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INDEPENDENT AUDITORS' REPORT

To the Board of Trustecs
Calcasicu Parish Public Trust Authority
Lake Charles, Louisiana

We have audited the accompanying statemients of net assets of the Caleasieu Parish Public Trust Authority (the
Authority). a component unit of the Calcasieu Parish Police Jury. as of May 31, 2003 and 2004, and the related
statements of revenues. expenses and changes in net assets, fund equity. and cash flows for the vears then ended.
These financial statements are the responsibility of the Authority's management. Our responsibility is to express an
opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards of the United States of America
and the standards applicable to financial audits contained in Government Anditing Standards. issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining. on a test basis. evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and sigmficant estimates made by management as well as
evaluating the overall financial statement presentation. We believe our audits provide a reasonable basis for our
opinion.

Inour apinion, the financial statements referred to above present fairly, in all material respects. the financial position
of the Caleasicu Parish Public Trust Authority as of May 31, 2005 and 2004, and the results of'its operations and its
cash Hlows for the years then ended in conformity with generally accepted accounting principles of the United States
of America.

The Management's Discussion and Analysis on pages 3 through 6 1s not a required part of the basic {inancial
statements but is supplementary information required by the Governimental Accounting Standards Board. We have
applied certain limited procedures. which consisted principally of inquiries of management regarding the methods off
measurement and presentation of the supplementary information. However, we did not audit the information and to
nOL CXPress an opinion on it.

Our audits were made for the purpose of forming an opinion on the financial statements taken as a whole. The
supplementary information included on pages 29 through 32 is presented for purposces of additional analysis and is
not a required part of the {financial statements. Such information has been subjected to the auditing procedures
applied in the audits of the comhined financial statements and, in our opinion, ts faivky stated inall material respects
i relation (o the combined linancial statements taken as a whole.



Inaccordance with Goverssment Auditing Stasdordy. we have also issued our report dated November 23, 2005 on
our consideration of Calcasten Parish Public Trust Authority's internal control over financial reporting and our tests
ofits compliance with certain provisions of laws and regulations. contracts. and grants. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and compliance, and the results of that
testing und not 10 provide an opinion on the internal control over financial reporting or on compliance, That report
is an integral part of an audit performed in accordance with Governmental Auditing Standards. and should be read in
conjunction with this report in considering the results of our audit.

November 23, 2003



Calcasieu Parish Public Trust Authority
Management’s Discussion and Analysis
May 31,2005 and 2004

This section of the Calcasicu Parish Public Trust Authority’s (the Authority} financial report presents a discussion
and analysis of the Authority’s financial performance during the fiscal year that ended May 31. 2003, Please read it
in conjunction with the Authority’s financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

The Authority implemented GASB 34 Basic Financial Statements - and Munagement s Discussion and Analysis for
the State and Local Governments, in fiscal year 2003, The Authority is a component unit of the Parish of Calcasieu,
Louisiana.

The Authority’s equity represents 12.4% of its assets. With total assets approximating $35.400.000. the Authority
realized operating income in the amount of $34,283 for the fiscal year ended May 31, 2003 compared to an operating
loss of $159.183 for fiscal year ended May 31, 2004.

The Authority’s financial highlights include:

e The Authority issued the Single Family Mortgage Revenue Bonds (GNMA and Fannie Mae Mortgage-
Backed Securities Program) Series 2004 A in the principal amount of $10.000.000. the procceds of which
were used to fund first time home buyers in Imperial Caleasicu, which includes the parishes of Allen,
Beaurcgard, Calcasieu. Cameron and Jefferson Davis.

‘The Authority’s net assets decreased from $4.410.000 as of May 31, 2004 1o $4.396.000 as of May 31, 2005.
OVERVIEW OF THE FINANCIAL STATEMENTS

This financial report consists of four parts: management’s discussion and analysis {this section), the basic {inancial
statements. the notes 1o the financial statements, and supplementary information.

The financial statements provide both long-term and short-term information about the Authority s overall financial
status. The financial statements also include notes that explain some of the information in the financial statements
and provide more detailed data. The statements are followed by a section of other supplementary information that
further explains and supports the information in the financial statements.

‘The Authority’s financial statements are prepared on an accrual basis in conformity with accounting principles
generally accepted in the United States of America (GAAP) as applied to government units. Under this basis of
accounting, revenucs are recognized in the period in which they are camed. expenses are recognized in the period in
which they are incurred, and depreciation of assets is recognized in the Statements of Revenues, Expenses, and
Changes in Net Asscts. All assets and liabilities associated with the operation on the Authority are included in the
Statements ot Net Assets.



Calcasicu Parish Public Trust Authority
Management’s Discussion and Analysis

May 31. 2005 and 2004

OVERVIEW OF THE FINANCIAL STATEMENTS ~ (Continued)

Statements of Net Assets report the Authority’s net assets. Net assets. the difference between the Authority™s assets
and habilities, are one way to measure the Authority’s financial health or position,

FINANCIAL ANALYSIS OF THE AUTHORITY

Net Assets

The Authority’s total net assets at May 31, 2005 were $4.396.000. a slight decrease of 0.33% from net assets as of
May 31, 2004 in the amount of $4.411,000 (See Table A-1). Total assets increased 16.9% to $33.420,000. and 1o1al
tiabilities increased 19.8% to $31,024.000.

