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CERTIFIED PUBLIC ACCOUNTANT

Independent Auditor’'s Report

DeSato Parish Sheriff
Mansfield, Louisiana

| have audited the accompanying financial statements of the governmental activitios and the aggregate remaining
fund Information of the DeSoto Parish Sheriff, a component unit f the DeSoto Parish Police Jury, as of and for the
year ended June 30, 2007, which coliectively comprise the Sheriffs basic financial statements as listed in the
table of contents. These basic financial statements are the responsibility of the DeSoto Parish Sheriffs
management. My responsibility is to express opinions on these basic financial statements based on my audit.

| conducted my audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States and the Louisiana Governmental Audit Guide. Those standards require
that | plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, an a test basis, evidence supporting the amounts and
disclosures in the financial stalements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. |
belleve that my audit pravides a reasonable basis for my opinions.

In my opinion, the financial statemenis referred to above, present fairly, in all material respacls, the raspective
financial position of the governmental activities and the aggregaie remaining fund information of the DeSoto
Parish Sheriff as of June 30, 2007, and tha changes in financial position for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, | have also issued my report dated December 26, 2007 on
my consideration of the DeSoto Parish Sheriffs intemnal control aver financial reporting and my tests of its
compliance with cerlain provisions of laws, regulations, contract and grant agreements and other matters. The
purpose of that report is to describe the scope of my testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the Internal canirol over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Governmesnt
Auditing Standards and should be considered in assessing the resuits of my audit.

The management’s discussion and analysis pages 4-10 and the budgetary comparison information on page 25
are not & required part of the basic financial statements but are supplementary information required by accounting
principles generally accepted in the United States of America. | have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. However, | did not audit the information and express no opinion on it.

My audit was conducted for the purpose of forming opinions on the financial siaternents that collectively comprise
the DeSoto Sheriffs basic financlal statements. The nonmajor fund financial statements (pages 31-32) are
presented for purposes of additional analysis and are not a requirec pait of the baslc financial statements. Thase
statements have been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in my opinion, are fairly stated in ail material respects in relation to the basic financlat statements taken as a
whole.

olipbnid A e, c95

Mansfield, Louisiana
December 26, 2007
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DeSoto Parish Sheriff
Mansfield, Louisiana
Management’s Discussion and Analysis (Unaudited)

Within this section of the DeSoto Parish Sheriff’s (the Sheriff) annual financial report, the Sheriff’s
management is pleased to provide this narrative discussion and analysis of the financijal activities of
the Sheriff for the fiscal year ended June 30, 2007. The Sheriff's financial performance is discussed
and analyzed within the context of the accompanying financial statements and disclosures following
this section.

FINANCIAL HIGHLIGHTS

The Sheriff's assets exceeded its liabilities by $6,098,430 (net assets) for the fiscal year reported.
Total net assets are comprised of the following:

» Capital assets of $548,626 include property and equipment, net of accumulated
depreciation. There is no outstanding debt related to the purchase of capital assets.

» Unrestricted net assets of $5,490,318 which represents the portion available to
maintain the Sheriff’s continuing obligations 1o citizens and creditors.

»  Restricted net assets of $59,486 represent grant amounts to be used for the Drug Task
Force and DARE.

The Sheriff's governmental funds report total ending fund balance of $5,625,224 this year, This
compares to the prior year ending fund balance of 34,026,158 showing an increase of $1,599,066
for the current year. At the end of the current fiscal year, the unreserved fund balance for the General
Fund was $5,417,588 or 96% of total General Fund expenditures and 72% of total General Fund
revenues including transfers. Overall, the Sheriff’s office continues to maintain a strong financial
position. The financial highlights are explained in more detsil in the “financial analysis™ section of
this document.

OVERVIEW OF THE FINANCIAL STATEMENTS

This Management Discussion and Analysis document introduces the Sheriffs basic financial
statements. The basic financial statements include: (1) government-wide financial statements, (2)
fund financial statements, and (3) notes to the basic financial statements.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The Sheriff’s annual report includes two government-wide financial statements, These statements
provide both long-term and short-term information about the Sheriff's overall financial status.
Financial reporting at this Jevel uses a perspective similar to that found in the private sector with its
basis in accrual accounting and elimination or reclassification of activities between funds.




GOVERNMENT-WIDE FINANCIAL STATEMENTS (Continued)

The first of these povernment-wide statements is the Statement of Net Assets. This is the
government-wide statement of position presenting information that includes all of the Sheriff’s assets
and liabilities, with the difference reported as net assets. Over time, increases or decreases in net
assets may serve as a useful indicator of whether the financial position of the Sheriff as a whole is
improving or deteriorating. Evaluation of the averall health of the Sheriff would extend to other non-
financial factors such as diversification of the taxpayer base, in addition to the financial information
provided in this report.

The second government-wide statement is the Statement of Activities, which reports how the
Sheriff’s net assets changed during the current fiscal year. All current year revenues and expenses are
included regardless of when cash is received or paid. An important purpose of the design of the
statement of activities is to show the financiat reliance of the Sheriff’s distinct activities or functions
on revenues provided by the Sheriff’s taxpayers.

The government-wide financial statements present governmental activities of the Sheriff that are
principally supported by property and sales taxes. The sole purpose of these governmental activities is
public safety, The government-wide financial statements are presented on pages 12 and 13 in the last
column of this report.

FUND FINANCIAL STATEMENTS

A fund is an accountability unit used to maintain control over resources scgregated for specific
sctivities or objectives. The Sheriff uses funds to ensure and demonstrate compliance with finance-
related laws and regulations. Within the basic financial statements, fund financial statements focus
on the Sheriff’s most significant funds rather than the Sheriff as a whole.

Governmental funds are reported in the fund financial statements and encompass the same function
reporied as governmental activities in the government-wide financial statsments. However, the focus
is very different with fund siatements providing a distinctive view of the Sheriff's governmental
funds, including object classifications. These statements report short-term fiscal accountability
focusing on the use of spendable resources and balances of spendable resources available at the end
of the year. They are useful in evaluating ennual financing requirements of governmental programs
and commitment of spendable resources for the near-term.

Since the povernment-wide focus includes the long-term view, comparisons between these two
perspectives may provide insight into the long-term impact of short-term financing decisions. Both
the governmental fund balance sheet and the povernmental fund operating statement provide a
reconciliation to assist in understanding the differences between these two perspectives, The basic
governmental fund financial statements are presented on pages 12 and 13 in the first three columns of
this report.

Fiduciary funds are reported in the financial statements and report taxes collected for other taxing
bodies, deposits held pending court action and the individual prison inmate accounts. The Sheriff
only reports agency funds. The fiduciary fund financial statements are presented on page 14 and 15 of
this report.




NOTES TO THE BASIC FINANCIAL STATEMENTS

The accompanying notes to the financial statements provide information essential to a full
understanding of the government-wide and fund financial statements. The notes to the financial
statements begin on page 17 of this report.

OTHER INFORMATION

In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information concerning the Sheriff's budget presentations. Budgetary
comparison statements are included for the peneral fund as “required supplementary information.”
This statement is a schedule demonstrating compliance with the Sheriff’s adopted and final revised
budget. Required supplementary information can be found on pages 29 of this report.

