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Independent Auditors Report 

Honorable Mayor Wanda McCoy and 
Members oftheTown Council 

To the Town of Roseland 
Roseland, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of the govemmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information ofthe Town OfRoseland, Louisiana 
(hereinafterreferred toas Town), as ofand for theyear ended December 31, 2020, and therelated notes to the 
financial statements, which collectively comprise the Towns basic financial statements as listed in the table of 
contents. 

Managernents Responsibility for the Financial Staternents 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, andmaintenanceofintemalcontrolrelevant to thepreparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditors Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financia1 statements. The procedures selected depend on the auditors judgment, including the assessmen t of th e 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entitys preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose ofexpressing an opinion on the effectiveness of the entitys internal control. Accordingly, we express no 
such opinion. An audit also includes eva1uating the appropriateness of accounting policies used and the 
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reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financia1 statements. 

We believe that theaudit evidencewe have obtained is sufflcient and appropriate to providc a basis for our audit 
opinions. 

Opinions 

In our opinion, the financial statements referred to above present fair1y, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, each major fund, an d th e aggregat e 
rcm aining fund information ofthe Town Of Roseland, Louisiana as of and for the year ended December 31, 2020, 
and the respective changes in the financial position and, where applicable, cash flows thereof for the year then 
cndcd in accordance with accounting principles generally accepted in the United States of America. 

Other Matte,s 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the managements 
discussion and analysis and budgetary comparison information be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is required by the 
Governmenta1 Accounting Standards Board, who considers it to be an essentia1 part of financia1 reporting for 
placing thebasic financial statements in an appropriate operational, economic, or historical context. Management 
has omitted the managements discussion and analysis that the Governmental Accounting Standards Board 
requires to be presented to supp1ement the basic financia1 statements. Such information is the responsibility of 
management. My opinion on the basis financial statements is not affected by this missing information. We have 
applied certain liinited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in theUnited States ofAmerica, which consistedofinquiries ofmanagement about 
the methods of preparing the information and comparing the information for consistency with managements 
response to our inquiries, thebasic financial statements, andotherknowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information because the 
limitedprocedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

O!her Information 

Our audit was conducted for the puipose of forming opinions of the financial statements that collectively 
comprise the Towns basic financial statements. The accompanying schedules listed as Other Supplementary 
Information in the table of contents are presented for purposes of additional analysis and are not a required part of 
the basic financia1 statements. 

The accompanying schedules listed as Other Supplementary Information in the table of contents are the 
responsibility of management and were derived from and relate directly to the underlying accounting and other 
records used to prepare the basic financia1 statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used to 
prepare the basic financia1 statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the accompanying schedules listed as Other Supplemental Information in the table of conten t s are fairly 
stated, in all materia1 respects, in relation to the basic financia1 statements as a whole. 

Thc Dcccmber 3 1, 20 19 financial statements were previously audited by otherauditors. The December 3 1, 20 1 9 
cxprcsscd unmodified opinions on the respective financia1 statements of governmental activities, the business-
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typc activitics, cach major fund, and thc aggrcgatc rcmaining fund information andwas datcd January 29, 2021. 
Thc Dcccmbcr 3 1, 2019 fmancial statcmcnts arc not prcscntcd with thc accompanying fmancial statcmcnt s. Thc 
information in thc accompanying schcdulcs listcd as Othcr Supplcmcntal Information in thc tablc of contcnts 
rclatcd to thc 2019 financial statcmcnts is prcscntcd for thc purposc of additional analysis and is not a rcquircd 
part of thc basic fmancial statcmcnts. Such information is thc rcsponsibility of managcmcnt and was dcrivcd from 
and rclatcs dircctly to thc undcrlying accounting and othcr rccords uscd to prcparc thc 2019 basic financial 
statcmcnts. Thc information has bccn subjcctcd to thc auditing proccdurcs applicd in thc audit of thosc basic 
financial statcmcnts and ccrtain additional proccdurcs, including comparing and rcconciling such information 
dircctly to thc undcrlying accounting and othcr rccords uscd to prcparc thc basic fmancial statcmcnts or to thc 
basic fmancial statcmcnts thcmsclvcs, and othcr additional proccdurcs in accordancc with auditing standards 
gcncrally acccptcd in thc Unitcd Statcs of Amcrica. In our opinion, thc information in thc accompanying 
schcdulcs listcd as Othcr Supplcmcntal Information in thc tablc of contcnts rclatcd to thc 2019 fmancial 
statcmcnts is fairly statcd in all matcrial rcspccts in rclation to thc basic financial statcmcnts from which it has 
bccn dcrivcd. 

Other Reporting Requireð by Governmenl Audiling Slandards 

In accordancc with Government Auditing Standards, wc havc also issucd our rcport datcd Novcmbcr 21, 2022, 
bascd on our considcration of thc Towns intcmal control ovcr financial rcporting and on our tcsts of its 
compliancc with ccrtain provisions oflaws, rcgulations, contracts, andgrant agrccmcnts and othcr mattcrs. Thc 
purposc of that rcport is to dcscribc thc scopc of our tcsting of intcmal control ovcr financial rcporting and 
compliancc and thc rcsults of that tcsting, and not to providc an opinion on intcmal control ovcr financial 
rcporting or on compliancc. That rcport is an intcgral part of an audit performcd in accordancc with Government 
Auditing Standards in considcring thc Town Of Rosclands intcrnal control ovcr financial rcporting and 
compliancc. 

Minda B. Rayboum CPA 
Franklinton, Louisiana 

Novcmbcr 2 1, 2022 



Basic Financial Statements 
Government-Wide Financial Statements 



Statement A 
TOWN OF ROSELAID 
Statement of Net Position 

As ofDeceniber3l, 2020 

Primary Government 
Governmental Business-Type 

Activities Activities Total 
Assets 

Current Assets: 
Cash and Cash Equivalents 
Receivables, Net: 

liitergovernmental 
Ad Valorem Taxes 
Accounts and Other 

Due From Other Funds 
Prepaid liurance 

îotal Current Assets 

$ 75,032 

73,916 
3,722 
9,155 

115,720 
4,907 

282,452 

99,036 $ 

40,392 

3,104 
142,532 

174,068 

73,916 
3,722 

49,547 
115,720 

8,011 
424,984 

Restricted Assets: 
Restricted Cash and Cash Equivalents 191,775 191,775 

Total Restricted Assets 191,775 191,775 

Capital Assets: 
Land 
ConslrlEtion in Progress 
Capital Assets, Net 

Total Capital Assets 

Total Assets 

Liabilities 
Current Liabilities: 

Accounts Payable 
Ot1r Accrued Payables 
Due To Other Funds 
Customer Deposits 
Bonds Payable 
Accrued lnterest on Long Terrn Debt 

îotal Current Liabilities 

Long Term Uabilities: 
Bonds Payable 

Total Long Terrn Liabilities 

Total Liabilities 

Net Position 
Net Investment in Capital Assets 
Restricted for: 

58,693 6,500 65,193 

461,863 1,669,107 2,130,970 
520,556 1,675,607 2,196,163 

803,008 2,009,914 2,812,922 

26,210 22,174 48,384 
2,433 1,861 4,294 

115,720 115,720 
66,340 66,340 
34,168 34,168 

435 435 
28,643 240,698 269,34 1 

258,392 258,392 
258,392 258,392 

28,643 499,090 527,733 

520,556 1,383,047 1,903,603 

capital Projects and Debt Service - 125,435 125,435 
Unrestricted 253,809 2,342 256, 15 1 

TotalNetPositon $ 774,365 $ 1,510,824 $ 2,285,189 

The accompanying notes are an integral part ofthis statement 
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Statement 11 
TOWN OF ROSELAND 
Statenisnt ofActivities 

For the year ended Deceanber 31, 2020 

Net (Expenses) Resenues and 
PrograanRevenues Changes of Prinswi Covernment 

Opersting Capital 
Charges Griuits& Grants& Net Covern- Business-

 

for Contri- Contri- (lxpenses) nisntal Tpe 
Expenses Services butioais butions Revenues Activities Activities îotal 

Governmental Activities 
GeneralGovernment S 168.176 $ 57,057 $ • $ - $ (111,119) S (111,119) $ • $ (111,119) 
Publicsafety 161,334 5,596 • - (155,738) (155,738) • (155,738) 
Pub1ic Works 64,088 - • - (64,088) (64,088) • (64,088) 

Total Governmeaital Activities S 393,598 $ 62,653 $ - $ - $ (330,945) $ (330,945) $ - $ (330,945) 

Business-type Activities 
Waterand Sewer $ 349,679 $ 345,665 $ - S • S (4.014) S • S (4.014) S (4.014) 
Bondlnterest 19,435 - - - (19,435) - (19,435) (19,435) 

Total Biisiness-tvpe Activities S 369,1 14 $ 345,665 $ - $ - $ (23,449) - (23,449) (23,449) 

General Revenues: 
Taxes: 

Property Taxes l 7,97 l - l 7,97 l 
SalesTaxes 191,464 • 191,464 
Franchise Taxes 32,724 • 32.724 

Intergovernmenta1 8,470 - 8,470 
Leaselncome 58.311 - 
Interest lncome 694 1,726 2,420 
Miscellaneous 1,802 385 2,187 

Transfers ln (Out) - - - 
îotalGeneralRevenues andTransfers 311,436 2,111 313,547 

Change in Net Position (19,509) (21,338) (40,847) 

Net Position- Begjnning 793,874 1,532.162 2,326,036 

Net Position- Enling $ 774,365 $ 1,510,824 S 2,285,189 

The acconaing ix>tes are an integral part ofthis statenisnt 
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Statement C 
TOWN OF ROSELAND 

Balance Sheet - Governmental Funds 
As ofDecemher31, 2()20 

Fire Protection Total 
General Special Revenue Governmental 

Fund Fund Fun1s 
Assets 

Cash 
Receivables, Net: 

Intergoverrimenta1 
Ad Valorern Taxes 
Accounts and Other 

Due From Other Funds 
Prepaid Insurance 

Total Assets 

Liabilities, Deferred Inflows of Resources, and Fund Balances 
Liabilities: 

Accounts Payable 
Other Accrued Expenses 
Due to Other Funds 

Total Liabilities 

Deferred Inflows ofResources: 
Unavailable Ad Valorem Taxes 

Total Deferred Iriflows ofResources  

$ 51,907 $ 23,125 $ 75,032 

73,916 - 73,916 
3,722 - 3,722 
9,155 - 9,155 

122,544 36,467 159,011 
3,309 1,598 4,907 

$ 264,553 $ 61,190 $ 325,743 

$ 25,069 $ 1,141 $ 26,210 
2,433 - 2,433 

42,071 1,220 43,291 
69,573 2,361 71,934 

Fund Balances: 
Nonspendable 
Assigned 
Unassigned Fund Balances 

Total Fund Balances 

Total Liabilities, Deferred Inflows of Resources, and Fund Balances 

The accornpanying notes are an integral part ofthis staternent.  

3,309 1,598 4,907 
- 57,231 57,231 

191,671 - 191,671 
194,980 58,829 253,809 

$ 264,553 $ 61,190 $ 325,743 
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Statement D 
TOWNOFROSELAND 

Reconciiiation of the Governmental Funds Balance Sheet 
to the Government-Wide Financiai Statement ofNet Position 

As ofDecember31, 2020 

Anounts rcportcd for governrnental activitics in thc Statcmcnt ofNet Position arc diffcrcnt 

bccausc: 

Funð Balances, Total Governmental Funðs (Statement C) S 253,809 

Capital asscts uscd in govcrnrncntal activitics arc not financial resourccs and arc 

thcrcforc not rcj)ortcd in thc govcrnmcntal funds. 

Govcrnrncntal capital asscts nct ofdcprcciation 

Ad valorcm taxcs collcctcd aftcr ycar-cnd, but not availablc soon cnough to pay for 

current cxl)cnditurcs 

Net Position of Governrnental Activities (Staternent A) 

520,556 

$ 774,365 

Thc accompanying notcs arc an intcgral part ofthis statcmcnt 
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$ 238,762 $ 3,398 
57,057 - 

8,470 - 
58,311 - 

5,596 - 
384 310 

1,802 i 
370,382 3,709 

$ 242,160 
57,057 

8,470 
58,311 

5,596 
694 

1,803 
374,09 1 

Staternent E 
TON OF ROSELAND 

Statement of Revenue s, Expendittire s and 
Changes in Ftind Balances - Governrnental Ftinds 

For the year ended For tlie year ended Decernber 31, 2020 

Fire Protection 
Special Revenue 

General Ftind Ftind 

Tota1 
Governrne ntal 

Funds 
Revenues 

Taxes 
Licenses and Perrnits 
lntergovernrnental 
Lesse Incoine 
Fines and Forfeitures 
Interest 
Other 

Total Revenues 

Expenditures 
General Governrnent 
Public Safety: 

police 
Fire 

Public Works 
Capital Outlays 

Total Expe nditure s 

Excess of Revenues Over (Under 
Expenditures 

(Continued) 

Net Change in Fund Balances 

Fund Balances, Beginning 

143,326 143,326 

90,885 90,885 
5,761 51,185 56,946 

61,710 61,710 

301,682 51.185 352.867 

68,700 (47,476) 21,224 

68,700 (47,476) 21,224 

126,280 106,305 232,585 

FtindBalances, Ending $ 194,980 $ 58,829 $ 253,809 

The acconipanying notes are an integral part ofthis staternent. 

15 



Statenìent F 
TOWN OF ROSELAND 

Reconciliation of the Statenìent of Revenues, Expenditures, 
and Changes in Fund Balances of Governmentai Funds 

to the Statement ofActivities 
For the year ended December 31, 2020 

Amounts reported for governmental activities in the Statement ofActivities 
are different because: 

Net Change in Fund Balances, Total Governmental Funds, Statement E $ 21,224 

Governmental fiinds report capital outlays as expenditures. However, in the 
statcmcnt ofactivities the cost ofthese assets are allocated over their 
cstinxitcd useful lives and reported as depreciation expense. This is the 
anxunt by which capital outlays exceeded depreciation in the current period. 

