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LAPORTE SEHRT
ROMIG HAND

CERTIFIED PUBLIC ACCOLINTANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Control
St. Tammany Parish Library

We have audited the accompanying financial statements of the governmental activities and the major
fund which collectively comprise the basic financial statements of the ST. TAMMANY PARISH LIBRARY,
a component unit of the St. Tammany Parish Council, as of December 31, 2004, and for the year then ended.
These financial statements are the responsibility of the Library’s management. Our responsibility is to cxpress
an opinion on these financial statcments based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and Government Auditing Standards issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
fimancial statements are free of material misstateinent. An audit includes exarnining, on & test basis, ¢vidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referrcd to above present fairly, in all material respects, the
financial position of the governmental activities and the major fund of the ST. TAMMANY PARISH
LIBRARY as of December 31, 2004, and the results of its operations for the year then ended. in conformity
with accounting principles generally accepted in the United States of America.

The Management’s Discussion and Analysis on pages 4 through 8 and the budgetary comparison
schedule identified on page 26 are not required parts of the basic financial statements but arc supplementary
information required by the Governmental Accounting Standards Board. We have applicd certain limited
procedures, which consist primarily of inquiries of management regarding the methods of measurement and
presentation of the supplementary information. However, we did not audit the information and express no
opinion on it.

Our audit was made for the purpose of forming an opinion on the basic financial statements as a
whole, The accompanying information listed as other supplemental information in the table of contents is
presented for purposes of additional analysis and is not a required part of the basic financial statements of the
ST. TAMMANY PARISH LIBRARY. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly presented in all matcrial
respects in relation to the basic financial statements taken as a whole.
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In accordance with Governmental Auditing Standards, we have also issued our report dated April 6, 2005, on
our consideration of the §T. TAMMANY PARISH LIBRARY’s intemnal control over financial reporting and
our tests of its compliance with certain provisions of laws, regulations, contracts, and grants agreements and
other matters. The purpose of that report is to describe the scope of our testing of intemal control over financial
reporting and compliance and the results of that testing and not to provide an opinion on the internal control
over financial reporting or on comphance. That report is an integral part of an audit performed in accordance
with Governmental Audifing Standards and should be considered in conjunction with this report in considering

the results of our audit.

A Professional Accounting Corporation

April 6, 2005
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ST. TAMMANY PARISH LIBRARY

Management’s Discussion and Analysis
December 31, 2004

Overview

The following financial analysis is from the perspective of the management of the ST. TAMMANY
PARISH LIBRARY (Library). This narrative will focus on the financial activity for the calendar year
that ended on December 31, 2004. The financial performance is discussed and analyzed within the context
of the accompanying financial statements.

Financial Highlights

v The ST. TAMMANY PARISH LIBRARY s asscts exceeded its liabilities by $7,396,522 (net assets
tor the calendar year reported).

v Total assets are comprised of the following:

1. Capital assets of $1,542.874 include property, equipment, books, net of accumulated
depreciation.

2. Current asscts of $6,205.768 represent the portion available to maintain the library’s
continuing obligations to the citizens and creditors.

v The net assets of the ST. TAMMANY PARISH LIBRARY showed a 3% increase ($215,934) over
the prior ycar.

v Overall, for the current level of public service, the ST. TAMMANY PARISH LIBRARY is in a
good financial position. In the past year the ST. TAMMANY PARISH LIBRARY increased the
size of two of its rented branches in Stidell and Mandeville. Though it was a major improvement in
service in those arcas, both national and state library standards suggest the library system’s facilities
are too small for proper library service. Meeting the demand for library service by renting more
outlets would threaten the financial position of the library system. 1f the library rented all the space
necded as suggestcd by library standards at the current average rental rate for the next 20 years, the
cost would be near the cost of a system-wide building program.

Independent Auditor’s Report
Annually, the ST. TAMMANY PARISH LIBRARY Board of Control hires an independent firm to audit the

library’s financial statcments. For the vear 2004, LaPorne, Sehrt, Romig and Hand of Covington was selected.
The annual library report is forwarded to the Parish Government and becomes part of their annual audit report.