Table A-1
Calcasieu Parish Public Trust Authority
(in thousands of dollars)

Increase
2005 2004 {Decrease)

Cash and cash equivalents ) 1.508 b 825 $ 683
LLoans, mortgage-backed securities and

investments 33.148 28.857 4.291

Other assets 764 1 149

Total assets $ 35420 % 30297 5123

Other habilitics ¥ Ry $ 233 { 12

Bonds payable 30.803 25.633 51350

Total habilities 31.024 25.886 5138

Net Assets. principally restricted for debt 4.396 4411 IS

Total Habilities and net assets § 3542 $ 30297 3123

Total assets increased by $5,123.000 largely due to the issuance of $10.000.000 issuance of the Series 2004 bonds
and the payments of bond principal amounts in the various funds of $5.000.000.



Calcasieu Parish Public Trust Authority
Management’s Discussion and Analysis

May 31, 2005 and 2004

Changes in Net Assets

The change in net assets from operations at May 31, 2005 was an increase of $34.000 compared to a decrease of

$159,000 at May 31. 2004. Total operating revenues decreased by 5.8% to $1,806.000 and total operating expenses
decreased by 14.7% 10 $1.772.000. A loss from the carly extinguishment of debt was recognized during fiscal year
2005 in the amount of $61.000. The changes in net assets are detailed in Table A-2, operating expenses are detailed
in Table A-3.

The decrease in net assets is primarily a result of the operating expenses in excess of operaling revenugs.
Table A-2

Calcasieu Parish Public Trust Authority's Changes in Nt Assets
{in thousands of dollars)

Increase
2005 2004 {Decrease)
Operating revenues:
Investment income 3 1,644  § 1.773 £ 129)
Other 162 145 17
Total operating revenues 1.806 1.918 { 112)
Operating expenses 772 077 (....303)
Change In net assets from operations 34 ( 139) 193
Change 1n net assets from extraordinary tem { &h - { 61)
Change in net assets from residual transfers 12 { 123 24
Changes in net assets { 13) { 170 136
Total net assets. beginning of the year 4.411 4.582 (. _171)
Total net assets, end of the vear §__4.39% S 4411 $ (. 1®

Investment income decreased 7.2% to $1.644.000.



Calcasieu Parish Public Trust Authority
Management’s Discussion and Analysis
May 31. 2005 and 2004
Table A-3

Calcasicu Parish Public Trust Authority’s Operating Expenses
(in thousands of dollars)

Increase
2003 2004 (Decrease)
Interest on debt $ 1.410 $ 1.593 $¢( 183 )
Amortization of bond issuance and other costs 81 169 { 88
Servicing and {inancing fees 157 211 { 54)
Other 124 104 20
Total operating expenses $ 1L, $ 2077 $C 305

DEBT ADMINISTRATION

Debt Administration

Total indebtedness for bonds payable was $30,802,000 as of May 31, 2005 compared to $25,653.000 as of May 31,
2004. The increase in bonds payable is the result of the issuance of the 2004 Series in the amount of $10.000.000.
the normal scheduled payments on the bonds and the early liquidation of certain bonds.

All bond debt covenants have been met.
CONTACTING THE AUTHORITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our bondholders. patrons. and other interested parties with a general
overview of the Authority s finances and to demonstrate the Authority s accountability for the money it receives. [f
you have questions about this report or need additional financial information. contact the Calcasicu Parish Public
Trust Authority at (337) 721-3630.



CALCASIEU PARISH PUBLIC TRUST AUTHORITY

Statements of Net Assets

May 31, 2003 and 2004

Assets

Cash and cash equivalents
Investment securities at fair value

Mortgage loans receivabie and mortgage-backed secuaritics

Accrued interest receivable

Real estate acquired from foreclosares
Bond issuance costs

Other assets

Toral assets
Liabilities and Net Asscts

Liabilitios:
Accounts payable
Bonds payable:
Due in one year
Due after one year
Accrued interest payable

Total liabilivies
Net Assets:
Restricted for debt
Unrestricted

Total net asscts

Total Liabilitics and net assets

See accompanying notes to financial statements.

3

2005

1,307.742
11,234.301
21,902,785

146.097
11,337
616,154
368

33,420,284

5,221
1,163,411
29,639,573
205.811

31,024,016

2,142,165

2,254,103
4,396,268

35,420,284

20044

824,503
2919748
25,921,852
138188

15 830
435,303
1.B68

30,297,382

3.244
1252170
24,400,760
228,270

25 880,444

21,096,649

2314289

4,410,938

30.297.382



CALCASIEU PARISH PUBLIC TRUST AUTHORITY

Statenents of Revenues, Expenses
and Changes in Net Assels

For the Years Ended Muy 31, 2005 and 2004

Operating revenues:
nvestment mcome on mongage loans
Investtnent income on investments
Commitnent fees
Net recovenes from loreclosurcs

Total pperating revenues

Operating expenses:
{nterest on debt
Amortization of bond issuance costs and other costs
Servicing and financing fees
Mortgage loan insurance costs
Trustee fees
Legal, accounting and auditing fees
Otier operating expenses

Twotal operating cxpenses
Operating income (oss)

Extraordinary item:
Loss on carly extinguishment of debt

Change in net assels

See accompanying notes to financial siatements.