FINANCIAL ANALYSIS OF THE SHERIFF AS A WHOLE
The following table provides a summary of the Sheriff's net assets:

SUMMARY OF STATEMENTS OF NET ASSETS

June 30, 2007 June 30, 2008
Gowvemmental Percentage  Governmental Percentage
Aciiviies of Total Aclivities of Total
ASSETS
Cash and Interest-bearing deposits 3 5461462 86.874% § 3,857,703 85.048%
Other recelvables 290,906 4.617% 261,053 5.766%
Prepald items 150 0.002% 150 0.003%
Capltal assets, net 548,626 8.71% 416,984 9.18%
TOTAL ASSETS 6,301,134 100% 4,535,890 100%
LIABALITIES
Cument llabilities:
Accounts and other accrued payables 54,654 26.91% 19,334 12.15%
Long-term llabliities:
Compensated absences 148,150 73.09% 139,278 B87.81%
TOTAL LIABILITIES 202,704 100% 158,610 100%
NET ASSETS
Invested in capital assets 548,626 416,984
Restricled forother uses 59486 48 446
Unrestricted 5,490,318 3,910,850
TOTAL NET ASSETS $ B,098430 $ 4,377,280




FINANCIAL ANALYSIS OF THE SHERIFF AS A WHOLE (Continued)

The Sheriff continues to maintain operations with no long term debt. This is an indication of the
Sheriff”s ability to pay obligations as they become due. The Sheriff reported positive balances in net
assets for the governmental activities. Net assets increased by $1,721,150 for governmental activities
in fiscal year 2007. Also, note that only 9% of the governmental activities’ net assets are tied up in
capital assets. The Sheriff uses these capital assets to provide services to its citizens.

Comparative data for government-wide information is presented as it accumulates and is presented to
assist analysis in future years. The following table provides a summary of the Sheriff’s changes in

net assets:
SUMMARY OF STATEMENTS OF ACTIVITIES

June 30,2007 June 30, 20086
Governmental Percentage Govwemmenial Percentage
Activities of Total Activities of Tolal
REVENUES:
Program:
Charges for senices/fines 3 1646572 2185 % 1,407,383 2153
Operating and capital granis 484,070 B6.36 504,762 8.10
Ganeral:
Properiy laxes 2344 838 3083 2,251,387 34.44
Sales tax 2,646,782 34.79 1,903,864 2912
Video poker 120,254 94,883
Unrastrictad state grants 51,781 0.66 52,276 0.80
Interest 207,075 2.72 134,520 208
Miscallaneocus 104,850 1.38 88,440 1.51
TOTAL REVENUES 7.605,271 100% 6,537,405 100%
PROGRAM EXPENSES:
Public safety (5,884,121) 100% {5,758,973) 100%
TOTAL EXPENSES {5,884,121) {5,758,973)
CHANGE IN NET ASSETS 1,721,150 778522
BEGINNING NET ASSETS 4,377,280 3,547,068
Prior Period Adjustment 51,680
ENDING NET ASSETS $ 6,098,430 3 4,377,280
Governmental Revenues

The Sheriff is heavily reliant on sales and property taxes to support its operations. Sales tax revenue
dedicated to personnel salaries provided about 35% of revenue. This was an increase of $741,928 or
5.7% over 2006. Property taxes provided 31.54% of the Sheriff’s total revenues. Property taxes paid
under protest since 2000 that have not been released to the Sheriff are estimated to be a $73,282
receivable. Because of the Sheriff's healthy financial position, interest earnings of $185,634 were
gencrated to support governmental activities. Also, note that program revenues cover 28% of
governmental operating expenses. This means that the government’s taxpayers and the Sheriff’s
other general revenues fund 72% of its operations.




Governmental Functional Expenses

The total function of the Sheriffs office is public safety-law enforcement activities. Of the total
costs, depreciation on the office equipment and vehicles was $149,625 or 2.5% of total expenses.

FINANCIAL ANALYSIS OF THE SHERIFF AS A WHOLE (Continued)
Major Governmental Fund

The General Fund is the Sheriff’s primary operating fund and the largest source of day-to-day service
delivery. The General Fund’s 2007 fund balance increased by $1,721,150. Several factors contributed
to this fund increase. Overall, revenues from all sources for the year increased by $1,059,389.
Expenditures reflect an increase of $125,148 over last year, or about 3%. Of this increase, $78,202
was in personal service and related benefits, Operating services increased by $11,850; materizl and
supplies by $66,445; and travel and other charges by $2,518.

Non-major Governmental Funds

The ather non-major funds that the Sheriff’s office maintains are those related to DARE, Task Force
activities, a Grant Fund, Criminal Interdiction, and the Commissary. The primary revenue stream in
the Tri-Parish Task Force is a federal grant for narcotics investigations, which decreased this year by
$5,415. DARE’s primary activities are for the selary and expenses related to a deputy for drug
intervention/education for children. The revenue and expenditures for this fund have both remained
fairly constant, The Grant Fund is used to account for grant monies received for specific equipment
purchases. No expenditures were made from this fimd during the year. During the year ended June
30, 2007, the Drug Task Force Fund lacked the funds to pay all salaries. The Criminal Interdiction
Fund is comprised of monies released that were held from drug seizures. These monies were used to
compensate the shortfall in the salaries of the Drug Task Force Fund. The Commissary Fund is used
to account for activities related to the needs of inmates while in the Sheriff’s custody.

The non-major fund/Special Revenue Fund’s revenues increased by $30,789 over 2007 while the
expenditures decreased by $17.459. The net effect, after other financing sources effects, was a fund
balance decrease of $27,049 for 2007 versus the 2006 net increase of $21,238.

BUDGETARY HIGHLIGHTS

As discussed, governmental funds are reported in the fund statements with a short-term, inflow and
outflow of spendable resources focus. This information is useful in assessing resources available at
the end of the year in comparisor with upcoming financing requirements. Total Governmental fands
reported ending fund balances of $5,625,244. Of this year-end total, 96% is unreserved, indicating
availability for continving the Sheriff’s activities. The total ending fund balances of governmental
funds showed an increase of $1,599,066.




BUDGETARY HIGHLIGHTS (Continued)
General Fund

The General Fund’s final revenue budget were more than the actual amounts reported in fiscal year
2007. The final amended budget reported revenues increasing 8% over the original budget and the
actual was 4% above the final budget revenue. Some of the reasons for the increase in revenue
inciude:

* An increase in civil fees

s An increase in the contractual fees

¢ An increase in fines, forfeitures and other fees
# An increase in video poker revenus

* An increase in sales tax

» An increase in property tax

The final expenditure budget reported an increase of 4% over the original budget amounts. The
actual expenditures were more than the final budgeted amount by 2%.

Some of the reasons for the changes in the expenditure budget incfuded:
» An increase in personnel cost and related benefits
= An increase in operating expenses
» Anincrease in materials and supplies

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital assets

The Sheriff’s investment in capital assets, net of accumutated depreciation as of June 30, 2007, was
$548,626.

Govermnmenial Activties

2077 2006
Depreciable assets:
Ofiice equipment & furniture 5 216252 § 159,811
Vehicles 1,388,818 1,280,085
Total depreciahle assets 1,605,188 1479806
Less accumulated depreciation 1,056,542 1,062,913
Book value - depreclable assels % 548,626 § 416,984




CAPITAL ASSETS AND DEBT ADMINISTRATION (continued)

At June 30, 2007, the depreciable capital assets for governmental activities were 65.82% depreciated
versus 71.82% in the prior year. This compariscn indicates that the Sheriff is replacing its assets at a
steady rate. This percentage is a positive indicatar,

The major additions to the vehicle account include:
12 new vehicles for $264,828 (average cost of $22,069)

DEBT ADMINISTRATION
At year end, the Sheriff’s long-tenn debt is due to employees for nncompensated earned absences.
ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

The annual budget is developed to provide efficient, effective and cconomic uses of the Sheriff's
resources, as well as, 2 means to accomplish the highest priority objectives. Through the budget, the
Sheriff sets the direction of the department, allocates its resources, and establishes its priorities. The
following economic factors were considered when the budget for the fiscal year end June 30, 2007
was prepared,

¢ Revenues are expected to remain consistent with the prior year
«  The Sheriff plans to continue to update the vehicles in the department
¢  Health care is expected to increase in 2007,

CONTACTING THE SHERIFF’S FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of the Sheriff's finances, compliance
with governmental financial reporting laws and regulations, and demonstrate the Sheriff’s
commitment fo public accountability. If you have questions about this report or would like to request
additiona! information, contact Rodney Arbuckle, Sheriff, 205 Franklin, Mansfield, LA 71052.
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DESOTO PARISH SHERIFF
Mansfield. Louisiana