ST. TAMMANY PARISH LIBRARY

Management’s Discussion and Analysis
December 31, 2004

Statement of Government Activities Chart

2004 2003
Revenues:
Taxes:
Property Tax $ 4,283,545 90.20 % §$ 3,920,798 9192 %
State Revenue Sharing 186,674 3.90 185,931 436
Other Income:
Fines and Fees 125,607 2.70 124,709 2.92
Grants 107,284 230 - -
Interest from Investments 32,843 0.70 30,259 0.71
Miscellaneous 10,649 0.20 . 3,946 0.09
Total Revenues 4,746,602 100.00 % 4,265,643 100.00 %
Expenses ~ 4.530.668 100.00 3,821,265 100.00
Change in Net Assets 215,934 444378
Net Assets - Beginning 7.180,588 6,736,210
Net Assets — Ending $ 7.396,522 $.7.180.588

Explanation of the Government Activities Chart

This chart shows that the bulk of the ST. TAMMANY PARISH LIBRARY’s revenue is generated by the
6.33 mills of property tax dedicated to the library’s operation by the citizens of St. Tammany. State revenue
sharing, though a small percentage, is the second greatest source of revenue. Fines and fees charged to our
patrons add very little to the revenue pie. Interest is earned on the bafance of unused funds, which usually the
library collects within the first four months of a calendar year. Those unused funds are invested earlier in the
year and are used to pay expenses that occur Jater in the year. Low interest rates have made investment income
negligible. Cash gifis to the library arc often given in small donations in memory of another person.

Government activities are actually the expense of running the library. Those expenses would include employec
salaries and benefits, professional services, utilities, supplies, books and other library materials, maintenance
and upkeep of buildings and grounds, computers and other equipment. The Statc Library contributes greatly
by providing the cost of the library’s network and internet access, and supplements the library’s material
budget with online database access and an interlibrary loan system.



ST. TAMMANY PARISH LIBRARY

Muanagement’s Discussion and Analysis
December 31, 2004

Summary of Net Assets

2004 2003
Percentage Percentage
of Total of Total
Assels
Current Assels £ 6,205,768 80.1 % § 5.833.237 78.60 %
Capital Assets 1,542,874 19.9 1,586,215 21.40
Total Assets $ 7,748.642 1000 % § 7,419.452 100.00 %
Liabilities
Current Liabilities $ 352,120 100.0 % $ 238,864 100.0 %
Net Assets
Investment in Capital Assets,
Net of Related Debt $ 1,542,874 209 % $ 1,586,215 221 %
Unrestricted 5,853,648 781 5,594,373 779
Total Net Assets $ 7.396.522 990 % § 7,180,588 100.0 %

Explanation of the Summary of Net Asscts Chart

Current assets include a receivable for the annual property tax assessment, the library’s investment assets plus
the cash on hand. Capital assets total includes the cost of land, and the net depreciation value of assets such as
our books, vehicles, and computers, etc.

Current liabilities represent the value of obligations which are due within the next year. For instance
obligations to our medical plan or paying off the balance of employee leave are examples of such obligations.
Long-term liabilities are obligations, which are due beyond one calendar year.

The ST. TAMMANY PARISH LIBRARY’s total net assets of $7,396,522 is the difference between total
assets ($7,748,642) and total liabilities ($352,120).

Capital Assets

Capital assets — net decreased from $1,586,215 to $1,542,874. This was the result of $555,626 in capital
additions and $598,967 in depreciation. The Library retired $269,593 in fully depreciated assets for 2004
compared 10 $354,990 in 2003.



ST. TAMMANY PARISH LIBRARY

Management’s Discussion and Analysis
December 31, 2004

Ceontacting the Parish Library’s Financial Management

This financial report is designed to provide a general overview of the ST. TAMMANY PARISH
LIBRARY's finances, comply with finance-related laws and regulatiops, and demonstrate the library’s
commitment t0 public accountability. If you have questions about this report or would like additional
information, contact Donald K. Westmoreland, Assistant Director of the St. Tammany Parish Library, 310
West 21" Avenue, Covington, LA 70433,
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ST. TAMMANY PARISH LIBRARY

STATEMENT OF NET ASSETS
December 31, 2004

ASSETS
- Investments
Reccivables - Ad Valorem Taxes
Receivables - Revenue Sharing
Other Recetvables
Prepaid Rent
Deposits
Capital Assets (Net of Accumulated Depreciation)

Total Assets

LIABILITIES
Ovcrdraft Payable
Accrued Expenses
Accrucd Salaries
Claims Payable
Compensated Absences

Total Liabilities
NET ASSETS
Invested in Capital Assets, Net of Related Debt

Unrestricted

Total Net Assets

The accompanying notes are an integral part of these financial statemcnts.
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Governmental
_Activitics

