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AG EE & AG EE~ P,C. 
Certified Public Accountants 
5925 Line Avenue Suite 9 

Shreveport, Louisiana 71106 
Office (31S) S61-3343 
Fax (318) 861-3425 

NDEPENDENT AUDITO R'S REPO RT ON THE FINANCIAL STATEM ENTS 

Board of Com m issioners 
Fire District No. 6 of Caddo Parish, Louisiana 
Shreveport, Louisiana 

W e have audited the accom panying general purpose financial statem ents of Fire District No. 6 
of Caddo Parish, Louisiana, com ponen~ unit of the parish of Caddo, Louisiana as of and for the 
year ended Decem ber 31, 1998 as listed in the Table of Contents. These general purpose 
financial statem ents are the responsibility of Fire District No. 6 of Caddo Parish, Louisiana 
m anagem ent. O ur responsibility is to express an opinion on these general purpose financial 
statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ental Auditing Standards, issued 
by the Com ptroller G eneral of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the general purpose 
com ponent unit financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the general 
purpose financial statem ents. An audit also includes assessing the accounting principles used 
and significa nt estim ates m ade by m anagem ent, as well as evaluating the overall general 
purpose financial statem ent presentation. W e bedeve that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the com ponent unit general purpose financial statem ents referred to above 
present fairly, in all m aterial respects, the financial position of Fire District No. 6 of Caddo 
Parish, Louisiana, as of Decem ber 31, 1998, and the results of its operations for the year then 
ended, in conform ity with generally accepted accounting principles. 

In accordance with Governm ent Auditing Standards, we have also issued our report dated June 
15, 1999, on our consideration of Fire District No. 6 of Caddo Parish, Louisiana's internal 
control over financial reporting and a report of our tests of its com pliance w ith certain provisions 
of laws, regulations, contracts and gran~s. 

Agee & Agee 
Shreveport, Louisiana 
June 15,1999 



 

FIRE DISTRICT NO. 6 OF CADDO PARISH, LOUISIANA 
COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 

Decem ber 31. 1998 

ASSETS 

CASH AND CASH EQUIVALENTS (NOTES 1 & 31 
DEPOSIT - W ORKERS COMPENSATION 

TAXES AND FEES RECEIVABLE NET OF 
ALL ALLOW ANCES FOR UNCOLLECTIBLES 

(NOTES 1 & 4) 
DUE FROM OTHER GOVERNMENTAL UNITS 

(NOTES 1 & 5) 
LAND AND BUILDINGS (NOTE 6) 
EQUIPMENT (NOTE 6) 

GENERAL 
FUND 

$ 104,916 
2.500 

2B2,B45 

6.274 

GENERA L 
FIXED 
ASSETS 

$ 238,193 
457.761 

EXHIBIT A 

(MEMORA NDUM ONLY) 
YEAR ENDED DECEMBER 31 

1998 1997 

$ 104,916 $ 
2,500 

282,B45 

6,274 
238,193 
457.761 

66,631 
2.500 

276,951 

9,183 
238,193 
434,417 

TOTAL ASSETS $ 396.535 $ 695,954 $ 1,092,489 $ 1,027,875 

LIABILITIES AND FUND EQUITY 

LIABILITIES 

ACCOUNTS PAYABLE 5,301 $ 5.301 $ 6,488 

TOTAL LIABILITIES $ 5,301 $ $ 5,301 $ 6,488 

FUND EQUITY: 
INVESTMENT IN GENERA L FIXED ASSETS 

FUND BALANCES: 
RESERVED FOR OPERATIONS 
UNDESIGNATED 

$ 278,900 
112,334 

TOTAL FUND BALA NCES $ 391,234 

$ 695.954 $ 695,954 $ 672,610 

278,900 
112,334 

272,600 
76.177 

$ 391,234 $ 348,777 

TOTAL FUND EQUJI"Y $ 391,234 $ 695,954 $ 1,087,188 $ 1,021,387 

TOTAL LIABILITIES AND FUND EQUITY  $ 396,535 $ 695,954 $ 1,092,489 $ 1,027,875 



REVENUES 

FIRE DISTRICT NO. 6 OF CADDO PARISH, LO UISIANA 
COM BINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALA NCES - ALL GOVERNM ENTAL FUND TYPES 
Decem ber 31, 1998 

