=

27/

VILLAGE OF HODGE

Hodge, Louisiana

Annual Financial Statements
With Independent Auditor's Report

As of and For the Year Ended
June 30, 2009
With Supplemental Information Schedules

Under provisions of state law, this report is a public
document. Acopy of the report has been submitted to
the entity and other appropriate public officials. The
report is available for publicinspection at the Balon
Rouge office of the Legislative Auditor and, where
appropriate, at the office of the parish clerk of court,

Release Date [?LZ IZQJ//J)

KENNETH D. FOLDEN & CO.

CERTIFIED PUBLIC ACCOUNTANTS
302 EIGHTH STREET, JONESBORO, LA 71251
(318) 259-7316
FAX (318) 259-7315




Village of Hodge, Lonisiana
Annual Financial S{atements
‘With Independent Auditor's Report
As of and For the Year Ended Jane 30, 2009
With Supplemental Information Schedules

CONTENTS
Statement
Independent Auditor's Report
Required Supplementary Information - Part I
Management's Discussion and Analysis
Basic Financial Statements:
Government-Wide Financial Statements;:
Statement of Net Assets
Statement of Activities

Fund Financial Statements:

Governmental Funds:

Balance Sheet

Reconciliation of the Governmental Funds
Balance Sheet to the Statement of Net Assets

Statement of Revenues, Expenditures, and
Changes in Fund Balances

Reconciliation of the Govermimental Funds Statement
of Revenues, Expenditures, and Changes in Fund
Balances to the Statement of Activities

Proprietary Funds:

Staternent of Net Assets

Statement of Revenues, Expenditures, and
Changes in Fund Net Assets

Statement of Cash Flows

Notes to the Financial Statements




Village of Hodge, Louisiana
Annual Financial Statements
With Independent Auditor's Report
As of and For the Year Ended June 30, 2009
With Supplemental Information Schedules

CONTENTS (CONTINUED)

Required Supplementary Information - Part 11

Schedule of Revenues, Expenditures, and Changes in
Fund Balances - Budget and Actual:

General Fund

Notes to the Schedule of Revenues, Expenditures, and
Changes in Fund Balances - Budget and Actral

Independent Auditor's Report on Internal Control and

Oun Compliance and Other Matters:

Independent Auditor’s Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in
Accordance With Government Auditing Standards

Supplemental Information Schedules:

Schedule of Findings and Questioned Costs

Schedule of Compensation Paid Councilpersons




Kenneth D. Folden & Co.

Kenneth D. Folden, CPA Certified Public Accountants Ted W, Sanderlin, CPA
Members 302 Eighth Street Members
Society of Louisiana Jonesboro, LA 71251 American Institute of
Cetified Public Accountants {318)259-7316 Certified Public Accountants
email: kfoldenf@foldencpa.com FAX (318) 259-7315 email: tsanderlin{@foldencpa.com

Independent Auditor's Report

VILLAGE OF HODGE
Hodge, Louisiana

We have audited the accompanying financial stetements of the governmental activities, the business-type
activities, and each major find of the Village of Hodge as of June 30, 2009, and for the year then ended, which
collectively comprise the Village's basic financial statemnents as listed in the table of contents. These financial
statements are the responsibility of the Village of Hodge's munagement. Our responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with U. S. generally accepted anditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller Géperal
of the United States. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides & reasonable
basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, and each major fund of the
Village of Hodge as of June 30, 2009, and the respective changes in financial position and cash flows, where
applicable, thereof for the year then ended in conformity with U. S. generally accepted acconnting principles.

In accordance with Government Auditing Standards, we have also issued our report dated December 30, 2009,
on our consideration of the Village of Hodge's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal contro over financial reporting and
compliance and the resuits of that testing, and not to provide an opinion on the internal control over fnancial
reportmg or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our andit.

Management's discussion and analysis and the budgetary comparison information on pages 7 through 11 and
page 36, respectively, are not a required part of the basic financial statements but are supplementary
information required by U. S. generally accepted accounting principles. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the information and
eXpress no opinion on it.
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Cur audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Village of Hodge's basic fivancial staternents. The supplementsal information schedule listed in
the table of contents is presented for the purpose of additional analysis and is ot a required part of the basic
financial statéments. Such information has been subjected to the anditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

<
December 30, 2009 » M(Q

Jonesboro, Louisiana
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Village of Hodge
MANAGEMENT'S DISCUSSION AND ANALYSIS

AS OF AND FOR THE YEAR
ENDED JUNE 30, 2009

As Management of the Village of Hodge, we offer readers of the Village of Hodge's financial
statements this narrative averview and analysis of the financial aclivities of the Village of Hodge as of
and for the fiscal year ended June 3D, 2009. We encourage readers to consider the information
presented here in conjunction with the Village's basic financial statements and supplementary
information provided in this report in assessing the efficiency and effectiveness of our stewardship of
public resources.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an introduction to the Village of Hodge's basic
financial statements. The Village's basic financial statements comprise of three components: 1)
govemment-wide financial statements, 2) fund financial statements, and 3} notes to the financial
statements. This report also contains other supplemental information in addition te the basic financial
statements themselves.

Government-wide financlal statements. The govemment-wide financial statements are designed
to provide readers with a broad view of the Village of Hodge's finances, in a manner similar to a
private-sector business,

The statement of net assets presents information on all of the Village of Hodge assets and liabiiities,
with the difference between the two reported as net assets. Over time, increases or decreases in net
assets may serve as a useful indicator of whether the financial position of the Village of Hodge is
improving or deteriorating.

The statement of activities presents information showing how the government's net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the underlying
event giving rise to the change occurs, regardless of timing of related cash flows. Thus, revenyes
and expenses are reported in this statement for some items that will only resuft in cash flows in future
fiscal periods (for example, earned but unused vacation leave),

The government-wide financial statements can be found on pages 13 - 14 of this report.

Fund financial statements. The fund financial statement focus on current available resources and
are organized and operated on the basis of funds, each of which is defined as a fiscal and accounting
entity with a self-balancing set of accounts established for the purpose of carrying on specific
activities or attaining certain objectives in accordance with special regulations, restrictions, or
limitations. All of the funds of the Village can be divided into two categories: governmental funds and
proprietary funds.

Governmenta! funds, CGovernmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
infows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a govemment's
near-tenm financing requirements.




Because the focus of governmental funds is narower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for ggvernmental activities in the govermment-wide financial statements. By
doing so, readers may better understand the long-term impact of the govermment's near-term
financing decisions. Both the govemmental fund balance sheet and governmental fund statement of
revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this
compariscn between governmental funds and governmental activities.

The Village of Hodge maintains two individual governmental funds. Information as of and for the year
ended June 30, 2009, is presented separately in the governmental fund balance sheet and in the
governmental fund statement of revenues, expenditures, and changes in fund balances for the
General Fund and the Capital Projects Fund, which are considered to be major funds.

The Village of Hodge adopts an annual appropriated budget for the general fund. A budgetary
comparison statement is provided for the major funds to demonstrate compliance with this budget.

The governmental fund financia! stataments can be found on pages 15 - 18 of this report.