§ 1,705,468
4,292,242
186,674

909

18,494

1,981
1.542.874

7,748,642

1.187
107,493
29,445
44,797

169,198

352,120

1,542,874
5,853,648

§ 7,396,522



ST. TAMMANY PARISH LIBRARY

STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2004

Net (Expcnse}
Revenues and
Operating Changes in
Grants Net Assets
and Governmental
Activitics Expenses Contributions Activilies
Governmental Activities:

Library

General Revenues:
Taxes -
Property Taxes
State Revenue Sharing
Fincs and Fees
Miscellaneous
Interest and lnvestiment Eamings

Totat General Revenues
CHANGE IN NET ASSETS
NET ASSETS - BEGINNING

NET ASSETS - ENDING

$ 4,530,668 $ 113,803 $ (4,416,865)

4,283,544
186,674
125,607

4.13)
32,843

4,632,799

215,934
_._ 1.180,588

$ 7,396,522

'The accompanying notes are an integral part of these financial statements,

11
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ST. TAMMANY PARISH LIBRARY

BALANCE SHEET
GOVERNMENTAL FUND
December 31, 2004
General
Fund
ASSETS
Investments $ 1,705,468
Receivables - Ad Valorem Taxes 4,292,242
Recetvables - Revenue Sharing 186,674
Other Receivables 909
Prepaid Rent 18,494
Deposits - 1,981
Total Asscis $ 6.205768
LIABILITIES
Overdraft Payable hS 1,187
Accrued Salaries 20,445
Accrued Expenses 107,493
Claims Payable 44,797
Total Liabilities 182,922
FUND EQUITY
Fund Balance
Unreserved 6,022,846
Total Fund Equity 6,022,846
Total Liabilitics and Fund Equity
Amounts Reported for Governmental Activitics in the Statement of Net
Assets are Different Because;
Capital Assets Used in Governmental Activities are not Financial
Resources and, therefore, are not reported in the funds., 1,542,874
L.ong-Term Liabilities arc not due and payable in the currem
periced and, therefore, are not reported in the funds. (169,198)
Net Assets of Governmental Activities $ 7,396,522

The accompanying notes are an integral part of these financial statements.
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ST. TAMMANY PARISH LIBRARY

STATEMENT OF REVENUES, EXPENDITURES, AND CHHANGES IN FUND BALANCE

GOVERNMENTAL FUND

For the Year Ended December 31, 2004

REVENUES
Ad Valorem Taxes
Revenue Sharing
Fines and Fees
Grant
Eamings on Investments
Donations
Miscellaneous

Tolal Revenues
EXPENDITURES
Personnel Services
Operaling Services
Capital Expenditures
Total Expenditures
EXCESS OF REVENUES OVER EXPENDITURES
FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

The accompanying notes are an integral part of these financial statements.
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General
Fund

$ 4,283,545
186,674
125,607

6,519
107,284
32,843
4,130

4,746,602

—_— =

2,632,256
996,852
808,807

4,437,915

308,687
5,714,159

56,022,846



ST. TAMMANY PARISH LIBRARY

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE OF GOVERNMENTAL FUND
TO THE STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2004

Amounts reported for governmental activities in the Statement of Activities (page 11)
are different because:

Net change in Fund Balances - Total Governmental Fund (page 14) $ 308,687

Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those
assets is allocated over their estimated usefu! lives and
reported as depreciation expense. This is the amount by
which depreciation exceeded capital outlays in the current

period. (43.332)
Change in compensated absences payable (4942
Change in net assets of governmental activitics item (page 14) $ 215934

The accompanying notes are an integral part of these financial statements.



ST. TAMMANY PARISH L1BRARY

NOTES TO FINANCIAL STATEMENTS
December 31, 2004

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting and reporting policies of the ST, TAMMANY PARISH LIBRARY (the
Library) conform fo accounting principics generaliy accepted in the United States of America
applicable to government entities. The following is 2 summary of significant accounting policies:

REPORTING ENTITY

‘The Library was established by the Parish of St. Tammany (the “Parish™) governing authority,
under the provisions of Louisiana Revised Statute 25:211. The Library is governed by a Board of
Control, which is appointed by the Parish Council. Effective January 1, 1989, the administrative and
accounting functions for the Library were transferred to the Board of Control under the provisions of
Louisiana Revised Statute 25:215(b)(9); these functions were previously provided by the Parish.
During 2004, the [.ibrary maintained thirteen branches and an administrative facility, which provide
citizens of the Parish access to library materials, books, magazines, compact discs, films and the
internet,

As the governing authority of the Parish, for financial reporting purposes, the St. Tammany
Parish Council is the financial reporting entity for St. Tammany Parish. The financial reporting entity
consists of (a) the primary government (parish council) (b) organizations for which the primary
governments are financially accountable, and (¢) other organizations for which the nature and
significance of their relationship with the primary government are such that exchusion would cause the
reporting eatity’s financial statemments ta be misleading or incomplete.