GOVERNMENTAL FUNDS BALANCE SHEET/STATEMENT OF NET ASSETS

ASSETS

Cash and cash equivalents
Accounts racatvables
Advance to other funds
Prepald expenses
Capital assets, net of accumulated

depreciation (see note 6)
TOTAL ASSETS

LIABILITIES
Liabilities:
Accounts payable
Deferred ad valorem revenue
Long-term debt {see note 7)
TOTAL LIABILITIES

FUND BALANCESINET ASSETS

Fund balances:;
Reserved
Unreserved
TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND BALANCE

Net Assets:

Invested in capital assets, net of related debt

Restrictad
Unrestricted
TOTAL NET ASSETS

June 30, 2007

STATEMENT A

Government-Wida
Fund Financial Statements Statemenls
Genaral Nonmajor Adjustments Staternent of
Fund Funds Total Note 1(D} Net Assets
$ 5362042 § 90410 55481452 % - $ 5,461 452
285,281 5,625 200,806 290, 906
8,612 (8,612) -
- 150 180 - 150
- {548,626) 548 826

8 5655935 $ 96573 $5752508 § (548626)

il 6,301,134

54,554 54 554 - 54,554
72,730 72,730 (72,730)

- - 148,150 148,150
127,284 - 127.284 75,420 202,704
148,150 50,486 207,636 (59,486) -

5,380,501 37,087 _ 5417588 (5,417 58B) .
5,628 651 06,573 5,625,224 5,625

$ 66550935 § 06573 § 5752508 (5,548,804) -

548,628 548,626

59,486 50,486

5,490,318 5,490,318

b - 3 6,098,430

The accompanying notes are an integral part of the financial statements.
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DeSoto Parish Sheriff-General Fund
Mansfield, Louisiana
Statement of Governmental Fund Revenues, Expenditures,
and Changes in Fund Balances/

Statement of Activities
June 30, 2007

STATEMENT B

Government-Wide
_ Fund Financial Statements Statemenis
General Nonmajor Adjustments Sialement of
Fund Funds Total Note 1{0)} Activitias
Public Safety: .
Personal services & ralated benefits 3 4,352,618 41,048 3§ 4433664 5 8874 § 4,442 538
Operaling expenses 543,732 85,312 528,044 629,044
Materials & supplias 616,956 25,243 642,189 642,190
Trave) & other changes 18,367 2,358 20,715 20,7158
Canpltal outlays 261.26% 281,289 {281,269}
Depreciation - 149,625 149,625
Total Expenditures/Expenses 5,852,930 153861 6006881 ____ (122770) 5,004 121
PROGRAM REVENUES
Prisoner reimbursement fees 397477 307 477 387 477
Contractual fees 629,651 £28,651 628,651
Fines, forleitures, and othar commissions 594,046 25,398 619,444 818,444
Operating granis and coniributions 400,652 3,418 484,070 484 070
Total Program Revanues 2,021,826 108,816 2,130,642 2,130,642
Net Program Expense 3.831,104 45,145 3,876,249 {122 770) 3,753,479
GENERAL REVENUES
Proparly taxes 2,345,552 2,345,552 (6R4) . 2,344,868
Sales axes 2,645,792 2,645,792 2,645,752
State revenue sharing 51,781 51,781 51,781
Video poker 120,254 120,254 120,254
Misceliansous income 28,087 60,982 88,080 89,080
Investment eamings 204,564 2,511 207,075 207,075
Total General Revenues 5,386,040 83494 5,450,534 884’ 5.458 850
EXCESS (Deficiency} of REVENUES OVER
EXPENDITURES/CHANGE IN NET ASSETS 1,564,936 18,349 1,583,286 (122,0886) 1,708,311
Othar financing sources:
Operating transfers in (out) (8,700} 8,700
Galn (Loss) on sale of assels 14,800 14,800 14,800
Compansation for damaged ascets g7a 979 979
Total olher financial sources 7,078 8,700 15,779 15,779
EXCESS (Deficlency) of REVENUES OVER
EXPENDITURES AND OTHER FINANCING
SOURCES/CHANGE IN NET ASSETS 1,572,015 27,049 1,598,064 (122,086) 1,721,150
FUND BALANGCE/NET ASSETS:
Beginning of the Year 3,056,634 69,524 4026 158 4,377.280
End of Year 3 5528643 8 96,573 $ 5625222 $ i e!ggigau
The accompanying notes are an Integral pant of the financial slatements. 13




STATEMENT C
DESOTO PARISH SHERIFF
Mansfield, Louisiana
FIDUCIARY FUND TYPE- AGENCY FUNDS
Statement of Fiduciary Net Assets

June 30, 2007
Drug
Tax Seizures
Collactor Civil Criminal Escrow Inmate
Fund Fund Fund Fund Fund Total
ASSETS
Cash S 053,437 § 222325 % 270,186 § 19,411% 5501 8§ 1,470,860
Other assels 1,240 1,240
TOTAL ASSETS $ 953,437 5 222325 % 271,426 § 19,411% 5501 % 1,472,100
LIABILITIES

Liabllities
Held for other taxing bodies $ 953,437 § 5 $ 3 3 853,437
Hatd for others pending courd action 222,325 271,426 19,411 513,162
Hekl for inmates 5,501 5,501
TOTAL LIABILITIES 953,437 222,325 271426 19,411 5,501 1,472,100
NET ASSETS 8 953,437 3 2223955 271426 & 194115 55018 1,472,100

The accompanying notes are an integral part of this statement. 14




NOTES TO FINANCIAL STATEMENTS



DeSoto Parish Sheriff
Mansfield, Louisiana
Nctes to the Basic Financial Statements
June 30, 2007

INTRODUCTION

As provided by Article V. Section 27 of the Louisiana Constitution of 1874, the Sherlff serves a four-year ierm,
as the chief executive officer of the law enforcement district and ex-officio tax collecter of the parish. The
Sheriff also administers the parish jail system and exercises dulies required by the parish court system, such as
praviding balliffs, executing orders of the court end serving subpoenas. As the ex-officio tax collector of the
parish, the Sheriff is responsible for the collection and distribution of ad valorem property taxes, stale revenue
sharing funds, fines, costs, and bond farfeitures imposed by the district court.

The Sheriff has tha responsibility for enforcing state and local laws and ordinances within the territorial
boundaries of the parish. The Sherlff provides protection to the residents of the parish through on-site patrols
and Investigations and serves the residents of the parish through the establishment of neighborhood watch
programs, anti-drug abuse programs, and other programs, et cetera. Additionally, the Sheriff, when requested,
provides assistance to other law enfarcement agencies within the parish.

As the ex-officio tax callector of the parish, the Sheriff Is responsible for collecting and distributing ad valorem
property taxes, state revenue sharing funds, and fines, costs and bond forfeitures imposed by the district court.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis ol entation

The accompanying basic financial statements of the DeSato Parish Sheriff have been prepared in conformity
with accounting principles generally accepted in the United States of America. The Governmental Accounting
Standards Board (GASB) is the accepled standard-setting body for the establishment of governmental
accounting and financial reporting principles. The accompanying basic financial stalements have been
prepared in conformily with GASB Statement 34, Basic Financial Stataments-and Management's Discussion
and Analysis—for Staite and Local Governments, Issued in June, 1999.

B. Reparting Entity

For financial reporting purposes, the Sheriff includes all funds and activities that are controlled by the Sherlff as
an independently elected parish official. The Sheriff is solely responsible for the operations of his office, which
include the hiring and retantlon of employees, authority over budgeting, responsibility for deficits, and the
receipt and disbursement of funds. The DeSoto Parish Police Jury maintains and operates the building in
which the Sheriff's office is located and provides funds for some equipment and furniture for the Sheriffs office.
Because the Sheriff is fiscally dependent on the Police Jury, the Sheriff was delermined to be a compenent unit
of the DeSelo Parish Policy Jury. The accompanying financial statements present information only on the funds
maintained by the DeSoto Sheriff. There are no component units to be included in the Sheriff's reporting entity.