10

2005

S 1,278,126

S

366,270
154,707
7,160

1,806.263

1 409,705
80,899
156,995
4220
22,230

25133

72.769

34,283

{61.431)

(27.148)

2004

$ 1.484,685
288,005
03411

41,751

1,917.832

1.593 378
169,281
210,509

6,950
27.046
21,615
48.259

2,072,035

(159,183)

S {139.1%3)



CALCASIEU PARISH PUBLIC TRUST AUTHORITY

Swutements of Fund Equity

For the Years Ended May 31, 2005 and 2004

Retained Earnings:
Balance at beginning of year
Change in net assets
Residual fransfers
Balance at end of year

Paid-in Capital
Balance at beginning and end of year

Total Fund Equity
Fund equity reserved under provisions of bond indentures

FUND BEQUITY, unreserved

Sce accompanying notes 1o financial statements.

2003

$ 2,012,814
(27,148)
12,478

1968144

2,398,124

4,396,268

(2,142,165)

2004

$ 2184475
(159,183)

(1247%)

2012814

2398124
4410938
{2.096.649)

S 2.314.289




CALCASIEU PARISH PUBLIC TRUST AUTHORITY

Statements of Cash Flows

For the Years Fnded May 31, 2005 and 2004

Cash Flows From Operating Activities:
Change in net assels:
Adjustments w reconctle o net cash
provided by {used in)} operating activities:
Amortization, net of aceretion
Net recovery from foreclosures
Gain on sale of mortgage loans
Net changes in:
Accrued interest receivable
Accounts payable
Accrued interest payable
NET CASIH PROVIDED BY {USED IN)
OPERATING ACTIVIES

Cash Flows From Financing Activities:
Proceeds irom issuance of bonds
Principal payments on bomds
Deterred financing costs
NET CASH PROVIDED BY {USED IN)
FINANCING ACTIVITIES

Cash Flows From Investing Activities:
Cuoliections of mortgage loans receivable
Proceeds from sales of uther real estate
Proceeds from investment securilies maturitics
Purchases of investment securities
NET CASH PROYIDED BY
INVESTING ACTIVITIES

Net increase (decrense} in cash
Cash and cash cquivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental Disclosure: Cash paid for bond interest was $1,500.972 and 32,115,744 [u 2005 and 2004, respectively.

See accompanying notes o (inancial statements.

2005 2004
s (27.148) (159.183)
40,821 (276,508)
(7.152) (1751
(18,169 .
12,091 (75.794)
9,979 {3.406)
(22,457 (87.546)
(12,036) {644.,188)
10,687,531 6,122,337
(4,831,806} {14,321.862)
- (37.724)
885,725 (8.237,24%)
1,350.477 350,660
11.643 72.124
11.793 077 27863917
{18.317.649) {20,321,296)
(5,166.,450) 7.967,405
683,239 (914,032
$24,503 1.738.535
$ 1,507,742 824,503




Calcasieu Parish Public Trust Aunthority
NOTES TO FINANCIAL STATEMENTS

May 31. 2005 and 2004

1. Organization:

The Calcasicu Parish Public Trust Authority was created through a trust indenture dated May 14, 1979,
pursuant to provisions of Chapter 2-A of Title 9 of the Louisiana Revised Statutes of 1930, as amended. The
Authority is a legal entity scparate and apart from the parish government, although the parish government is
the ultimate beneficiary of all residuals of the trust estate. The initial legislation and subsequent amendments
grant the Authority the right to obtain resources to promote the financing and development of any essential
program conducted in the public's interest within the boundaries of Calcasieu Parish. Louisiana.  The
Authority's primary activities involve the issuance of bonds to obtain resources for the purpose of assisting in
the financing of housing needs for persons of low and moderate incomes in Caleasieu Parish.

The bonds are solely the obligations of the Authority and are payable from revenues derived from mortgage
loans. mortgage-backed securities and investments acquired pursuant to the indentures to which such bonds
relate. The bonds are not obligations of Calcasicu Parish or any other governmental entity.

The Authority is managed by a Board of Trustees empowered to contract with outside parties to conduct the
operations of the various programs. The Authority also contracts with national banking institutions 1o serve
as trustee for cach of its bond programs or as its custodial bank for the Authority's unrestricted resources.

The financial statements of the individual bond funds are presented on a combined basis.  All interfund
transactions have been eliminated. The Authority maintains a separate self-balancing sct of books (a fund) for
cach bond program and an operating fund to account for its unrestricted asscts. The assets of each individual
bond fund are restricted under the related bond indentures. Accordingly. the combined totals on the financiai
statements are not intended to indicate that the combined assets are available for any purpose due to the
contractual restrictions imposed on certain assets and the income derived therefrom.  Additionally. the
combined totals do not present consolidated financial information. Included in the 1otals are unrestricted
assets that are available to the Authority for its unrestricted use.

2. Summary of Significant Accounting Policies:

Basis of Presentation

The Authority adopted the provisions of Governmental Accounting Standards Board Statement No. 34 Basic
Financial Statements and Management’s Discussion and Analysis for State and Local Governments
{Statement 34) in 2003. Statement 34 cstablished financial reporting standards for all state and local
governments and related entities. Statement 34 primarily related to presentation and disclosure requirements
and had no impact on total net assets presented.