Governmental Accounting Standards Board Statement No. 14 established criteria for
determining which component units should be considered part of the St. Tammany Parish Council for
financial reporting purposes. The basic criterion for including a potential component unit with the
reporting entity is financial accountability,

The Library is a component unit of the Parish because the Parish Council appoints all
members of the Library and as such is financially accountable for the Library. The accompanying
financial statements present information only on the funds maintained by the Library and do not
present information on the parish council, the general povernment services provided by that
governmental unit, or the governmental units that comprise the financial reporting entity.

BASIS OF PRESENTATION

The accompanying basic financial statements of the ST. TAMMANY PARISH LIBRARY
have been prepared in conformity with governmental accounting principles gencrally accepied in the
United States of America. The Governmental Accounting Standards Board (GASB}) is the accepted
standard setting body for establishing governmental accounting and financial reporting principles.
The accompanying basic financial statements have been prepared in conformity with GASB Statement
No. 34, “Basic Financial Statcments - and Management’s Discussion and Analysis - for State and
Local Governments”,



ST. TAMMANY PARISH LIBRARY

NOTES TO FINANCIAL STATEMENTS
December 31, 2004

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

BASIS OF PRESENTATION (Continued)

Government-Wide Financial Statements (GWFS)

The government-wide financial statements (i.¢., the statement of net assets and the statement
of changes in net assets) report information on all of the nonfiduciary activities of the Library. Forthe
most part, the effect of interfund activity has been removed from these statements. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely 1o a significant extent on fees and charges for
support.

The statement of activitics demonstrates the degree to which the direct expenscs of a piven
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to customers or
applicants who purchase, use, or directly benefit from goods, scrvices, or privileges provided by a
given function or scgment and 2} grants and contributions that are restricted 1o meeting the operational
or capital requirements of a particular function or scgment. Taxes and other items not properly
included among program revenues are reported instead as general revenucs.

Separate financial statements are provided for the governmental fund.

Fund Financial Statements (FFS)

The Library uses funds to maintain its financial records during the year. Fund accounting is
designed to demonstrate legal compliance and to aid management by segregating transactions related
to certain Library functions and activities. A fund is dcfined as a separate fiscal and accounting entity
with a self-balancing set of accounts. The General Fund of the Library is classified as governmental.
The emphasis on fung financial statements is on major funds, each displayed in a separate column. A
fund is considered major if it is the primary operating fund of the Library or its total assets, fiabilities,
revenues, or expenditures of the individual governmental fund is at least 10 percent of the
corresponding total for all governmenial funds.

The Library reports the following major governmental funds:

The Genceral Fund is the primary operating fund of the Library. It accounts for all the
financial resources except those that are required 1o be accounted for in other funds.



ST. TAMMANY PARISH LIBRARY

NOTES TO FINANCIAL STATEMENTS
December 31, 2004

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

MEASUREMENT FOCUS/BASIS OF ACCOUNTING

The amounts reflected in the governmental fund financial statements are accounted for using a
current financial resources measurement focus. With this measurement focus, only cutrent assets and
current labilitics are generally included on the balance sheet. The statement of revenues,
expenditures, and changes in fund balances reports on the sources (i.c., revenues and other financing
sources) and uses (i.e., expenditures and other financing uses) of current financial resources. This
approach is then reconciled, through adjustment, to the govermment-wide financial statements.

'The amounts reflected in the governmental fund financial statements use the modified accrual
basis of accounting. Under the modified accrual basis of accounting, revenues are recognized when
susceptible to accrual (i.e., when they become both measurable and available). Measurable means the
amount of the transaction can be determined and availablc means collectible within the current period
or soon enough thereafter to pay liabilities of the current peried. The Library considers all revenues
available if they are collected within 60 days after the fiscal year end. Expenditurcs are recorded when
the related fund liability is incurred, except for interest and principal payments on generaf long-term
debt which are recognized when due, and certain compensated absences and ¢laims and judgments
which are recognized when the obligations are expected to be liquidated with expendable available
financial resources.