Expenditures for capital assets 
Capital asset additions 

Less: 
$ 

  
Current year deprcciation  (40,733) (40,733) 

Change in Net Position ofGovernmental Activities, Statenient B $ (19,509) 

The acconanying notes are an integral part ofthis statemcnt 

16 



Stateinent G 
TOWN OF ROSELAND 

Statement of Net Position - Proprietary Funds 
As ofDecember31, 2020 

Assets 
Current Assets: 

Cash ani1 Cash Equivalents 
Accounts Receivables, Net 
Other Receivables 
Due From Other Funds 
Prepaid Insurance 

Total Current Assets 

Resiricted Assets: 
Restricted Cash and Cash Equivalents 

Total Resiricted Assets 

Capital Assets 
nd 

Capital Assets, Net 
Total Capital Assets 

Total Assets 

Liabilities 
Current Liabi1ities (Payable From Current Assets): 

Accounts Payable 
Other Accrued Payables 
Due To Other Funds 

Total Current Liabi1ities (Payable From Current Assets) 

Current Liabilities (Payable From Restricted Assets): 
Customer Deposits 
Revenue Bonds Payable 
Interest Payable on Long Term Debt 

Total Current Liabilities (Payable From Restricted Assets) 

Long Term Liabilities: 
Bonds Payable 

Total Long Term Liabilities 

Total Liabilities 

Net Position 
Net Inves1ment in Capital Assets 
Restricted for: 

Capital Projects and Debt Service 
Unrestricted 

Total Net Position 

The accompanying notes are an integral part ofthis statement. 
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99,036 
38,902 

1,490 

3,1()4 
142.532 

191,775 
191,775 

6,500 
1,669,107 
1,675,607 

2,009,9 14 

22,174 
1,861 

115,720 
139,755 

66,340 
34,168 

435 
100,943 

258,392 
258,392 

499,090 

1,383,047 

125,435 
2,342 

$ 1,510,824 



Statement H 

TON OF ROSELANÐ 

Stateineut ofRevenues, Expenses and 
Changes in Net Position - Proprietary Funds 

For the year ended Ðeceinber 31, 2020 

Ope rating Re ve nue s 
Water Sales 

Sewer Service Charges 

Penalties 
Intergovernmenta1 

Other 
Total Operating Revenues 

Operating Expense s 
Bad I)ebts 
Contract Services 
Depreciati on 
Equiprnent Pæntal 
Insuranc e 
Payroll Taxcs 
Professional Fees 
Repairs and Maintenance 
Salaries and Wages 
Supplies 
Utilities 

()ther 

Total Operating Expenses 

Operating Income (Loss) 

Nonope rating Reve nue s (Expe nse s) 

Interest Income 

Interest Expense 

Total Nonope rating Revenue s (Expe nses) 

Income (Loss) Before Transfers 

Transfers 

Operating Traasfcrs In 
Operating Transfers Out 

Change in Net Position 

Total Net Position, Beginning 

Total Net Position, Ending 

Busine ss-Type 
Activities 

Utility Fund 

$ 225,589 

105,964 

12158 

2,339 
346,050 

22,558 
24,400 

137,857 

14,830 

3,979 
19,013 
24,897 
52,019 

8,809 
27,106 

14,211 

349.679 

(3,629) 

1,726 

(19,435) 

( 7,709) 

(21,338) 

(21,338) 

1,532,162 

$ 1,510,824 

The accornpanying notes are an integral part ofthis statement. 
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Statement I 
TO OF ROSELAND 

Statement ofCash Flows - 
Proprietar Funds 

Forthe yearended December31, 2020 
Ente rprise Fund 

Cash Flows From Operating Activities 
Received From Customers 
Received (Reñinded) for Meter Deposit Fees 
Other Receipts 
Receipt for Interfiind Services 
Payments for Operations 
Payments to Enployees 

Net Cash Provided (Used) by Operating Activities 

Cash Flows From Capital and Related Financing Activities 
Capital Contributions Received 
Payments for Capital Acquisitions 
Repayments for Long Term Debt 
Interest Payments for Long Term Debt 

Net Cash Provided (Used) by Capiial and Rclatcd Financing Activitics 

Cash Flows From Investing Activities 
Receipt of Interest 

Net Cash Provided (Used) by Investing Activities 

Net Increase (Decrease) in Cash and Cash Equivalents 
Cash and Cash Equivalents, Beginning of Year 

Cash and Cash Equivalents, End of Year 

S 357,686 
3,73 1 
4,375 
2,195 

(173,666) 
(55,998) 
138,323 

(31,552) 
(19,483) 
(51,035) 

1,726 
1,726 

89,014 
201,797 

$ 290,811 

Reconciliation of Cash and Cash Equivalents to the Statement of Net Position: 
Cash and Cash Equivalents, Unrestricted $ 99,036 
Cash and Cash Equivalents, Restricted 19 1,775 

Total Cash and Cash Equivalents $ 290,8 1 1 

Reconciliation of Operating Income (Loss) to Net Cash Provided (Used) by Operating Activities 
Operating Income (Loss) $ (3,629) 
Adjustmenis to Reconcile Operating Loss to Nct Cash Provided by Operating Activities: 

Depreciation 137,857 
(Increase) Decrease in Accounts Receivablc 15,701 
Decrease in Other Receivable 3 10 
(Increase) Decrease in Prepaid lnsurance (156) 
Decrease in Due (to) and from Other Funds 2,195 
(Decrease) lncrease in Accounts Payable (14,8 14) 
(Decrease) Increase in Accrucd Expenses (2,872) 
(Decrease) Increase in Customer Deposits 3,73 1 

Net Cash Provided by Operating Activities $ 138,323 

The accompanying notes are an integral part ofthis statement. 
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Town of Roseiand 
Notes to the Fiiiancial Statements 

As of and for the Year Ended Decernber 31, 2020 

Introduction 

The Town of Roseland was incorporated January 4, 1892, under the provisions of the Lawrason Act 
(Louisiana Revised Statutes (R.S.) 33 :32 1-48 1) of the constitution of the State of Louisiana. The Town is 
located in the Parish ofTangipahoa and has a population of approximate1y 880, per the 2020 U.S. Census. 
The Town operates under a Board of Councihnan — Mayor form of govemment and, as permitted under 
the act, provides police protection, fire protection, roads, streets, and sidewalks; sponsorship of federal 
and state supported programs; water and sewer utilities and other necessaiy public services. 

Utility services are provided for 537 water customers, and 292 sewer customers. The Town employs 
approximately five full-time employees in addition to the Mayor and Board of Aldermen. 

The accountingandreporting policies oftheTown OfRoseland, Louisiana conform to generally accepted 
accounting principles as applicable to govemments. Such accounting and reporting procedures also 
conform to the requirements of Louisiana Revised Statutes 24:513 and to the guides set forth in the 
Louisiana Governmental Audit Guide, and to the industry audit guide, Audits of State and Local 
Governmental Units. 

Governmenta1 Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determining the reporting entity and component units that should be included within the reporting en t ity. 
Under provisions of this statement, the Town of Roseland is considered a primary government, since it is 
a special purpose government that has a separately elected governing body, is legally separate, and is 
fiscally independent of other state and local govemments. As used in GASB Statement No. 14, flscally 
independent means that the Town may, without the approval or consent ofanother govern mental en tity, 
determine or modify its own budget, levy its own taxes or set rates or charges, and issue bonded debt. 
There are no othercomponent unitswhich theTown ofRoseland has an oversight re1ationship. 

1. Summary of Significant Accounting Policies 

A. Government-Wide and Fund Financiai Statements 

The government-wide financial statements (i.e., the statement of net position and the statement of 
activities) report information on all nonfiduciary activities of the primary govemment and its component 
units. For the most part, the effect of interfund activity has been removed from these statements. 
Govemmental activities, which normally are supported by taxes and intergovernmental revenues, are 
reported separate1y from business-type activities, which rely to a significant extent on fees and charges for 
support. Likewise, a primary government is reported separately from certain legally separate component 
units for which the primary govemment is financially accountable. 

The statement of activities demonstrates the degree to which the direct expenses of a given function or 
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a 
specific function or segment. Program revenues include 1) charges to customers or applicants who 
purchase, use or direct1y benefit from goods, services, or privi1eges provided by a given function or 
segment and 2) grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular function or segment. Taxes and other items not properly included among 
program revenues are reported instead as general revenues. 
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Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, 
even though the latter are excluded from the government-wide financial statements. Major individual 
governmental funds and major individual enterprise funds are presented as separate columns in the fund 
financial statements. 

B. Measurement Focus. Basis of Accounting, and Financial Statement Presentation 

The accompanying basic financial statements of the TOWN OF ROSELAND have bcen prepared in 
conformitywith governmentalaccountingprinciplesgenerally accepted in theUnitedStates of America. 
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governmental accounting and financial reporting principles. The accompanying basic 
financia1 statements have been prepared in conformity with GASB Statement No. 34, Basic Financial 
Statements - and Management s Discussion and Analysis - for State and Local Governments, issued in 
June 1999, and as amended by GASB Statement No. 63, Financial Reporting ofDeferred Ouijlows of 
Resources, Defrrred Inflows ofResources, and Net Position. Such accounting and reporting procedures 
a1so conform to the requirements ofLouisiana Revised Statutes 24:5 13 and to the guides set forth in the 
Louisiana Govemmental Audit Guide, and to the industry audit guide, Audits of State and Local 
Governmental Units. 

GASB Statement No. 63, Financial Reporting of Defrrred Ouijlows of Resources, Defrrred Inflows of 
Resources, and Net Position, effective for financial statement periods ending after December 15, 20 12, 
provides guidance for reporting deferred outflows of resources, deferred inflows of resources, and net 
position in a statementoffinancial position and related disclosures. Concepts StatementNo. 4, Elements 
of Financial Statements, introduced and defined Defrrred Ouijlows ofResources as a consumption of net 
position by the government that is applicable to a future reporting period, and Defrrred Inflows of 
Resources as an acquisition of net position by the government that is applicable to a future reporting 
period, respectively. Previous financial reporting standards do not include guidance for reporting those 
financial statementelements, which are distinct from assets and liabilities. GASB Concepts Statement 4 
identifies net position as the residual of all other elements presented in a statement of fin ancial posit ion. 
This Statement amends the net asset reporting requirements in Statement No. 34, Basic Financial 
Statements—and Management s Discussion and Analysis—for State and Local Governments, and other 
pronouncements by incorporating deferred outflows of resources and deferred inflows of resources into 
the definitions of the required components ofthe residual measure and by renaming that measure as net 
position, rather than net assets. The definition and reporting of net position is further described in 
Foomote K -Fund Equily and Net Position. 

The Town has also adopted GASB StatementNo. 65, Items Previously Reported as Assets and Liabilities. 
This Statement establishes accounting and financial reporting standards that reclassify, as deferred 
outflows of resources or deferred inflows of resources, certain items that were previously reported as 
assets and liabilities and recognizes, as outflows of resources or inflows of resources, certain items that 
were previously reported as assets and liabilities. The application of this standard to long-term debt 
offerings of the Town is more fully described in Footnote J- Long-Term Offerings. 

The government-wide financial statements are reported using the economic resources measurement focu s 
and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements. 
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of 
the tiniing ofrelated cash flows. Property taxes are recognized as revenues in the year for which they are 
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levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed 
by the provider have been met. 

Govemmentalfund financialstatementsare reported usingthecurrent financialresources measurement 
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both 
measurable and available. Revenues are considered to be available when they are collectible within the 
current period or soon enough thereafter to pay Iiabilities of the current period. For this purpose, the 
government considers revenues to be available if they are collected within 60 days of the end of the 
current fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual 
accounting. However, debt service expenditures, as well as expenditures related to compensated absences 
and claims and judgments, are recorded only when payment is due. 

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all 
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal 
period. Only the portion of special assessment receivable, if any, due within the current fiscal period is 
considered to be susceptible to accrual as revenue of the current period. AII other revenue items are 
considered to be measurable and available only when cash is received by thegovemment. 

The Town reports the following major govemmenta1 funds: 

The General Fund is the Towns primary operating fund. It accounts for all financial resources 
of the genera1 government, except those required to be accounted for in another fund. 

The Fire Protection Special Revenue Fund accounts for the receipt and disbursement of a ten-
year ten mill ad valorem tax dedicated for acquiring, constructing, improving, maintaining, and 
operating facilities and equipment to provide fire protection and emergency medica1 service. 

Thc Town rcports thc following rnajor proprictary funds: 

The Enlerprise Funds account for operations (a) that are financed and operated in a manner 
similar to private business enterprise where the intent of the goveming body is that costs 
(expenses, including depreciation) of providing goods or services to the general public on a 
continuing basis be financed or recovered primarily through user fees, or (b) where the govem in g 
body has decided that periodic determination of revenues earned, expenses incurred, and/or net 
income is appropriate for capital maintenance, public policy, management control, accountability, 
or other purposes. The Town maintains one Enterprise fund, the Waterworks and Sewer Fund, 
which provides water and sewer services. 

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial 
statements. Exceptions to this general rule, if applicable, are payments-in-lieu oftaxes and other charges 
between the governments enterprise operations. Elimination of these charges would distort the direct 
costs and program revenues reported for the various functions concemed. 

Amountsreportedas program revenues include 1) charges tocustomersor applicants for goods, services, 
or privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions, 
including special assessments. Lntemally dedicated resources are reported as general revenues rather than 
as program revenues. Likewise, general revenues include all taxes. 

23 



Town of Roseland 
Notes to the Financial Statements 

As of aiid for the Year Ended December 31, 2020 

Proprietary fundfinancial statements are reported using the economicresources measurement focus and 
the accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized when 
eamed, and expenses are recognized when the liability is incurred or economic asset used. Proprietary 
funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with 
a proprietary funds principal ongoing operations. The principal operating revenues of the proprietary 
funds are user charges for the services provided by the enterprise funds. Operating expenses for 
enterprise funds and intemal service funds include the cost of sales and services, administrative expenses, 
and depreciation on capital assets. A11 revenues and expenses not meeting this definition are reported as 
nonoperating revenues and expenses. 

When both restricted and unrestricted resources are available for use, it is the Towns policy to use 
restricted resources first, then unrestricted resources as they are needed. 

When restricted, committed, assigned, or unassigned fund balances are available, the Town considers 
amounts to have been spent first out ofrestricted funds, then committed funds, then assigned funds, and 
finally unassigned funds as needed, unless it has been provided for otherwise in the restriction, 
commitment, or asslgnment actions. 

C. Deposits and Investments 

The Towns cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities ofthree months or less from the date of acquisit ion. St at e law 
and the Towns investment policy allow the Town to invest in collateralized certificates of deposit, 
govemment-backed securities, commercial paper, the state-sponsored investment pooi, and mutual funds 
consisting solely of govemment-backed securities. 

Investments for the Town are reported at fair market value. The state investmentpool, LAMP, operates 
in accordance with state laws and regulations. The reported value ofthe pooi is the same as the fair value 
ofthepool shares. 

Statutes allow the Town to deposit funds in demand deposits, interest-bearing demand deposits, or time 
deposits with state banks organized under Louisiana law or any other state ofthe United States, as well as 
invest in United States bonds, treasury notes, or certificates. These are classified as investments iftheir 
maturities exceed 90 days; however, if the maturities are 90 or less, they are classified as cash 
equivalents. 

D. Receivables and Payables 

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end 
ofthe fiscal year are referred to as either due to/from other funds (i.e., the current portion of interfund 
loans) or advances to/from other funds (i.e., the non-current portion of interfund loans). A11 other 
outstanding balances between funds are reported as due to/from other funds. Any residual balances 
outstanding between the govemmental activities and business-type activities are reported in the 
govemment-wide financial statements as intemal balances. 

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve 
account in applicable govemmental funds to indicate that they are not available for appropriation and are 
not expendable available financial resources. 
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AII trade and property tax receivables arc shown nct of an allowance for uncollcctiblc anounts. 

E. Ad Vaiorem and Sales Taxes 

The Town is permitted by the Municipal Finance Law of the state to levy taxes up to 5.74 mills on the 
total assessed value for the Town for governmental services other than the payment of principal and 
interest on 1ong term debt and in required amounts for the payment of principal and interest on long term 
debt. For the year ended December 31, 2020 taxes of 5.73 mills were levied on property with taxable 
assessed valuations totaling $3,359,433 for a tota1 of $ 18,767. The taxes were dedicated for genera1 
purposes. The levy dedicated for fire protection purpose was not renewed. 