TAXES AND FEES. (NOTES 2 & 4) 
INTERGOVERNM ENTAL: 

STATE REVENUE SHARING (NOTE 5) 
FIRE INSURANCE TAX 

INTEREST INCOM E 
DONATIONS 
M ISCELLANEOUS REVENUES 

EXPENDITURES 

1998 
GENERA L FUND 

$ 285.845 

9,411 
10,653 
10,900 

75 
1.589 

TOTAL REVENUES $ 318,473 

SALA RIES 
PAYROLL TAXES 
FIREFIGHTERS RETIREMENT 
UNIFO RM S 
INSURANCE OTHER 
HEALTH INSURANCE 
M EDICAL SUPPLIES 
W O RKERS CO M PENSATION 
UTILITIES 
O FFICE SUPPLIES & EXPENSE 
PROFESSIONAL FEES 
TRUCK MAINTENANCE 
GAS, OIL AND FUEL 
ELECTION COST 
M EDICAL COURSES AND TRAINING 
REPAIRS AND MAINTENANCE - OTHER 
PARISH PENSION & COLLECTION EXPENSE 

BAD DEBT EXPENSE (NOTE 4) 
CAPITAL O UTLAY 

TOTAL EXPENDITURES 

EXCESS O F REVENUES OVER EXPENDITURES 
OTHER FINANCING SOURCES: 

SALE O F EQ UIPM ENT 
EXCESS O F REVENUES OVER EXPENDITURES 

AND OTHER SOURCES 

FUND BALA NCES - BEG INNING 

$ 128,912 
4,530 
9,452 
1,726 
11,226 
4,630 
2,187 
15,743 
11,789 
6,724 
12,331 
14,992 
2,408 

3,499 
16,202 
15,926 

(9,605) 
23.866 

$ 276,538 

41,935 

522 

$ 42,457 

$ 348,777 

FUND BALA NCES - ENDING $ 391,234 

1997 

$ 279.951 

9,183 
10,356 
7,626 
140 
275 

$ 307.531 

$ 121,454 
3,567 
9,420 
1,980 
13,771 
5,915 
4,265 
18,540 
8,865 
2,900 
13,848 
9,367 
4,176 

5,733 
10,248 
15,290 
8,542 
17.498 

$ 275,379 

32.152 

32.152 

$ 316.625 

$ 348,777 

THE ACCO M PANYING NOTES ARE AN INTEG RAl PART O F THESE STATEM ENTS 
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EXHIBIT C 

FIRE DISTRICT NO, 6 OF CADDO PARISH, LOUISIANA 
COM BINED STATEM ENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALA NCES 

BUDGET (NON-GAAP BASIS) AND ACTUAL GENERAL FUND 
Decem ber 31, 1998 

REVENUES: 

TAXES (NOTES 2 & 4) 
STATE REVENUE SHARING 
FIRE INSURANCE TAX 
INTEREST INCO M E 
M ISCELLANEO US REVENUES 

GENERA L FUND 

BUDG ET ACTUAL 

261,000 
9,500 
10,000 
8.000 

289,556 
12,320 
10,653 
10,900 
1.663 

TOTAL REVENUES $ 288,500 $ 325,092 

EXPENDITURES: 
PUBLIC SAFETY-FIRE PROTECTIO N 

SALARIES 
PAYROLL TAXES 
FIRE FIG HTER RETIREM ENT 
INSURA NCE OTHER 
UNIFO RM S 
M EDICAL SUPPLIES 
HEALTH INSURANCE 
UTILITIES 
W ORKERS CO M PENSATION INSURANCE 
PRO FESSIO NAL FEES 
TRUCK M AINTENANCE 
GAS, O IL AND FUEL 
O FFICE SUPPLIES & EXPENSE 
ELECTIO N CO ST 
TRA INING 
REPAIRS AND MAINTENANCE 
PARISH PENSIO N AND COLLECTION 

CAPITAL O UTLAY 

129,000 
4,550 
9,900 
12,000 
1,700 
2,200 
5,000 
12,000 
15,500 
12,700 
13,000 