C. Fund Accounting

The Sheriff used funds to maintain its financial records during the year. Fund accounting is designed to
demonstrate legal compliance and to aid management by segregating transactions related to certain Sheriff
functions and activities. A fund is defined as a separate fiscal and accounting entity with a self-balancing set of
accounts.

Governmental funds are used to account for a government's genera! activities, where the focus of attention is

on the providing of services to the public as opposed to proprietary funds where the focus of attention is on
recovering the cost of providing services to the public or other agencies through service charges or user faes.
The emphasis of fund financlal statements is on major funds, each displayed in a separate column.




DeSoto Parish Sheriff
Mansfield, Louisiaha
Notes to the Basic Financial Statements
June 30, 2007

C. Fund Accounting (continued)

The amounts reflecied in the governmental funds financial statements are accounted for using a cument
financial resources measurement focus and the modified accrual basis of accounting. Accordingly, only curent
assets and current liabilities are generally included on the Balance Sheet. The Sheriff reports the following
governmental funds:

General Fund. The general fund, as provided by Louisiana Revised Statute 33:1422 is the principal
fund and is used to account for the opsrations of the Sherlff's office. The Sheriff's primary source
of revenue is an ad valorem tax and sales tax levied by the [aw enforcement district. Other sources
of revenue include commissions on state revenue sharing, state supplemental pay for deputies,
civil and criminal faes, fees for court attendance and maintenance of prisoners, and various other
reimbursements, fees, grants, and commissions. Generai operating expenditures are paid from
this fund.

Special Revenue Funds. Spaecial revenue funds are used to account for the proceeds of specific
revenua sourcas such as ad valorem taxes, sales, taxes, and federal grants. Those revenues are
legally restricted, either by tax proposition or grant agreement, io expanditures for specifled
purposes. Per criteria for FFS below, these funds are presented as nonmajor funds in the
governmental fund financial statements.

Fiduclary Fund financial statements include a Statement of Net Assets. The only funds accounted for In this
category by the Sheriff are agency funds. The agency funds account for assets held by the Sheriff as an agent
for various taxing bodies (tax collections) and for deposits heid pending court zetion. These funds, which are
custedial in nature (assets equal liabilities}, do not Involve measurement of results of operations.
Consequently, the agency funds have no measurament focus, but use the modifiad accrual basis of accounting.

D. Basis of A i us
Fund Financial Statements (FFS)

The amounts reflected in the General Fund and Nonmajor Funds of Statements A and B are accounted for
using a current financial resources measurement focus. With this measurement focus only current assets and
current liabilities are generally included on the balance shest. The statemant of ravenuas, expenditures, and
changes in fund balances reports on the sources (l.e., revenues and other financing sources) and uses {i.e.,
expenditures and other financing uses} of current financial resources. This approach Is then reconciled,
through adjustment, to a gavernment-wide view of sheriff operations.

The amounts reflected in the General Fund and Nonmajor Funds of Slatements A and B use the modified
accrual basis of accounting. Under the modified accruat basis of accounting revenues are recognized in the
accounting period in which they become both measurable and avaliable to finance expenditures of the current
period. Accordingly, revenues are recordad when recaived in cash, except that revenues subject to accrual
(generally 60 days after year-end) are recognized when due. Expenditures are recorded when the related fund
liabifity is incurred, except for interest and principal payments on general fong-term debt which Is recognized
when due, and certain compensated absences and claims and judgments which are recognized when the
obligations are expected to be liquidated with expendable available financial resources.

Revenues
Ad valorem taxes and the related state revenue sharing are recorded in the year the taxes are assessed, Ad

valorem taxes are sssessed on a calendar year basis and attached as an enforceable lien and become due and
payable on the date the tax rolls are filed with the recorder of mortgages. Louisiana Revised Statute 47:1993
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DeSoto Parish Sheriff
Mansfield, Louisiana
Notes to the Basic Financial Statements
June 30, 2007

D. Basis of Accounting/Measurement Focus (continued)

required that the tax roll be filed on or before November 15 of each year. Ad valorem taxes become delinquent
if not paid by December 31. The taxes are generally collected in December of the current year and January
and February of the ensuing year.

Salas tax revenues are recorded in the period in which the underlying exchange has occurred. Gaming tax
ravernues are recorded in the period during which the exchange transactions on which the tax is imposed occur.
Fines, forfeitures, fees and court costs are recognized in the perlod they are releasad for distribution by the
Courts.

Federal and state entilaments are recorded as unrestricted grants-in-aid when available and measurable.
Revenue from federal and state grants Is recognized when all eligibility requirements have been satisfied.
Eligibility requirements include timing requirements, which specify the year when resources are required to be
used or the year when use is first permitted; matching requirements in which the Sheriff must provide local
resources lo be used for a specified purpose; and expenditure requiremenis in which lhe resources are
provided to the Sheriff on a reimbursement basis.

Interest earnings on deposits are recorded when earned.

Those revenues susceplible to accrual are sales taxes, property taxes, prants, contracts, intersst revenue and
charges far services, Substantially all other revenues, including fines, forfeitures and commissions, are not
susceptible to accrual because generslly they are not measurable until received in cash.

Expenditures

Selaries and rateted benefits are recorded when employee services are provided.

Purchasss of varicus operating supplies are recorded as expenditures in the accounting period in which they
are purchased,

Substantially all other expenditures are recognized as expenditures whan the related fund liabliity has been
incurred.

Transfers between funds that are not expected to be repald, sales of assets and compensation for loss of
assets are accounted for as other financing sources (uses). These olther sources {uses) are recognized at the
time the underlying events occur.

Government-Wide Financial Statements {GWFS)

The column Jabeled Statament of Net Assets (Statement A) and the column iabeled Statament of Activilies
(Statement B) display inforrmation about the Sheriff as a whole. These stalements include all the financial
activities of the Sheriff. Information contained in these columns reflect the economic resources measurement
focus and the accrual basis of accounting. Revenues, expenses, gains, [osses, assets and [iabilities resulting
from exchange or exchange-like transactions are recognized when the exchange occurs (regardless of when
cash Is received or disburses). Revenues, expenses, gains, losses, assets and liabilities resulting from
nonaxchange transactions are racognized in accordance with the requirements of GASB Statement No. 33,
Accounting and Financial Reporting for Nonexchange Transactions.

Program revenues include {a) fees and charges paid by the recipients of servicas affered by the Sheriff, and (b)
grants and contributions that are restricted to meeting the operational or capital requirement of a particular
program. Revenues that are not classified as program revenues, including all taxes, are presented as general
revenues.
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DeSoto Parish Sheriff
Mansfield, Louisiana
Notes to the Basic Financial Statements
June 30, 2007

Basis of Accounting/Measurement Focus (continued)

A fund is considered major if it is the primary operating fund of the Sheriff or its total assets, liabilities, ravenues,
or expenditures of the individual governmental fund is at least 10 percent of the comesponding total for all
governmental funds. Based on this criterla the Sheriff has no major funds.

The following reconciling schedule is presented to reconcile and explain the differences in fund balances and
changes In fund balances as presented in these statements to the net assets and changes in net assets
presented in the Government-Wida financial statements.

