Louisiana 1 have audited the financial statements of the Novice House, Inc., Monroe, Louisiana, (a nonprofit organization) as of and for the years ended June 30, 1996 and 1995, and have issued my report thereon dated December 16, 1996. 
I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts and grants applicable to the Novice House, Inc., is the responsibility of the Novice House's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, 1 performed tests of the Novice House's compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of my audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
This report is intended for the information of the Governing Board of the Novice House, Inc., management, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 
JIMMIE SELF CERTIFIED PUBLIC ACCOUNTANT December 16, 1996 



NOVICE tlOUSE MONROE. LOUISIANA SCttEDULE OF FIXED ASSETS JUNE, 30. 1995-1996 SCHEDUI.E C 
Desk/Chair $ Two File Cabinets Chest Two Tables Ten Chairs Six Beds & Mattresses Fire Alarm System** Y~oo Lawn Mower Thlee Mattresses, Foundation & One Twin Mattress Caipet Signs Eil~ht Table Lamps Sofa & Love Seat Four Desks & End Tables Two Cormnede Tables M~ylag Washer Me~ytag Dryer GE Deep Freezer Four 4-Door File Cabinets Sears 19-Inch Television Window Air Conditioners Four Folding Chairs Small Dining Tables Twelve Dining Chairs Sofa Five Clocks GF Refrigerator Carpet Seven Lamps GE Stove Toshiba Telephone 1.easehold Improvemenls DTS Computer & Software Minnlta Copier* Royal Typewriter* Additions: Equipment Computer 

1996 ADDITIONS 200 $ 170 125 145 50 866 781 645 336 307 220 129 200 160 330 150 150 150 200 75 550 200 2O 120 75 20O 150 533 140 25O 1.117 9~60 2.025 2,926 822 1600 2573 TOTALF1XED ASSETS: $ 27.750 $ 

DELETIONS 1995 

0 $ 0 

200 170 125 145 50 866 781. 645 336 3O7 220 129 200 160 33O 150 150 150 200 75 55O 200 2O 120 75 20O 150 533 140 250 1,117 9.060 2,025 2,926 822 1,600 2,573 
* - These items were rented and paid for from general funds; monthly payments were charged. **- The old fire ~3'stem ($1,939) became unusable. It was replaced in 1991 with a new one ($781 ). The old equipment is still at the Novice House, but is unusable. 15 