Property taxes are levied on a calendar year basis and become due on January 1 ofeach year. The taxes 
are generally collected in December of the current year, and January and February of the ensuing year. 
The following is a summaryofauthorizedand levied ad valorem taxes 

Authorized Levied 
Millage Millage 

General Alimony 5.74 mills 5.73 mills 
Fire Protection 0.00 mills 0.00 mills 

Sales and use taxes are levied at one percent as authorized by Ordinance Number 158 adopted November 
6, 1967. An additional one percent sales and use tax was authorized by the adoption of Ordinance 
Number 182, which revised and extended the sales tax to two percent effective April 12, 1982 for 
perpetuity. The origina1 tax ordinance includes a range of eligible expenditures including expenditures 
for streets and drainage facilities, sewerage and disposal facilities, fire or police department stations, 
equipment, and furnishings, public parks and recreationa1 facilities, works of permanent pub1ic 
improvement, equipment and furnishings for public improvements and facilities, and expenditures for 
general operating expenses of the Town. 

F. Inventories and Prepaid Items 

AII inventories are valued at cost using the first-in/first-out method. Inventories of the governmental 
funds are recorded as expenditures when consumed rather than when purchased. Certain payments to 
vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in both 
government-wide and fund financial statements. 

G. Restricted Assets 

Certain proceeds of the enterprise fund revenue bonds, as well as certain resources set aside for their 
repayment, are c1assified as restricted assets because their use is limited by applicable bond covenants. 

H. Capital Assets 

Capita1 assets, which inc1ude property, plant, equipment, and infrastructure assets (e.g., roads, bridges, 
sidewatks, and similar items), are reported in the applicable governmental or business-type activities 
columns in the government-wide financial statements. Capital assets are capitalized at h istorical cost or 
estimated cost if historica1 cost is not available. Donated assets are recorded as capital assets at their 
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estiinated fair market value at the date of donation. The municipality maintains a threshold level of $500 
or more for capitalizing capital assets. 

The costs of normal maintenance and repairs that do not add to the value of the asset or rnatcrially ext cn d 
assets lives are not capitalized. 

Major outlays for capital assets and improvements are capitalized as projects are constructed. Effective 
for fiscal year 2020, the Town no longer capitalizes interest during the construction period on a 
prospective basis as per GASB Statement No. 89, Accountingfor Interest Cost Incurred before the End of 
a Consiruction Period. 

AII capital assets, other than land, are dcprcciatcd using thc straight-Iinc mcthod ovcr the following useful 
lives: 
Description 
Buildings & Improvements 
Machineiy and Equipment 
Water Uti1ity System 
Sewer Utility System 

Estimated Lives 
20 - 40 Years 

5 - 15 Ycars 
20 - 50 Ycars 
20 - 50 Years 

I. Compensated Absences 

Permanent, full-time employees subject to a six-month probationary period earn annual leave on the 
anniversary date of their employment based on years of service. Annual leave is earned as follows: after 
one year, five days of leave, after two years, ten days and after four years, fifteen days. 

Annual leave accrues without liinit. Leave is paid to an employee at the time of separation of 
employment provided that the employee was not dismissed for theft of Town property. The accrued 
annual leave is not considered material. No IiabiIity is recorded for leave in the accompanying 
statements. 

Sick Leave is earned at the rate of one day per month. Any unused sick Ieave at the end of a calendar 
year may be accrued up to ninety days but can be used only for major medical leave. There is no payment 
for accrued sick or medical Ieave upon retirement or termination. Therefore, accrual of the liability for 
unused sick leave is not required. 

J. Long-Term Offerings 

In the government-wide financia1 statements and the proprietary fund types in the fund financia1 
statements, long-term debt and other long-term obligations are reported as liabilities in the applicable 
govemmental activities, business-type activities, or proprietary fund type statement ofnet position. Bond 
premiums and discounts are amortized over the Iife of the bonds using the effective interest method. 
Bonds payable are reported net of the applicable bond premium or discount. Issuance costs, whether or 
not withheld from the actual debt proceeds received, are now expended in the period incurred under 
GASB 65. 

The Town has iinplemented GASB Statement No. 65, Items Previously Reported as Assets and 
Liabilities, and with the implementation ofGASB 65, the recognition ofbond-related costs, including the 
costs related to issuance and refunding of debt, were revised. This standard was intended to complimen t 

26 



Town of Roseiand 
Notes to the Fiiiancial Statements 

As of and for the Year Ended Deceinber 31, 2020 

GASB Statement No. 63 Financial Reporting of Deferred Ouflows ofResources, Deferred Inflows of 
Resources, and Net Position. Bond issuance costs, whether or not withheld from the actual debt proceeds 
received, are now expended in the period incurred under GASB 65. The Town did not have any bond 
related costs in the year ending December 3 1, 2020. 

In the fund financial statements, governmental fund types recognize bond premiums and discounts as well 
as bond issuance costs during the current period. The face amount ofthe debt issued is reported as other 
financing sources. Premiums received on debt issuances are reported as other financing sources while 
discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withh eld 
from the actua1 debt proceeds received, are reported as debt service expenditures. 

K. Fund Equity and Net Position 

GASB Statement No. 34, Basic Financial Statements, Management s Discussion and Analysis, for State 
and Local Governments, required reclassification of net assets into three separate components. GASB 
Statement No. 63, Financial Reporting of Defrrred Outflows of Resources, Deferred Inflows of 
Resources, and Net Position, revised the terminology by incorporating deferred outflows of resources and 
deferred inflows of resources into the definitions of the required components ofthe residual measure and 
by renaming that measure as net position, rather than net assets. GASB Statement No. 63 for the 
government-wide financial statements requires the following components ofnet position: 

Net Investment in Capital Assets - The net investment in capital assets component of net 
position consists of capital assets, net of accumulated depreciation, reduced by the outstanding 
balances ofbonds, mortgages, notes, or otherborrowings that are attributable tothe acquisition, 
construction, or improvement of those assets. Deferred outflows of resources and deferred 
inflows ofresources that are attributab1e to the acquisition, construction, or improvement ofthose 
assets or related debt also should be included in this component of net position. If there are 
significant unspent related debt proceeds or deferred inflows of resources at the end of the 
reporting period, the portion of the debt or deferred inflows of resources attributable to the 
unspent amount shou1d not be included in the calculation of net investment in capital assets. 
Instead, that portion of the debt or deferred inflows of resources should be included in the same 
net position component (restricted or unrestricted) as the unspent amount. 

• Restricted Net Position - The resrricted component ofnet position consists of restricted assets 
reduced by liabilities and deferred inflows of resources related to those assets. Generally, a 
liability relates to restricted assets iftheasset results from a resource flow that also results in the 
recognition of a liability or if the liability will be liquidated with the restricted assets reported. 

• Unrestricted Net Position - The unrestricted component of net position is the net amount of 
the assets, deferred outflows of resources, liabilities, and deferred inflows of resources that are 
not included in the determination ofnet investment in capital assets or the restricted component 
ofnet position. 

In the fund statements, governmental fund equity is classified as fund balance. The Town adopted GASB 
54 for the year ended December 31, 2011. This Statement provides more clearly defined fund balance 
categories to make thenatureandextentoftheconstraintsp1aced on a governments fund balance more 
transparent. The following classifications describe the relative strength ofthe spending constraints placed 
on thepurposes for which resources can be used. 
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• Nonspendable. These are ainounts that cannot be spent either, because they are in a nonspendable 
form or because they are legally or contractually required to be maintained intact. Nonspendable 
reflects prepaid insurance in the amount of$4,888. 

• Restricted. These are amounts that can be spent only for specific purposes, because of constitutional 
provisions, enabling legislation or constraints that are externally imposed by creditors, grantors, 
contributors, or the laws or regulations ofother governments. 

• Committed. These are amounts that can be used only for specific purposes determined by a fonial 
decision of the Board, which is the highest level of decision-making authority. To be rcportcd as 
committed amounts, these cannot be used for any other purposes unless the government takcs thc 
same highest-level action to remove or change the constraint. 

• Assigned. These are amounts that do not meet the criteria to be classified as restricted or committed, 
but are intended to be used for specific purposes based on the discretion of the Board. 

• Unassigned. These are all other spendable amounts that are available for any purpose. Positive 
amounts are reported only in the general fund. Also, within other governmental funds, these include 
expenditure amounts incurred for specific purposes which exceed the ainounts restricted, comm itted, 
or assigned to those purposes. 

L. Comparative Data/Reclassifications 

Comparative total data for the prior year have been presented only for individual enterprise funds in the 
fund financial statern ents in order to provide an understanding ofthe changes in the flnancial position an d 
operations ofthese funds. Such information does not include sufficient detailtoconstitute apresentation 
in conformity with generally accepted accounting principles. Accordingly, such in formation should be 
read in conjunction with the Districts financial statements for the year ended December 31, 2018, from 
which the comparative data was derived. 

Certain amounts presented in the prior year data have been reclassified in order to be consistent with the 
current years presentation. A11 prior period adjustments recorded in the current period have been 
reflected in prior period data presented wherever possible. 

M. Extraordinary and Special ltems 

Extraordinary items are transactions or events that are both unusual in nature and infrequent in 
occurrence. Specia1 items are transactions or events within the control of thc municipality, which are 
eitherunusual in nature or infrequent in occurrence. 

N. Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America require management to make estimates and assumptions that affect the report ed 
amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the reported period. 
Actual results could differ from those estimates. 
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O. Reconciliations of Government-Wide and Fund Financial Statements 

Explanation of certain differences between the governmental fund balance sheet and the government-wide 
statement of net position is presented in Statement D ofthe basic financial statements. Explanation of 
certain differences between the governmental fund statement of revenues, expenditures, and changes in 
fund balances and the government-wide statement of activities is presented in Statement F of the basic 
financial statements. 

2. Stewardship, Compliance and Accountability 

The Town uses the following budget practices: 

1. The Town Clerk prepares a proposed budget and submits same to the Mayor and Town 
Council no later than fifteen days prior to the beginning of each fisca1 year. 

2. A summary ofthe proposed budget is published and the public notified that the proposcd 
budget is available for public inspection. At the same time, a public hearing is cailcd. 

3. A public hearing is held on the proposed budget at least ten days after publication of the 
call for the hearing. 

4. After the holding of the public hearing and completion ofall action necessary to fin alize 
and iinplement the budget, the budget is adopted through passage of an ordinance prior t o 
the commencement ofthe fiscal year for which the budget is being adopted. 

5. Budgetary amendments involving the transfer of funds from one department, program or 
function to another or involving the increase in expenditures resulting from revenues 
exceeding amounts estimated require the approval of the Town Council. 

6. AII budgetary appropriations lapse at theendofeach fisca1 year. 

7. Budgets for the general and enterprise funds are adopted on a basis consistent with 
generally accepted accounting principles (GAAP). Budgets for enterprise funds are 
presented on the accrual basis of accounting. Other governmental funds are presented on 
the modified accrual basis of accounting. Accordingly, the budgetary comparison 
schedules present actual expenditures in accordance with the accounting principles 
generally accepted in the United States on a basis consistent with the Iega1Iy adopted 
budgets as amended. All budgetaiy amounts presented reflect the original budget and th e 
amended budget (which have been adjusted for legally authorized revisions of the annu al 
budget during the year). 

The proposed budget for December 3 1, 2020 was made available for public inspection November 1, 20 19. 
The proposed budget, prepared on the modified accrual basis of accounting. The public hearing which 
was held at the Town of Roselands City Hall on December 12, 20 19, for comments by taxpayers. The 
amended budget was legally adopted by the Town Council on December 12, 2019. 

The amended budget, prepared on the modified accrual basis ofaccounting, for December 31, 2020 was 
madc availablc for public inspection on November 12, 2020. The public hearing which was held at the 
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Town of Roselands City Hal1 on December 10, 2020, for comments by taxpayers. The amcndcd budgct 
was legally adopted by tlie Town Council on December 10, 2020. 

As required by state law, General Fund actual revenues and other sources were within five percent of 
budgeted revenues and actual expenditures did not exceed budgeted expenditures by five percent. The 
Fire Fund (Special Revenue Fund) actual revenues and other sources were less than five percent of 
budgeted revenues and actual expenditures and other uses were within five percent of budgeted 
expenditures and other uses. 

3. Cash and Cash Equivalents 

At December 3 1, 2020, the Town has cash and cash equivalents (book balances), as follows: 

Demand Deposits $ 365,843 
$ 365,843 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned 
by the fisca1 agent bank. The market value of the pledged secunties plus the federa1 deposit insurance 
must at all times equal the amount on deposit with the fiscal agent. These securities are held in th e n ame 
of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. 

Custodial credit risk as it relates to cash deposits is the risk that in the event of a bank failure, the 
governments deposits may not be returned. At December 31, 2020, the Town has $380,554 in deposits 
(collected bank ba1ances), within one bank, consisting of demand deposits. The demand deposits are 
secured from risk by $250,000 of federal deposit insurance and $ 130,554 ofp1edged securities held by the 
custodial bank in the name of the fiscal agent bank (GASB Category 3). The S130,554 of pledged 
securities are exposed to custodial credit risk because while the amount is secured by pledged securities, 
such securities are held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of 
GASB Statement 3, Louisiana Revised Statute 39: 1229 imposes a statutory requirement on t h e cu stodial 
bank to advertise and sell the pledged securities within 10 days of being notified by the municipa1ity that 
the fiscal agent has failed to pay deposited funds upon demand. 

Custodial Credit Risk: Custodia1 credit risk is the risk that in the event of a bank failure, the 
governments deposits may not be returned to it. The Town does not have a formal policy for custodial 
risk. However, under state law, these deposits (or the resulting bank balances) must be secured by federal 
deposit insurance or the pledge ofsecurities owned by the fiscal agent bank. 

4. Investments 

Investments are categorized into thcsc thrce categories ofcredit risk: 

1. Insured or registered, or securities held by the town or its agent in the Towns namc 
2. Uninsured and unregistered, with securities held by the counterpartys trust depart rn cn t or agcn t 

in the Towns name 
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3. Uninsurcd and unrcgistered, with securities held by the counterparty, or by its trust department or 
agent but not in the Towns name 

At December 31, 2020, the Towns did not hold any investments. 

When held, all investments are typically stated on the balance sheet (carrying value) at market value. A11 
investments are in the name ofthe Town and are held at the Towns office. Because thcse investments 
are in thc name of the Town and arc hcld by the Town or thc Towns agent, the investments arc 
considcrcd insurcd and rcgistcrcd, Catcgory (1), in applying the crcdit risk of GASB Codification Sect ion 
150. 164. 

Interest Rate Risk: The Town docs not have a formal investmcntpolicy that limits invcstmcnts maturitics 
as a means ofmanaging its cxposurc to fair valuc arising from incrcasing intcrcst ratcs. 

5. Receivables 

In the govemmcnt-widc statcmcnts, reccivablcs consist of all rcvenucs earncd at ycar-cnd and not yct 
received. Allowances for uncollectible accounts arc bascd upon historical trends and thc period aging and 
writc-off of accounts reccivablc. Major reccivablcs balances for thc govemmental activities include salcs 
taxes, franchisc taxcs, occupational liccnscs, and fincs. Busincss-type activitics rcport utilitics camings as 
their major rcccivablc. 