Proprietary funds. The Village maintains one type of proprietary fund. Enterprise funds are used to
report the same functions presented as business-type activities in the government-wide financial
statements. The Village uses its enterprise funds to account for its sewer and water and solid waste
operations.

Proprietary funds are used to account for activities that function in 2 manner simitar fo commaercial
enterprises. Proprietary fund financial statements typically provide more detail presentation of the
information reported in the business-type activities portion of the govermment-wide financial
statements. The proprietary funds financial statements provide separate information for all of the
enterprise funds, which are considered to be major funds of the Villege.

The proprietary fund financial statements can be found on pages 19 - 22 of this report.

Notes to the Financial Statements. The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements. The
notes to the financia! statements can be folnd on pages 24 - 34 of this report.

Supplemental Information. In addition to the basic financial statements and accompanying notes,
this report also presents required supplemental information concemning the Village of Hodge's
compliance with budgets for its major funds. Also, other supplemental information schédules are
included in the report.

FINANCIAL HIGHLIGHTS
The assets of the Village exceeded ifs liabilities at June 30, 2009 by $1,865,868.
The Village's net assets increased by $164,362 as a result of this year's operations. The net
assets of the governmental activities decreased by $272,499 from operations, the net assets
of the business-type activities decreased by $436,862.
At June 30, 2009, the Village's govemmental funds reported total ending fund balances of

$107,678, an decrease of $204,427, from June 30, 2008. The entire balance is available for
spending at the Village's discretion.




GOVERNMENT-WIDE FINANCIAL ANALYSIS

Cument and ohar assets
Cepita) assets, net
Tofa! assels

Cument and cher liabilias
Long-term Babifies
Tota! liabilifes

Net asses:
nvesied in capltal assets, net
of relaiaq debt
Resticed for debt service
Unresticizd
Total net assats

NET ASSETS

(Governmental Activities

Buslness-Type Activities Totals

200 | 2008

2009 | 2008 2000 | 2008

$ 174320 $ 35
992,048 4,080,752

$ 53303 § 53500 $ 227823 § 408511
761,845 321,640 1,753,803 1,382,392

1,166,368 1,415,863

815,148 375,140 1,981,516 1,791,003

66,642 43,006

49,006 45,860 115,648 68,866

66,642 43,006

49,008 45,660 115,648 _ 88,866

992,48 1,080,752

107,678 311,473

761,845 32640 1,753,893 1,382,392

4,297 7,840 111,975 319,113

$ 10007268 § 1,372,295

$ 706142 $ 320280 § 1,865868 § 1,701,505

As noted earlier, net assets may serve over time as a useful indicator of a government's financial
position. At the close of the most recent fiscal year, assets of the Village of Hodge exceeded
liabilities by $1,865,868. A significant portion (94%) of the Village of Hodge's net assets reflects
its investments in capital assets (e.g., land, building, and improvements and equipments, net of
accumulated depreciation), less any related debt used to acquire those assets that is still
oufstanding. These assets are not available for future spending.

CHANGE IN NET ASSETS

REVENUES
General revenues:
Taxes:
Ad valorem
Seles taxes
Franchlse tax
Crher taxes
Licenses and parmils
Fines, forfeiures, and court costs
Infergovsmmental
Inerest earnings
Grants
Other
Busingss revenues:
Charges for seivices
Miscelaneous
Total revenues

Governmental Activiti
2009 | 2008

ess-Type Activities

2009 2008

123,083
452,382
3,085

19,726
39,939
16,259

6,269

5,541

63,628

135,230 § 123082
229,084 452,382
1,772 3,085

18,703 19,726
54,161 39,939
21,447 16,259
4,072 6,926
295,633 -
19,235 5541

14,613 139,476 68,241
43 661 )

719,892

15,781 920,474 736,653




Governmenta) Activities | | Business-Type Activities Totals

2009 J 2008 2009 | 2008 009 | 2008
EXPENDITURES
Curnant
General govemment 196,578 196,657 - - 195,578 196,657
Public safaly 164,435 221,187 - - 194,495 221,167
Sanitafion 20,86 24,790 - - 20,861 24,790
Highways and Strests 200,451 193,379 - - 200,451 193,379
Service b Qhers 95,749 428 65,749 24,219
Utitlty - - 47,976 36,125 47,976 36,125
Tofl ex pendiures 708,134 660,212 47,978 36,125 756,110 696,337
Excass (Defciency ) of revanues
OV er ex penses 188,409 58,022 (25,046) {20,364) 164,363 37,658
Capital contributions 13,143 - {13,143) - - -
Transker of capliial essels {475,061} (2,969) 475051 2,560 -
Change in Net Assets {272,499 55,053 436,862 {17,395) 164,362 37,858
Net assets, beginning 1,372,225 1171472 329,280 346,675 1,701,505 1,663,847
Tota! net gssets $1,009726 $ 1372225 § 766,942 $ 320,280 § 1865867 $ 1,704,505

Governmental activities. The most significant revenues of the governmental activities are
general taxes (41%), which include ad valorem taxes (36%), and sales taxes (62%), and grant
income (33%).

Highway and street expénses are the most significant (28%) of all governmental activities
expenses, followed by general government expenses (27%). Depreciation expense Is included in
these amounts.

Governmental activities revenues increased $177,651 in the current year as compared to the prior
year. The increase was primarily atfributable to a increase in grant income of $295,833, an increase
in service to others revenue of $64,109, offset by a decrease in sales tax revenue of $223,298.

Govemmental activiies expenses increased $47,922 in the current year as compared to the prior
year. The increase was primarily attributabie 10 a increase in service to others expense of $71,530
offset by a decrease in public safety expense of $44,858,

Business-type activities. The operations of the business-type activities increased the Village's net
assefs by $436,862. The business-type expenses exceeded the business-type revenues by $25,046,

FINANCIAL ANALYSIS OF THE VILLAGE'S FUNDS

As noted earlier, the Village uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. The focus of the governmental funds is fo provide information on
near-term inflows, outflows, and balances of expendable resources. Such information is useful in
assassing the financing requirements. In particular, unregserved fund balance may serve as a useful
measure of a government's net resources available for spending at the end of the fiscal year.

10
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Governmental funds. As of June 30, 2008, the combined governmental fund balances of $107,678
reflect a decrease of $204,427 from June 30, 2008. The entire fund balance is unreserved, which is
considered available for appropriation.

The Increases in the revenues and expenses of the governmentat funds were described in the above
Government-Wide Financial Analysis section.

Proprialary funds. The Village's proprietary funds provide the same type of information found in the
government-wide financial statements, but in more detail.

The Utility Fund's net assets increased $436,862 in the current year. The increase was primarily due
fo by a franefer frem other funds of $461,808 offsat by expenses exceeding revenues by $25,046.

GENERAL FUND BUDGETARY HIGHLIGHTS

General Fund final budgeted revenues exceeded actual revenue by $58,985, which resulted primarily
from an decrease in sales and use tax of $170,916 offset by a increase in servicas to others of
$45,105, a increase in miscellanecus revenue of $18,203, and a increase in ad valorsum taxes of
$15,230. General Fund final budgeted expenses were [ess than actual expenses by $189 646, due
primarily to actual capital outlay being lower than budgsted capital outlay, and actual police expense
being lower than budgeted police expense..