The povernment-wide financial statements are accounted for using an “economic resources”
measurement focus. The accounting objectives of this measurement focus are the determination of
operating incoime, changes in net assets and financial position. All assets and liabilities (whether
current or noncurrent) associated with their activities are reported.

The government-wide financial statements are presented using the accrual basis of accounting,
Under the accrual basis of accounting, revenues are recognized when eamned and expenses are
recorded when the liability is incurred or economic asset used.

BUDGET

The Library Board adopted a budget for the General Fund. The budgetary practices include
public notice of the proposed budget, public inspection of the proposed budget and public hearings on
the budget prior to adoption. Any amendment involving increases in expenditures must be approved
by the Library Board, Budgeted amounts included in the accompanying financial statements include
all amendments. All budgeted amounts which are not expended, or obligated through contracts, lapse
at year end. The General Fund budget is adopted on a basis consistent with accounting principles
generally accepted in the United States of America. The Library amended its budget during 2004,
These amendments are reflected in the budget comparisons in this report.



ST. TAMMANY PARISH LIBRARY

NOTES TO FINANCIAL STATEMENTS
December 31, 2604

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continned)

CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash includes amounts in interest-bearing demand deposits. Cash equivalents include
amounts in time deposits and those investments with original maturities of 90 days or less. Under
state law, the municipality may deposit funds in demand deposits, interest-bearing demand deposits,
money market accounts, or time deposits with state banks organized under Louisiana law and national
banks having their principal offices in Louisiana,

Under state law, the Library may invest in United States bonds, treasury notes, or centificates,
These are classified as investments if their original maturities excecd 90 days, however, if the original
malurities are 90 days or less, they are classified as cash equivalents. Investments are stated at market
value,

LONG-TERM OBLIGATIONS

In government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities, business-type activities, or proprietary
fund type statement of net assets. At December 31, 2004, the Library’s only long-term debt was
accrued compensated absences.

CAPITAL ASSETS
All fixed assets are recorded at historical costs. Depreciation of all exhaustible fixed assets is
charged as an expense against their operations.

The costs of normal maintenance and repairs that do not add to the value of the assets or
materially extend asset lives are not capitalized. Improvements are capitalized and depreciated over
the remaining useful lives of the related fixed assets, as applicable. The Library capitalizes equipment
in excess of $2,500 and improvements in excess of $12,500. The Library capitalizes all books and
other items except for periodicals. The following estimated useful tives and methods arc used to
compute depreciation:

Books 3 years Straight Line
Vehicles 5 years Straight Line
Furniture and Equipment 10 years Straight Line
Computers 5 years Straight Line
Building Improvements 20 years Straight Line

Depreciation expense amounted to $598,967 for the year ended December 31, 2004.

ESTIMATES

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America require management to make eslimates and assumptions that
affcct the reported amounts of assets and liabitities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues, expenditures, and expenses
during the reporting period. Actual results could differ from those estimates.

19



ST. TAMMANY PARISH LIBRARY

NOTES TO FINANCIAL STATEMENTS
Pecember 31, 2004

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

USE OF RESTRICTED/UNRESTRICTED NET ASSETS
When an expense is incurred for purposes for which both restricied and unrestricted net assets
are available, the Library’s policy is to apply restricted net asscts first.

NOTEB

AD YALOREM TAXES

Property taxes for the operations of the Library are levied each November 1 on the assessed
value listed as of the prior January 1 for all real property, merchandise and movable property located
in the Parish. Assessed valucs are established by the St. Tammany Parish Assessor's Office and the
State Tax Commission at percentages of actual value as specified by Louisiana law. A reevaluation of
all property 1s required to be completed no less than every four years. The last reevaluation was
completed as of Januvary !, 2004. Taxes are due and payable December of the following year.

NOTEC
CASH AND CASH EQUIVALENTS
The following is a summary of cash and cash equivalents (book balances) at December 31,
2004:

Demand Deposits $_ (U187

These deposits are stated at cost, which approximates market. Under state Jaw, these deposits
(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of
securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal
deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities
are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually
acceptable to both parties.

At December 31, 2004, the Library has $110,650 in deposits {collected bank balances). These
deposits arc secured from risk by $100,000 in federal deposit insurance and $10,650 of pledged
securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3).