In thc fund fmancial statemcnts, matcrial rcccivablcs in govcmmcntal funds include revenuc accruals 
such as sales tax, franchise taxes, occupational liccnses, fmes, and other similar intcrgovemmental 
revcnues since they arc usually both mcasurablc and availablc. Non-exchange transactions collcctiblc but 
not available are dcfcrred in thc fund fmancial statemcnts in accordancc with modificd accrual, but not 
deferrcd in the govcmmcnt-widc financial statemcnts in accordancc with thc accrual basis. Intcrest and 
invcstmcnt eamings are rccordcd only if paid within 60 days since thcy would bc considcrcd both 
rncasurable and availablc. Proprictary fund rcvenucs consist of all revcnues eamed at year-end and not 
yet rcceivcd. Utility accounts rcceivable comprise the majority of proprictary fund receivablcs. 
Allowanccs for uncollcctiblc accounts rcceivable arc based upon historical trcnds and the periodic aging 
and write-off of accounts rcceivablc. Inc1udcd in thc allowanccs for uncollcctiblc amounts arc inactivc 
and closcd accounts with past-due balanccs ofovcr 120 days. Inactivc accounts with past-duc balanccs of 
over 120 days totaled $12,337. Closcd accountswithpast-duc balanccs ofover 120 days totalcd $37,763. 

The Governrnental Fund receivables at December 31, 2020 consist of the following: 

Governinent Receivables 
Taxes: 

Ad Valorern 
Sales Tax Receivable 
Franchise Tax 

Intergovernmenta1: 
Lease-State of La 

Other Receivables 
Total Government Receivables 

General Fund 

$ 3,722 $ 
15,434 

9,155 

58,482 

$ 86,793 $ 

Special 
Revenue Funds Total 

- $ 3,722 
- 15,434 
- 9,155 

- 58,482 

- $ 86,793 
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$ 1,220 $ 
1 15,720 

36,467 

36,467 1,220 

____________ 115,720 
$ 153,407 $ 153,407 

Town of Roseland 
Notes to the Financial Statements 

As of and for the Year Ended Ðecember 31, 2020 

The Enterprise Fund accounts receivable at December 3 1, 2020 consist of the following: 

Accounts Receivable 
Current 
31 - 60 Days 
61 - 90 Days 
91 - 120 Days 
Over 120 Days 

Subtotal 
Less Allowance for Bad Debt 
Accounts Receivables, Net 
Unbilled Receivables 

Total Accounts Receivable 

Enterprise 
Fund 

$ 18,988 
6,763 
7,580 

(2,293) 
64,501 

95,539 
(64,501) 
31,038 

7,864 

$ 38,902 

6. Restricted Assets 

The following is a listing ofthe restricted assets for the fund financial statements on December 31, 2020: 

The Restricted Assets for all funds at December 3 1, 2020 consist of the following: 

Special 
General Revenue Enterprise 

Fund Funds Fund Total 

$ - $ - $ 72,778 $ 72,778 

- 53,730 53,730 
- - 65,267 65,267 

- $ - $ 191,775 $ 191,775 

Restrictecl Assets 
Cash and Cash Equivalents 

Customer Deposits 

Bond Reserve Account 

Bond Contingency Account 
Total Restricted Assets 

7. Interfund Receivables/Payables 

The following is a detailed list of interfund baiances for fund financial statements on December 3 1, 2020: 
Ðue From Ðue To Other 

Interfunc1 Balances Other Funcls Funtls 
General Funt1 

Fire Fund 
Enterprise Fund 

Special Revenue Funcls 
Fire Fund 

General Fund 
Enterprise Funcl 

General Fund _______________ _______________ 
Tota1 Interfund Ba1ances 
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Town of Roseiand 
Notes to the Fiiiancial Statements 

As of and for the Year Ended Decernber 31, 2020 

The reason for the interfund receivables/payables balances is the General Fund pays payroll expenses an d 
accounts payable for other funds. 

8. Capital Assets 

The following is a summaiy of the changes in capital assets for governmcntal activities for the fiscal year 
ended December 31, 2020:: 

Beginning Ending 
Goveniinental Activities Capital Assets: Balance Increases Decreases Balance 

Capitai Assets Not Being Depreciated: 
Land $ 58,693 $ - $ - $ 58,693 
Construction in Progress - - - 

Total Capital Assets Not Being Depreciated 58,693 - - 58,693 

Capital Assets Being Depreciated: 
Buildin and Improvements 818,742 - - 818,742 
Machineiy and Equipment 637, 184 - - 637, 184 

Tota1 Capital Assets Being Depreciated 1,455,926 - - 1,455,926 

Less Accumulated Depreciation for: 
BuiIdin and Improvements (349,813) (24,680) - (374,493) 
Machineiy and Equipment (603,520) (16,050) - (619,570) 

Tota1 Accumulated Depreciation (953,333) (40,730) - (994,063) 

Tota1 Capital Assets Being Depreciated, Net 502,593 (40,730) - 461,863 
Total Governniental Activities Capital Assets, 
Net $ 561,286 $ (40,730) $ - $ 520,556 

1)cpreciation was charged to governniental functions as follows: 
General Government $ 24,849 
Public Safety - Police 5,735 
Public Safety - Fire 7,768 
Public Works 2,378 

$ 40,730 

Significant capital additions for the fiscal year ending December 3 1, 2020, included the purchase of a new 
Kubota zero turn mower. 
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Town of Roseiand 
Notes to the Fiiiancial Statements 

As of and for the Year Ended Deceinber 31, 2020 

Capital assets and depreciation activity as ofand for theyear ended December 31, 2020 for business-type 
activities is as follows: 

Beginning Ending 
Business - Type Activities Capital Assets: Balance Increases Decreases Balance 

capital Assets Not Being Depreciated: 
Land $ 6,500 $ - $ - $ 6,500 
Construction in Progress ____________ - 

Total Capital Assets Not Being Depreciated 6,500 - - 6,500 

Capital Assets Being Depreciated: 
Buildings and Iinprovements 20,640 - - 20,640 
Machinery and Equipment 36,428 13,365 - 49,793 
Water Utility System 2,801,906 - - 2,801,906 
SewerUtilitySystem 2,172,712 - - 2,172,712 

Tota1 Capital Assets Being Depreciated 5,03 1,686 13,365 - 5,045,05 1 

Less Accumulated Depreciation for: 
Building and ïmprovements (20,640) - - (20,640) 
Machinery and Equipment (34,406) (4,565) - (38,97 1) 
Water utility System (1,607,332) (66,413) - (1,673,745) 
Sewer Utility System (1,575,710) (66,880) - (1,642,590) 

Tota1 Accumulated Depreciation (3,238,088) (137,858) - (3,375,946) 
Tota1 Capital Assets Being Depreciated, Net 1,793,598 (124,493) - 1,669, 105 

Total Business - Type Activities Capital Assets, 
Net $ 1,800,098 $ (124,493) $ - $ 1,675,605 

TIicrc wcrc no proprictary fund additions 

9. Interfund Transfers 

There were no interfundtransfersbetween funds for thc ycar cndcd Dcccmber 31, 2020. 
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General Funð 

$ 25,069 $ 
2,433 

Volunteer 
Fire Funð 

1,141 $ 

Utilty Funð Total 

22,174 $ 48,384 
1,861 4,294 

66,340 66,340 

$ 27,502 $ 1,141 $ 90,375 $ 119,018 

Funðs Payable 

Accounts 
Payrofl Tax Related Liabilities 
Customer Deposits 
Other 

Total Funðs Payable 

11. Short-Term Debt 

Town of Roseland 
Notes to the Financial Statements 

As of aiid for the Year Ended December 31, 2020 

10. Accounts, Salaries, anð Other Payables 

Fundpayables at December 31, 2020 are as follows: 

The Town had no short-term debt outstanding at December 31, 2020, other than the current portions of 
revenue bonds payables described in the long-term debt footnote. 

12.Capital Leases 

The Town records items under capital leases as an asset and an obligation in the accompanying financial 
statements. At December 3 1, 2020, the Town had no capital leases. 

13. Long-Term Obligations 

The following is a summary oflong-term obligation transactions for the year ended December 31, 2020: 
Governmental Activities Business-Type Activities Total 

Capital Certificates of Capital Long-Term 
Leases Indebtedness Leases Revenue Bonds Obligations 

BeginningBalance $ $ $ $ 324,653 $ 324,653 
Aðditions - - - - - 
Deletions 

Scheduled Payments - - - (32,093) (32,093) 
Ending Balance $ - $ - $ - $ 292,560 $ 292,560 

The following is a summary ofthe current (due in one year or less) and thelong-term (due in more than 
one year) portions ofthe long-term obligations: 

Governmental Activities Business-Type Activities Total 
Current Long Term Current Long Term Long-Terrn 
Portion Portion Total Portion Portion Total O1)ligations 

Governmental Activities 
Capital Leases $ $ $ - $ $ $ - $ - 
RevenueBonds _______ __________ - 34,168 258,392 292,560 292,560 

$ - $ - $ - $ 34,168 $ 258,392 $ 292,560 $ 292,560 

Bonds Payable as of Deceinber 3 1, 2020 are as follows: 
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Town of Roseiand 
Notes to the Fiiiancial Statements 

As of and for the Year Ended Decernber 31, 2020 

Bonds Payable Due Within One 
EiidofYear Year 

Business Type: $ 472,500 of Sewer evenue Bonds, Series A 
Dated 01/22/88 , due in inonthly installments of principal and interest of 

$2,758 , through 01/22/2028, interest at 6.34%. 

Business Type: $ 272,000 of Sewer R.evenue Bonds, Series B 

Dated 5/23/88 , due in monthly installments ofprincipal and interest of 
$1,540 , through 05/23/2028, interest at 6.125%. 

$ 183,992 $ 

108,568 

22,000 

12,168 

$ 292,560 $ 34,168 

The annual requirements to ainortize all debt outstanding at December 31, 2020, including intercst 
paymentsof$89,614 are as follows: 

S472,500 Utilitv Revenue Bonds 91-01 S272,000 Utility Revenue Bonds 92-03 Total 

Principal lnterest Total Principal Intcrest Total Principal Interest Total 

$ 22,000 11,094 $ 33,094 $ 12,168 6,312 $ 18,480 $ 34,168 $ 17,406 $ 51,574 
23,444 9,650 33,094 12,934 5,546 18,480 36,378 15,196 51,574 
24,983 8,111 33,094 13,749 4,731 18,480 38,732 12,842 51,574 
26,623 6,471 33,094 14,615 3,864 18,479 41,238 10,335 51,573 
28,371 4,723 33,094 15,536 2,944 18,480 43,907 7,667 51,574 
58,571 3,735 62,306 39,566 2,950 42,516 98,137 6,685 104,822 

$ 183,992 $ 43,784 $ 227,776 $ 108,568 $ 26,347 S 134,915 $ 292,560 $ 70,131 $ 362,691 

Year Eiding 
12131/2020 

2021 
2022 
2023 
2024 
2025 

2026 to 2027 

14. Flow of Fttnds, Restrictions on Use - Enterprise Fund Bonds 

Water and Sewer Revenue Bonds 

The Water and Sewer Revenue Bonds, Series A and B, issued by the United States Department of 
Agriculture, Rural Utilities Service, require that all income and revenues earned or derived from the 
operation of the system be deposited in the Revenue Fund. Out of the funds on deposit in the Revenue 
Fund, after reasonable and necessaiy expenses of operating the system have been paid, moneys are to be 
transferred to the Reserve Fund and/or the Contingency Fund as provided in the Reso1ution. 

The Reserve Fund is maintained solely for the purpose of paying the principal of and interest on bonds 
payable as to which there would otherwise be defau1t. A monthly sum equal to one twelfth of five percent 
of the highest annual bond payments or $137 for Series A and $77 for Series B must be deposited into 
this fiind no later than the 20111  day ofeach month until $33,094 for Series A and $18,480 for Series B is 
on dcposit therein for a totalof$51,574. This Reserve Fundis fully fundedat December 31, 2020 with a 
balancc rnaintained of$53,730. 

The Contingency Fund is established to care for depreciation, extensions, additions, improvements, 
renewals and replacements necessary to operate properly the System, by transferring from the Revenue 
Fund on or before the 20111  day of each month of each year a sum of $221. In addition to caring for 
depreciation, extensions, additions, iinprovements, renewals and replacements necessary to properly 
operate the System, the money in the Contingency Fund may a1so be used to pay the principa1 of an d th e 
interest on the bonds including any additional pari passu bonds issued hereafter in the manner provided by 
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Town of Roseiand 
Notes to the Fiiiancial Statements 

As of and for the Year Ended Decernber 31, 2020 

the Resolution, for the payment of which there is not sufficient money in the Reserve Funds. This 
Contingency Fund is ftilly funded at December 31, 2020 with a balance maintained of $65,267. 

Per Bond Covenants, theTown Council and the Mayor must maintain rates for utility services to provide 
for the payment of all reasonable and necessaiy expenses of the System, bond principal and interest 
payments, and the funding of required reserve accounts. As noted within the Corrective Action planfor 
Current Year Audit Findings (Finding 2020-C1), the Town is required by bond covenants to shut off 
delinquent customer accounts water services to a customer whose account is not paid within forty days of 
the billing date. Past due and delinquent accounts are detailed in Footnote 5- Receivables. 

15. Retirement Systems 

AII employees of the town are members of the social security systerri. In addition to employee payroll 
deductions, Town funds are remitted to match employee contributions. Town contributions to the social 
sccurity system for the year ended December 3 1, 2020 were $ 15, 19 1. 

16.Fund Balances and Net Position 

At December 3 1, 2020, the General Fund had a nonspendable Rind balance created from $3,309 of 
prepaid insurance. The Fire Fund, a special revenue fund, had a nonspendable fund balance created from 
$1,598 prepaid insurance and $57,231 that is assigned at fiscal year-end. The Utility fund has $6,438 of 
net position restricted for customer deposits and $ 1 18,997, of net position restricted for debt service. 

17. Risk Management 

The Town is exposed to various risks of loss related to theft, dainage, or destruction of assets, torts, 
injuries, natural disasters, and many other unforeseeable events. The Town purchases commercial 
insurance policies and bonds for any and all claims related to the aforementioned risks. The Towns 
payment of the insurance policy deductible is the only liability associated with these policies and bonds. 
There has been no significant decrease in insurance coverage from the prior year. 

18. Contingent Liabilities 

At Dccember 3 1, 2020, the Town was not involved in any outstanding litigation or claims. 

19. Subsequent Events 

In December 20 19, COVID- 19 emerged and has subsequently spread worldwide. The World Health 
Organization has declared COVID- 19 a pandernic and this pandemic has resulted in federal, state, and 
loca1 govemments and private entities mandating various restrictions, including travel restrictions, 
restrictions on public gatherings, stay at home orders, and quarantining of people that may have been 
exposed to the virus. As the COVID- 19 pandemic is complex and rapidly evolving, at this point we 
cannot reasonably estimate the duration or severity of this pandemic nor its impact on the entity, its 
financial position, change in financial position, or cash flows. 