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital assets. As of June 30, 2009, the Village of Hodge's investment in capital assets for its
governmental acfivifies amounts to $992,048 (net of accumulated depreciation), and its investment in
capital assets for its business-type activities amounts fo $761,845 (net of accumulated depreciation).
This investment includes land, buildings and improvements, furniture, and equipment.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The fiscal year 2010 budget is forecast to provide $819,920 in estimated surplus and revenues to
fund costs of $747,800.

Capital outlay is budgeted in the amount of $36,000.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Village of Hodge's finances for
ali those with an interest in the government's finances. Questions concerning any of the information

provided in this report or request for additiona! financial information should be addressed to Pat Tapp,
City Clerk, 1711 Main Street, Hodgs, Louisiana 71247.

11
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VILLAGE OF HODGE, LOUISIANA

Statement A

STATEMENT OF NET ASSETS
June 30, 2009
Goveremental Buxiness-Type
Activities Activities Total
ASSETS
Cash and equivalents 5 66,021 5743 § 71,764
Agcounts Receivable 108,259 2,548 110,847
Cash and equivalents-restricted - 45012 45,012
Capital assets (net of acc depr} 992048 761,845 1,753,893
TOTAL ASSETS $ 1,166,368 815,148 3 1,981,516
LIABILITIES
Accounts, salaries, and other payables b 64,052 1,540 §$ 65,592
Due to HUOC - 2,822 2,822
Accrued liabilities 2,590 - 2,590
Curreat lighilities payable from restricted
assets - customer security deposits - 44,645 44,645
TOTAL LIABILITIES 66,642 49,006 115,648
NET ASSETS
Invested in capital assets, net of related debt 992 044 761,845 1,753,889
Unrestricted 107,678 4,297 111,975
TOTAL NET ASSETS $ 1,099,722 766,142 § 1,365,864

The accompanying notes are an integral part of this financial statement.

13
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VILLAGE OF HODGE, LOUISIANA
GOVERNMENTAL FUNDS
Balance Sheet
June 34, 2009

ASSETS

Cash and equivalents
Receivables, net

TOTAL ASSETS

LIABILITIES AND FUND BALANCE
Liabilities:

Accounts payables

Accrued expenses
TOTAL LIABILITIES

Fund Balances:
Unreserved

TOTAL FUND BALANCE

TOTAL LIABILITIES AND FUND BALANCE

The accompanying notes ata an integral part of this inancial statement.

Statement C

FUND

CAPITAL
PROJECTS
FUND TOTAL

66,021
80,036

- 66,021
28,263 108,299

146,057

28,263 3 174,320

35,789
2,590

28,263 64,052
- 2,590

38,379

28,263 66,642

107,678

107,678

107,678

107,673

£ 146057 %

28,263 174,320

P L I,
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VILLAGE OF HODGE
Hodge, Louisinna

Reconciliation of the Governmental Funds

Balance Sheet to the Statement of Net Assets
June 30, 2000

Total Fund Balances at June 30, 2009 - Governmental Funds
Capital assets used in goverrmmental activities are not

financial resources and, therefore, are not reported in
governmental funds, net of depreciation.

Net Assets at Jupe 36, 2009

The accompanying notes are an integral part of this financlal statement.
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107,678

$ 1,099,726
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VILLAGE OF HODGE, LOUISTANA
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30. 2009

GENERAL
FUND

REVENUES
Taxes:
Ad Valorem 135,230 $ 135,230
Sales and Use 229,084 229,084
Franchise Tax 1,772 - 1,772
Licenses and permits 19,703 . 15,703
Capital grant 18,203 277,430 295,633
Intergovernmental
Right-of-Way Maintenance 2,610 2,610
Fire Insurance Rebate 2,601 2;601
Parish Operating Fire Grant 1,103 1,103
Police Supplemnental Pay 14,713 14,733
Witness Fee 400 400
Fines and forfeitures 54,161 54,161
Conpection Fees 650 650
Garbage Fees 11,952 11,982
Services to Related Party 105,105 : 105,105
Interest earnings 3,541 3,541
Other Revenues
Rent 368 - 868
Royalties 1,536 - 1,536
Miscellaneous 16,833 - 16,833

TOTAL REVENUES 620,113 277,430 897,543
EXPENDITURES

Current:
General govemment 192,302 192,302
Police 166,822 166,822
Fire 13,438 13,438

Streets 144,920 144,920
Sanitation 20,641 20,641
Services to Related Party 95,748 95,749
Capital outlay 53,780 427,460 481,240

Total expenditures 687,653 427,460 1,115,113

EXCESS (Deficiency) OF REVENUES
Over(Under) Expenditures (67,540) (150,030) (217,570)

Operating transfers in 19,117 156,009 175,125
Operating transfers out {156.,004) {3,979 {161,983)
Total gther financing sources (uses) (136,887) 150,030 13,143

NET CHANGES IN FUND BALANCES (204,427) (204,427)

FUND BALANCES - BEGINNING 31206 312,106
FUND BALANCES - ENDING 107,679 g 107,679

The accompanying notes to the financial statements are an intagral part of this statement.
17
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Statement F
VILLAGE OF HODGE
Hodge, Loulsiana
Reconciligtion of the Governmental Funds
Statement of Revenues, Expenditures, and Changes
In Fund Balances to the Statement of Activities
For the Year Ended Juuce 30, 2009

Total net change in fund balances - governmental funds (Statement E) (202,428)

Amounts reported for governmental activities in the Statement
of Activities are different because:

Capital outlays are reported in governmental funds as expenditures. However,
in the Statement of Activities, the cost of those assets is allocated over

their estimated useful lives as depreciation expense. This is the amount by
which capital outlay exceeds depreciation in the period.

- Equity transfer of completed construction in progress from Capital Projects Fund
to Utility Fund (475,051)

Change in net assets of governmental activities (Statement B)

The accompanying notes to the financial statements are an integral part of this statement.
18




VILLAGE OF HODGE, LOUISIANA
STATEMENT OF NET ASSETS
PROPRIETARY FUND
JUNE 30, 2009

ASSETS
Current Assets:
Cash and equivalents
Receivables (net of allowances for uncollectibles)
Total Current Assets

Noncurrent Assets:
Restricted Assets
Cash - Customers Deposits 45,012
Capital Assets - Net of Accumulated Drepreciation 761,845
Total Non-Current Assets 806,856

Total Assets 815,148

LIABILITIES

Current Liabilities:
Accounts payable
Due to HUQC

Total Current Liabilities

Current Liabilities payable from
restricted assets - tenant security deposits

Non-Current Liabilities:
Total Liabilities

NET ASSETS
Invested in capital assets, net of related debt 761,845

Unrestricted 4,297
TOTAL NET ASSETS $ 766,142

The accompanying notes to the financial statemants are an integral part of this statement.