Calcasieu Parish Public Trust Aathority
NOTES TO FINANCIAL STATEMENTS

May 31, 2005 and 2004

2. Summary of Significant Accounting Policics: (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The accounting policies of the Authority conform to accounting principles generally accepted in the United
States of America as applicable to gpovernments.  The government-wide and proprictary fund financial
statements are reported using the economie resources measurement focus and the acerual basis of accounting.
Revenues are recorded when carned and expenses. excluding amortization, are recorded when a liability is
incurred. regardiess of the timing of related cash flows. The Authority has no government or fiduciary funds.

The Authority used fund accounting to report its financial position and results ot operations. The accounts of
the Authority arc organized on the basis of individual programs. The Programs, which are administered by a
trustee bank. provide for a separate sct of self-balancing accounts, which account for bonds issuced. debt
service and bond redemption requirements. investments. and related revenues and operating expenses. These
individual Programs are aggregated in the financial statements to comprise the fund of the Authority.

The Authority s accounts are organized into a single proprictary fund. The enterprise fund (a proprictary fund)
is used to account for operations (a) that are operated in a manner similar to private business where the intent
of the governing body is that the cost (expense, including depreciation) of providing goods and services to the
general public is financed or recovered primarily through user charges or (b) where the governing body has
decided that the periodic determination of revenues earned. expenses incurred and/or changes in net assets s
appropriate for capiial maintenance.

The Authority’s principal operating revenues are the inierest and appreciation (depreciation) related to
investments and morigages/mortgage-backed sccuritics.  The Authority applies ail applicable FASB
pronouncements issued on or before November 30. 1989 in accounting for its operations unless those
pronouncements conflict or contradict GASB pronouncements.

The Authority's financial statements are presented in accordance with generally accepted accounting principles
adopted by the Governmental Accounting Standards Bouard (GASB) as applicable to all state and local
governments.

Cash Equivalents

Cash and cash equivalents are stated at cost which approximates faic market value. For financial statement

purposes. the Authority considers cash, demand deposits. certificates of deposit and debt mstruments
purchased with an original maturity of three months or less to be cash equivalents.

14



Caleasieu Parish Public Trust Authority
NOTES TO FINANCIAL STATEMENTS

May 31, 2005 and 2004

2. Summary of Significant Accounting Policies: (Continued)

Investment Securities

Bonds and notes are carnied at cost, adjusted for premiums and discounts that are recognized in interest
income using the interest method over the period to maturity. The Board intends to hold such investmenis to
maturity. Gains and losses on the sale of investments are determined using the specific-identification method.

Mortgage-Backed Securities

Mortgage-backed securities are stated at cost. adjusted for amortization of premiums and acceretion of fees and
discounts using a method that approximates level yields. These securities are issued by the Government
National Mortgage Association (GNMA) or the Federal National Mortgage Association (FNMA). Such
securities are backed by mortgage loans originated in Calcasieu Parish, Louisiana. Monthly payments of
principal and interest are passed through to the Authority to finance debt service payments and other
administrative costs. The Authority has adequate liquidity and capital. and it is generally the Board's intention
to hold such assets to maturily. Should any be sold, gains and losses will be recognized based on the specific
wdentification method.

Mortgage loans receivable

Mortgage loans receivable are stated at unpaid principal balances, legs the deferred revenues received for its
commitment to purchase the loans. The deferred revenues are amortized over the lite of the loan and
recognized as a component of interest income. In the event of an extraordinary mandatory redemption of the
bonds due to non-origination of mortgage loans. the entire unamortized balance is recognized as commitment

fee income.

The allowance for loan losses Is increased by charges to income and recoveries and decreased by charge-ofTs.
Management's periodic evaluation of the adequacy of the allowance is based on the Authority's past loan loss
experience, current economic conditions. insurance protection provided against possible loan losses and any
other factors which require consideration in estimating such losses. No ablowance is necessary since losses are
fully insured.

—
h



Calcasieu Parish Public Trust Authority
NOTES TO FINANCIAL STATEMENTS

May 31,2005 and 2004

2. Summary of Significant Accounting Policies: (Continued)

Real Estate Acquired Through Foreclosures

Real estate properties acquired through loan foreclosure are initially recorded at the unpaid principal balance
of the loan. Costs relating to improving the property are capitalized. This real estate must be restored to its
original condition. normal wear and tear expected, before the mortgage insurance coverage applies. The
excess of the unpaid principal and accrued interest balances over sales proceeds realized is retmbursed under
various insurance coverages.

Deferred Financing Costs

The cost of issuing mortgage revenue bonds are deferred and amortized over the life of the bonds as a
{inancing cxpense. In the event all remaining bonds outstanding under a particular issue are retired, the
unamortized balance is recognized as a component of the loss from the early extinguishment of debt.

Bond Discounts

Original issue discounts realized upon issuance of bonds are deferred and presented as a reduction of the face
amount of bonds payable on the balance sheet. The deferred amount 1s amortized over the life of the bonds as
a component of interest expense. In the event all remaining bonds outstanding under a particular issue are
retired. the unamortized balance is recognized as a component of the loss from the carly extinguishment of

debt.
Estimates

‘The preparation of financial statements in conformity with generally accepted accounting principles requires
managenent to make estimates and assumptions that affect the reported amounts of assets and Habilittes and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues, expenses and changes in net assets during the reporting period. Actual results could differ from
those estimates.