Even though the pledged sccurities are considered uncollateralized (Category 3) under the
provisions of GASB Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory
requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being
notified that the fiscal agent has failed to pay deposited funds upon demand.



ST. TAMMANY PARISH LIBRARY

NOTES TO FINANCIAL STATEMENTS
December 31, 2004

NOTED
CAPITAL ASSETS

Capital assets activity for the year ended December 31, 2004 are as follows:

Capital Asscts Not Being Depreciated:
Land

Capital Assets Being Depreciated:
Books
Vehicles
Computers
Building Improvements
Furnilure and Equipment

Total Capital Assets Being Depreciated

L.ess Accumutated Depreciation for:
Books
Vehicles
Computers
Building Improvements
Furniture and Equipment

Total Accumulated Depreciation

Total Capital Assets Being Depreciated -
Net

Capital Assets - Net

NOTEE
SELF-INSURANCE

Beginning Ending
Balance Increases Decreases Balance
$ 200,000 - $ - $ 200,600
8.273.706 473,108 (269,593) 8477221

98,865 29.000 - 127.865
566.307 25,910 - 592,217
328,062 - - 328,062

__261,700 _..27.608 o ___289308
9.528,640 555.626 (269.593)  9.814.673
(7.301,309) (466.853) 269,593 {7,498,569)
(83,075) {25.098) (108.173)
(419.020) (68,510) - (487,530)
(104,59 (16.403) - (120.922)
{234,502) {22.103) . (256,605)
(8,142,425) {598,967 269,593 (8,471,799
1,386,215 (43,341) - 1,342,874
$ 1,586215 (43,341) - $ 1,542,874

The Library participates in the sclf-insurance fund of its primary government, the St.
Tammany Parish Council, for coverage of property, contents and general liability.

The Library has established a self-insurance medical plan for its employees and their covered

dependents.

The Plan administrator, FARA Benefit Services, is responsible for the approval,

processing and payment of cfaims. The administrator is also responsible for actuarially determining
the needed funding of the plan. The plan provides health benefits up to a $1,000,000 lifetime
maximum per covered person. All full-time cmployees who are regularly scheduled to work at Icast
twenty-cight hours per week and their eligible dependents age eligible for the plan.

21



ST. TAMMANY PARISH LIBRARY

NOTES TO FINANCIAL STATEMENTS
December 31, 2004

NOTE E
SELF-INSURANCE (Continued)

The Plan is accounted for in the general fund of the Library. The cost of claims is recorded as
an expense when the claims arise. Claims liabilities are reported when it is probable that a loss has
occurred and the amount of that loss can be reasonably estimated.

Claims liabilitics include an amount for claims that have been incurred but not paid as of
December 31, 2004, Thesc liabilities are reported at their present value of $44,797. Changes in the
balances of claims liabilitics during the years ended December 31, 2004, 2003 and 2002, respectively
were as folfows:

2004 2003 2002
Beginning of Year Liability $ 19091 § 21,753 0§ 33.657
Claims and Changes in Estimates 168.245 251,632 163,914
Claims Payments _(142.539) (254.294) {175.818)
Balance at Fiscal Year End 3 44797 5 19091  §__ 21,733

A stop-foss insurance contract executed with an insurance carricr covers aggregate claims in
excess of $254,139 and claims in ¢xcess of $10,000 per single employee, per year.

NOTE F
PENSION PLAN
Substantially all full time employees of the Library are members of Plan A of the State
Parochial Employees Retirement System of Louisiana (the Plan). The Plan is a cost-sharing multiple-
employer defined benefit pension plan administered by a scparate board of trustees.

All permanent employees working at least 28 hours per week and who are paid wholly or in
part from Library funds are eligible to participate in the Plan, Employees who retire at or after age 60
with at Jeast ten years of credited service, at or afier age 55 with 25 years of credited service, or at any
age with at least 30 years of credited service, are entitled to a retirement benefit. This benefit is
payable monthly for fife and is equal to 3 percent of their final average salary for each year of credited
service. Final average salary is the employee’s average salary over the 36 consecutive or joined
months which produce the highest average.

Employeces who terminate with at least the amount of credited service stated previously, and
who do not withdraw their employee contributions, may retire at the age specified previously and
receive the benefit accrued to their date of termination. The Plan also provides death and disability
benefits. Benefits are established by state statute.
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ST. TAMMANY PARISH LIBRARY

NOTES TO FINANCIAL STATEMENTS
December 31, 2004

NOTEF
PENSION PLAN (Continued)

The Plan issues an annual publicly available financial report that includes financial statements
and required supplementary information for the Plan. That report may be obtained by writing to the
Parachial imployees Retirement System of Louisiana, P.O. Box [4619, Baton Rouge, Louisiana,
70898-4619, or by calling (225) 928-1361.