Subsequent events have been evaluated by management through November 21, 2022, the date the 
financial statements were available to be issued and these financial statements considered subsequent 
events through such date. No other events were noted that requirerecording or disclosure in the financial 
statements for the fiscal year ending December 31, 2020, 
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Scheclule 1 
TOWN OF ROSELAND 

Scheðule of Revenues, Expenditures, anð Changes in Fund Balances - Buðget anð Actual 
General Funð - Summary 

For the year enclecl For the year enðeð Ðecember 31, 2020 

Budgeted Atnounts Variance 
Actual Amounts Favorable 

Original Final GAAP Basis (Unfavorable) 
Revenues 

Taxes 
Licenses anð Pernits 

Intergovernmenta1 
Lease Proceeds 
Fines and Forfeitures 
Interest 
Miscellaneous 

Total Revenues 

Expenditures 
Genera1 Government 
Public Safety: 

Police 
Fire 

Public Works 
Capital Oudays 

Total Expenditures 

Excess Revenues (Expenditures) 

Net Change in Funð Balances 

Fund Balances, Beginning 

Funð Balances, Ending 

See Independent Auditors Report  

$ 234,000 $ 234,000 $ 238,762 $ 4,762 
56,000 56,000 57,057 1,057 

14,700 6,700 8,470 1,770 
- - 58,311 58,311 

30,000 4,000 5,596 1,596 
600 600 384 (216) 

3,500 3,500 1,802 (1,698) 
338,800 304,800 370,382 65,582 

144,300 144,300 143,326 974 

117,700 117,700 90,885 26,815 
5,500 5,500 5,761 (261) 

71,300 71,300 61,710 9,590 

338,800 338,800 301,682 37,118 

- (34,000) 68,700 102,700 

- (34,000) 68,700 102,700 

126,280 126,280 126,280 - 

$ 126,280 $ 92,280 $ 194,980 $ 102,700 
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Schedule 2 
TOWN OF ROSELAND 

Schedule ofRevenues, Expenditures, and Changes in Fund Balances - Budget and Actuai 
General Fund - Detail 

For the year ended December31, 2020 

Budgeted Amounts Variance 
Actual Amounts Favorable 

Original F1nal GAAP Basis (Unfavorable) 
Taxes 

Ad Valorem 
Sales Taxes 
Franchise Taxes 

Total Taxes 

IntergovernmentaI 
State Grants 
Beer Tax 
Fire Insurance Rebate 
Lease Proceeds 

Total Intergovernmenta1 

Other Revenues 
ücenses and Permits 
Fines and Forfeitures 
Interest 
Miscellaneous 

Total Other Revenues 

Total Revenues 

Continued 
See Independent Auditors Report  

56,000 56,000 57,057 
30,000 4,000 5,596 

600 600 384 
3,500 3,500 1,802 

90,100 64,100 64,839 

338,800 304,800 370,382 

$ 22,000 22,000 $ 14,574 $ (7,426) 
180,000 180,000 191,464 11,464 
32,000 32,000 32,724 724 

234,000 234,000 238,762 4,762 

8,000 - - - 
1,200 1,200 2,941 1,741 
5,500 5,500 5,529 29 

- - 58,311 58,311 
14,700 6,700 66,781 60,081 

1,057 
1,596 
(216) 

(1,698) 
739 

65,582 
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Schedule 2 
TOWN OF ROSELANÐ 

Scheðule of Revenues, Expenðitures, anð Changes in Funð Balances - Budget anð Actual 

General Funð - Detail 
For the year enðeð December 31, 2020 

Budgeteð Amounts Variance 
Actual Amounts Favorable 

Original Final GAAP Basis (Unfavorable) 
Ge neral Government 

Salaries 
Benefits 

Payroll Taxes 
Aðvertising 

Bað Debt 
Depreciation 
General anð Aðministrative 

Insurance 
Vehicle Expenses 

Other operating 
Professional Fees 

Rent 
Repairs anð Maintenance 

Supplies 
Telephone 
Utilities 

Total General Government 

Public Safety: 
Police 

Salaries 

Payroll Taxes 
General anð Aðministrative 

Insurance 
Vehicle Expenses 

Other operating 
Repairs anð Maintenance 

Supplies 
Utilities 

Total Police 

Fire 

Insurance 
Other operating 
Repairs anð Maintenance 

Utilities 
Total Fire 

Total Public Safety 

Continueð 
See Inðepenðent Auðitors Report  

54,000 54,000 51,663 2,337 

4,200 4,200 4,081 119 

2,800 

30,000 

5,800 
33,000 

1,000 

7,500 

6,000 

144,300 

2,800 2,258 542 

30,000 23,882 6,118 

5,800 2,651 3,149 
33,000 37,324 (4,324) 

1,000 656 344 

7,500 9,125 (1,625) 

6,000 l 1,686 (5,686) 

144,300 143,326 974 

77,000 77,000 62,887 14,113 

6,400 6,400 5,552 848 
2,258 2,258 2,258 

16,500 16,500 8,457 8,043 
8,000 8,000 6,250 1,750 

442 442 327 115 
1,200 1,200 1,904 (704) 

3,400 3,400 2,030 1,370 
2,500 2,500 3,478 (978) 

117,700 117,700 90,885 26,815 

1,500 1,500 1,245 255 
- - 176 (176) 
- - 383 (383) 

4,000 4,000 3,957 43 
5,500 5,500 5,761 (261) 

123,200 123,200 96,646 26,554 

41 



Schedule 2 
TOWN OF ROSELANÐ 

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual 
General Fund - Ðetail 

For the year ended Ðecember 31, 2020 

Budgeted Ainounts Variance 
Actual Ainounts Favorable 

Original Final GAAP Basis (Unfavorab1e) 

Public Works 
Salaries 
Payroll Taxes 
Jnsurance 
Vehicle Expenses 
Other operating 
Repairs anð Maintenance 
Supplies 
Utilities 

Total Public Works 

Capital Outlays 

Total Expenditures 

Excess Revenues (Expenditures) 

Net Change in Fund Balances 

Fund Balances, Beginning 

Fund Balances, Ending 

Concludeð 
See Independent Auditors Report  

32,000 32,000 28,225 3,775 
2,500 2,500 2,819 (319) 
2,000 2,000 1,132 868 
11,000 11,000 4,757 6,243 
1,800 1,800 1,165 635 

- - 62 (62) 
2,000 2,000 2,000 

20,000 20,000 23,550 (3,550) 
71,300 71,300 61,710 9,590 

338,800 338,800 301,682 37,118 

- (34,000) 68,700 102,700 

- (34,000) 68,700 102,700 

126,280 126,280 126,280 - 

$ 126,280 $ 92,280 $ 194,980 $ 102,700 
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Sehedule 3 
TOWN OF ROSELAND 

Schedule of Revenues, Expenlitures, an(l Changes in Fun(l Balances - Budget (GAAP Basis) an(l Aetual 
Special Revenue Fun(1 - Fire Protection 
For the year ended Ðeeember 31, 2020 

Varianee 

Bu(lgete(1 Amounts Aettial Amotuits Favorable 
Original Final GAAP Basis (Unfavorable) 

Reventies 
Ad Valoren Taxes 
Jnterest 

Tota1 Reventies 

Expenditures 
Public Safety: 

Fire 

$ 38,()0() $ 38,000 $ 
600 600 

38,600 38,600 

3,399 $ (34,601) 
310 (290) 

3,709 (34,891) 

Salaries 
Payroll Taxes 
General and Adninistrative 
Insurance 
Fue1 
Other operating 
Professional Fees 
Repairs and Maintenance 
Supplies 
Utilities 

Total Expenditures 

Exeess Reventies (Expen(littu•es) 

Net Change in Fun(1 Balances 

Fuiid Balances, Beginning 

Fnuð Balanees, En(liiig 

See Jnðependent Auditors Report  

12,000 24,000 28,233 (4,233) 
1,200 2,400 2,739 (339) 

600 600 548 52 
6,200 6,200 6,415 (215) 
1,200 1,200 547 653 
2,400 2,400 1,200 1,200 
2,650 2,650 150 2,500 
6,000 6,000 5,173 827 
2,350 2,350 563 1,787 
4,000 4,000 5,617 (1,617) 

38,600 51,800 51,185 615 

- (13,200) (47,476) (34,276) 

- (13,200) (47,476) (34,276) 

106,305 106,305 106,305 - 

$ 106,305 $ 93,105 $ 58,829 $ (34,276) 
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Schedule 4 
TOWN OF ROSELANÐ 

Scheclule of Net Position - Proprietary Fund Type 
As ofÐecember31, 2020 

(with 2019 summarized comparative information) 
Enterprise Funds 

12/31/2020 12/31/2019 
Assets 

Current Assets: 
Cash and Cash Equivalents 
Receivables, Net 

Accounts 
Prepaid Jnsurance 
Other Receivables 
Due Frorn Other Funds 

Total Current Assets 

Restricted Assets: 
Restricted Cash and Cash Equivalents 

Total Restricted Assets 

Property, plant, and Equipment 
Land 
Property, Plant and Equipment, Net 

Total Property, plant, and Equiprnent 

Total Assets 

Liabilities 
Current Liabilities (Payable From Current Assets): 

Accounts Payable 
Other Accrued Payables 
Due To Other Funds 

Total Current Liabilities (Payable From Current Assets) 

Current Liabilities (Payable Frorn Restricteð Assets): 
Custorner Deposits 
Revenue Bonds Payable 
Jnterest Payable on Long Term Debt 

Total Current Liabilities (Payable From Restricted Assets) 

Long Term Liabilities: 
Bonds Payable 

Total Long Term Liabilities 

Total Liabilities 

Net Position 
Net lnvestrnent in Capital Assets 
Restricted for: 

Capital Projects and Debt Service 
Urrestricted 

Total Net Position 

See Jndependent Auditors Report 
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$ 99,036 $ 22,314 

38,902 52,877 
3,104 2,948 
1,490 1,800 

125 
142,532 80,064 

191,775 179,483 
191,775 179,483 

6,500 6,500 
1,669,107 1,793,598 
1,675,607 1,800,098 

2.009.914 2.059.645 

22,174 21,360 
1,861 4733 

115,720 113,650 
139,755 139,743 

66,340 62,609 
34,168 32,092 

435 483 
100,943 95,184 

258,392 292,560 
258,392 292,560 

499,090 527,487 

1,383,047 1,475,446 

125,435 116,874 
2,342 (60,162) 

$ 1,510,824 $ 1,532,158 



$ 225,589 $ 
105,964 

12,158 

2,339 
346,05() 

220,964 
99,850 
10,363 

2,215 
333,392 

22,558 20,693 
24,400 30,360 

137,857 125,575 
750 

14,830 20,833 
3,979 4,932 

19,013 17,450 
24,897 64,604 
52,019 69,293 
8,809 9,179 

27,106 18,682 
14,211 17,935 

349,679 400,286 

(3,629) (66,894) 

Schedule 5 

TOWN OF ROSELAND 
Schedule of Revenues, Expenses and Changes in Net Position 

Propnetary Fund Type 
For the year ended December 31, 2020 

(with 2019 sunnarized comparative information) 
Enterprise Funds 

12/3 1/2020 12/31/2019 
Operating Revenues 

Water Sales 
Sewer Service Charges 
Penalties 
Intergoverninenta1 
Other 

Total Oper*ting RCVCIIIICS 

Operating lxpetises 

Bad Debt 
Contract Services 
Depreciation 
Equipment Rental 
Insurance 
Payroll Taxes 
Professional Fees 
Repairs and Maintenance 
Salaries and Wages 
Supplies 
Utilities 
Other 

Total Operating Expenses 

Operating Income (Loss) 

Nonoperating Reve nues (Expenses) 

Interest Income 
Interest Expense 

Totai Nonoperating Revenues (Expe nses) 

Incoine (Loss) Before Contributions & 
Transfers 

Contnbutions and Transfers 
Capìtal Contributìons 
Operating Transfers Ln 
Operating Transfers Out 

Change in Net Position 

Total Net Position, Beginning 
Before Prior Period Adjusliiients 
Prior Period Adjustments (Note 18) 

Total Net Assets, Beginning After Prior 

1,726 
(19,435) 
(17,709) 

(21,338) 

(21,338) 

1,532,162 
1,532,162 

1,532,162 

1,514 
(21,386) 
(19,872) 

(86,766) 

670,059 

583,293 

948,869 
948,869 

948,869 

Total Net Position, Ending $ 1,510,824 $ 1,532,162 

See Independent Auditors Report 
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$ 357,686 
3,731 
4,375 
2,195 

(173,666) 
(55,998) 
138,323 

$ 353,067 
(7,255) 
1,732 

(24,880) 
(187,819) 
(74,225) 
60,620 

- 670,059 
- (670,059) 

(31,552) (30,142) 
(19,483) (21,431) 
(51,035) (51,573) 

1,726 1,514 
1,726 1,514 

89,014 10,561 
201,797 191,236 

$ 290,811 $ 201,797 

Schedule 6 
TOWN OF ROSELAND 
Schedule of Cash Flows 
Proprietary Fund Type 

Forthe yearendedDecember31, 2020 
(with 2018 suinmarized comparative information) 

Enter1)rise Ftinds 
12/31/2020 12/31/2019 

Cash Flows From Operating Activities 
Received From Customers 
Received (Refinded) for Meter Deposit Fccs 
Other Receipts 
Receipt (Paid) for Interfind Serviccs 
Payments for Operations 
Payments to Employees 

Net Cash Provided (Used) by Operating Activities 

Cash Flows From Capital and Related Financing Activities 
Capital Coniributions Received 
Payments for Capita1 Acquisitions 
Principal Proceeds from (Repayments for) Long Term Debt 
Interest Payments for Long Term Debt 

Net Cash Provided (Used) by Capital and Related Financing Activities 

Cash F1ows From Investing Activities 
Receipt oflnterest 

Net Cash Provided by Investing Activities 

Net Inciase (Decrease) in Cash and Cah Eitiivalents 
Cash and Cash Equivalents, Beginning of Year 
Cash and Cash Equivalents, En(l of Year 

Reconciliation of Cash and Cash Equivalents to the Statement of Net 
Position: 

Cash and Cash Equiva1ents, Unrestricted 
Cash and Cash Equivalents, Resiricted 

Total Cash and Cash Equivalents 

(Continued) 

See Independent Auditors Rcport 

$ 99,036 $ 22,314 
191,775 179,483 

$ 290,811 $ 201,797 
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Schedule 6 
TOWN OF ROSELANÐ 
Scheduie of Cash Flows 
Proprietary Fund Type 

For the year ended December 31, 2020 
(with 2018 smniiized conarative information) 

Enterpiise Funds 
12/31/2020 1905 

Reconciliation of Operating Income (Loss) to Net Cash Provided (Used) 
by Operating Activities 

Operating Incon (Loss) $ 
Adjustments to Reconcile Operating Income (Loss) to Net Cash Provided 
by Operating Activities: 

Depreciation 

(3,629) $ (66,898) 

(Increase) Decrease in Accounts Receivable 
(Increase) Decrease in Other Receivable 
(Increase) Decrease in Prepaid Insurance 
(Increase) Decrease in Due (to) and from Other Funds 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Accrued Expenses 
Increase (Decrease) in Customer Deposits 

Net Cash Provided by Operating Activities  

137,857 
15,701 

310 
(156) 

2,195 
(14,814) 
(2,872) 
3,731 

$ 138,323  

125,575 
21,894 

(483) 
(150) 

(24,880) 
14,485 
(1,668) 
(7,255) 

$ 60,620 

See Indepcndcnt Auditors Report 
(Conciudcd) 