Reclassifications
Certain revenues and expenses have been reclassified in the statement of revenues. expenses and changes m

net assets for the fiscal year ended May 31, 2004 to conform with the presentation for the fiscal year ended
May 31, 2005,

16



Calcasieu Parish Public Trust Authority
NOTES TO FINANCIAL STATEMENTS

May 31,2005 and 2004

3. Cash and Cash Equivalents:

The Authority had cash and cash cquivalents totaling $1.507.742 and $824.503 at May 31. 2003 and 2004,
respectively. The FDIC insured cash and cash equivalents in the amount of $617.947 and $498.677 at May
31. 2005 and 2004. respectively. The remaining balances of $847.907 and $324.613 at May 31. 2005 and
2004 was uninsured and uncollateralized (GASB Category 3).

4. Investment Securities:

The permissible types of investments under the various bond programs are governed by the underlying bond
indentures. The Authority’s investments are categorized to give an indication of the level of risk assumed by
the Authority at year end. Category 1 includes investments that are insured or registered or for which the
securities are held by the Authority or its agent in the Authority's name. Category 2 includes uninsured and
unregistered investments for which the securities are held by the broker's or dealer’s trust department or agent
in the Authority's name. Category 3 includes uninsured and unregistered investments which are unsecured.
Unsecured investments include securitics held for the Authority but not in its name.

17



Calcasieu Parish Public Trust Authority

NOTES TO FINANCIAL STATEMENTS

May 31,2005 and 2004

4. Investment Securities: (Continued)

May 31, 2003

U.S. Treasury Notes
Investment Agreements
FHLB

FHLMC

May 31, 2004

U.S. Treasury Notes
Investment Agreements
FIiLB

FHIMC

Category Carrying Market
3 Value Value
3 955.701 955701 h) 946.790
9,861,549 9.861.549 9.801.549
119.560 119.560 118.763
297490 297490 294183
Totals §  11.234.301 11.234.301 § 11221284
Category Carryving Market
‘ 3 _ Value ) Value
$ 993.666 993.666 ¥ 087.166
1,364,007 1.364.007 1.364.007
191.559 191,559 191.743
370516 370,516 368.69
Totals $ 2.919,748 2.919,748 $ 2.911.615

18



Caleasieu Parish Public Trust Authority
NOTES TO FINANCIAL STATEMENTS

May 31, 2005 and 2004

4. Investment Securities: (Continued)

The amortized cost and approximate market value of investment securities are:

May 31, 2005

Li.S. Treasury Notes
Investment Agreements
FHLB

FHLMC

May 31.2004

ULS. Treasury Notes
Investment Agreements
FHLB

FHILMC

Amortized Unrealized Market
Cost Gain (Loss) Value
$ 955,701 $ (8.911) 946.790
9.861.549 - 9.861,549
119.560 (798} 118.763
297.490 (3,307) 294,183
Totals  $  11.234.30] 5 (13.016) 11.221.284
Amortized Unrealized Market
Cost — Gain (Loss) Value
3 993.666 $ {(6.500} 987.166
1,364,007 - 1.364.007
191.559 184 191.743
370516 (1.817) 368.699
Towals 3§ 2,919,748 3 (8.133) 2911615

19



Calcasicu Parish Public Trust Authority
NOTES TO FINANCIAL STATEMENTS
May 31, 2005 and 2004

5. Mertgage-Backed Securitics:

Monthly principal and interest payments from the GNMA and FNMA morigage-backed securities are
guaranteed by GNMA and FNMA. Payments flow through to the holders of the Mortgage Revenue Bonds.

May 31, 2003 Amortized Unrealized Market
o Cost Gain (Loss) Value
GNMA $ 15,539,301 S (26.792) $ 15,512,509
FNMA 4,603,290 L2937 H608.227
§  20.144.391 $ (23.854) $  20.120.736
Mav 31,2004 Amortized Unrealized Market
Cost o Gain (Loss) Value
INMA $ 17.917.104 $ (128.117 3 7.788.987
FNMA 4940948  (39.900) 4.910,039

$  22.867.052 $ (168.026) $ 22.699.026

These investments mature after 10 years.
6. Morteage Loans Receivable:
Mortgage loans are pledged as security on the Mortgage Revenue Relunding Bonds as follows:

May 31, 2005 Mav 31. 2004

1992 Series B $  20.884 § 636516
2002 Series B 1.649,083 2.299.798
Operating FFund 88.220 98.488

$._1.758,194 § 3,054,801



Calcasieu Parish Public Trust Authority
NOTES TO FINANCIAL STATEMENTS

May 31,2005 and 2004

7. Mortgage Revenue Bonds Payable

Mortgage revenue bonds outstanding are as follows:

.........................