19
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Statement H

VILLAGE OF HODGE, LOUISIANA

PROFRIETARY FUND

STATEMENT OF REVENUES. EXPENSES. AND CHANGES IN FUND NET ASSETS

For the Year Ended June 30, 2009

OPERATING REVENUES
Water sales
Sewer fees
Miscellaneons
Total operating revenuss

OPERATING EXPENDITURES
Depreciation
Operations and maintenance of system
Total operating expenses
OPERATING LOSS

NON-OPERATING REVENUES (Expenditures)
Interest carnings
Total non-operating revenues (expenditures)

Inceme {loss) before contributions and transfers

Operating transfers in

Operating transfers out

Net operating transfers

Equity transfer in

CHANGES IN NET ASSETS

TOTAL NET ASSETS - BEGINNING

TOTAL NET ASSETS - ENDING

The accompanying notes are an [ntagral part of this financial statement.
20

34,846
13,130
47,976

(25,577

3
531

(25,046)

9,522
(22,664)

(13,143)
475,051

r————ecrr t—

436,862
329,280

765,142
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VILLAGE OF HODGE, LOUISIANA
STATEMENT OF CASH FLOWS

PROPRIETARY FUND
JUNE 30, 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from customers
Cash payments to suppliers for goods and services
Cash payments received (paid) to HUQC
Net cash provided by (used for) operating activities

CASH FLOWS FROM NON-CAPITAL FINANCING

Transfers from other funds
Transfer to other finds
Net cash provided by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition of capital assets

Net cash used for capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest carnings
Net cash provided by (used for) investing activities
Net increase (decrease) in cash and cash equivalents

CASH AND CASH EQUIVALENTS - BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS - END OF THE YEAR

The accompanying notes are an integral part of this financial statemant.
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SEWER
FUND

21,232

{11,590)
2,227
11,869

484,573

(22,664)

461,909

(475,051)
T (475,051)

331
531

(742)

51,497

50,755

(Continued)

———




VILLAGE OF HODGE, LOUISIANA
STATEMENT OF CASH FLOWS

PROFPRIETARY FUND
JUNE 30, 2009

RECONCILIATION OF OPERATING INCOME TO NET
PFROVIDED BY OPERATION ACTIVITIES
Operating income (loss)

Adjustments
Depreciation
Net changes in essets and liabilities:
Accounts receivable
Prepaid insurance
Tenants' security deposits
Accounts payable
Due to HUOC
Net cash provided by (used for) operating activities

Tha accompanying notes are an integral parnt of this financial statement.
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(25,577
34,846

(1,380)
835
1,579

(817)
2,383
11,869

{Concluded)




NOTES TO THE FINANCIAL STATEMENTS




_ Village of Hodge
Notes to Financial Statements
June 30, 2009

INTRODUCTION

The Vilage of Hodge, Louisiana (Village), was incomarated January 31, 1828, under the provisions
of the Lawrason Act. The Village operates under the Mayor-Board of Aldermen form of
government with three aldermen. Services provided by the Villags include police protection, fire
profection, sanitation, services to others, and street maintenance. The Village also operates a
water distribufion system and sewer system for about 300 customers. The Village is located in
Jackson Parish, Louisiana.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A BASIS OF PRESENTATICN

The accompanying basic financial statements of the Village have been prepared in conformity
with U.S. generally accapted accounting principles (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard setting body for
establishing governmental accounting and financial reparting principles.

B. REPORTING ENTITY

GASB Statement No. 14, The Reporfing Entity, established criteria for determining the
govemmental reporting entity and component units that should be included within the reporting
enfity. Under provisions of this Statement, the Village is considered a primary government, since
it i5 a special purpose government that has a separately elected governing body, is legally
separate, and is fiscally independent of other state or local govermments. As used in GASB
Statement No. 14, fiscally independent means that the Village may, without the approval or
consent of another governmental entity, determine or modify its own budget, levy its own taxes or
set rates or charges, and issue bonded debt.

Component units can be identified by financial accountability and whether exclusion would create
misleading or incomplete financial statements. Based on the criteria established in GASBE
Staternent No. 14, the Village of Hodge Combined Utility System (System) is determined not to be
a component unit of the Village of Hodge. The System is operated and managed by the Hodge
Utility Operating Company (HUOC) according to the terms and conditions of an operating
agreement. Smurfit-Stone Container Corporation, Inc. has guaranteed all obligations of the
System in exchange for sole use of the System's property, piant, and equipment. The Village of
Hodge cannot significantly influence the operations of the System, nor is there a financial benefit
or burden relationship between the Village and the System. No component units were identified
for the Village of Hodge.

C. FUNDS

The Village uses funds to maintain its financial records during the year. Fund actounting is
designed to demonstrate isgal compliance and to aid management by segreégating transactions
related to certain Village functions and activities. A fund is defined as a separate fiscal and
accounting entity with a seif-balancing set of accounts. Funds of the Village are classified into
two categories: governmental and proprietary, as follows:

24

et e A T A



Governmental Funds

Govemmental funds account for most of the Village's general activities. These funds focus on
the sources, uses, and balances of current financial resources. Expendable assets are assigned
to the various governmental funds according to the purposes for which they may be used.
Current [fabilities are assigned to the fund from which they will be paid. The difference between a
governmental fund's assets and liabilities is reported as fund balance. In general, fund balance
represents the accumulated expendable resources which may be used to finance future period
programs or operations of the Village. The following are the Village's primary govemmental
funds:

General Fund - The primary operating fund of the Village, it accounts for all financial
resources, except those required fo be accounted for in other funds. The General Fund
is available for any purpose provided it is expended or transferred in accordance with
state and federal laws and according to Village policy.

Capital Projects Fund -The Capital Projects Fund accounts for all financial resources used
for the acquisition or construction of major ¢apital facilittes ather than those financed by
Proprietary Funds.

Proprietary Funds

The Enterprise Funds are used to account for operations (a) that are financed and operated in a
manner similar to private business enterprises where the costs {(expenses including depreciation)
of providing goods or services to the general public on a confinuing basis are financed through user
charges: or {(b) where the goveming body has deciced that periodic determination of revenues
eamed, expenses incumed, and/or nat income is appropriate for capital maintenance, public policy,
management conirol, accountability, or other purpose.

D. MEASUREMENT FOCUSIBASIS OF ACCOUNTING

Govemment-Wide Financlal Stataments (GWFS)

The Statement of Net Assets (Statement A) and the Statement of Activities (Statement B) display
information about the reporting govemment as a whole. These statements include all the
financial activities of the Village.

The GWFS were prepared using the economic resources measurement focus and the accrual
basis of accounting. Revenues, expenses, gains, losses, assets and liabilities resuiting from
exchange or exchange-like transactions are recognized when the exchange occurs (regardless of
when cash is received or disbursed). Revenues, expenses, gains, losses, assets and liabiliies
resuiting from nonexchange transactions are recognized in accordance with the requirements of
GASD Statement No. 33, Accounting and Financlal Reporting for Nonexchangs Transactions.

Program Revenues - Program revenues included in the Staternent of Activities (Statement B)
derive directly from parties outside the Village's taxpayers or citizenry, as a whole; program
revenues reduce the cost of the function to be financed from the Village's general revenuas.