48 



$ 215,000 
102,000 
12,000 

2,1()() 
331,100 

$ 225,589 
105,964 
12,158 

2,339 
346,050 

$ 10,589 
3,964 

158 

239 
14,950 

22,558 (22,558) 
19,200 24,400 (5,200) 

108,000 137,857 (29,857) 

20,000 14,830 5,170 
5,400 3,979 1,421 

17,000 19,013 (2,013) 
36,600 24,897 11,703 
62,000 52,019 9,981 
8,000 8,809 (809) 

24,000 27,106 (3,106) 
10.600 14,211 (3,611) 

310,800 349,679 (38,879) 

20,300 (3,629) (23,929) 

Schedule 7 
TOWN OF ROSELAND 

Schedule of Revenues, Expenses and Changes in Net Position 
Budget (GAAP Basis) and Actual, Proprietary Fund Type, Water and Sewer Utility System 

Forthe yearendedDecember31, 2020 

Variance 
Favorable 

Budget Actual (Unfavorable) 
Operating Revenues 

Water Sales 
Sewer Charges 
Penalties 
Intergovernmenta1 
Other 

Total Operating Revenues 

Operating Expenses 
Bad Debts 
Contract Servíces 
Depreciation 
Equipment Rental 
Insurance 
Payroll Taxes 
ProissionaI Fees 
Repairs and Maintenance 
Salaries and Wages 
Supplies 
Utilities 
Other 

Total Operating Expenses 

Operating lflcolfle (Loss) 

Nonoperating Revenues (Expenses) 

Interest Incorne 
lnterest Expense 

Total Nonoperating Revenues (Expenses) 

1,200 1,726 526 
(21,500) (19,435) 2,065 
(20,300) (17,709) 2,591 

Change in Net Position $ $ (21,338) $ (21,338) 

See Independent Auditors Rcport 

49 



Schedule 8 
Town of Roseland 

Schedule of Water and Sewer Rates 
Proprietary Fund Type 

For the year ended December 31, 2020 

Water 
Residential Rates 

In Town 

$ 24.25 - Base Charge 

$ 1.90 - Per 1,000 Gallons ofWater over 2,000 Gallons 

Out ofTown 
$ 2&25 - Base Charge 

$ 2.00 - Per 1,000 Gallons ofWater over2,000 Gallons 

Residential Rates 
Metered 

$ 18.00 - BaseCharge 

$ 3.25 - Per 1,000 Gallons ofWater over 2,000 Gallons 

In Town 
$ 31.00 - Flat Rate  

Commercial Rates 

- InTown 

$ 43.25 - BaseCharge 

$ 1.90 - Per 1,000 Gallons ofWater over 10,000 Gallons 

- øutofTown 
$ 61.25 - BaseCharge 

$ 2.00 - Per 1,000 Gallons ofWater over 10,000 Gallons 

$ 103.00 - Flat Rate Customers 

Sewer 
Co mmercial Rates 

$ 67.00 - Base Charge 

$ 3.25 - Per 1,000 Gallons ofWater over 2,000 Gallons 

Wholesale 
$ 152.00 

Water 

Sewer 

Total 

Schedule of Number of Customers 

Proprietary Fund Type 

For the year ended Ðecember 31, 2020 

Residential Commercial School 

5J 36 

273 18 

773 54 2 

Total 

537 

292 

829 

See Independent Auditors Report 
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Schedule 9 
TOWN OF ROSELAND 
Schedule of Insurance 

For the vear endetl December31, 2020 
Insurance Company / 

Policy Nuniber Coverage 
LOUiSiana Municipal Risk Management Agency 
100- 124 1-2019-17338 Commercial General Liability 

Commercial Automobile 
Law Enforcement Officers Comprehensive 
Liability 
Public Offaia1s Errors and Onimissans 
Liability 

Group # 70-0303 Workers Compcnsation at Statutory 
Liinitations 

American Alternative Insurance Corporation 
PF-6050522-02 Commercial Property Coverage 

Water and Sewer Dept. Property 
Commercial General Liability 
Persona1 & Advertismg Injuiy 
Each Occurrence 
Fire Damage 
Employee Theft 

Underwriters at Lloyds, London 
LAI 34288 Commercial Property Coverage-Warehouse 

Anierican Altemative Insurance Corporation 
VFIS-CM 105 1305-1 1 Business Auto Liability - Fire Department 

Physica1 Damage for Vehicles 

Amount Penod 

$ 500,000 1 1/6/2020 to 11/6/202 1 
500,000 

500,000 

12/29/2020 to l 2/29/2021 

2,189,110 

3,000,000 
1,000,000 
1,000,000 
1,000,000 

10,000 

1,200,000 

1,000,000 
per accident 

As Scheduled 

5/5/2020 to 5/5/202 1 

5/6/2020 to 5/6/202 1 

4/1/2020 to 4/1/2021 

Sec lndependent Auditors Report. 
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TON OF ROSELAND 

Schedule of Compensation Paid to Board Members 

For the year ended December 31, 2020 

Name and Title / Contact Number 
Wanda McCoy, Mayor 
(225) 362-3528 

Kevin Robinson, Council Member 
(985) 517-6619 

Charles Davis, Council Member 
(985) 286-3699 

Rose Beunett, Council Member 
(985) 474-5034 

Sandra Tumer, Council Member 
(985) 748-9589 

Ruthie Vemon, Council Member 
(985) 791-1796 

Address 
P.o. Box5ll 
Roseland, Louisiana 70456 

P.o. Box95 
Roseland, Louisiana 70456 

12359 Rose1and Avenue 
Roseland, Louisiana 70456 

63061 Church Street 
Roseland, Louisiana 70456 

P.o. Box 89 
Roseland, Louisiana 70456 

12184 Buchanan Lane 
Rose1and, Louisiana 70456  

Schedule 10 

Compensatio n 
Received 

$ 16,200 

2,700 

2,625 

2,700 

2,700 

$ 26,925 

Äll terms expire December 3 1, 2020. 

See Independent Auditors Report 
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Schedtile 11 

TOWN OF ROSELAND 
Schedule of Coinpensation, Reim1ursements, Benefits, and Other Payments to Agency Head 

For the year ended Decemler 3t, 2020 

Agency Head Naine: Waiida McCoy, Mayor 

Purpose 
Salary 
Employer Paid Payroll Taxes 
Total 

See Iidepeiðent Auditors Repor. 

Amo unt 
$ 16,200 

1,239 
$ 17,439 
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Schedu1e 12 

TOWN OF ROSELANÐ, LOUISIANA 

Justice System Funcling Scheclule - Collecting/Disbursing Entity 
As Required by Act 87 of the 2020 Regular Legislative Session 

Càsh Bàsis Presentation 

Beginning Bâlânce ofAmounts Collected(i.e. cashonhand) 

Add: Collections 

Criminal Fines - Other 

Subtotal Collections 

Less: Amounts Retained by Collecting Agency 

Town ofRoseland Criminal Fees, Other 

Collection Fee for Collecting/Disbursing to Others Based on Fixed Amount 

Subtotàl Disbursements/Retainage 

Total: Ending Bâlânce of Amounts Collected but not Ðisbursed/Retained (i.e. cash on hand) 

Ending Bàlànce of Partial Payments Collected but not Ðisbursed (only applies if 
collecting agency does not disburse partial payments untilfully collected) - This balance 
is included in the Ending Balance ofAinounts Collected but not Disbursed/Retained 

Information: 

Ending Balance ofTotal Amounts Assessed but not yet Collected (i.e. receivable balance) 

Total Waivers During the Fiscal Period (i.e. non-cash reduction ofreceivable balances, 
such as time served or community service) 

Second Six 
Fîrst Six Month Period 

MonthPeriod Ended 
Enðed 06/30/20 12/31/20 

2,120 3,476 

2,120 3,476 

2,120 3,476 

2.120 3.476 

See independent auditors report. 
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Town of Roseland Schedule 13 
Roseland, Louisiana 

Schedule of Findings anð Responses 
For the Year Ended December 31, 2020 

Section ¡ Summary of Auðitors Renorts 
Financzal Statements 

a. Type of report the auðitor issued on whether the financial statemen ts audited were prepared in accordance 
with GAAP: 

Unmodified Qualified C] 
Disclaimer Adverse 

b. Report on Internal Control and Compliance Material to the Financial Statements 

Interna1 Control: 
Material Weaknesses Yes No Significant Deficiencies Yes No 

Compliance: 
Noncompliance Material to Financial Statements Yes Lj No 

Federal Áwards N/Á 

Intema1 Control over Major Federal Programs: 
Material Weaknesses Yes No Significant Deficiencies Yes No 

Type ofauditors report issued on compliance for major federal programs: 
Unmodified Qualified 
Disclaimer Aðverse 

Are there finðings required tobe reported in accordance with 2 CFR 200E516(a)? 
Li]Yes cjNo 

Was a management letter issued? Yes No 

Identification of Major Programs: 

CFDA Number(s) Name of Federal Program (or Cluster) 

Dollar threshold used to distinguish between Type A anð Type B Programs: $___________ 

Is the auditee a low-risk auditee, as defined by the Uniform Guidance? Yes Lii No 
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Town of Roseland Schedule 13 
Roseland, Louisiana 

Schedule of Findings and Responses 
For the Year Ended December 31, 2020 

Section 11 Financial Statement Findins 

Findine 2020-11: Inadeauate Seereation of Duties (Sienificant Deficiencv) 

Criteria: Proper segregation of incompatible duties requires that therebe different individuals respon s ible for 
authorizing transactions, recording transactions and maintaining custody ofrelated assets. 

Condition: The Town has few administrative employees. Consequently, some duties throughout the financial 
reporting process, which are considered incompatible, are being performed by the same individual(s). The 
Town has implemented certain compensating controls internally and works with an external CPA as well. 
Also, incompatible duties in the expenditure and disbursement process were performed by the mayor during 
the fiscal year. 

Cause: Due to the size and nature ofthe Town, there are few adninistrative employees and as such, some 
incompatible duties are not adequately segregated. The Town docs have dual signature checks with the 
Mayor and the Clerk since 20 16. 

Effect: lnadequate segregation of duties exposes the Town to several risks, including, but not limited to 
misappropriation of assets and inaccurate or fraudulent financia1 reporting. 

Recommendation: The Town should continue to explore ways to segregate incompatible duties possibly 
through the use of other personnel or staff, Board members, and use of the Towns outside CPA as 
appropriate. The Town should also add a Board member as an approved signer. 

Managements Response: While the Town has taken steps to mitigate the risks arising froin incoinpatiblc 
duties, it will continue to explore additional avenues for segregating duties. The Town addcd a Board rncinbcr 
as an approves signer in February 2019, Sandra Turner. 

Contact Person: 
Wanda McCoy, Mayor 
P.o. Box 5 11, Roseland, LA 70456, (985-748-9063) 

Findine 2020-12: Inadeauate Controls over the Utilitv Billine Svstem (Material Weakness) 

Criteria: Effective operation of a utility billing system and an effective internal control system requires the 
design and operation of standardized procedures related to input and reconciliation of billings, adjustments 
and collections for optimization and collection of major revenue sources and assurance that related financial 
data is accurate and complete, and the Towns assets are safeguarded. 
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Town of Roseland Schedule 13 
Roseland, Louisiana 

Schedule of Findings and Responses 
For the Year Ended December 31, 2020 

Condition: The Town lacks complete standardized proccdures for effcctivc operation of a utility billing 
system and proper working internal controls over some transactions rclatcd to the system. Spccifics of the 
condition are as follows: 

The Town did not maintain strict adherence to its cutoffpolicy throughout the year. The Town lacks 
adequate controls to identify past due amounts and perform timely disconnecting of service. The 
Town also lacks procedures to provide sufficient effort in collecting delinquent accounts. 

o As noted in the prior year audit, included at December 31, 2015, within the receivables 
balance were closed accounts at $36,818 and inactive accounts at $8,889, totaling $45,707. 
As part of the financia1 audit for the fisca1 year ending December 31, 20 15, these accounts 
were aljusted out of the current receivables balance, to leave a total of $52,642 as the curren t 
accounts receivable balance, although after adjustment a total $21,250 was still in the over 90 
days past due category. Inc1uded at December 3 1, 20 16, within the receivables balance 
were closed accounts of$8,836 and inactive accounts of$3,767, totaling $12,603 ($9,369 of 
this amount is delinquent). Additionally, at December 31, 2016, within the receivables 
balance were active accounts of$62,206 ofwhich, $37,143.42 was delinquent. Inc1uded at 
December 3 1, 2017, within the receivab1es ba1ance were c1osed accounts of $4,888 and 
inactive accounts of $15,938, totaling S20,826 ($20,607 of this amount is delinquent). 
Additiona1ly, at December 31, 2017, within the receivables balance were active accounts of 
$59,572 of which, $24,647 was delinquent. Inc1uded at December 31, 2018, within the 
receivables ba1ance were closed accounts of $21,682 and inactive accounts of $18,567, 
totaling $40,249 ($39,788 of this amount is delinquent). Additionally, at December 31, 201 8, 
within the receivables balance were active accounts of $50,494 of which, $ 12,243 was 
de1inquent. Inc1uded at December 31, 2019, within the receivables ba1ance were closed 
accounts of $35,737 and inactive accounts of $8,537, totaling $44,274 ($41,943 of this 
amount is delinquent by over 120 days). Additionally, at December 31, 2019, within the 
receivables balance were active accounts of $49,178 of which, $14,917 was delinquent. 

o Included at December 31, 2020, within the receivables balance were closed accounts of 
$42,388 and inactive accounts of $14,029 totaling $56,416 ($50,099 was delinquent by over 
120 days). Additionally, at December 3 1, 2020, within the receivables balance were active 
accounts of $39, 122 of which, $ 14,40 1 was delinquent. 

o Customers with promissory note agreements to pay delinquent accounts were not 
disconnected from service in a timely manner when the terms of the agreement were not 
honored. Additionally, the customers were reconnected upon a partial payinent when the 
terms of the agreement stipulate that full payment would be required. A sample of delinquent 
accounts totaling $ 13, 1 00 were sampled for collectability at the end of 202 1. Ofthis amount 
$4,309 were paid by February 2022 leaving an uncollected ba1ance of $8,791 that was still 
owed to the Town. 

o The town was unable to provide documentation of referral of closed or inactive accounts or of 
delinquent active accounts to legal counsel for collection procedures. 
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Town of Roseland Schedule 13 
Roseland, Louisiana 

Schedule of Findings and Responses 
For the Year Ended December 31, 2020 

During 2020, COVID 19 conditions drastically decreased the Town s ability to perform cutoffs on 
delinquent customers. In addition, the office was closed for a considerab1e amount of time. 
Personnel were not readily available to do cutoffs. 

• As noted in the prior year audit, the utility system software has features that have not been activated 
that allow the application of meter deposit refunds, necessary to determine more accurately the 
balance owed by customers. 

Cause: There is a lack of complete standardized procedures and a lack of properly designed and operating 
internal controls over some aspects of utility billings and collections, likely resulting from a lack of adequate 
understanding ofthe utility billing system and transactions and an override of present controls. 

In addition as stated under Condition, COVD 19 impeded the Towns ability to do cut offs on delinquent 
accounts. The office was closed due to COVD 19. These conditions caused the rise in the delinquencies. 