Contributions to the Plan include one-founth of one percent of the taxes shown to be
collectible by the tax roils of each parish except Orleans and Last Baton Rouge parishes. For the year
ended December 31, 2004, State statute required employees to comribute 9.5 percent of their salary to
the plan, and the Library must contribute 11.75 percent of the taxable wages of cach employee as an
employcr match. As provided by LRS 11:103, the employer contributions are determined by actuarial
valuation and arc subject 10 change each year based on the results of the valuation of the prior year.

The Library’s contributions to the Plan for the years ended December 31, 2004, 2003 and
2002 were $210,115, $126,148, and $113,408. respecttvely. These amounts were equal 10 the
required contributions each ycar.

NOTE G
STATE REVENUE SHARING
State revenue sharing is an arrangement whereby local governments are reimbursed by the
State for Ad Valorem taxes not billed due to the homestead exemption.

The Library recognized revenue from state revenue sharing of 186,674 for the year ended
December 31, 2004. Receivables for state revenue sharing for the year ended December 31, 2004
was $186,674.

NOTE H
OPERATING LEASES
The Library leases the Pontchartrain branch facility in Slidell, the Causeway Branch in
Mandeville, and its technical services building. These leases have been classified as operating leases
and as such, rental payments have been recorded as an operating expenditure. Total rent expense for
the year ended December 31, 2004 was $140.038. Future minimum lcase payments are as follows:

2005 5 221,933
2006 221,930
2007 205,430
2008 202,130
2009 178,112
Thereafter 167,926

$. 1,197,461

23



ST. TAMMANY PARISH LIBRARY

NOTES TO FINANCIAL STATEMENTS
December 31, 2004

NOTE1
INVESTMENTS
At December 31, 2004, investents of $1,705,468 consists of United States treasury bills
carried at market values using published market quotes. These investments are considered Category 2
investment risk, which includes investmerits for which the securitics are held by the counterpart’s trust
department in the Library’s name.

NOTE J
COMPENSATION OF BOARD MEMBERS
No compensation was paid to board members for the year ended December 31, 2004,

NOTEK
DEFERRED COMPENSATION PLAN
The ST. TAMMANY PARISH LIBRARY offers its employees deferred compensation
under the Louisiana Public Employees Deferred Compensation Plan in accordance with Intemnal
Revenue Code Section 457, The deferred compensation plan is not available to employees until
retirement, death, termination, disability or financial hardship.

All amounts of compensation deferred under the plan, all property and rights purchased with
those amounts, and all income attributable to those amounts, property, or rights are {until paid or made
available to the employee or beneficiary) held in trust for the exclusive benefit of the participants and
their beneficiaries, and the benefits may not be diverted to any other use.

It is the opinion of the Library’s legal counse! that the Library has no liability for losses under
the plan but does have the duty of due care that would be required of an ordinary prudent investor.
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REQUIRED SUPPLEMENTAL INFORMATION (PART I1)
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ST. TAMMANY PARISH LIBRARY

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
For the Year Ended December 31, 2004

Variance with
Final Budget

Budgel Positive
Original Final Actual {Ncgative)

REVENUES

Ad Valorem Taxes $ 3,800,000 $£ 3,917,500 $4,283,545 § 366,045

Revenue Sharing 186,000 186,000 186,674 674

Fines and Taxes 120,000 120,000 125,607 5,607

Grant 60,000 99,758 107,284 7,326

Earnings on Investments 53,000 53,000 32,843 (20,157

Donations 8,000 8,000 6,519 (1,481

Capital Reimbursements - 5,000 3,762 (1,238)

Family History Center Fees 10,400 2,000 368 (1,632)

‘Total Revenues 4,237,400 4,391,258 4,746,602 355344

EXPENDITURES

Personnel Services 2,622,900 2,672,900 2,632,256 40,644

Operating Services 844,000 998.750 996,852 1,898

Capital Services 770,500 878,000 808,807 69,193

Total Expenditures 4,237 400 4,549 650 4,437 915 114,735

EXCESS (DEFICIENCY) OF

REVENUES OVER

EXPENDITURES 3 - $ (158392) § 308,687 $ 467,079
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OTHER SUPPLEMENTAL INFORMATION
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ST. TAMMANY PARISH LIBRARY