Direct Expenses - The Village reports all direct expenses by function in the Statement of
Activities {Statement B). Direct expenses are those that are clearly identifiable with a function.
Depreciation expense, which can be specifically identified by function, is included in the direct
expenses of each function,




Fund Financial Statoments (FFS)

Governmental funds are accounted for using a current financial resources measurement focus.
With this measurement focus, only current assets and current liabilities are generally included on
the balance sheet The statement of revenues, expenditures, and changes in fund balances
reports on the sources (i.e., revenues and other financing sources) and uses {i.e., expenditures
and other financing uses) of current financial resources. This approach differs from the manner
in which the governmental activities of the government-wide financial statements are prepared.
Governmental fund financial staterents therefore include a reconcifiation with brief explanations
to better idenfify the ralationship between the government-wide staternents and the statements for
governmental funds.

Fund financial statements report detafled information about the Village. The focus of
governmental fund financial statements is on major funds rather than reporting funds by type.
Each major fund is prasented in a separate column. As of and for the year ended June 30, 2009
the general fund is considered to be the only major fund and is reported in the Balance Sheet
(Statement C) and in the Statement of Revenues, Expenditures, and Changes in Fund Balances
(Statemment E). The capital projects fund is the only other (nonmajor) governmental fund of the
Village.

All proprietary funds are accounted for on a flow of economic resources measurement focus.
With this measurement focus, all assets and liabilities associated with the operation of these funds
are included on the balance sheet Fund equity (net total assets) is segregated into contributed
capital and retained earnings components. Proprietary fund-type operating statements present in-
creases (revenues) and decreases {expenses) in net tofal assets.

Govemmental funds use the modified accrual basis of accounting. Under the modified accrual
basis of accounting, revenues are recognized when susceptible to accrual {ie., when they
become both measurable and available). Measurable means the amount of the transaction can
be determined and avaitable means collectibie within the current period or soon enough thereafter
to pay hiabilittes of the current period. The Village considers all revenues available if they are
coliected within 60 days after the fiscal vear end. Expenditures are recorded when the relatad
fund liability is incurred, except for interest and principal payments on general long-term debt
which is recognized when due, and certain compensated absences and claims and judgments
which are recognized when the obligations are expected to be liquidated with expendable
available financial resources. The governmenta! funds use the following practices in recording
revenues and expanditures:

Ravenues

Those revenues susceplible to accrual are properly taxes, franchise taxes, and charges for
services. Fines, permit and license revenues are not susceptible to accrual because generally
they are not measurable until received in cash,

The accrual basis of accounting is utiized by the proprietary fund type. Under this method,
reventes are recorded when eamed and expenses are recorded at the time labilifies are incurred.

Interest eamings are recorded when tha investments have matured and the interest is available.
Expenditures

Salaries are recorded as expenditures when eamed by employees.




Purchases of various operating supplies, etc. are recorded as expenditures when the related fund
liability is incurred.

Compensated absences are recognized as expenditures when leave is actually taken or when
employees, or their heirs, are pafd for accrued leave upen retirement or death.

Principat and interest on long-term debt are recagnized when due.

Other Financing Sources (Uses)

Transfers betwsen funds that are not expected 1o be repald, sales of fixed assets, and long-term
debt proceeds and payments, are accounted for as other financing sourcas (uses). These other
financing sources (uses) are recognized at the time the underlying avents ocour.

E. BUDGETS

The Mayor prepares a proposed budget and submits it to the Board of Aldermen no later than fifteen
days prior to the beginning of each fiscal year. A summary of the proposed budget is published
and ihe public notified that the proposed budget is availabie for public inspection. At the same time,
a public hearing is called. A public hearing is held on the proposed budget at least ten days after
publication of the call for the hearing. After the hokiing of the public hearing and completion of all
action necessary to finalize and implement the budget, the budget is adopted through passage of
an ordinance prior to the commencement of the fiscal year for which the budget is being adopted.
The budget ordinance is structured such that revenues are budgeted by source and appropriations
are budgeted by department and by principal object of expenditure. The Board of Aldermen may
revise or amend the budget at its discration during legally convened sessions. Management may
amend the budget only below the department level. The Village uiilizes formal budgstary
integration as a management control device for the general fund.

The 2008-2009 general fund budget was published in the official journal and made available for
public inspection. A public hearing for the proposed budget was heid on June 23, 2008 and the
budget was adopted by the mayor and board of aldermen. There were no amendments made to
the budget.

F. CASH AND CASH EQUIVALENTS

Cash includes amounts in demand deposits, interest-bearing demand deposits, and time
deposits. Cash equivalents include amounts in time deposits and those Investments with original
maturities of 90 days or less. Under state law, the Village may deposit funds in demand deposits,

interest-bearing demand deposits, or ime deposits with state banks organized under Louisiana
law or any cther state of the United States, or under the laws of the United States.

G. INVESTMENTS
Investments are limited by R.S. 33:2955 and the Village's investment policy. If the original
maturities of investments exceed 90 days, they are classified as investments: however, if the
original mafurities are 80 days cr less, they are classified as cash equivalents.

H. INTERFUND RECEIVABLES/PAYABLES

Activity between funds that is representative of lending/borrowing arrangements outstanding at
the end of the fiscal year are referred to as "due to/from other funds" on the fund financial
statements balance sheets, as well as all other oufstanding balances befween funds. Any

residual bafances outstanding between the govemmental activities and business-fype activities
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are reported in the government-wide financial statements as “intemnal balances."

L CAPITAL ASSETS

Capital assets, which inciude properly, plant, equipment, and infrastructure assets (e.g. roads,
bridges, sidewalks, and similar items), are recorded in the applicable governmental or business-
like activities columns in the GWFS, but are not reported i the FFS. Capital assets are
capitalized at historical cost or estimated cost if historical cost is not avaitable. Donated assets
are recorded as capital assets at their estimated fair market value at the date of donation.
Additions, improvements, and other capital outlays that significantly extend the useful life of an
asset are capitalized. Other costs incurred for repairs and maintenance are expensed as
Incurred. All capital assets, other than land, are depreciated using the straight-line method over
the following estimated useful lives:

Bulldings 40 years
Water and Sewer Systems 1040 years
Machinery and Equipment 5-15 years
Improvements other than Buildings 20 years
Infrastructure - Asphalt Streets 20 years

General infrastructure capital assets consisting of streets, bridges, sidewalks, and drainage
systems acquired before July 1, 2003, are excluded from capital assets.

J. ACCOUNTS PAYABLE

Of the $71,004 total accounts, salaries and other payables reported on the balance sheet, $1,837
represents amounts payable to employees for salaries payable. The balance of $69,167 is due
vendors for various operating services and materials, to taxing authorities for payroll tax
withholdings, and to HUQC,

K. COMPENSATED ABSENCES

‘Employees earn either one, two, or three weeks of vacation time each year,
depending upon years of service. Emplayees earn seven days to six weeks of sick
leave each year. Vacation and sick leave cannot be accumulated.