1989 Series A:

Current interest bonds, dated December 1. 1989, with
a scheduled maturity on June 1, 2021, bearing
interest at 7.90% payable monthly b 102412 $ 139.219

1992 Series B:

Current interest bonds., dated December 1, 1992, due
November 1, 2012 with scheduled mandatory
redemptions. bearing interest at 6.873% payable
semiannually on May 1 and November 1. - 495.000

1997 Series A:

Fixed rate bonds, dated April 1, 1997, due
April 1. 2032 bearing intcrest of 4.375% payable
semiannually on October T and April | 47.500 133.000

Convertible option bonds, dated April 1, 1997, due
April 1. 2032 bearing interest of 6,.4% payable
semiannually on October 1 and April | +7.500 135.000



Calcasien Parish Public Trust Authority
NOTES TO FINANCIAL STATEMENTS

May 31. 2005 and 2004

7. Mortgage Revenue Bonds Pavable: (Continued)

May 31, 2005

1998 Series A:

Fixed rate bonds, dated April 1, 1998, due April 1.
2012 bearing interest of 5.55% payable semiannually
on October 1 and April |

Fixed rate bonds. dated April 1, 1998, due April 1.
2032 bearing interest of 6.10% payable semiannually
on Oc¢tober 1 and April 1

2000 Series A:

Fixed rate bonds dated April 1, 2000, due April 1, 2031
bearing interest at 7.0% payable semiannually on
April 1 and October 1.

Fixed rate bonds dated April 1. 2000, due October . 2031
bearing interest at 7.0% payable semiannually on
April 1 and October 1.

2001 Series A:

Fixed note bonds dated April 1. 2001, due October 1, 2016,
bearing interest at 5.2% payvable semiannually on
April | and October 1.

Fixed rate bonds dated April 1, 2001, due April 1. 2032,
bearing interest at 6.053% payable semiannuaily on
April 1 and October 1.

Fixed rate bonds dated April 1, 2001, due October 1. 2032,
bearing interest at 3.85% payable semiannually on
April T and October 1.

»

e e

2.204.904

3.088.740
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4.061.300

2.702.877

May 31. 2004

2.456,079
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Calcasieu Parish Public Trust Authority

NOTES TO FINANCIAL STATEMENTS

May 31, 2005 and 2004

7. Mortgage Revenue Bonds Pavable: (Continued)

2002 Series A:

Fixed note bonds dated April 1, 2002, due October 1, 2024,
bearing interest at 4.0% until April 1, 2003 and 5.75%

thereafter payable semiannually on April 1 and October 1.

Fixed rate bonds dated April 1. 2002, due April 1. 2033,
bearing interest at 4.5% until April 1. 2003 and 6.05%
payable semiannually on April 1 and October 1.

2002 Series B:

Fixed rate bonds dated April 1. 2002. due October 1, 2012,
bearing interest at 5.5% pavable semiannually on
April | and October 1.

2003 Series B:

IFixed note bonds dated August 15, 2003, due April 1. 20335,
bearing interest at 5.0% pavable semiannually on
April | and October 1.

Fixed note bonds dated August 13, 2003, due Apnil 1, 2028,
bearing interest at 5.0% payable semiannuatly on
April 1 and October 1.

Fixed rate bonds dated August 13,2003, due April 1. 2034,
beartng interest at 5.0% payable semiannually on

April [ and October 1.

2004 Scries A:

Fixed rate bonds dated August 5, 2004, due January 1. 2038,

bearing miterest at 2.35% payable. paid monthly

May 31, 2005

310907

1.002.790

000
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2.287.569

1.948.381

9.118.647

Mav 31. 2004

037.311

1.003.934

1.930.000

318.926

{2

S03.191

1.976.296



Calcasieu Parish Public Trust Authority

NOTES TO FINANCIAL STATEMENTS

May 31. 2005 and 2004

7. Mortgage Revenue Bonds Payable: (Continued)

2004 Series B:

Fixed note bonds dated August 5, 2004, due January 1, 2038,
Bearing variable rate 5.152% to 5.3950%. paid monthly

Fixed note bonds dated August 3. 2004, duc January 1, 2038,
Bearing variable rate 5.152% to 5.3950%, paid monthly

PO S T ol 5

403.137

528998

$_ 30,802,985

May 31, 2004

$ 25,652,930

Debt maturities and sinking fund requirements during each of the five years ended May 31, 2006 through \May

31, 2010 and thereafter are as follows:

Ending May 3], __Principal
2006 $ 1.163.411
2007 1.163.411
2008 1.173.411
2009 994,810
2010 755,010
Thereaficr 25,552,932
$.30,802,983

Interest

$ 1.167.649
1.101.634
1.035.606
969.201
918.304
10.573.771

$ 15,766,163

T
$ 2.331.060
P

2200017
1.964.011
1673314
36,126,703

$ 46,569,150

The 1992 Series B bonds are subject to redemption at par on certain dates prior to their stated maturities when
prepayments of the mortgage loans on deposit in certain redemption accounts equal $25.000 or more. The
current interest bonds maturing on November 1, 2012, and the compound interest bonds are subject to
redemption on or after November 1. 2002, at the option of the Authority, at any time from available monies at
a redemption price equal to 103% of the principal amount called for redemption. The early call premium is
reduced 1% on cach subsequent November 1 to a redemption price of 100% of the principal amount so called.
As of May 31, 2005, all bonds had been called: the Authority realized a loss on early extinguishment of debt

in the amount of 361.431.