SCHEDULE OF GENERAL FUND EXPENDITURES
For the Year Ended December 31, 2004

PERSONNEL SERVICES
Salaries and Wages
Retirement
Health Trust
Health Insurance
Mcdicare Tax
Workers' Compensation
Unemployment Claims
Insurance

OPERATING SERVICES
Building L.case
Electrieity
Custodial. Grounds and Lawn
Repairs and Maintenance
Insurance
Advertising. Promotional. and Signage
Telephone
L.cgal and Professional
Summer Reading Program
Travel and Conventions
Plumbing. Heating, and Air Conditioning
Book Preparation
Office Supplics
Gas and Water
Adult 'rogramming
Pest and Termite Control
Architectural
Printing
Security
Fuel and L.ube
Postage
Maintenance Supplics
Walker Percy Symposium
Carpet Cleaning
Programming Supplies
Smail Tools
Patron Cards
Equipment Rental
Publications
Bank Charges
Sanitation
Membership Dues
Family History Center Expenses

28

$ 2.081617
223,370
168,245
112.212

26,974
0,720
7.089
2029

S 2632256

$ 140,038
123.523
114,367
11,811

74,723
61.119
43,489
42.320
30.182
27,781
24,322
21,602
21,466
16,229
15.535
14,209
12,365
12,160
12,056
11.879
11,776
7,262
6,812
5.64D
5,073
4.996
4,978
4711
4,709
4244
4,007
1,020
348

¥ 996,852



ST. TAMMANY PARISH LIBRARY

SCHEDULE OF GENERAL FUND EXPENIMTURES
For the Year Ended December 31, 2004

CAPITAL EXPENDITURES
Adult Books $ 266,184
Office Equipment and Furniture 100,367
Reference 92,759
Juvenile Books 83,256
Personal Computer Netwerk 68,535
Audio Recordings 46,753
Periodicals 36,115
Video Recordings 33,354
Genealogy 16,756
Young Adult Books 12,799
Internet Databasce 12.445
Telephone and Telephone Systems 10,181
Audio/Visual Equipment 9,948
Microfilm 9,231
Compact Disc Rom 5.287
Integrated Library Automation System 4.837

5  B0K.807
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Board of Control

Barbara Morgan
63239 N. Sun Moore Road
Pearl River, LA 70452

Dr. Argiro Morgan
103 Brandon Place
Mandeville, LA 70471

Kristin Lyons
P.O, Box 464
Slidell, LA 70459

Margaret Cammatte
47 Lurline Drive
Covington, LA 70433

Silvia Muller
109 Maple Ridge Way
Covington, LA 70433

Kristen Scott
61202 W. Springmill Drive
Lacombe, LA 70445

James D. Scroggins
34635 Edgar Kennedy Road
Pearl River, LA 70452

ST. TAMMANY PARISH LIBRARY

SCHEDULE OF GOVERNING BOARD
December 31, 2004

Term of Office

December 31, 2004

December 31, 2004

Pecember 31, 2004

December 31, 2004

[December 31, 2004

December 31, 2004

December 31, 2004
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LﬁPORTE SEHRT
OMIG HAND

CERTITILDY PURL HC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE BASIC
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Control
St. Tammany Parish Library

We have audited the financial statements of the ST. TAMMANY PARISH LIBRARY as of and for the year
ended December 31, 2004 and have issued our report thercon dated April 6, 2005. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Compirollcr General
of the United States.

Comphance and Other Matters

As part of obtaining reasonable assurance aboul whether the ST. TAMMANY PARISH LIBRARY's
financial statements are free of material misstaternent, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to
be reported under Government Auditing Standard's.

Intemai Control over Financial Reporting

In planning and performing our audit, we considered the ST. TAMMANY PARISH LIBRARYs internal
control over financial reporting in order to determinc our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all
matters in the internal control over financial reporting that might be material weaknesses. A material weakness
is a condition in which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements in amounts that would be material in refation to the
financial statements being audited may occur and not be detected within a timely period by employees in the
norma) course of performing their assigned functions. We noted ne matters involving the internal control over
financial reporting and its operation that we consider to be material weaknesses.
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This report is intended for the information of management and the Louisiana Legislative Auditor. However,
this report is a matter of public record and its distribution is not limited.

Aty Honl

A Professional Accounting Corporation

April 6, 2005