L. RESTRICTED ASSETS

Restricted assets represent resources that must be expendsd in a specific manner. The
“customers' deposits” account is used fo report proceeds from customers' meter deposits. a
corresponding fiability is presented to record these funds held by the enterprise fund. In situations
where it is permissible to spend restricted resources, the Village typically depletes the available
restricted resources before consuming unresiricted resources.

M. FUND EQUITY

In the fund financial statements, govemmental funds report reservations of fund balance for
amaunts that are not available for appropriation or are legally restricted by outside parties for use
for a specific purpose. Designations of fund balance reprgsent tentative management plans that
are subject fo change. ’

N. INTERFUND TRANSACTIONS

Transactions that constitute reimbursements to a fund for expenditures initially made from it that
are properly applicable to another fund are recorded as expenditures in the reimbursing fund and
as reductions of expenditures in the fund that is reimbursed. Nonrecurring or nonroutine
permanent transfers of equity are reported as residual equity transfers, All other interfund




transactions are reported as transfers.
0. ESTIMATES

The preparation of financial statements In conformity with accounting principles generally
accepted in the United States of America require management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and [labilities at the date of the financial statements and the reported amounts of
revenues, expenditures, and expenses during the raporting period. Actual results could differ
from those estimates.

2. AD VALOREM TAX

All frade and ad valorem tax receivables are shown net of an allowance for uncollectible
accounts. Uncollectible amounts due for ad valorem faxes and water and sewer revenue are
recognized as bad debts through the establishment of an allowance account.

Ad valorem taxes are levied on a calendar year basis and become delinquent on December 31.
The Village bills and collects its own ad valorem taxes. For the 2008 ad valorem taxes, one rate
of tax was levied on property within the carporate limits, as follows:

6.90 mills for the general maintenance of the Village. This millage was approved by the
Village Council on September 2, 2008. This millage is the maximum millage that can be
assessed without the approval of voters.

For the year ended June 30, 2009, taxes of $134,516 were levied on property. There were no
accounts receivable at June 30, 2009,

The following are the principal taxpayars and refated ad valorem tax revenue for the Village:

Smurfit-Stone Container $112,532
Hodge Bank and Trust 3,403
Delage Landen Operational Services 2,598
Altivity Packaging LLC 1,869

Caterpillar Financial Services 1.309

Totai $121.411
3. SALES TAX

The quaiified slectors of the Village of Hodge authorized a one cent sales and use tax lavy to be
dedicated and used for the purpose of providing fund for any lawful corporate purpose of the
Village for an undefined pariod of time. The tax was first levied on December 1, 1983.

4, CASH AND CERTIFICATES OF DEPOSIT
At June 30, 2008, the Village had cash and restricted cash {book balances) totaling $116,775.

These deposits are stated at cost, which approximates market. Under state law, these deposits
(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of
securities owned by the fiscal agent bank. The market value of the pledged securities plus the
federal depasit insurance must at aft times equal the amount on depasit with the fiscal agent.

The Village maintains its cash accounts at Hodge Bank and Trust. The bank provides Federal
Deposit Insurance Corporation (FDIC) coverage of $250,000 for all demand deposits. At June
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30, 2009, the Village had $129,886 In deposite (collected bank balances). These deposits are
secured from risk by $250,000 federal deposit insurance and $518,808 of pledged securities held
by a custodial bank In the name of the fiscal agent bank.

8. RECEIVABLES

The receivables of $110,847 at June 30, 2009, are as foliows:

Fund
General | Capital Projects | Enterprise Total
State-DOTD $ 1305 $ R - § 1305
Sales taxes 68,778 - - 68,778
Customer 2,876 - 2,548 5,424
Other 7.077 26,263 - 35,340
S 80035 'S 28263 $ 25486 § 110,847
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7. CAPITAL ASSETS

A summary of changes in capital assets for the year ended June 30, 2009, is as follows:

A. Capital Assets - Governmental Funds

Beginning

Balanee

Additions

Deletions

Ending
Balanca

Capital assefs not belng deprecialed:
Land
Constucion in progress

{47,591)

59,291
§,520

Total cepltal assefs not being dapreciated

{47.591)

64,811

Capital assets being deprecialod:
Buidings 224,693
Improvemenis ofher han Buildings 57,99
Sieo’s 859,149
Machinery and Equipment 570442

224,693

57,892
869,149
618,072

Toial cepital assets being deprecated 1,742,276

1,759,906

Less accumuaied depreciabon for
Buldings {145,820)
Improvements ofver than Buildings {65,247}
Streel {77.886)
Machinery end Equipment {479 454}

(4712
(206)
(56,531)
{13.723)

(150,532)

(55,543)
(133,417)
(483,177}

Total accumulaied depreciafon {758.407)

{74, 262)

(632659)

Total capttal assets being depraciatad, net 953 869

(26,632)

927,237

Tolal gaplial assels, net $ 1060751

21112 $

(47,591

Funetonal Aliccation of Depreciation Ex pense

Euncfon

General Govemmant
Fire

Police

Sanitafion

Hgtway and Streets
Told

952 048




B. Capital Assets - Proprietary Funds

Beginning Ending
Balance Addiions Balance

Capital assek not belng depreclated:
Land
Congtrucions in progress

Tata! capital assets not being depreciaked

Cther Capital assels being depreclated:
Waler and Sew er Syskem
Machinery & Equipmart

Total oher capilal assels being depreciated

Less Accumulated Depraciaion
Walar and Sewer Syskem {123,592) (32,845) (156,438)
Machinery and Equipment {40,949) {2,000) {42,849}
Total Accumuiated Depreciation {164 541) {34 846) (199.387)
To'el capital assel, net 321640 $ 440208 § 761,845

*Deprecizton ex pense was charged b
functiors as foliow s

Businass-ty pe aciiv iBes:
Water and Sewer
Machinery and Equipment
Total Business-ty pe activites depreciation
X pense

3. RETIREMENT
A. MUNICIPAL EMPLOYEES® RETIREMENT SYSTEM OF LOUISIANA (SYSTEM)

Plan Description

The System is composed of two distinct plans, Plan A and Pian B, with separate assefs and
benefit provisions. Some of the employees of the Village of Hodge are members of Plan B, All
pemmanent employees working at least 35 hours per week who are not covered by another
pension plan and are paid whclly or in part from municipal funds and certain elected municipal
officials are eligible to participate in the System.




Under Plan B, employees can retire at any age with at least 30 vears of creditable service or at age
60 with a minimum of 10 years of creditable service. Generally, the monthly armount of the retirament
shall consist of an amount equal to 2% of the employee's final compensation multiplied by their
years of creditable service. However, under certain conditions as ouffined in the statutes, the
benefits are limited to specified amounts. The System also provides death and disability benefits.
Bernefits are established or amended by state statuts,

The System issues an annual publicly available financial report that includes financial statements
and required supplementary infarmation for the System. The report may be obtained by writing to
the Municipal Employees Retirement System of Louisiana, 7937 Officea Park Boulevard, Baton
Rougse, Louisianz 70808, or by calling (504) 925-4810, ¢r by visiting the System's website
www.mersia.com.