3,5O0 
5.950 

3,700 
15,900 
17,000 
23.900 

128,909 
4,530 
9,452 
11,226 
1,686 

2,172 
5,039 
11,789 
15,743 
12,631 
13,793 

3,008 
6,414 

3,571 
16,260 
15,926 
23.867 

TOTAL EXPENDURES $ 287,500 $ 286,016 

EXCESS OF REVENUES OVER EXPENDITURES $ 1,000 $ 39,076 

OTHER FINANCING SO URCES 
SALE O F EQ UIPM ENT 

EXCESS O F REVENUES OVER EXPENDITURES 
AND OTHER SOURCES $ 

FUND BALANCES ~ BEGINNING $ 

1,000 

348.777 

FUND BALANCES - ENDING $ 349,777 

39,598 

348.777 

388.375 

VARIANCE 
FAVORA BLE 

(UNFAVORA BLE) 

$ 
$ 
$ 
$ 
$ 

28,556 
2,820 
653 

2,900 
1.663 

36.592 

91 
2O 

448 
774 

14 

28 

(39) 
211 

(243) 
69 

(793) 
492 

(464) 

129 

(360) 
~ ~ ,074 

33 

$ 

$ 

1.484 

38.076 

522 

38,598 

38.598 



FIRE D ISTRICT NO . 6 O F CA DDO PA RISH, LO UISIA NA 
NO TES TO FINA NCIA L STATEM ENTS 

INTRO DUCTIO N 

Fire District No. 6 of Caddo Parish, Louisiana (the "District") was created by Resolution of the 
Caddo Parish Com m ission. The governing body of the District consists of a five mem ber Board 
of Com m issioners, appointed by the Caddo Parish Com m ission and is a com ponent of the 
Parish of Caddo. M em bers serve two-year term s and do not receive com pensation for their 

services. The District has five (5) full-time, four (4) part-time employees and a volunteer 
organization. 

The District provides fire protection, em ergency medical and hazardous m aterial serv ices for 

the people of the District. The twenty-four (24) hour manned stations are equipped with a Class 
A pum per, Class B pum per, em ergency medical service truck and other m iscellaneous vital 
equipm ent. 

NOTE 1. SUM MARY O F SIG NIFICAHT ACCO UNTING PO LICIES 

A. BASIS O F PRESENTATIO N 
The accom panying general purpose financial statements of the Caddo Parish Fire District 
No. 6 have been prepared in conform ity with generally accepted accounting principles 
(GAAP) as applied to governmental units. The Governmental Accounting Standards Board 
(GASP) is the accepted standard-setting body for establishing governmental accounting and 
financial reporting principles. 

B. REPO RTING ENTITY 
AS the governing authority of the parish, for reporting purposes, the Caddo Com m ission is 

the financial reporting entity for Caddo Parish. The financial reporting entity consists of (a) 
the primary government (Caddo Commission), (b) organizations for which the primary 
government is financially accountable, and (c) other organizations for which of nature and 
significance of their relationship with the prim ary govern m ent are such that exclusion would 
cause the reporting entity's financial statem ents to be m isleading or incom plete. 

Governm ental Accounting Standards Board Statement No. 14 established criteria for 
determ ining which com ponent units should be considered part of the Caddo Com m ission for 
financial reporting purposes. The basic criterion for including a potential com ponent unit 
w ithin the reporting entity is financial accountability. The GASB has set forth criteria to be 
considered in determ ining financial accountability. These criteria include: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the Com m ission to im pose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or 
im poses specific financial burdens on the Com m ission. 

2. Organizations for which the Commission does not appoint a voting majority but are 
fiscally dependent on the Com m ission. 

O rganizations for which the reporting entity financial statem ents would be m isleading 
if data of the organization is not included because of the nature or significa nce of the 
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relationship. 
Because the Caddo Parish Com m ission appoints the organization's governing body, the 
District was determ ined to be a com ponent unit of the Caddo Parish Com m ission, the 
financial reporting entity. The accom panying financial statem ents present inform ation only 
on the funds m aintained by the District and do not present inform ation on the Parish 
Com m ission, the general governm ent services provided by that governm ental unit, or the 
other governm ental units that com prise the financial reporting entity. 

C. FUND ACCO UNTING 
The District uses funds and account groups to report on its financial position and the results 
of its operations. Fund accounting ~s designed to dem onstrate legal com pliance and to aid 
financial m anagem ent by segregating transactions relating to certain governm ent functions 
or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the other 
hand, an account group is a financial reporting device designed to provide accountability for 
certain assets and liabilities that are not recorded in the funds because they do not directly 
affect net expendable available financial resources. 