Calcasien Parish Public Trust Authority
NOTES TO FINANCIAL STATEMENTS
May 31, 2005 and 2004

7. Mortgage Revenue Bonds Pavable: (Continued)

‘The Series 1997 A bonds are subject to redemption at par at certain dates prior to their stated maturities when
prepayments of the mortgage loans are deposited in certain redemption accounts equal $5.000 or more. The
Fixed Rate Bonds bear a stated annual interest of 6.40%. The Convertible Option Bonds bear an annual
interest for a 60-day tax-exempt commercial paper published that day or 60% ot the bond equivalent rate for
a 91-day United States Treasury Bill. The Bonds are subject 1o redemption on or after April 1, 2007, at the
option of the Authority, at any time from available monies at a redemption price equal o 102% of the
principal amount called for redemption. The early call premium is reduced by 1% on cach subsequent Aprit
to a redemption price of 100% of the principal amount so called.

The 1998 Series A bonds are subject to redemption at par al certain dates prior to their stated maturities when
prepayments of the mortgage loans are deposited in certain redemption accounts equal $5.000 or more. The
bonds bear stated annual interest ranging from 4.75% 10 6.10%. The bonds are subject to redemption. at the
option and direction of the Authority, on or after April 1. 2008, at any time from available monics at
redemption prices equal to 105% of the principal amount called for redemption on the 2032 bonds and 102%
of the principal amount called for redemption on the 2012 and 2024 bonds.

The 2000 Series A Bonds are subject to redemption at par at certain dates prior to their stated maturitics when
prepayments of the mortgage loans are deposited in certain redemption accounts equal $5.000 or more. The
bonds bear stated annual interest ranging from 7.0% to 7.8%. The bonds are subject to redemption. at the
option and direction of the Authority, on or afler April 1. 2010, at any time from available monies at a
redemption price of 105% of the principal amount called. The early call premium 18 reduced 19 on cach
subsequent April 1 to a redemption price of 100% of the principal amount so called.

The 2001 Serics A issue consists of $1.555,000 in Program Bonds and $8.810.000 in Premium Term Bonds.
The Program Bonds are subject to redemption at par and the Premium Term Bonds are subject to redemption
at 105% of the principal amount at certain dates prior to their stated maturities when prepayments of the
mortgage loans are deposited in certain redemption accounts equal $5.000 or more. The bonds bear stated
annual interest ranging from 5.2% to 6.05%. The bonds are subject to redemption. at the option and direction
of the Authority. on or after April 1, 2011. in whole or part at any time from available monics. Bonds
maturing on October 1, 2016. are subject to optional redemption on or after April 1, 2011, at a redemption
price of 103% of the principal amount called. Bonds maturing between April 1, 201 1. and October 1, 2032,
are subject to optional redemption on or after April 1, 2011, at a redenption price of 1053% of the principal
amount calied. The carly call premium s reduced 1% on cach subsequent April [ to a redemption price of
100% of the principal amount so called.



Calcasieu Parish Public Trust Authority
NOTES TO FINANCIAL STATEMENTS
May 31, 20035 and 2004

7. Mortgage Revenue Bonds Payable: (Continued)

The 2002 Scrics A Bonds are subject to redemption at par at certain dates prior to their stated maturitics, in
part randomly by payment of sinking fund installments beginning on April 1, 2004. The bonds bear stated
annual interest ranging from 3.75% to 6.05%. The bonds are subject to redemption, at the option and
direction of the Authority. on or after April 1, 2012, at any time from available monies at a redemption price
of 105% of the principal amount called. The early call premium is reduced 125 on cach subsequent April 1 to
a redemption price of 100% of the principal amount so called. The proceeds from these bonds were
transferred to the 1991 Bond trustee to pay a portion of the principal redemption price ot the 1991 bonds on
Juiy 1, 2002 in the amount of $6.998,250.

The 2002 Scries B Bonds are subject to mandatory redemption in part on April 1 and October | of cach year,
commencing October 1., 2002, at a redemption price equal to 100% of the principal amount thereof together
with interest accrued thereon to the redemption date through October 1. 2012, The bonds bear a stated annual
interest of 5.3%. These bond proceeds were used to purchase all of the outstanding mortgage loan receivables
held under the 1991 Indenture.

The 2003 Series B Bonds are subject to mandatory redemption in part on April | and October 1 of each year.
commencing October 1, 2004 at a redemption price egual to 100% of the principal amount thereof, together
with interest accrued thereon to the redemption date through April . 2028 for the PAC bonds in the amount
of $2.515.000 and through April 1, 2034 for the Premium bonds in the amount of $2.095.000. The bonds are
subject to redemption. at the option and direction of the Authority, on ot after April 1. 2013, atany time from
available monies al a redemption price of 1053% of the principal amount called. The early call premium is
reduced 1% on each subsequent April 1 to a redemption price of 100% of the principal amount so called. The
bonds bear a stated annual interest of 5.0%. These bond proceeds were used to refund certain Single Family
Mortgage Revenue Refunding Bonds, 2002 Sceries A.