Statement A
Fund financlal statements total fund balances § 5625224
Capltal assels used in governmantal aclivities ara not currant financial resowrces and,
therefore, are not reporied In fund financial statement, but are reported in the
govemmental activilles of the Statement of Assets

Caost of capilal assets 1,605,168
Less accumulated denraciation 1,068,542
Long-term liabilites are not due and payahble in the current peried and are not 548,626

included In the fund financia) statements but are Included in the govemmental
aclivities of the Statemeant of Assets

Compensated absences {148,150}
Certaln deferred revenues are reported in the govemmental funds but not In tha
Statement of Net Asgels 12,730
Government-wide slatement net assels § 6,008,430
]
Statement B
Fund Financlal statements excass of revenues over expenditures § 1,590,084

Govammenta! funds report capital cutlays as expenditures bacause such outlays
use current financisl resourcas. However, for gevernmental activilles those capital
outlays are reporied In the Statement of Net Assets and are sllocated over thelr
useful fives in the Statement of Activities.
Capital outlays 281,289
Depreciation expense (149,626)
In the Statement of Aclivities, certain operating expense, such as compensaled
absences are messured by tha amounts eamed during the year. In the govemmental
funds, however, expendiiures for these ltems ara measured by the amounts
actually paid.
Increase In accrued compensated absences {8,874)
Because of the tming of actual recelpt, some revenues are not conskdered "available”
to pay current obligatfons and are not reported In the governmental funds. They
are, howaver, reported in the Statemant of Activiias

Increase in deferred revenues-ad valorem taxes (684)
Government-wida change In net assels § 1,711,150

E. Budgets

Proposed budgets, prepared on the madified accrual basis of accounting, are published in the official journal at
least 10 days prior to the public hearing. Public hearings are held at the Sheriff's office during the month of
June for comments from taxpayers. The budgets are then legally adopted by the Sheriff and amended during
the year, as necessary. Budgets are established and controlled by the Sheriff at the abject level of expenditure.

19




DeSoto Parish Sheriff
Mansfield, Louislana
+. Notes to the Basic Financial Statements
June 30, 2007

E. Budgsts {continued

The Sheriff must approve all changes or amendments to the budget. The general fund budget was amended
during the year.

Appropriations lapse at year-end and must be reappropriated for the following year to be expended. Budgeted
amounts included In the accompanying financial statements include the original adonted budget amounts and
the final budget which Includes all amendments.

F. Cash and Cash Equivalents

Cash includes amounis in demand deposils, interest-bearing demand depasits, money market accounis or
nonnegotiable certificates of deposit. Under state law, the Sheriff may deposit funds In demand deposits,
interest-bearing demand deposits. money market accounts, or time deposits with state banks organized under
Louisiana law and national banks having their principal offices in Louisiana. In addition, local governments in
Louisiana are authorized to invest in the Louisiana Asset Management Pool, inc. {LAMP), a non-profit
carporation formed by an iniiative of the State Treasurer and organized under the laws of the State of
Louisiana, which operates a local government investment pool.

G. Investments

Under Lawisiana Revised Statute (R.5.) 33:2955, the Sheriff may invest in United States bonds, treasury notes,
or certificates. These are classified as investments if their original maturities exceed 80 days; however, if the
original maturities are 90 days or less, they are classifled as cash equivalents. Under this definition the Sheriff
does not have any investments.

H. Compensated Absences
The Sheriff has the following policy relafing to vacation and sick leava:

Aftar one year of service, all regular, full-time employees are granted 10 days of vacation ieave each year. With
12 years plus continuous service with the DeSoto Parish Sheriff, employees are granted 15 days vacation each
year. Vacation leave may be accumulated and carried forward to succeeding years. Upon termination of
employment, employees are paid for up te 180 hours of accumulated vacation leave. Sick leave is granted on a
case-by-case basis, at the discretion of the Sheriff.

The Sheriff's recognition and measurement criteria for compansatad absences is as follows: The vacstion leava
is accrued as a liability as the benefits are earned by the employees. Sick leave is not accrued.

1. Capital Assets

Capital assets are capitalized at historical cost or estimated cost if historical cost is not available, Donated
assets are recorded as capital assets at thair estimated fair market value at the date of donation. The Sheriff
maintains a threshoid lavel of $2,500 or more for capitalizing capital assets.

Capital assets are recorded in the Statement of Net Assets and Statement of Activities. Since surplus assets
are sold for an immaterial amount when declared as no longer needed for public purposes, no salvage value is
taken into consideration for depraciation purposes. All capital assets, other than land, are depreciated using
the straight-line method over the following useful lives:

Asset Class Esti ives
Equipment and furniture 520
Vehicles 5
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DeSoto Parish Sheriff
Mansfield, Louisiana
Notes 10 the Basic Financial Stataments
June 30, 2007

J. Interfund Transactions

Rescources belonging to particular funds are commanly shared with other funds that need access to additional
resources. WWhen resources are provided without expectation of repayment, the transaction Is reportad a a
fransfar and is treated as a source of income by the recipient and as an expenditure or expense by the provider.
If repayment is expecled, these receivables and payables are classified as "Advance to (from)other funds.” in
preparing the government-wide financial statements, transfers are eliminated to present net transfers for
governmeantal activities. In addition, interfund receivables and payables are eliminated to present a net balance
for each type of aclivity.

K. Prepaid items

Payments made to vendors for services that will benefit beyond June 30, 2007 are recorded as prepaid
BXPeNsSes.

l.. Fund Equity

In tha fund financial statements, governmental funds repert reservations of fund balance for amounts that are
not avallable for appropriation or are legally resiricted by outside parties for use for a specific purpose.

M. Restricted Net Assets

For government-wide statement of net assats, net assets are reported as restricted when constraints placed on
net asset use are either;

1. Externally imposed by creditors (such as debt covenants), grantors, contributors, or laws or
regulations of other governments; or
2. Imposed by law through constitutional provisions or enabling legislation.

N. Deferred Revenues

Deferred revenues arise when potential revenues do not meet both the *measurable” and “available” criteria for
recognition in tha current period. Deferred revenues also arise when the Sheriff receives resources before it
has a legal claim to them, as when grant monies are received prior to the accurrence of qualifying expenditures.
in subsequent periods, when both revenue recognition criteria have been met or the Sheriff has a legal claim to
the resources, the liability for deferred revenua is remaved from the balanca sheet and revenue is recognized.

O. Estimates

The preparation of financial statements in conformity with accounting principles generally accepted In the
United States of America require management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and llabllities at the date of the financial
stalements and the reported amounts of revenues, expenditures, and expensss during the reporting period.
Actual results could differ from those amounits.

2. LEVIED TAXES

The Sheriff was authorized an ad valorem tax miliage of 12.47 mills and levied 1axes of 12.47 mills for 2007, Ad
valorem taxes are recorded in the year the taxes are assessed.

Total assessed value was $224,979,435 in 2006. Louisiana state law exernpts the first $75,000 of assessed
value of a taxpayer's primary rasidence from parish property taxes. This homestead exemption was a tota! of
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2. LEVIED TAXES (continued)

$35,462,783 of the assessed value in 2008. The following are the principal taxpayers for the parish and their
2006 assessed valuation (amounts expressed in thousands);

Type of Assessed Percentage of
Taxpayer Business Valuation Total Assessed
Valuation
Intarnational Paper Co. Manufaciuring $34,785 14.92%
Central La. Electric Co. Utility 26,197 11.23%
Southwestern Electric Litility 25,508 10.94%
Total $86,490 37.00%

The DeSoto Sheriff passed a one-half of one percent (1/2%) sales and use tax on July 17, 2004. Collection of
the tax began October 1, 2004. These funds are dedicated to paying salaries and benefils for the law
enforcement personnel of the Sheriff. The amount of sales tax collected for year ended June 30, 2007 was
$2,645,792.

3. CASH AND CASH EQUIVALENTS

At June 30, 2007, the Sheriff has cash in interest bearing and non-interest bearing accounts (book balance)
totaling $5,253,143 as follows:

Govemment Fidiciary
Funds Funds Total
Demand deposits $ 78,787 498,957 577,040
Interest-bearing demand deposits 5,381,964 972 607 6,354,572
Petty Cash 700 700
Categorized bank deposits § 5461452 ~ 1470860 6032311

These deposits are stated at cost, which approximates market. Under state law, these deposlts, or the resulting
bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal
agent bank. The market value of the pledged securities plus the federal deposlt insurance must at all times
equal the amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging
fiscal agent bank In a halding or custodial bank that is mutually acceplable to both parties.