Funds of the District are classified 8s governm ental funds. Governm ental funds account for 
the district's general activities, including the collection and disbursem ent of specific or legally 
restricted m onies, the acquisition or construction of ger~eral fixed assets, and the serv icing 
of general long-term debt. Governm ental funds of the District include: 

1. General Fund --  the general operating fund of the District and accounts for a 
financial resources, except those required to be accounted for in other funds. 

2. Debt Serv ice Fund --  accounts for transactions relating to resources retained and 
used for the paym ent of principal and interest on those long-term obligations 
recorded in the general long-term obligations account group. This fund was closed 
in 1995 when all bonds wer~ retired, 

3. Capital Projects Fund --  is used to account for financia 
acquisition or construction of major capital facilities, 
another fund. This fund was closed in 1995 when 
rem aining Bond Am ortization expensed 

G eneral Fixed Assets and G eneral Long-Term Debt: 

resources to be used for the 
which are not financial, by 
all bonds were retired and 

General Fixed Assets Account Group: 
The G eneral Fixed Assets Account Group is used to account for fixed assets used in 
governm ental fund type operations for control purposes. 

General Long-Term Debt Account Group: 
The General Long*Term Debt Account Group is used to account for long-term 
liabilities to be financed from governmental fund types. This group was closed in 
1995 w hen all bonds were retired. 

Total Colum ns on Com bined Statements: 
Total colum ns on the com bined statem ents are captioned "m em orandum only" to 
indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns do not present financial position, results of operations or cash flows in 
conform ity with generally accepted accounting principles. Neither is such data 
com parable to a consolidation. Interfund elim inations have not been m ade in the 
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aggregation of this data. 
D. BA SIS O F ACCO UNTING 
The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this measurem ent focus, only current assets and 
current liabilities are generally included on the balance sheet. Operating statem ents of 
these funds present increases and decreases in net current assets. The m odified accrual 
basis of accounting is used by the governm ental funds. 

The governm ental funds use the following practices in recording revenues and 
expenditures: 

Revenue Recognition: 
Ad valorem taxes and structure fees are attached as an enforceable lien on property 
as of January 1. Taxes and fees are levied by the District in Septem ber or October, 
are actually billed to the taxpayers in Novem ber and are actually due and payable on 
or before January 1 of the following year. The District's ad valorem tax and structure 
fee revenues are accrued and recognized when levied. In addition, the Louisiana 
State Revenue Sharing is accrued. 

O ther Revenue: 
Other revenues are not susceptible to accrual because generally they are not 
m easurable until receive in cash. 

Expenditures: 
Expenditures are recorded when the related fund liability is incurred. Principal and 
interest on general long-term debt are recorded as fund liabilities when due or when 
am ounts have been accum ulated in the Debt Service Fund. The debt serv ice fund 
and the capital fund were closed in 1995 when the bonds were paid off. 

Other Financing Sources (Uses) 
Transfers between funds that are not expected to be repaid are accounted for as 
other financing sources. 

E. BUDGETS (Cash Basis) 
The budget for the General Fund is proposed and form ally adopted by the Com m issioners in 
the last quarter of the fiscal year following at least one budget planning session open to the 
public. The budget is prepared on the cash basis of accounting. Budgetary am endm ents 

involving the transfer of funds from one function to another or involving increases in 
expenditures resulting from revenues exceeding am ounts estim ated require approval of the 
Com m issioners. At year-end, all aporopriations lapse. 

The budget com parison statem ent included in the accom panying financial statem ents 
includes the original adopted budget (cash basis) and all subsequent amendments, if any. 

The following reconciles the excess of revenues over expenditures for the General Fund as 
shown in the com bined statem ent of revenues, expenditures and changes in fund balances 
--  all governm ental fund types to the statem ent of revenues, expenditures and changes in 
fund balances --  budget (cash basis) and actual. 



Excess of Revenues over Rxpenditures - GAAP Basis $ 42,457 

Adjustments 

Revenue Accruals - Beginnings 

Ex penditure Accruals - Beginning 

Expe nditure Accruals - Ending 

Excess of Revenues over Expenditures - Budgetary Basis 

$ 286,134 

$ (1,636) 

$ (289,119) 

$ 1.762 

$ 39,598 

F. CASH AND CASH EQ UIVALENTS AND INVESTM ENTS 
Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and m oney 
m arket accounts. The District considers all highly liquid investm ents, with a m aturity of 
three m onths or less when purchased, to be cash equivalents. 