Effect: Failure to design and follow effective standardized procedures for operation of a utilitybilling system 
and failure to design and operate effective internal controls over the transactions related to the system exposes 
the Town to several risks, including, but not limited to, misappropriation of assets and inaccurate or 
fraudu1ent financialreporting. As a result, material misstatementin the Towns financial statements may not 
be prevented or detected. 

Recommendation: The Town must continue to seek help in better understanding the utility billing system 
software. The Town should ensure that its employees obtain a full understanding of the transactions 
surrounding utility billing and collections. Finally, the following specific recommendations are made in the 
current year: 

• Standardized procedures should be developed for monitoring delinquent accounts and adequately 
pursuing collection ofsuch accounts. The Town should adhere to a strict cutoffpolicy. 

All customer billing and account adjustments should be fully documented and approved and 
supportingdocumentation retained. Additionally, allcustomerbilling and account adjustments must 
be entered into the utility billing system and an adjustments report should be run from the utility 
billing system for presentation to the Board and approval by the Board. 

• The customerdeposit listing shouldbe reconciled to thebank statementandgeneral ledger, and any 
differences investigated. The utility billing system should then be used to continuously monitor the 
customer deposit listing. 

Managements Response: The Town will consider implementing all of the Auditors recommendations 
immediately. 
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Town of Roseland Schedule 13 
Roseland, Louisiana 

Schedule of Findings and Responses 
For the Year Ended December 31, 2020 

Contact Person: 
Wanda McCoy, Mayor 
P.o. Box 5 1 1, Roseland, LA 70456, (985-748-9063) 

FindinE 2020-C1: Bond Reguirements (Nonco n l iine) 

Criteria: Loan assistance for the Town Of Roseland consists of bonds flnanced by the United States 
Department of Agriculture (USDA), Rural Development. Revenue bond agreements require the Town to 
establish rates sufficient to pay bond instalhnents and fund required reserves, and to disconnect delinquent 
accounts over 90 days past due. 

Condition: Failure to cut off services on dclinquent accounts as prcviously describcd in Finding 2020-12. 

Cause: There is a lack of complete standardized procedures and a lack of properly designed and operating 
internalcontrolsover some aspects ofutilitybillings and collections, likely resultingfrom alack of adequate 
understanding ofthe utility billing system and transactions and an override of present controls. 

Effect: Noncompliance with bond requirements. 

Recommendation: The Town should adhere to a strict cutoffpolicy as previously recommended. The Town 
should monitor its compliance with applicable laws, regulations, contracts, and grant agreements. 

Managements Response: The Town will consider implementing all of the Auditors recommendations 
immediately. COVID 19 impacts resulted in fewer cutoffs due to staffing shortages and sanitation concerns. 

Contact Person: 
Wanda McCoy, Mayor 
P.O. Box 5 1 1, Roseland, LA 70456, (985-748-9063) 

FindinE 202O-C2: Traffic Citations (Noncomoliance) 

Criteria: Louisiana Revised Statue 32:398 requires that a record must be maintained for each citation book 
issued to officers and each citation contained therein. Additionally, the statute outlines the legal and proper 
procedures for disposition of issued traffic citations. Finally, the statute requires the following traffic 
citations be returned to the chief administration officer (1) a copy of every citation issued, and (2) all copies 
ofevery traffic citation which has been spoiled or upon which an entry has been made without having issued 
the citation. Louisiana Revised Statute 32:393C(1)(b) requires that records of all (j,aid and unpaid) traffic 
violations, except parking violations, be reportedto the Department ofSafety an d Corrections not later than 30 
days after the date ofthepersons conviction and sentencing or the final disposition ofthe case. 

Condition: During the Town s 2020 audit the following issues were identified: 
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Town of Roseland Schedule 13 
Roseland, Louisiana 

Schedule of Findings and Responses 
For the Year Ended December 31, 2020 

• Ticket books were not properly maintained. Ticket books for January 2020 through August 2020 
were not provided. The Towns chief of police acting at that time was responsible for the 
maintenance of the ticket books and citations. Mayors court was not held for several months in 
2020 due to COVID 19. 

• Docket sheets were not completed. Missing information included the court finding, scntcncc, and 
signatures. 

• Two tickets were missing information such as docket numbcr, amount, and court date. One was 
traced to receipt. 

• Several gaps in ticket numbers on the docket without any copics of the tickets on hand and no 
accounting of the final disposition of the ticket. It is unknown if the tickets were spoiled and not 
returned or issued and improperly disposed. 

• There was difficulty tracing some of the tickets to receipts. 

Cause: The Town did not have written policies on traffic citation issuance, processing and disposition and did 
not enforce procedures outlined in the above referenced statutes. As the Town began to implement policies, 
there was high staff turnover that hindered th is process. 

The Towns chiefofpolice acting at that time was responsible for the ticket books and citations. Maintcnance 
of the ticket books and citations were lax. Mayors court was not held for several months due to COVID 19. 

Effect: Noncompliance with the above referenced statutes. 

Recommendation: The Towns Chief of Police and Mayor should develop written procedures for traffic 
citations in accordance with state statutes and monitor compliance with these procedures. 

Managements Response: The Town s offlcials will meet with Iega1 counsel and review the Louisiana 
Revised Statues and best practices for traffic tickets from the Louisiana Legislative Auditor and develop 
necessary policies and procedures to become compliant. 

Contact Person: 
Wanda McCoy, Mayor 
P.O. Box 5 1 1, Roseland, LA 70456, (985-748-9063) 

Findin 2020-13: Lack of Internal Controls over Traffic Citations (Material Weakness) 

Criteria: A properly designed and implemented internal control system over financial reporting provides, 
among other th ings, reasonable assurance that financial data is accurate and complete and that Towns assets 
are properly safeguarded. 
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Town of Roseland Schedule 13 
Roseland, Louisiana 

Schedule of Findings and Responses 
For the Year Ended December 31, 2020 

Condition: The Towns police department did not havc adcquatc intcmal controls surrounding traffic citations 
as demonstrated in Finding 2020-C2. 

Cause: Failure to design and implement standard procedures and adcquatc intcmal controls. 

Effect: Failure to design and implement standard procedures and adequate internal controls over police 
citations exposes the Town to several risks, including, but not Iimited to, misappropriation of assets and 
inaccurate or fraudulent financial reporting. As a result, material misstatement in the Towns financial 
statements may not be prevented or detected. 

Recommendation: The Towns Chief of Police should develop written procedures for traffic citations in 
accordance with state statue and monitorcompliance with these procedures. 

Management s Response: The Town s officials will meet with IegaI counsel and review the Louisiana 
Revised Statues and best practices for traffic tickets from the Louisiana Legislative Auditor and develop 
necessary policies and procedures. 

Contact Person: 
Wanda McCoy, Mayor 
P.o. Box 5 1 1, Roseland, LA 70456, (985-748-9063) 

Findin 2020-C3 Donation Loan, or Plede of Public Credit (Noncomoliance) 

Criteria: Article VII, Section 14(A) of the Louisiana Constitution states that the funds, credit, property, or 
things of value of the state or any political subdivision shall not be Ioaned, pledged, or donated to or for any 
person, association, or corporation, public to private, unless exception provided for in the constitution. 

Condition: The Town engaged in certain transactions during the year and failed to effectively operate its 
internal control system in such a way that the Town made de-facto loans and donations of public funds. 
Specifics of the condition area as follows: 

1. As noted in Finding 2020-12, the Town failed to adhere to a strict cutoff policy and demonstrated 
insufficient effort in collecting delinquent accounts receivable amounts. In doing so, funds of the 
Town were loaned to customers with delinquent accounts as services continued to be provided to 
these customers. 

2. As noted in Finding 2020-C2, the Town failed to provide documentation of legal and proper 
procedures for disposal ofissued traffic citations or spoiled traffic citations. As such, there exists the 
possibility that amounts due the Town for trafflc Citations were not properly collected. 

Cause: Spccifics of the condition above are discussed in Findings 2020-12 and 2020-C2. 

Effect: Noncompliancc with the referenced section of the Louisiana Constitution. 
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Town of Roseland Schedule 13 
Roseland, Louisiana 

Schedule of Findings and Responses 
For the Year Ended December 31, 2020 

Recommendation: See specific recommendations in Findings 2020-12 and 2020-C2. Also, the Town sh ou ld 
monitor its compliance with applicable laws, regulations, contracts, and grant agreements. 

Managements Response: The Town will considcr implcmcnting all of thc Auditors rccornmcndations 
immediately. 

Contact Person: 
Wanda McCoy, Mayor 
P.o. Box 5 1 1, Roseland, LA 70456, (985-748-9063) 

Findin 2020-C4 Loca1 Budet Act (Noncomoliance) 

Criteria: Louisiana Revised Statute 39: 13 1 1 requires that total expenditures and other uses must not exceed 
budgeted expenditures and other uses by 5% or more and revenues and other sources must meet budgeted 
revenue and other sources by 5% or more. 

Condition: The Towns actual revenue and other sources in the Fire Fund were below the total budgeted 
revenue and other sources by five percent or more. 

Cause: The Towns millage for fire protection was not rcncwcd. Revcnuc for ad valorem taxes received at 
year-end was lower than anticipated. 

Effect: Noncompliance with the above referenced statute. 

Recommendation: Thebudget should be amended when budget variances greater than 5% are evident. 

Management s Respon se: We will continue to monitorbudget compliance. 

Contact Person: 
Wanda McCoy, Mayor 
P.o. Box 5 11, Roseland, LA 70456, (985-748-9063) 

Findin 2020-05 Late Subrnittal ofAudit Report 

Criteria: Local auditees must engage a CPA firm approved by Louisiana Legislative Auditors to perform its 
audit or other engagement no later than sixty days after its fiscal year end. The statutory due date for an 
agency to file the audit report is six months after the fiscal year end. 

Condition: The agencys report was submitted November 2022. 
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Town of Roselanð Schedule 13 
Roseland, Louisiana 

Schedule of Findings and Responses 
For the Iear Ended December 31, 2020 

Cause ofCondition: The previous auditorwho had performed theaudit for the Town for manyyears resigned 
in March 2022 due to high staff tumover. The present auditors child had a medical emergency regarding a 
neurological disorder. 

Effect: Noncompliance with state audit law. 

Recommendation: The conditions noted above were out of the Towns control. The Town is on track to 
complete all auditstimely from here on. 

Management s Response: The conditions noted above were out of the Town s control and not foreseen. Th e 
Town will complete all audits by the statutory due date. 

Contact Person: 
Wanda McCoy, Mayor 
P.o. Box 5 1 1, Roseland, LA 70456, (985-748-9063) 

Section 111 Federal Award Findins and Questioned Costs 

No Section 111 Findings 
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Towii of Roseland Schedule 14 
Roseland, Louisiana 

Schedtiie of Prior Year Findiiigs and Responses 
For tiie Year Ended December 31, 2020 

Section I Internal Control and Compliance Material to the Financial Statements 

FindinE 2019-11: Inadecivate Segregation of Duties (Significant Deficiencv) 

Criteria: Proper segregation ofincompatibleduties requires thattherebe different individuals responsiblc 
for authorizing transactions, recording transactions and maintaining custody ofrelatcd asscts. 

Condition: The Town has few administrative employees. Consequently, some duties throughout the 
financial reporting process, which are considered incompatible, are being performed by the same 
individua1(s). The Town has implemented certain compensating controls internally and works with an 
extemal CPA as weli. Aiso, incompatible duties in the expenditure and disbursement process were 
performed by the mayor during the fiscal year. 

Cause: Due to the size and nature of the Town, there are few aclministrative employees and as such, some 
incompatible duties are not adequately segregated. Due to lack of a Town Clerk for most of the fiscal 
year, checks did not have dual signatures as required. 

Effect: Inadequate segregation of duties exposes the Town to several risks, including, but not Iimited to 
misappropriation of assets and inaccurate or fraudulent financial reporting. 

Recommendation: The Town should continue to explore ways to segregate incompatibie duties possibly 
through the use of other personnel or staff, Board members, and use of the Towns outside CPA as 
appropriate. The Town should also add a Board member as an approved signer. 

Managements Response: While the Town has taken steps to mitigate the risks arising from incompatible 
duties, it will continue to explore additional avenues for segregating duties. The Town will add a Board 
member as an approved signer on all bank accounts and will have dua1 signatures on the checks going 
forward. 

Current Year Status: Segregation of duties is a continuing issue with similar organizations. This 
finding was reevaluated in the current year and reported as Finding 2020-11 within the Schedule of 
Findings and Responses. 

FindinE 2019-12: Inadecivate Controls over the Utilitv BillinE Svstem (Material Weakness) 

Criteria: Effective operation of a utility billing systern and an effective intemal control system requires 
the design and operation of standardized procedures related to input and reconciiiation of biilings, 
adjustmentsandcollections for optimization andcollection ofmajor revenue sources and assurance that 
related financial data is accurate and complete, and the Town s assets are safegnarded. 

Condition: The Town lacks complete standardized procedures for effective operation of a utility billing 
system and proper working intemal controls over some transactions related to the system. Specifics of 
the condition are as follows: 

• The Town did not maintain strict adherence to its cutoffpolicy throughout th e year. Th e Town 
lacks adequate controls to identify past due amounts andperform timely disconnecting ofservice. 
The Town also Iacks procedures to provide sufficient effort in collecting delinquent accounts. 
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o As noted in the prior year audit, included at December 3 1, 20 15, within the receivables 
balance were closed accounts at $36,818 and inactive accounts at $8,889, totaling 
$45,707. As part of the financial audit for the fiscal year ending December 31, 2015, 
these accounts were adjusted out of the current receivables balance, to leave a total of 
$52,642 as the current accounts receivable balance, although after adjustment a total 
$21,250 was still in theover 90 days past due categoly. Inc1uded at December 31, 2016, 
within the receivables balance were closed accounts of $8,836 and inactive accounts of 
$3,767, totaling $12,603 ($9,369 of this amount is delinquent). Additionally, at 
December 3 1, 20 16, within the receivables balance were active accounts of $62,206 of 
which, $37,143.42 was de1inquent. Inc1uded at December 31, 2017, within the 
receivables balance were closed accounts of $4,888 and inactive accounts of $ 15,938, 
tota1ing $20,826 ($20,607 of this amount is delinquent). Additionally, at December 31, 
2017, within the receivab1es ba1ance were active accounts of$59,572 ofwhich, $24,647 
was delinquent. Inc1uded at December 31, 2018, within the receivables balance were 
closed accounts of $2 1,682 and inactive accounts of $ 18,567, totaling $40,249 ($39,788 
of this amount is delinquent). Additiona11y, at December 3 1, 2018, within the receivables 
ba1ance were active accounts of $50,494 of which, $12,243 was de1inquent. Inc1uded at 
December 31, 2019, within the receivables balance were closed accounts of$35,737 and 
inactive accounts of$8,537, totaling $44,274 ($41,943 ofthis amount is delinquent by 
over 120 days). Additionally, at December 3 1, 20 19, within the receivab1es ba1ance were 
active accounts of $49, 178 of which, $ 14,917 was delinquent. 

o Customers with promissory note agreements to pay delinquent accounts were not 
disconnected from service in a time1y manner when the terms of the agreemen t were n ot 
honored. Additiona11y, the customers were reconnected upon a partia1 payment when the 
terms of the agreement stipulate that full payment would be required. 

o The town was unable to provide documentation ofreferra1 of c1osed or inactive accou n ts 
or of de1inquent active accounts to 1ega1 counsel for collection procedures. 