Deposits (collected bank balances) at June 30, 2007, are $6,814,268. These depasits ara secured from risk by
$500,000 of federal deposit insurance and $18.677,608 of pledged securities held by the custodial bank in the
name of the fiscal agent bank (GASB Category 3).

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB
Statement No. 3, Loulslana Revised Statute 39:1229 imposes a statutory requirement of the custodial bank to
advertise and sell the pledged securities within 10 days of being notified by the Sheriff that the fiscal agent has
falled to pay deposited funds upon demand. Further, LRS 39:1224 states that securities held by a third party
shall be deemed to be held in the Sheriff's name.

At June 30, 2007, the balance in the Louisiana Asset Management Pool, Inc. {LAMP) account Is $601,201,
(See summary of Significant Accounting Policies Note E.) In accordance with GASB Codlfication 150,164, the
balance in the LAMP account is not categerized in the three risk categories provided by GASB Codification
150.164 hecause the balance is in the poo! of funds and therefore not evidenced by securities that exist in
physical or book antry form. Only |ocal governments having contracted to participate in LAMP have an interast
in the pool of assets. The primary objective of LAMP iz to provide a safe environment for the placement of
public funds in short-term, high-quality investrments. The LAMP portfofic includes only securities and other
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3. CASH AND CASH EQUIVALENTS (continued)

obligations in which local governments in Louisiana are authorized to invest. Accordingly, LAMP investments
are restricted to securitles issuad, guarantead, or backed by the U.S. Treasury, U.S. government, or one of its
agencles, entesprises, or instrumentalities, as well as repurchase agresments coliaterafized by those securities.
The dollar weighted average portfolio maturity of LAMP assels is restricted to not more than 80 days, and
consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid to give its
parficipants immediate access to their account balances. Therafore, under GASB 9, the Sheriff ¢lassifies this
account as cash,

4. RECEIVABLES

The following Is a4 summary of recelvables at June 30, 2007:

General Nanmajor
Fund Funds Total
Intergovernmental revenues:

State supplement pay § 20356 $ 20356
Parish LACE revenue 46,6890 46,600
Community Service Reimbursement 1,320 1,320
Federal grants 5,625 5,825
Probation officer 24,796 24,796
Bond fees, fines and forfaitures 350 350
Civif fees and sales 24 410 24410
Ad valorem tex 77,450 77,450

Feas, charges, and commiesions for senvicas: -
Court attendance 9,250 9,250
‘Transporting of prisoners 1,036 1,036
Faading and kesping prizsonars 32,006 32,096
Loga! security contracls 23,274 23,274
Background checks 24,283 24,253
Totals “$ 285287 & 5625 § 290,906

— e

All recelvables are current and therefore due within one year. Allowances are reported when accounts are
proven {o be uncollectible. There are no allowances reporied.

5. INTERFUND RECEIVABLES/PAYABLES
The Sheriff transfers from the General Fund into the nonmajor funds in anticipation of grant revenues that will

be received by these funds. When the revanues amive, the general fund is repaid. Individual balances reported
as Interfund receivables/payables, advance toffrom other funds at June 30, 2007, are as follows:

Task Forca
Genera! Fund Budget Fund Total
interfund raceivable 8 E812 § $ 2812
Interfund payables (8.612) (8,612}
Total & - 8612 § (8,512) § 0
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6. CAPITAL ASSETS

A summary of changes in office furnishings, aguipment and vehicles follows:

Governmental Activities Balance Balance
71112006 Additions Dalstions 6/30/2007
Depreciable assets: $ 3 $ $
Office equipment & furniture 199,811 16,441 216,252
Vehicles 1,280,085 264,828 155,997 1,388,016
Total depreciable assets 1,479,806 251,260 155,897 1,605,188
Less accumulated depreciation 1,062,013 149,625 155,906 1,066,642
Capital assets, net $ 416,983 131,644 -3 548,626

Depreciation expense in the amount of $148,625 was charged to public safety.
7. LONG-TERM DEBT

The following is a summary of long-term debt transactions {compensatory time) far the year ended Jupe 30,
2007:

Long-term
debt
Compensaled absences at July 1, 2006 $ 138276
Additions 148,150
Deductions (130,276)
Compensaled absences at June 30, 2007 $  14B150

8. PENSION PLAN

Plan Description. Substantially all employees of the DeSotc Parish Sheriff's office are members of the
Louiglana Sheriffs’ Pansion and Relief Fund (System), a cost-sharing, multiple-employer defined benefit
pension plan administered by a separate board of trustees.

All Sheriffs and all deputies who were belwean the ages of 18 and 50 at the time of original employment, are
found to be physically fit, and who earn at least $400 per month are raquired to participate in the System.
Employees are eligible to retire at or after age 55 with at least 12 years of crediled sarvice and receive a
bengfit, payable monthly for life, equal to a percentage of their final-average salary for each year of credited
sarvice. The percentage factor io be used for each year of service is 2.5% for each year If total service is at
least 12 but iess than 15 vears, 2.75% for each year if total service is at least 15 but less than 20 years, and 3%
for each year If total service is at least 20 years (Act 1117 of 1995 increased the accrual rate by 0.25% for all
service rendered on or after January 1, 1980.) In any case, the retirement benefit cannot exceed 100 percent of
their final-average salary. Final-average salary is the employee’s average salary over the 36 consecutive or
Joined months that produce the highest average. Employees who terminate with at least 12 years of service
and do not withdraw thelr employee contributions may refire at or after age 55 and receive the benefit accrued
to their date of termination as indicated previously. Employees who terminate with at least 20 years of cradited
service are also eligible to elect early benefits between ages 50 and 55 with reduced benefits equal to the
actuarial equivalent of the benefit to which they would otherwise be entitled at age 55. The System also
provides death and disability benefits. Benefits are established or amended by stale statute.
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8. PENSION PLAN (continued)

The System issues an annual publicly available financial report that includes financial statements and required
supplementary information for the System. That report may be obtained by writing to the Louisiana Sheriffs'
Pension and Relief Fund, Post Office Box 3163, Monroe, Louisiana 71220, or by calling (318) 362-3191.

Funding Palicy. Plan members are required by state statute to contribute 9.8 percent of their annual covered
salary and the DeSoto Parish Sheriff is required to contribute at an actuarially determined rate to the pension
plan. The current rate is 7.0 percent of annual covered payrall. Contributions to the System also include one-
half of one percent of the taxes shown to be collactible by the tax rolls of each parish and funds as required and
available from Insurance premium taxes. The contribution requirements of plan members and the DeSoto
Parish Sheriff are established and may be amended by state statute. As provided by Louisiana Revised Statute
11:103, the employer contributions are determined by actuarial valuation and are subject to changs aach year
based an the results of the valuation for the prior fiscal year. The DeSoto Parish Sheriff's contributions to the
System for the years ended June 30, 2007, 2006, and 2005 were $354,858, $352,275, and $260,961,
respectively, equal to the required contributions for each year.

9. OTHER POST-EMPLOYMENT BENEFITS

According the R.S. 33:1448(G), the Sheriff is required to pay the costs of group medical and dental insurance
and for the first ten thousand dollars of life insuranca for all Sheriffs’ and Deputy Sheriffs’ retired with at least
fifteen years of service who are at least fifty-five years of age. For the year ended June 30, 2007, there were
five retirees receiving these benefils and the total amount of premiums paid for them totaled $14,925.