Under state law , the District m ay deposit funds in dem and deposits, interest-bearing 
dem and deposits, m oney market accounts, or time deposits with state banks organized 
under Louisiana law and national banks having their principal offi ces in Louisiana. 

Under state law , the District m ay invest in United States bonds, treasury notes, or 
certificates. These are classified as investm ents if their original m aturities exceed 90 days; 
however, if the original m aturities are 90 days or less, they are classified as cash 
equivalents. Investm ents are stated at cost. 

G . INVENTO RIES 
Inventories consist of expendable supplies 
recognized when the item s are purchased. 
fund balance reserves 

held for consum ption. Expenditures are 
nventories at year-end are equally offset by 

H. PREPA ID ITEM S 
Annual prepaid insurance is expensed at the tim e purchased. The difference betw een new 
and changing policies is considered im m aterial on an annualized basis. 

I. FIXED ASSETS 
Fixed assets are recorded as expenditures at the tim e purchased or constructed, and the 
related assets are reported in the general fixed assets account group. Public dom ain or 
infrastructures are not capitalized. Interest costs incurred during a construction is 
im m aterial and is not capitalized. No depreciation has been provided on general fixed 
assets. All fixed assets are valued at historical cost, or estim ated cost if historical cost is not 
available. 

J. CO M PENSATED ABSENCES 
After one year of service, firem en earn 18 to 28 days of annual leave each year, depending 
on their length of serv ice. Annual leave m ust be taken in the year earned. Unused annual 
leave cannot be accum ulated. Upon term ination, em ployees are paid for any earned but 
unused annual leave. 

Each full-tim e em ployee is entitled to full pay during sickness or culpable indiscretion, for a 
period of not less than 52 weeks, during any calendar year. 



At Decem ber 31, 1998, em ployee leave benefits requiring recognition in accordance with 
GASB Codification Section C60 were determ ined to be im m aterial and not included within 
accom panying financial statem ents. The cost of leave privileges, com puted in accordance 
with the above codification, is recognized as current-year expenditure within the General 
Fund w hen leave is actualty taken. 

K. BA D DEBTS 
Uncollectible am ounts due for ad valorem taxes and structure fees are recognized as bad 
debts through the establishm ent of an allowance account at the tim e inform ation becom es 
available which would indicate the estim ated uncoltectibte am ounts, 

L. FUND EQ UITY 
Reserves 

Reserves represent those portions of fund equity not appropriate for expenditure or 
legally segregated for a specific future use. 

Designated fund balances represent tentative plans for future use of financial resources 

M , TOTAL CO LUM NS ON STATEM ENTS 
The total colum ns on the statem ents are captioned M em orandum O nly to indicate that they 
are presented only to facilitate financial analysis. Data in these colum ns do not present 
financial position or results of operations in conform ity with generally accepted accounting 
principles, Neither is such data com parable to a consolidation. 

NOTE 2. AD VALO REM TAXES AND STRUCTURE FEES 

The follow ing is a sum m ary of authorized and levied ad valorem taxes and structure fees 

1998 M illage & Fees 

Authorized Levied 

Maintenance and Operation Tax 

Structure Fees 

$10.00 

$75.00 

$ 9.08 

$75.00 

The differences between authorized and levied millages are the result of reassessm ent of the 
taxable property required by Article 7 Section 23 of the Louisiana Constitution of 1974. 

NOTE 3. CASH AND CASH EQ UIVALENTS 

At December 31, 1998, the District has 'sash and cash equivalents totaling $104,916 as follows 

nterest Bearing $ 104.916 

These deposits are stated at cost, which approximates m arket. Under state law , these deposits 
m ust be secured by federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank. The m arket value of the pledged securities plus the federal deposit insurance m ust 
at all tim es equal the am ount on deposi~ with the fiscal agent. 



NOTE 4. REC EIVA BLES 

Total taxes and fees levied were $287,888. Taxes and fees receivable at December 31 
1998, consisted of the following: 

General Fund 

Taxes Receivable Total M illage Structure Fee 

Current Ro 

Less Funds Received 
Sub-Tota 

Less: Parish Pension Fund Cost ~.nd 
Collection Fees 

Sub-Tota 

Less: Allowance for Uncollectible 
Taxes 

Net Taxes Receivable 

$287,888 $102,188 $185,700 

2,043 826 1,217 

$260,918 $ 92,362 $168,556 

The General Fund Budgeted Expenditures of $278,900 have been designated for the 
subsequent year's expenditures. There are delinquent Structure Fees and M illage Taxes as 
of Decem ber 31, 1998 that are being assessed as to their collectibility. 