Funding Policy

Under Plan B, members are required by state statute to contribute 5.00% of their annual covered
salary and the Village of Hodge is required fo contribute at an actuarially determined rate. The
current rate is 6.76% of annual covered payroll. Cantributions ic the System also include one-
fourth of 1% of the taxes shown to be collectible by the tax rolis of each parish. These tax dollars
are divided between Plan A and Plan B based proportionately on the salaries of the active
members of each plan. The contribution requirements of plan members and the Village of Hodge
are established and may be amended by state statute. As provided by Louisiana Revised Statute
11:103, the employer contributions are determined by actuarial valuation and are subject to
change each year. , equal to the required contributions for each year. The Village contributions to
the System under Plan B for the year ending June 30, 2009 and June 30, 2008 were $4,98¢ and
$4,832; equal to the required contributions for the year

9. RELATED PARTY TRANSACTIONS

The mayor and mayor pro-tem serve on the Board of Directors of the Hodge Utility Operating
Company (HUOC) along with six members appointed by Smurfit-Stone Container Corporation.
HUOC operates and manages the water, sewerage, and electric generating facilities owned by
the Village of Hodge Combined Utility System (another ralated party). HUOC is considered fo be
a related party. During the year ended June 30, 2009, revenues for franchise taxes, in fieu of
taxes, and fees for services rendered were received by the general fund from HUQC in the
amount of $105,105 and expenses paid from the enterprise fund to HUOC were $2,550 for the
year,

The Viltage provides various services to HUOC during the year, including the billing and collecting
of electricity generated by HUOC for the Village's water and sewer customers. The amounts
collected by the Village for HUOC are remitted to HUOC once a week. At June 30, 2009, the
Village had collected, but not remitted, $2,822 to HUOC.

10. COMMITMENTS

The Village of Hodge completed the upgrade to the Village gravity sewer system for $337,954 in
the current fiscal year. The Village was awarded a Louisiana Community Development Block
Grant for $227,430 to help fund the project. The balance was funded by the Village of Hodge's
General Fund.

The Village of Hodge completed the Fifth Street sewer system upgrade for $77,096 In the current
fiscal year.The Village received $50,000 in Louisiana Government Assistance Program Grants to
help fund the project. The Village funded the balance of the cost of the project from the General
Fund.



http://www.mersla.com

1". RISK MANAGEMENT AND ECONOMIC DEPENDENCY

The Village is exposed to various risk of loss related to toris, thefts of, damage to, and destruction
of assets, erors and omissions, and injuries to employees. To handle such risk of loss, the
Village maintains commercial insurance policies covering automobile liability and uninsured
motorist, surety bond coverage, ficod insurance, and properly insurance. In addition to the above
policies, the Village maintains a general liabflity policy and an errors and omissions policy. No
claims were paid on any of the policies during the past three years, which exceeded the policies'
coverage amount.

The Village is econamically depandent upon Smurfit-Stone Container Corporation, which provides
the majority of property tax and sales tax revenue for the Village. There were na recelvables at
June 30, 2009, due from Smurfit-Stone Container Corporatior:.

12. LITIGATION AND CLAIMS

At June 30, 2009, the Village was not involved in any lawsuits nor is aware of any outstanding claims,
which are not coverad by insurance at the end of the fiscal year.

13. POTENTIAL LITIGATION AND CLAIMS

The Village of Hodge has potential litigation and claims arising from its issuance of Village of
Hodge, Louisiana Combined Utility Systern Revenue Refunding Bonds, Series 2003. The Vilage
of Hodge has an agreement with the operator of the local paper mill, Smurfit-Stone Container
Corporation, that states should the Village of Hodge be required to make payment on the bonds,
the operator of the mill will make thase payments. However, Smurfit-Stone Container Corporation
filed a Petition for Relief under the Unites States laws reiating to Bankrupicy in January, 2009,

The Village of Hodge has been notified that Smurfit-Stone Container Corporation ¥ not making
payments to the bond holders as required by the bond indentures.

It is reasonabiy certain that the amount of the bonds owed exceed the assets of the Village of
Hodge. At this time, it cannot be determined the risk to the Village of Hodge due to the default of
Smurfit-Stone Container Corporation on the bond payments,Therefore, no provision for liability
tias been recorded on the Village financial records.
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Village of Hodge, Louisiana

Statement of Revenues, Expenditures and Changes in Fund Balance - Budget vs Actual
GENERAL FUND

For the Year Ended June 30, 2009

Schedule A

Budget
Original/Final

Over / (Under)
Adjusted Budget

Revenues

Taxes
Ad Valorem
Sales and use
Franchise taxes

Licenses and permifs

Capital grant

Intergovernmental
Right-of-way maintenance
Fire insurance rebate
Parish Operating Fire Grant
Police Supplemental Pay
Witness Fees

Fines and forfeitures

Charges for Services
Connection Fees
Garbage Fees
Services to Related Party

Interest earmnings

Other Revenues

Rent

Royalties

Miscellaneous

120000 $ 135,230
400,000 229,084
2,000 1,77
18,000 15,703
- 18,203

2,500 2610
3,000 2,601
- 1,103
20,400 14,733
- 400
42,000 54,161

500 650

- 11,082
60,000 105,105
5,000 3,541

1,000 868
2,600 1,536
2,700 16,833

15,230

(170,916)

(28)
1,703
18,203

110
399)
1,103
(5.657)
400
12,161

150
11,982
45,105
(1,459)

{132)
(#s9)
14,133

Total Revenues

§79.100 620,115

(58.985)

Expenditures
Current-
General government

Police
Fire

Streets

Sanitation

Services to Related Parry

Capital outlay

185,800 192,301
249,500 166,332
24,800 13,439
175,800 144,521
34,300 20,642
52,100 95,749
155,000 £3.730

(6,501)
82,678
11,361
30,879
13,658
(43,649)
101,220

Total expenditures

Excess(Deflciency) Revenues
Over Expendftures

877,300 687,654

(198,200) (67,539)

189,646

130,661

Other Financing Sources(Uses):
Operating transfers in
Operating transfers cut

19,117
(156,004)

19,117
(156,004)

Total Other Financing Sources(Uses)

(136,887)

__{136,887)

Net Changes in Fund Balances

{204,426)

_(6,226)

Fund Balances - Beginning

312,106

Fund Balances - Ending

107,680 §

The accompanying noies are an integral part of this statement.




VILLAGE OF HODGE
Hodge, Loulslana

Naotes to the Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual
For the Year Ended June 30, 2009

NOTE 1 - BUDGETARY POLICIES

A proposed budget for the general fund of the Village of Hodge s prepared on the modified accrual
basis of eccounting. The budget is legally adopted by the Village of Hodge and then amended during the
year, as necessary. The budget is established and controlled at the object leval of expenditures.
Appropriations lapse at year-end and must be reappropriated for the following year to be expended. The
Village of Hodge authorizes all amendments fo the budget. There ware no amendments made fo the

original budget.