10. CHANGES IN AGENCY FUND BALANCES

A summary of changes in agency fund balances due to taxing bodies and others follows:

Balance Balance

FUND July 1, Additions Deductions June 30,
Tax collector 1,048,770 § 23,797,447 23,892 780 953,437
Civt 175,839 736,074 689688 $ 222325
Criminal 148,703 2,359,097 2234374 5 271,426
Drug Seizures Escrow 19,021 15,796 154068 $ 19,411
Inmate Commissary 5,272 101,53¢ 101,310 § 5,501
Totals $ 1,305,705 § 27,000,053 _§26,933.558 5 1,472,100

11. RESTRICTED NET ASSETS/FUND BALANGE RESERVE

The following schedule summarizes restricted net assets and the reserves at June 30, 2007:
Fund Balance Reserve

General Nonmaijor Restricted
Fund Funds Net Assets
Task Force 1,536 1,536
DARE 57,950 57,950
Total $ - B 50,486 § 50486
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12. LITIGATION AND CLAIMS

At June 30, 2007, the DeSoto Parish Sheriff was involved in two lawsuits which were elther adequately covered
by liability insurance or, in the opinion of the Sheriff's legal counsel, will not result in any liability to the Sheriff.

The Sheriff recelves granis for spacific purposes that are subject to review and audit by the grantor agencies.
Such audits could result in a request for reimbursement for disallowed costs under the terms of the agreements.
In the opinion of management, such disallowancs, if any, would be insignificant.

13. RISK MANAGMENT

The Sheriff is exposed to various risk of loss related to torts, theft of, damage to, and desiruction of assets,
errors and omissions, and injuries to employees. To handie such risk of loss, the Sheriff maintains commercial
insurance policies covering: automabile Tlability, medical payments, uninsured motorist, and collision; health
insurance providing 100 percent coverage for any employee injured while on the job; and surety bond
coverage. No claims were paid on any of the policies durlng the past three years which exceeded the policies'
coverage amounts. In addition to the above policies, the Sheriff also maintains a liability insurance policy with
the Louistana Sheriffs’ Risk Management Program. No claim has been paid on the policy during the past three
years nor is the Sheriff aware of any unfiled claims.

14. FEDERAL FINANCIAL ASSISTANCE

During the year ended June 30, 2007, the DeSoto Parish Sheriff participated In the foliowing federal financial
assistance programs:

Federal
CFDA Grant Issues!
Federal Grantor/Pass-through Grantor/Program Titla Number Number Expenditures
Thnited States Department of Justice
Louisiana Commission of Law Enforcement ,
Multi~Jurisdictional Task Force 16.738 BOS-1-008 49,868
Total Federal Financial Assistance $ 49989

The DeSoto Parlsh Sheriffs office administers monles received for Homeland SecurityfEmergency
Preparedness Grants that are distributed by the DeSoto Parish Police Jury. This revenue is recorded by the
DeSoto Parish Police Jury.

16, TAXES PAID UNDER PROTEST

The net assets held for others in the Tax Callector agency fund at June 30, 2007 reflects taxes paid under
protest, plus interest sarned to date an these funds. These funds are held pending resolution of the protest,

17. RELATED PARTY TRANSACTIONS

Procedures, observations, and inquiries did not disclose any material ralated party transactions for the fiscal
year ended June 30, 2007.

18. ON-BEHALF PAYMENTS FOR SALARIES

The Sheriff recognizes as general fund revenues and expenses supplemental pay made by the State of
Latislana to the Sheriff’'s employees. For year ended June 30, 2007 the state contributed $266,442.
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DeSoto Parish Sheriff-General Fund
Mansfield, Louisiana

SCHEDULE 1

Schedule of Revenues, Expenditures, and Changes in Fund Balances
Budget (GAAP Basis) and Actual--General Fund

June 30, 2007

Vanance with
General Final Budget
Original Final Fund Positive{Negativa)
EXPENDITURES/EXPENSES
Public Safety:
Parsonal servicas & related benefits % 4,174,500 $ 4,419,503 5 4392616 § 28,977
Oparating axpenses 546,100 438,105 543,732 {104,627
Materials & supplies 535,147 605,427 616,956 (11.529
Trave! & other charges 18,000 18,355 18,357 2
Capital outiays 274,900 281,510 281,260 241
Total Expenditures/Expenses 5550696 ____ 57636889 5,852 930 (88,940)
PROGRAM REVENUES
Prisoner reimbursement fees 327,900 397,435 397477 42
Contractual feps 527,500 629,707 528,651 (56)
Fines, forleltures, and other fees 334,550 594 046 594,046 0
QOperating grants and contributions 381,750 423,530 400,652 (22 878)
Total Program Revenues 1,572,100 2,044,718 2,021,828 (22,892)
Net Program Expense 3,978,596 3,719,271 3.831,104 {111,832)
GENERAL REVENUES
Property taxes 2,242,000 2,349,540 2,345,052 (3,908}
Salas taxes 1,800,000 2,419,700 26845752 226,092
State revenue sharing 52,200 62,675 51,781 {784)
Video Foker 87,000 120,250 120,254 4
Miscelianeous income 20,800 27925 28,087 172
Invesiment earnings 58500 185,000 204,584 10,564
Total General Revenues 4 261,500 5154990 5.396,040 241 050
EXCESS (Deficiency) of REVENUES OVER
EXPENDITURES/ICHANGE IN NET ASSETS 282,904 1,435,718 1,564,936 129,218
Other financing sources:
Operating transfars In (out) - - (8,700) {8,700)
Sale of assets {(15,000) (14,800) 14,800 29,600
Compensation for damaged assets {1,000) {1,000) 979 1,978
Total other financial sources {16,000) (15,800) 7.078 22 879
EXCESS [Deficlency) of REVENUES OVER
EXPENDITURES AND OTHER FINANCING
SOURCESICHANGE IN NET ASSETS 266,004 1,419,918 1,672,015 152,097
FUND BALANCE/NET ASSETS:
Baginning of the Year 3,956 634 395,634 3,859,634 o
End cf Year 5 4,223 538 5 1,815,553 5 5231849 § 152,007
The accompanying noles are an Integral pan of the financial slatements. 28
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ASSETS
Cash
Recsivablas
Prepald expensas
TOTAL ASSETS

LIABILITIES & FUND EQUITY
Liabllites:
Due to other laxing bodles
Iniewfund payables
Totel Babilitins
Fund equity:
Fund balance:
Ressrved
Unreserved-undesignated
Taotal Fund Equity

DESOTO PARISH SHERIFF

: Mansfield, Louisiana
GOVERNMENTAL FUND TYPE - NONMAJOR SPECIAL REVENUE FUNDS

Balance Sheet

June 30, 2607
Task Force Task Force
Budpet Program DARE Commissary
Fund Income Fund Fund Fund
3 10,148 $ 15212 % 52,175 & 8121 &
5,625

Criminal
Interdiction/
Grant
Fund

13,754 %

Schedule 2

Total

£88,410
5,625

150 150
S 10148 § 15212 § 57,850 % 8121 5, 13764 §___ 109480

$ $ 5 5 $ $
8,812 8812
8,812 0 8512
1,536 57,950 50,488
15212 8,121 13764 37,087
1,536 15212 57,950 3,121 13,754 86,573