The Board of Com m issioners for Caddo Parish Fire District No. 6 and the Sheriff's 
departm ent resolved, that the Sheriff of Caddo Parish, Louisiana, be and he hereby is 
requested to take all legal m eans at his disposal to collect all unpaid Structure Fees levied 
by the District, exactly as with other taxes levied by the District for debt service and 
operations and m aintenance, whether or not the property is presently owned by the sam e 
person who owned the property at the tim e the Structure Fee was levied, and rem it the 
amounts collected promptly to the District. Net recovery of $9,605 for the General Fund was 
effected during the year 1998. 

NOTE 5. DUE FRO M OTHER GOVERNM ENTAL UNITS 

Amounts due from other governmental units (excluding the ad valorem taxes which are 
collected by the Sheriff and remitted to the fire district) consists of the following: 

State Revenue Sharing, and two payments for 1997: $ 6,274 

NOTE 6. CHANG ES IN G ENERAL FIXED ASSETS 

A sum m ary of the changes in the General Fixed Assets Account Group is as follows 

Equipm ent 

Balance 
Dec 31, 1996 

$ 434,417 

Balance 
Deletions A dditions Dec 31, 1997 

522 $ 23,866 $ 457,761 

Building and Land 238,193 0 0 238,193 

Totals $ 672,610 $ 522 $ 23,866 $ 695,954 

t0 



NOTE 7. LO UISIANA FIREFIGHTERS RETIREM ENT SYSTEM PENSIO N NOTE 

Plan Description. Substantially all em ployees of Fire District No. 6 of Caddo Parish, 
Louisiana are m em bers of the Louisiana Firefighters Retirem ent System , a cost sharing, 
m ultiple-em ployer defined benefit pension plan adm inistered by a separate board of 
trustees. 

M em bership in the Louisiana Firefighters Retirem ent System is m andatory for all full-tim e 
firefighters em ployed by a m unicipality, parish, or fire protection District that did not enact an 
ordinance prior to January 1, 1980, exem pting itself from participation in the system . 
Em ployees are eligible to retire at or after age 55 with at least 12 years of creditable service, 
or after age 50 with at least 20 years of creditable serv ice. Upon retirem ent, m em bers are 
entitled to a retirem ent benefit, payable m onthly for life, equal to three and one-third per cent 
of their final-average salary for each year of creditable serv ice, not to exceed 100 per cent 
of their final-average salary . Final-average salary is the em ployee's average salary over the 
36 consecutive or joined months that produce the highest average. Employees who 
term inate with at least 12 years of service and do not withdraw their em ployee contributions 

may retire at or after age 55 (or at or after age 50 with at least 20 years of creditable service 
at termination) and receive the benefit accrued to their date of termination. The System also 
provides death and disability benefits. Benefits are established by state statute. 

The System issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary  inform ation for the System . That report m ay be 
obtained by writing to the Firefighters' Retirem ent System , Post Offi ce Box 94095, Baton 
Rouge, Louisiana 70804, or by caltlng (504) 925-4060. 

Funding Policy. Plan m em bers are required by state statute to contribute 8.0 percent of 
their annua~ covered salary and the Fire Protection District No. 6 of Caddo Parish is required 
to contribute at an actuarially determ ined rate. The current rate is 9.0 percent of annual 
covered payroll. The contribution ,equirem ents of plan m em bers and the Fire Protection 
District No. 6 of Caddo Parish are established and may be am ended by state statute. As 
provided by Louisiana Revised Statute 11:103, the em ployer contributions are determ ined 
by actuarial valuation and are subject to change each year based on the results of the 
valuation for the prior fiscal year. The Fire Protection District No. 6 of Caddo Parish's 
contributions to the System for the years ending Decem ber 31, 1998, 1997, 1996, were 
$9,900, $9,808, and $9,059, respectively, equal to the required contributions for each year. 