As noted in the prior year audit, the uti1ity system software has features that have not been 
activated that a11ow the application of meter deposit refunds, necessary to determine more 
accurately the balance owed by customers. In the prior year, while some meter deposit refunds 
were shown as refunded within the meter deposit listing and the ba1ance applied to th e customer 
accounts, the process is being done manually within the system. Specifica11y, the utility bi11ing 
system displays a message indicating that the function allowing input of meter deposit refunds 
has not been insta1led. The Town indicated that this has not changed from the prior year. 

• An accurate meterdeposit listing was available at year end; however, there was no reconciliation 
of meter deposits from the genera1 ledger to the utility billing system. Additiona1ly, there was n o 
evidence of a reconciliation of the meter deposit genera1 1edger 1iabi1ity account to the related 
cash account. TheTown updated the meterdeposit listing during the fiscal year and now needs to 
reconcile the listing to the general ledger. 

Causc: There is a lack of complete standardized procedures and a lack of properly designed and 
operating internal controls over some aspects of utility billings and collections, likely resulting from a 
lack of adequate understanding of the utility bil1ing system and transactions and an override of present 
controls. 

Effect: Failure to design and follow effective standardized procedures for operation of a utility billing 
system and failure to design and operate effective internal contro1s over the transactions related to the 
system exposes the Town to several risks, including, but not limited to, misappropriation of assets and 
inaccurate or fraudulent financial reporting. As a result, material misstatement in the Towns financial 
statements may not be prevented or detected. 
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Recommendation: The Town must continue to seek help in better understanding the utility billing system 
sofware. The Town should ensure that its employees obtain a full understanding of the transactions 
surrounding utility billing and collections. Finally, the following specific recommendation s are made in 
the current year: 

• Standardized procedures should be developed for monitoring delinquent accounts and adequately 
pursuing collection ofsuch accounts. The Town should adhere to a strict cutoffpolicy. 

• AII customer billing and account adjustments should be fully documented and approvcd and 
supporting documentation retained. Additionally, all customer billing and account adjustmcnts 
must be entered into the utility billing system and an adjustments report shou ld be ru n fronì t h c 
utility billing system for presentation to the Board and approval by the Board. 

• The customer deposit listing should be reconciled to the bank statement and gcncral lcdgcr, and 
any differences investigated. The utility billing system should then be used to continuously 
monitorthe customerdeposit listing. 

Managements Response: The Town will consider implementing all ofthe Auditors recommendations 
immediately. 

Current Year Status: Some of the previous recommendations have been iinplemented in the current 
fiscal year and the Town is continuing to work on collections. The Finding was reevaluated in the current 
year and reported as finding 2020-12 within the Schedule ofFindings and Responses 

Findin 2019-C1: Bond Repuirements (Noiicompliance) 

Criteria: Loan assistance for the TOWN OF ROSELAND consists of bonds financed by the United 
States Department of Agriculture (USDA), Rural Development. Revenue bond agreements require the 
Town to establish rates sufflcient to pay bond installments and fund required reserves, and to disconnect 
delinquent accounts over 90 days past due. 

Condition: Failure to cut off services on delinquent accounts as previously described in Finding 20 19-12. 

Cause: There is a lack of complete standardized procedures and a lack of properly designed and 
operating internal controls over some aspects of utility billings and collections, likely resulting from a 
lack of adequate understanding of the utility billing system and transactions and an override of present 
controls. 

Effect: Noncompliance with bond requircmcnts. 

Recommendation: The Town should adhere to a strict cutoff policy as previously recommended. The 
Town should monitor its compliance with applicable Iaws, regulations, contracts, and grant agreements. 

Managements Response: The Town will consider iinplementing all of the Auditors recommendations 
immediately. 

Current Year Status: Some of the previous recommendations have been iinplemented in the current 
fiscal year and the Town is continuing to work on collections. The Finding was reevaluated in the current 
year and reported as Finding2020-C1 within theSchedule ofFindings andResponses. 
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FindinE 2019-C2: Traffic Citations (Noncompliance) 

Criteria: Louisiana Revised Statue 32:398 requires that a record must be maintained for each citation 
book issued to officers and each citation contained therein. Additionally, the statute outlines the legal 
and proper procedures for disposition of issued traffic citations. Finally, the statute requires the following 
traffic citations be retumed to the chief administration officer (1) a copy of every citation issued, and (2) 
all copies of every traffic citation which has been spoiled or upon which an entry has been made withou t 
having issued the citation. Louisiana Revised Statute 32:393C( 1)(b) requires that records of all (paid an d 
unpaid)traffic violations, exceptparking violations, be reportedto the Department ofSafety and Corrections 
not laterthan 30days after the date ofthe persons conviction andsentencing or the final disposition of the 
case. 

Condition: During the Town s 2019 audit the following issues were identified: 
Copies of tickets issued were not consistently maintained by the police departmcn t an d t u rn cd i n 
at Town Ha11; 

• The ticket Iog that details tickets written wasnt updated throughout the year; and 
• Several gaps in ticket numbers on the docket without any copies of the tickets on hand and no 

accounting ofthe final disposition of the ticket. It is unknown ifthe tickets were spoiled and not 
returnedor issued and improperly disposed. 

Finally, records of several issued citations have not bccn rcportcd to thc Dcpartncnt of Safety and 
Corrections. 

Cause: The Town did not have written policies on traffic citation issuance, processing and disposition 
and did not enforce procedures outlined in the above referenced statutes. As the Town began to 
implement policies, there was high staff turnover that hindered this process. 

Effect: Noncompliance with the above referenced statutes. 

Recommendation: TheTowns ChiefofPolice and Mayor shoulddevelop written procedures for traffic 
citations in accordance with state statutes and monitor compliance with these procedures. 

Managements Response: The Towns officia1s will meet with legal counsel and review the Louisiana 
Revised Statues and best practices for traffic tickets from the Louisiana Legislative Auditor and develop 
necessary policies and procedures to become compliant. 

Current Year Status: During 2020, issued citations were reported to the Department of Safety and 
Corrections. However, due to high staff turnover during thc iiscal ycar, these problems were not 
addressed and continued. The finding was reva1uated in the current ycar and reported as Finding 2020-C2 
in the Schedule ofFindings and Responses. 

FindinE 2019-13: Lack oflnternal Controls over Traffïc Citations (Iaterial Weakness) 

Criteria: A properly designed and implemented internal control system over financial reporting provides, 
among other things, reasonable assurance that financial data is accurate and complete and that Towns 
assets are properly safeguarded. 

Condition: The Towns police department did not have adequate intemal controls surrounding traffic 
citations as demonstrated in Finding 20 19-C2. 

Cause: Failure to design and implement standard proccdurcs and adcquatc intcrnal controls. 
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Effect: Failure to design and implement standard procedures and adequate internal controls over police 
citations exposes the Town to several risks, including, but not Iimited to, misappropriation of assets and 
inaccurate or fraudulent financial reporting. As a result, material misstatement in the Towns financial 
statements may not be prevented or detected. 

Recommendation: The Towns Chief of Police should develop written procedures for traffic citations in 
accordance with state statue and monitor compliance with these procedures. 

Managements Response: The Towns officia1s will meet with legal counsel and review the Louisiana 
Revised Statues and best practices for traffic tickcts from thc Louisiana Legislative Auditor and develop 
necessary policies and procedures. 

Current Year Status: Resolved. 

Findin 2019-C3 Donation. Loan. or Plede of Public (redit (olicoriil)liince) 

Criteria: Article VII, Section 14(A) of the Louisiana Constitution states that the funds, credit, property, or 
things of va1ue of the state or any politica1 subdivision shall not be loaned, pledged, or donated to or for 
any person, association, or corporation, public to private, unless exception provided for in the 
constitution. 

Condition: The Town engaged in certain transactions during the year and failed to effectively operate its 
internal control system in such a way that the Town made de-facto loans and donations of public funds. 
Specifics of the condition area as follows: 

1. As noted in Finding 2019-12, the Town failed to adhere to a strict cutoffpolicy and demonstrated 
insufficient effort in collecting delinquent accounts receivable amounts. In doing so, funds of the 
Town were loaned to customers with delinquent accounts as services continued to be provided to 
these customers. 

2. As noted in Finding 2019-C2, the Town failed to provide documentation of legal and proper 
procedures for disposal ofissued traffic citations or spoiled traffic citations. As such, there exists 
the possibility that amounts due the Town for traffic Citation s were not properly collected. 

Cause: Specifics of the condition above are discussed in Findings 2019-12 and 2019-C2. 

Effect: Noncompliance with the referenced section of the Louisiana Constitution. 

Recommendation: See specific recommendations in Findings 2019-12 and 2019-C2. Also, the Town 
should monitor its compliance with applicable Iaws, regulations, contracts, and grant agreements. 

Managements Response: The Town will consider implementing all of the Auditors recommendations 
immediately. 

Current Year Status: Thc Town is continuing to work on collections. This finding was reeva1uated in 
the current year and rcportcd as part of Finding 2020-C3 withing the Schedule ofFindings and Responses. 

Findin 2019-14: lnadeauate lnternal Controls over CaDital Assets (Sinificant Deficiencv) 
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Criteria: Adequately designed and implemented internal control system over financial reporting provides, 
among other things, reasonable assurance that financial data is accurate and complete and that the Towns 
assets are properly safeguarded. A physical inventory of capital assets allows for theproper accounting 
for capital assets and provides an opportunity, ifone otherwise wouldnt have existed, to note any 
indicators for impairment. 

Condition: Although fixed assets additions and disposals are reported and the fixed asset listing 
maintained by the outside CPA, the Town did not complete an annual inventory ofcapital assets. The 
Town a1so needs to continue tagging fixed asset additions. 

Cause: An accurate statement offixed assets requires an annual inventory and monthly review to ensure 
that asset additions are tagged for tracking and inventorypurposes. 

Effect: Inadequate controls over capital assets exposes the Town to several risks, including, but not 
limited to misappropriation of assets and inaccurate or fraudulent financial reporting. 

Recommendation:TheTowns shouldcomplete theannualinventoryon a timelybasis. Fixed assets need 
to be tagged as they are received and put into service. 

Managements Response: The Town will consider implementing all of the Auditors recommendations 
immediately. 

Current Year Status: Resolved. 

Findin 2019-C4 Local Budet Act (Noncomoliance) 

Criteria: Louisiana Revised Statute 39:1311 requires that total expenditures and other uses must not 
exceed budgeted expenditures and other uses by 5% or more and revenues and other sources must meet 
budgeted revenue and other sources by 5% or more. 

Condition: The Town s actual revenue and other sources in the Fire Fund were below the total bu dgeted 
revenue and othersources by five percent or more. The Towns actua1 expendituresand otheruses in the 
Fire Fund exceeded the total budgeted expenditures and other uses by five percent or more. 

Cause: Revenue for ad valorem taxes received at year-end was lower than anticipated. Most revenue 
wasn t received until after 60 days after year-end and was reclassed as a deferred inflow of resources 
insteadofrevenue. Salaries in thelast two monthsoftheyear were higherthan anticipated. 

Effect: Noncompliance with the above referenced statute. 

Recommendation: Thc budget should be amended when budget variances greater than 5% are evident. 

Management s Respon se: We will con t 111 uc to mon itor budget compliance. 

Current Year Status: Partially Resolved. The Town had a similar finding in the current year for budget 
compliance for December 3 1, 2020 on the Fire Funds actual revenues and other sources. 
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Section 111 Federal Award Finðins and Ouestioneð Costs 

No Section 111 Findings 
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IINDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHIER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
A UDITING STANDARDS 

Honorable Mayor Wanda McCoy and 
Members of the Town Council 

To theTown ofRose1and 
Roseland, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, thebusiness type activities, each major fund, and the aggregate remaining fund information of 
theTown ofRoseland, Louisiana(theTown) as ofand for theyear ended December 31, 2020, and the 
related notes to the financial statements, which collectiveiy comprise the Towns basic financial 
statements and have issued our report thereon dated November 2 1, 2022. 

InternaI Control over Financial Reporting 

In planning and performing our audit, we considered the Towns internal control over financial report i n g 
(internal control) to determine the audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness ofthe Towns internal control. Accordingly, we do not express an opinion 
on the effectiveness of the Town s internal control. 

Our consideration of intema1 control was for the limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in internal control that might be material weakn esses or 
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were 
not identified. However, as described in the accompanying Summary Schedule of Findings and 
Responses, we identified certain deficiencies in intemal control that we consider to be material 
weaknesses and significant deficiencies. 

A deficiency in internal conrrol exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a time1ybasis. A material weakness is a deficiency, or combination 
ofdeficiencies, in internalcontrol such that there is a reasonable possibility that a materia1 misstatement 
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ofthc cntitys financial statcmcnts will not bc prcvcntcd, or dctcctcd and corrcctcd on a timcly basis. Wc 
considcr thc dcficicncics as dcscribcd in thc accompanying Scheduie of Findings and Responses as 
Findings 2020-12 and 2020-13 to bc matcrial wcakncsscs. 

A significant deficiencÿ is a dcficicncy, or a combination of dcficicncics, in intcrnal control that is lcss 
scvcrc than a matcrial wcakncss, yct important cnough to mcrit attcntion by thosc chargcd with 
govcmancc. Wc considcr thc dcficicncics dcscribcd in thc accompanying Scheduie of Findings and 
Responses as Finding 2020-11 to bc significant dcficicncics. 

Compliance and Other Matters 

As part of obtaining rcasonablc assurancc about whcthcr thc Towns, financial statcmcnts arc frcc of 
matcrial misstatcmcnt, wcperformcd tcsts of its compliancc with ccrtain provisions oflaws, rcgulations, 
contracts and grant agrccmcnts, noncompliancc with which could havc a dircct and matcrial cffcct on thc 
dctcrmination offinancial statcmcnt amounts. Howcvcr, providing an opinion on compliancc with thosc 
provisions was not an objcctivc of our audit and, accordingly, wc do not cxprcss such an opinion. Thc 
rcsults of our tcsts discloscd instanccs of noncompliancc and othcr mattcrs that arc rcquircd to bc rcportcd 
undcr Government Auditing Standards and which arc dcscribcd in thc accompanying Scheduie of 
Findings and Reponses as Findings 2020-C1, 2020-C2, 2020-C3, 2020-C4, and 2020-05. 

Town Of Roselands Res1)onse  to Findings 

Thc Town Of Rosclands rcsponsc to thc findings idcntificd in our audit is dcscribcd in thc accompanying 
Scheduie of Findings and Responses. Thc Town Of Rosclands rcsponsc was not subjcctcd to thc 
auditing proccdurcs applicd in thc audit of thc financial statcmcnts and, accordingly, wc cxprcss no 
opinion on it. 

Purpose of this Report 

Thc purposc ofthis rcport is solcly to dcscribc thc scopc of our tcsting ofintcmalcontroland compliancc 
and thc rcsults of that tcsting, and not to providc an opinion on thc cffcctivcncss of thc cntity s int crnal 
control or on compliancc. This rcport is an intcgral part of an audit performcd in accordancc with 
Government Auditing Standards in considcring thc cntitys intcmal control and compliancc. 
Accordingly, this communication is not suitablc for any othcrpurposc. 

Minda B. Rayboum CPA 
Franklinton, Louisiana 
Novcmbcr 2 1, 2022 
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