Formal budgetary intagration is employed as a management control device during the year.
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independent Auditor’'s Report on Internal Control Over
Financial Reporting and on Compliance and
Qther Mattars Based on an Audit of Financial Statements
Performed in Accordance With Government Auditing Standards

Village of Hodge
Hodge, Louisiana

We have audited the financial statements of the governmental acfivities, the business-type activities
and each major fund of the Village of Hodge, as of and for the year ended June 30, 2009, which
collectively comprise the Village of Hodge's basic financial statements and have issued our report
thereon dated December 30, 2009. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United

States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Village of Hodge's intemal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our

opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Village of Hodge's internal control over financial reporting.  Accordingly, we do
not express an opinion on the effectiveness of the Village of Hodge's intemal control over financial

reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the nomal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a contral deficiency, or combination of
control deficiencies, that adversely affects the Village of Hodge's abllity to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting principles
such that there is more than a remote likelihood that @ misstatement of the Village of Hodge's
financial statements that is more than inconseguentia! will not be prevented or detected by the
Village of Hodge's intemal control.

A material weakness is a significant deficiency, or combination of significant deficlencies, that results
in more than a ramote likelthood that a material misstatement of the financial statements will not be
prevented or detected by the Village of Hodge's internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily idenfify all deficiancles in intermial control
that might be significant deficlencies or material weaknesses. The dsficiencies described in the
accompanying schedule of findings and questioned costs as finding 2009-2 and finding 2009-3 are
considered to be significant deficiencies in internal control over financial reporting, and finding 2009-2
is considered to be a material weakneass.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Village of Hodge's financial statements
are free of material misstatement, we periormed tests of iis compliance with certain provisions of
laws, regulations, contracts and grant agreements, nencompliance with which could have a direct
and material effect on the determination of fmancial statement amounts. However, providing an
opinicn on compliance with those provisions was not an objective of our audit and, accordingiy, we
do not express such an opinion. The results of our tests disclosed two instances of noncompliance
or other matters that is required to be reported under Government Auditing Standards and which Is
described in the accompanying schedule of findings as item 2009-1 and item 20094

Town of Hodge's response to the finding identified in our audit is described in the accompanying
schedule of findings. We did not audit the Town of Hodge's response and, accordingly, we express
no apinion on It.

This report is intended solely for the information and use of the members of the Board -of Aldermen
of the Village of Hodge, management of the Village of Hodge, the Louisiana Legislative Auditor,
federal awarding agencies, and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this
report is distributed by the Legislative Auditor as a public document.

December 30, 2009 ‘b %{M CA -

Jonesboro, Louisiana
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Schedula 1

VILLAGE QF HODGE
Hodge, Louisiana

Schadule of Findings and Questioned Costs
For the Year Ended June 30, 2009

We have audited the basic financial statements of the Village of Hodge as cf and for the year ended June
30, 2009, and have issued our report thereon dated December 30, 2009. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Governmental Audifing Standards, issued by the Comptroller
General of the United States, and the provisions of OMB Circular A-133. Qur audit of the financial
statements as of June 30, 2009 resulted in an unqualified opinion.
A, SUMMARY OF AUDITOR'S REPORTS
Report on Internal Contrel and Compliance Material to Financial Statements

Internal Control

Material Weaknesses X Yes _ No Other Conditions X Yes _ No

Compliance

Compliance Material to Financial Statements _Yes X No
B. FINDINGS - FINANCIAL STATEMENTS AUDIT

CURRENT YEAR
2009-1-Untimely Filing of Report

The Viliiage of Hadge did not have annual financial statements filed within six months of the
close of the year as required by law.

Recommendation

Management put in place pracedures to ensure future filings will be submitted as required by
law.

Management Response

Practicas have been put in place that will ensure future required filings will be submitted in a
timely manner, and within the time frame required by state law.

41




2009-2-Inadaquate Separation of Dutles

The Village of Hadge has too few personnel involved in the accounting system to have
adequate separation of duties for internal control.

Recommendation

The Village of Hcdge increase the clerical staff to allow adequate separation of duties.
Management Response

The Village has an accounting workload that ¢an ba easily managed by two employeés (one
full-time, one part-time). The hiring of employees to provide enhanced internal control does
not appear to be the best use of the Village's resources.

2009-3-inadequate Controls over Preparation of Financial Statements

Personnel for the Village of Hodge do not have sufficient financial expertise to prepare the
financial statements without some technical assistance in applying accounting principies that
are in conformity with GAAP. However, they can understand the key issues identified, make
any required management decisions, and fulfill the competency requirements, so that they
can accept responsibility for the financial etatements.

Recommendation

The Village of Hodge provide additional training fo employees to increase technical financial
knowledge.

Management Response

The Village has employees with the abilities to record cash receipts and disbursements,
prepare adjusting entries,and prepare draft financial statements. However, there are times
that they do not have the expertise to apply certain accounting principles. Providing
employees with additional education does not appear to be the best use of the Village's
resources, but the Village will encourage the employees to use technical assistance avaftable.
2009-4-Compliance with Local Government Budget Law

Louisiana state law requires that the Budget be properly amended if actual revenues are less
than budgetad revenues by 5% or more.For fiscal year 2008-2009, the Village of Hodge
actual revenues were less than budgeted revenues by 8%,

Recommendation

The Village of Hodge put in place procedures to ensure the annual Budget is amended when
necessary.

Management Response

The Village of Hodge will institute procedures to ensure the Budgst is properly amended as
required by state law.




PRIOR YEAR
2008-1-Untimely Filing of Report

The Village of Hodge did not have annual financial statements filed within six months of the
close of the year as required by law.

Recommendation

Management put in place procedures to ensure future filings will be submitted as required by
law.

Management Response

Practices have been put in place to insure future required filings will be submitted in a timely
matter, and within the time frame required by state law.

2008-2-Inadequate Separation of Dutles

The Village of Hodge has too few personnel involved in the accounting system to have
adequate separation of duties for intemmal contraol.

Recommendation
The Village of Hodge increase the clerical staff to allow adequate separafion of duties.
Management Response

The Village has an accounting workload that can be easily managed by two employees {one
full-time, one part-ime). The hiring of employees to provide enhanced intemal control does
not appear to be the best use of the Village's resources.

2008-3-Inadequate Controls over Preparation of Financial Statements

Personne! for the Village of Hodge do not have sufficient financial expertise to prepare the
financial statements without some technical assistance in applying accounting principles that
are In conformity with GAAP. However, they can understand the key issues identified, make
any required management decisions, and fulfill the competency requirements, so that they
can accept responsibility for the financial statements.

Recommendation

The Village of Hodge provide additional training to emplayeas fo increase technical financial
knowledge.

Management Response

The Viliage has employees with the abiliies to record cash receipts and disbursements,
prepare adjusting entries,and prepare draft financial statements. However, there are times
that they do not have the expertise to apply certain accounting principles. Providing
employees with additional education does not appear to be the best use of the Village's
resources, but the Village will encourage the employees to use technical assistance available.




Schedule 2

VILLAGE OF HODGE
Hodge, Loulsiana

Schedule of Compensation Pald Councilpersons
For the Year Ended June 30, 2009

James Culpepper 3 3,675
Randall Harrington 3,675

Caria Smith 3,675
Total 'S 11,025