NOTE 8. LITIG ATIO N A ND CLAIM S 

None 

NOTE 9, SUBSEQ UENT EVENT 

O n M arch 18, 1999 the Board of Com m issioners of Caddo Parish Fire District No. 6 of 
Caddo Parish, Louisiana approved a resolution calling for a special election to be held no 
later than Novem ber 20, 1999. The purpose of the election is for the approval of bonded 
indebtedness in the amount of $800,000. 

The funds obtained would be used to acquire or build a new fire station, purchasing fire 
trucks, fire protection equipm ent and paying the cost of obtaining water for fire protection 
purposes including fire hydrant rentals and serv ices. 
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REPO RT ON COM PLIANCE AND O N INTERNAL CONTROL OVER FINANCIAL 
REPO RTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFO RM ED 

IN ACCO RDANCE W ITH GO VERLVM ENTAUDITING STANDARDS 

Board of Com m issioners 
Fire District No. 6 of Caddo Parish, Louisiana 
Shreveport, Louisiana 

W e have audited the general purpose financial statem ents of Fire District No. 6 of Caddo 
Parish, Louisiana, a com ponent unit of the Parish of Caddo, Louisiana as of and for the year 
ended Decem ber 31, 1998, and have issued our report thereon dated June 15, 1999. W e 
conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to ~nancial audits contained in Governm ent Auditing Standards, issued by 
the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether Fire District No. 6 of Caddo Parish, 
Louisiana's general purpose financia~ statements are free of m aterial m isstatem ent, we 
perform ed tests of its com pliance with certain provisions of laws, regulations, contracts and 
grants, noncom pliance with which could have a direct and m aterial effect on the determ ination 
of financial statem ent am ounts. However, providing an opinion on com pliance with those 

provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncom pliance that are required to 
be reported under Governm ent Auditing Standards. 

nternal Control Over Financial ReDortina 

In planning and perform ing out audit, we considered Fire District No. 6 of Caddo Parish, 
Louisiana's internal control over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the general purpose financial 
statements and not to provide assurance on the internal control over financial reporting. 
However, we noted certain m atters involving the internal control over financial reporting and its 
operation that w e consider to be reportable conditions. Reportable conditions involve m atters 
com ing to our attention relating to significant deficiencies in the design or operation of the 

internal control over financial reporting that, in our judgment, could adversely affect Fire District 
No. 6 of Caddo Parish, Louisiana's ability to record, process, sum m arize and report financial 
data consistent with the assertions of m anagement in the general purpose financial statem ents. 
Reportable conditions are described in the accompanying Management Letter as Suggestion 
1998-1 and Suggestion 1998-2. 
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A m aterial weakness is a condition in which the design or operation on one or more of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in am ounts that would be m aterial in re{ation to the general purpose financ{a~ statements being 
audited m ay occur and not be detected within a timely period by em ployees in the norm al 
course of perform ing their assigned functions. Our consideration of the internal control over 
financial reporting would not necessarily disclose all matters in the internal control that m ight be 
reportable conditions and accordingly, would not necessarily disclose all m atters in internal 
control that are also considered to be material weaknesses. However, we believe none of the 
reportable conditions described above is a m aterial weakness. 

This report is intended solely for the inform ation and use of the Board of Com m issions, 
m anagem ent, others within the organization, Caddo Parish Com m issioners, and the Louisiana 
Legistative Auditor. 

Agee & Agee,C'P.C. 
Shreveport, Louisiana 
June 15. 1999 
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M ANAG EM ENT LETTER 

Board of Com m issioners 
Fire District No. 6 of Caddo Parish, Louisiana 
Shreveport, Louisiana 

AG EE & AG EEj P.C. 
Certified Public Accountants 
5925 Line Avenue Suite 9 

Shreveport. Louisiana 71106 
Office (318) 861-3343 
Fax (318) 861-3425 

In planning and perform ing our audit of the financial statem ents of Fire District No. 6 of Caddo 
Parish, Louisiana for the year ended Decem ber 31, 1998, we considered its internal control in 
order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statem ents and not to provide assurance on the internal control. However, we noted 
certain m atters involving the internal control and its operation that we consider to be reportable 
conditions under standards established by the Am erican Institute of Certified Public 
Accountants. Reportable conditions !nvolve matters com ing to our attention relating to 

significant deficiencies in the design or operation of the internal control that, in our judgement, 
could adversely affect the organization's ability to record, process, sum m arize, and report 
financial data consistent w ith the assertions of m anagem ent in the financial statem ents. 