TOTAL LIABILITIES & FUND EQUITY  §____10.148 §

Supplementary information. Presenlad for purposes of additional analysis only,

16212 $__S79e0 S Bigi $_ 13754 §__]05185




Schedule 3
DESOTO PARISH SHERIFF
Mansfield, Louisiana
GOVERNMENTAL FUND TYPE - NONMAJOR SPECIAL REVENUE FUNDS
Statement of Revenues, Fxpenditures and Changas in Fund Balances
For the year ended June 30, 2007
Taek Task Criminal
Force Force Interdiction/
Budpet Pragram PARE Commissary Grant
Fund Fund Fund Fund Fund Total
REVENUES
Fees, Finas, Commisskins and Charges for S8ervices ] 1 12,503 § 12805 § 3 3 25308
Oparating Grants and Caniributions
Faderal grants 49,968 22375 72,344
Tri-Parish maltching funds 11,074 11.074
Interest 2517 246M
Miscallansous 39,274 1,708 60,883
TOTAL REVENUES 49,968 23,577 37,781 38,274 21,708 172,310
EXPENDITURES
Public safety:
Personal sarvices and relalad bans{lts 17,212 086 18,600 34850 41,048
Operating sarvcas 94,462 15,127 10,800 22,283 2,500 85,312
Malsrials and supplies €607 6,274 1,108 18,860 1,398 25,243
Travel and other charges 1,106 630 624 2,358
Capital aufiay -
TOTAL EXPENDITURES 52,311 22,282 32,246 38,153 7.870 153,981
EXCESS {DEFICIENCY) OF REVENUES OVER EXPENDITURES {2,342) 1,206 5,638 129 13,738 18,249
Other finanaing source
Transfer In 8,848 8,700 15,548
Tranafer out {53,846) (6,848)
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 4,504
FLIND BALANCES, BEGINNING OF YEAR (2.068) 12063 G2.414 8,000 15 88524
FUNID BALANCES, END OF YEAR $ 1,536 $ 16,212 § 67060 § 8121t § 13,764 § 86573
—— ] BB W

Supplementary Information. Presented for purpeses of additional anatysis only, 31




Additions:
Deposiis:
Sheriffa sales
Fines, forfaltures, and casts
QGamishmenia
Sefzures, bonds, ela
Taxes, [zes, eic., recelvad

Ad valorem taxes:
Currant yaar
Prior year
Proteatad

State ravanue sharing

Interast on:

Oparating account
Dalinquent taxes
Prior yaar laxes

Cost of tax notfces, atc.

Redamptions
Olher addlfions
Total additions
Daductlons:

Selllement payments to:
Louislani Dept of Forestry
Red River Levae Disbict
Leukstana Tax Commission

DaSats Parish:

Sheriifa Genemal Fund
Clerk of Court
Police Jury
Schoc! Board
Parigh Library
Assassor
Municipalkies
District Atiorney
Communications District
Criminal Court Fund
Litigants. niforneya
Panslon Funds
Northwest Crime Lab
Northwest Juvenlie Detantlon
Loulslapa Rehabilitation
Fira Prolection Distict No. 1
Fira Prolection Diatrict No. 2
Fira Protectien District No. &
Fire Protection District No. 8
Fire Protection Dislrict No. 8
Water Dlatrict No. 1
Amhbulanas Semvice District
Other Seilements
Refunds
Other reductions

Total reductions

Change In Not Assats

Met Assete, beginning
Not Aasats, ending

Supplaementary Information. Presented for purpases af additianal analysis only,

DESOTO PARISH SHERIFF
Mansfte!d, Louisiana

FIDUCIARY FUND TYPE- AGENCY FUNDS
Statement of Changes in Nal Assels
Far the year anded June 30, 2007

SCHEDULE 4

Drug
Tax Selzures
Collector Civit Criminal Escrow Inmate
Fund Fund Fund Fund Fund Total
534,328 534,326
2,256,369 2,256,368
201,748 201,748
102,728 15,786 118,524
23,111,203 23,114,203
3,717 113,717
{85,394) {D5,384)
546,217 546,217
0,631 98631
20,336 2,336
2,848 2,848
35,807 35,807
50,421 50,421
2,661 101,538 104,200
23,797 447 736,074 2,350,097 15,786 101,638 27,000,953
25,611 25611
2,784 2,781
6,027 6827
2,488,672 B4,057 360,215 2,943,844
2,820 14,273 88,872 118,885
3,183 708 685,045 3,871,751
12,407 377 12,407,377
5R2,003 532,083
855,891 855,891
2,508 2,508
205,946 15,408 311,352
197,830 197,830
442,546 442,546
252,113 252,113
684,607 864,507
106,178 106,178
72,024 72,924
45,391 45,391
258,759 258,750
120,433 120,433
170,981 170,861
1.090,10% 1,080,108
140,218 140,218
1,080,661 1,000,861
82172 752,172
71,385 71,305
£0,356 50,258 100,812
320,245 101,310 430,655
23,882,780 689,688 2,234 374 15,406 101,310 26,933,558
{85,333} 48 386 124,723 390 229 76,395
1,048,770 175,939 146,703 19,021 5272 1,385,705
§ O53437 5 222320 % 271426 § 18411 & 5501 § 14712100
i
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122 JEFFERSON STREET « MANSFIELD, LOUISIANA 71052 = (318) 872-3007 = FAX (318} B72-1357
CERTIFIED PUBLIC ACCOUNTANT

Report on Internal Control over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed In Accordance with
Government Auditing Standards

DeSoto Parish Sheriff
Mansfield, Lauisiana

| have audited the financial statements of the govemmental activities, as well as the aggregate nonmajor
governmental funds, and each fiduciary fund type of the DeSota Parish Sheriff as of and for the year ended June
30, 2007, and have issued my report thereon dated December 26, 2007. | conducted my audit in accordance with
auditing standards gaenerally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptrolter General of the United States.

Internal Control Qver Financial R i

In planning and performing my audit, | considered The DeSolo Parish Sheriffs internal control over financial
reporting as a basis for designing my auditing procedures for the purpose of expressing my opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the DeSoto Parish
Sheriff's intemal control over financial reporting. Accordingly, | do not express an opinion en the effectiveness of
the DeSoto Parish Sheriff's internal control over financial reporting,

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing thelr assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency Is a control deficiency, or combination of control deficiencies, that adversely affects the
DeSoto Parish Sheriff's ability to initiate, authorize, record, process, or report financial data reliably In accordance
with generally accepted accounting principles such that thers is more than a remote likelihood that a
misstatement of the DeSoto Parish Sheriffs financial statements that is more than inconsequential will not be
prevented or detected by the DeSoto Parish Sheriff's internal control.

A material weakness is a significant deficiency, or combination of significant deficiancies, that results in more than
a remote likelihood that 2 material misstatement of the financial statements will not be prevented or detected by
the DeSolo Parish Sheriff's internal control,

My consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencles in intemnal control that might be
significant deficiencies or material weaknesses. ! did not identify any deficiencies in internal control over financial
reporting that I consider to be malerial weaknesses, as defined above.

Complfance and Other Matterg

As part of obtaining reasonable assurance about whether the DeSoto Parish Sheriffs basic financial statements
are free of material misstatement, | performed tests of its compliance with certain provisions of laws, regulations,
contract and grant agreements, noncompliance with which could have a direct and malerial effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit and, accordingly, | do not express such an opinion. The results of my
tests disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards.




This report is intended solely for the information and use of the DeScto Parish Sheriff, management of the
Sheriff's cffice and the Legislative Auditor and is not intended to be and should not be used by anyone other than
these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative
Auditor as a public document.

it o). oo, 2

Mansfield, Louisiana
December 26, 2007
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DESOTO PARISH SHERIFF
Mansfisld, Louisiana
Scheduls of Findings and Questioned Costs
For the Year ended June 30, 2007

SUMMARY OF AUDITOR'S REPORTS

INDEPENDENT AUDITCR'S REPORT:

| have audited the basic financial statements of the DeSoto Parish Sheriff as of and for the year ended June 30,
2007, and have issued my report thereon dated December 25, 2007, | conducted my audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to financial
audits contalned In Government Auditing Standards, issued by the Comptroller General of the Uniled States. My
audit of the financial statements as of June 30, 2007, resulted in an unqualified opinion.

REPORT ON INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS:
Compliance

Compliance Material to Financial Stataments O Yes M No

Internal Control

Matarial Weaknesses ] Yes ] No
Cther Conditions [ Yes Xl No
FEDERAL AWARDS
Not applicable

A management letter was issued.

FINANCIAL STATEMENT FINDINGS

None,
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None.

DESOTO PARISH SHERIFF
Mansfisld, Louislana
Schedule of Prior Year Findings
For the Year ended June 30, 2007
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