The 2004 Series A and 3 Bonds are subject to redemption at the option of the Issucr on January 1 2005 on
any date. in whole or in part. at a redemption price equal to 100% of the principal amount thereot, together
with interest accrued 1o. but excluding. such redemption date. The Bonds are subject to mandatory
redemption in whole upon the oceurrence of a Determination of Taxability on the first date subsequent to
such a Determination of Taxability at a redemption price of 100% of the principal amount plus accrued
interest to the redemption date. The Bonds are subject to mandatory redemption. in whole or in part on cach
Interest Payment Date, from money deposited in the Redemption Fund as a redemption price equal to 100%
of the principal amount thereof. The Series A bonds bear a stated annual interest of 2.35%. These bond
proceeds were used to fund first time home buyers in Imperial Calcasicu. which includes the parishes of
Allen, Beauregard. Calcasicu. Cameron and Jefferson Davis.

26



Calcasieu Parish Public Trust Authority
NOTES TO FINANCIAL STATEMENTS

May 31. 2005 and 2004

8. Revenue Bonds Pavable:

The revenue bond issues include a covenant which provides that the bonds are payable solely from payvments
made by the lessor or owner of the project financed by the bond proceeds. The Authority is under no
obligation to pay the bonds from any other source. Inaccordance with industry standards, the debt and related
capital leascs are not recorded in the financial statements. The projects and related balances of the debt are as
follows:

Industrial Development:

1997 Series A (WPT Corporation Project) 10.889.000
2003 Series {McNeese $tate University Stadinm Parking) 750.000
2004 Series { Raceca Processing and Specially Meat. LLC) 1.250.000
Other:
2001 Series (MceNeese State University Student
Housing-Cowboy Facilities Inc. Project) 1,220,000

$.14,109,000

9. Related Party Transactions:

The members of the Authority's Board of Trustees receive a per diem pavment for each meeting attended and
are reimbursed for actual expenses incurred in their capacity as trustees of the Authority. The following
payments were made to the members of the Board of Trustees for per diem:

May 31, 2003 May 31, 2004

Francis Bellows § 1150 $ 450
Chervl Burns 1.000 -
Herman Busch 1,150 550
Tim Castle 1.200 600
Doug Hinchee 1.200 350
Robert Jones 1,150 330
John Nash 950 600
Alvin Stevens 930 350
Angie Wood -50 300
Ken Broussard 830 500

$ 9350 $ 4,650



SUPPLEMENTAL INFORMATION
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Langley, Williams & Company, L.L.C.

CERTIFIED PUBLIC ACCOUNTANTS MEMBERS OF -
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357 4772687 SOCIETY OF LOWSIAKA
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RECMARL & CALLOU ACSOUNTING GVERSIGHT SOARD

PHELIP D ABSMIFE, 4R,
DARHNE 8 GLARK
A4 SARCN COOPER

CENTER FOR PUBLIC
COMPANY AUDET Fiaas

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON
INTERNAL CONTROI, OVER FINANCIAL REPORTING BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees
Calcasieu Parish Public Trust Authority
Lake Charles, LA

We have audited the inancial statements of the Calcasieu Parish Public Trust Authority as of and for the
years ended May 31, 2003 and 2004, and have issued our report thercon dated November 23, 2005, We
conducted our audit in accordance with gencrally accepted auditing standards of the United States of
American and the standards applicable to financial audits contained in Government Auditing Stundards,
Issued by the Comptroller General of the United States,

Compliance

As part of obtaining reasonable assurance about whether the Calcasieu Parish Public Trust Authority’s
general purpose financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grants. noncompliance with which could have a
direet and matertal effect on the determination of financial statement amounts.  However, providing an
opinion on compliance with those provisions was not an objective of our audit and. accordingly. we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance that are required
10 be reported under Goverament Awditing Standards.

Igterpal Control Over Financial Reporting

In planning and performing our audit. we considered the Caleasieu Parish Public Trust Authority s internal
control over financial reporting in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on the internal control over financial
reporting that might be material weaknesses. A material weakness is a condition in which the design or
operation of ene or more of the internal control components does notreduce to a relatively fow level the risk
that misstatements in amounts that would be material in relation to the inancial statements being awdited
mav occur and not be detected within o timely period by employees in the nommal curse of performing their
assigned functions. We noted no matters involving the internat control over financial reporting and its
operation that we consider to be material weaknesses.




To the Board of Trustees
Calcasicu Parish Public Trust Authority
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This report is intended for the mformation of the audit committee. management. the Calcasieu Parish Police

Jury. and the Louisiana Legislative Auditor, However. this report is a matler of public record and its
distribution is not limited.

[.ake Charles., LA
November 23, 2003



Calcasieu Parish Public Trust Authority
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
May 31, 2003

We have audited the general purpose financial statements of Calcasieu Parish Public Trust Authority, as of and for the
year ended May 31, 2004 and have issued our report thereon dated November 2. 2004. We conducted our audit in
accordance with generally accepted auditing standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Our audit of the financial
statements as of Mav3 1. 2004 resulted in an unqualified opinion,

Section 1 Summary of Auditor’s Reports

Report on Internad Control and Compliance Material to the General Purpose Financial Statements

brernal Control;

Material Weaknesses OYes x No
Reportable Conditions O Yes x No
Compliance:
Compliance Material to
Gengeral Purpose Financial Statements IYes x No

Section 11 Financial Statement Findings

NONL.

Section 1H Federal Award Findines and Questioned Costs

NOT APPLICABLE.
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Calcasieu Parish Public Trust Authority
SCHEDULE OF PRIOR YEAR FINDINGS

May 31, 2005

2004

NOT APPLICABLE.