Our consideration of internal control was for the lim ited purpose described in the preceding 
paragraph and would not necessarily disclose all matters that m ight be reportable conditions. In 
addition, because of inherent lim itations in internal control, m isstatem ents due to error or fraud 
m ay occur and not be detected by such controls. 

SUG GESTION 1998-1 
NTERNAL CONTRO L W EAKNESS - CO URTESY CARD 

CO NDITIO N: A specific charge account was set up at a vendor for the purchase of routine 
item s. In addition the vendor issued a free courtesy card with a separate account num ber to the 
principal user. Item s purchased on the courtesy card ca n not be charged to the distdct and 
m ust be paid by personal cash, check or credit ca rd. A sum m ary report for the com pany's use 
contains all item s purchased under the m aster card. It includes purchases m ade by any 
courtesy ca rds, w hich are not billed for, or paid by the district. A ca sual reviewer could not know 

which items either card purchased. A detailed review disclosed one item for $29 was of a 
personal purchase and was paid for by the fire district. 

REASO N IM PRO VEM ENT NEEDED: To insure item s purchased on the account are for the 
Fire District and assure continued confidence in financial responsibility. 

CAUSE O F CO NDITIO N: The vendor has a com plex m arketing program utilized by thousands 
of com panies and governm ent entities. The possible ram ifications of the program selections 
and how som e reports could appear, m ade the utilization of a courtesy card inappropriate. 
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EFFECT O F CO NDITIO N: Item s purchased for the Fire District, billed to the district, and paid 
for by the district appear on the sam e report as item s purchased with the courtesy card. If this 
report is viewed by itself it can give the im pression that personal item s purchased by the 
courtesy card were purchased by the fire district. 

RECO M M ENDATIO N: Elim inate the courtesy cards and lim it cards to the Fire Chief and 
Captains. Require original sales slips to be attached to the vendor m onthly invoices to assure 
specific responsible parties utilize the cards. 

COSTS AND BENEFITS OF RECOM M ENDED ACTION: The cost to im plem ent the 
recom m endation is nom inal. The benefits are to assure continued financial responsibility and 
public confidence. 

CLIENT RESPO NSE: The Board of Com m issioners passed a policy elim inating the use and/or 
acceptance of courtesy cards, lim it use of cards to the chief and captains and require original 
sales slips to be attached to m onthly statem ents to assure specific responsible parties utilizing 
cards. 

SUGG ESTIO N 1998-2 
NTERNA L CO NTRO L W EAKNESS - DESTRUCTIO N O F FILES 

CO NDITIO N: An authorized "clean up" of old records resulted in the inadvertent destruction of 
som e detail invoices that back up m onthly statem ents of several vendors. Duplicate item ization 
was obtained from the vendor for every item purchased except one, which is believed to have 
been key punched in error. 

REASO N IM PROVEM ENT NEEDED: To insure that required docum entation for personnel 
records and expenditures are maintained and assure confidence in financial responsibility. 

CAUSE O F CO NDITIO N: several factors 
assem bly, transm itting and paying bills, 
purchase of shredder along with a genera 
the situation. 

including changing duties and responsibilities for 
invoices and m onthly statem ents with, and the 
clean up of the adm inistration offi ce contributed to 

EFFECT O F CO NDITIO N: The destruction of critical records used to support expenditures 
created a loss of confidence in financial responsibility and required efforts to be diverted from 
other duties to obtain copies of m issing data. 

RECO M M ENDATION: Require the Chief's specific approval before records can be destroyed 
and require accounting docum ents to be reviewable at the tim e checks are signed and then 
returned to the accounting records. 

COSTS AND BENEFITS OF RECOM M ENDED ACTIO N: The cost to im plem ent the 
recom m endation is nom inal. The benefits are to assure financial responsibility and public 
confidence. 
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CLIENT RESPO NSE: The Board of Com m issioners passed the procedure requiring the specific 
approval of the Chief before records can be destroyed. All require accounting documents to 
reviewable at the tim e checks are signed by Com m issioners and returned to the accounting 
records. In addition all checks and supporting accounting docum ents are available for each 
board m em ber or taxpayer to review a;: ihe regular scheduled m onthly m eeting. 

This report is intended solely for the inform ation 
m anagem ent, and others within the organization, 
Legislative Auditor. 

Agee & Agee, P.C. 
Shreveport, Louisiana 
June 15,1999 
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