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Independent Auditors' Report

Board of Commissioners

Cypress - Black Bayou Recreation
and Water Conservation District
Benton, Louisiana

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities and the major fund of the Cypress - Black
Bayou Recreation and Water Conservation District, as of and for the year ended December 31, 2021, and the
related notes to the financial statements, which collectively comprise the Cypress - Black Bayou Recreation and
Water Conservation District's basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and major fund of Cypress - Black Bayou Recreation
and Water Conservation District, as of December 31, 2021, and the respective changes in financial position
thereof for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(GAAS) and the standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States. Our responsibilities under those standards are further described in
the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Cypress - Black Bayou Recreation and Water Conservation District and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America; and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Cypress - Black Bayou Recreation and Water
Conservation District’s ability to continue as a going concern for twelve months beyond the financial statement
date, including any currently known information that may raise substantial doubt shortly thereafter.




Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgement made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we
e Exercise professional judgement and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Cypress - Black Bayou Recreation and Water Conservation District’s internal control. Accordingly, no such
opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Cypress - Black Bayou Recreation and Water Conservation District's ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis on pages 4 — 9 and the budgetary comparison information on pages 25 — 26 be
presented to supplement the basic financial statements. Such information is the responsibility of management
and, although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board who considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Cypress - Black Bayou Recreation and Water Conservation District's basic financial statements. The
accompanying other supplementary information, shown on pages 27 and 28, is presented for purposes of
additional analysis and is not a required part of the basic financial statements. Such information is the
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responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated, in all material respects, in relation to the basic financial statements as a
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 28, 2022, on
our consideration of Cypress - Black Bayou Recreation and Water Conservation District's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of Cypress - Black Bayou Recreation and Water Conservation District's internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Cypress - Black Bayou Recreation and Water
Conservation District's internal control over financial reporting and compliance.

(el Ul —

Cook & Morehart
Certified Public Accountants
June 28, 2022




CYPRESS - BLACK BAYOU RECREATION
AND WATER CONSERVATION DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion and analysis of Cypress - Black Bayou Recreation and Water
Conservation District’s financial performance provides an overview of the Cypress -
Black Bayou Recreation and Water Conservation District’s financial activities for the
fiscal year ended December 31, 2021. Please read it in conjunction with the District’s
financial statements, which begin on page 10.

FINANCIAL HIGHLIGHTS

The Cypress - Black Bayou Recreation and Water Conservation District’s net position
decreased by $188,256 or 16.68%.

The Cypress - Black Bayou Recreation and Water Conservation District’s total general
and program revenues were $1,901,759 in 2021 compared to $2,229,888 in 2020.

During the year ended December 31, 2021, the Cypress - Black Bayou Recreation and
Water Conservation District had total expenses, excluding depreciation, of $1,819,293.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net
Position and the Statement of Activities (on pages 10 and 11) provide information about
the activities of the Cypress - Black Bayou Recreation and Water Conservation District
as a whole and present a longer-term view of the District’s finances. Fund financial
statements start on page 12. For governmental activities, these statements tell how these
services were financed in the short term as well as what remains for future spending.
Fund financial statements also report the Cypress - Black Bayou Recreation and Water
Conservation District’s operations in more detail than the government—wide statements
by providing information about the Cypress - Black Bayou Recreation and Water
Conservation District’s most significant funds.

Reporting the Cypress - Black Bayou Recreation and Water Conservation District
as a Whole

Our analysis of the Cypress - Black Bayou Recreation and Water Conservation District as
a whole begins on page 10. One of the most important questions asked about the Cypress
- Black Bayou Recreation and Water Conservation District’s finances is “Is the Cypress -
Black Bayou Recreation and Water Conservation District as a whole better off or worse
off as a result of the year’s activities?”” The Statement of Net Position and the Statement
of Activities report information about the funds maintained by the Cypress - Black Bayou
Recreation and Water Conservation District as a whole and about its activities in a way
that helps answer this question. These statements include all assets and liabilities using
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the accrual basis of accounting, which is similar to the accounting used by most private-
sector companies. Accrual of the current year’s revenues and expenses are taken into
account regardless of when cash is received or paid.

These two statements report the Cypress - Black Bayou Recreation and Water
Conservation District’s net position and changes in them. You can think of the Cypress -
Black Bayou Recreation and Water Conservation District’s net position — the difference
between assets and liabilities — as one way to measure the Cypress - Black Bayou
Recreation and Water Conservation District’s financial health, or financial position. Over
time, increases or decreases in the Cypress - Black Bayou Recreation and Water
Conservation District net position is one indicator of whether its financial health is
improving or deteriorating. You will need to consider other non-financial factors,
however, such as changes in the District’s property tax base, to assess the overall health
of the District.

In the Statement of Net Position and the Statement of Activities, we record the funds
maintained by the Cypress - Black Bayou Recreation and Water Conservation District as
governmental activities:

Governmental activities — all of the expenses paid from the funds maintained by the
Cypress - Black Bayou Recreation and Water Conservation District are reported here
which consists primarily of personal services, materials and supplies, repairs and
maintenance and other program services. Ad Valorem taxes and permits, licenses and
fees, finance most of these activities.

Reporting the District’s Most Significant Funds

The Cypress - Black Bayou Recreation and Water Conservation District has only one
fund — General fund, which is a governmental fund. Our analysis begins on page 12. The
fund financial statements begin on page 12 and provide detailed information about the
general fund maintained by the Cypress - Black Bayou Recreation and Water
Conservation District — not the Cypress - Black Bayou Recreation and Water
Conservation District as a whole. The Cypress - Black Bayou Recreation and Water
Conservation District’s governmental fund uses the following accounting approaches:

Governmental funds — All of the Cypress - Black Bayou Recreation and Water
Conservation District’s basic services are reported in governmental funds, which focus on
how money flows into and out of those funds and the balances left at year-end that are
available for spending. These funds are reported using an accounting method called
modified accrual accounting, which measures cash and all other financial assets that can
readily be converted to cash. The governmental fund statements provide a detailed short-
term view of the Cypress - Black Bayou Recreation and Water Conservation District’s
general government operations and the expenses paid from those funds. Governmental
fund information helps you determine whether there are more or fewer financial
resources that can be spent in the near future to finance certain Cypress - Black Bayou
Recreation and Water Conservation District expenses. We describe the relationship (or
differences) between governmental activities (reported in the Statement of Net Position
and the Statement of Activities) and governmental funds in reconciliation at the bottom of
the fund financial statements.




THE CYPRESS - BLACK BAYOU RECREATION AND WATER
CONSERVATION DISTRICT AS A WHOLE

The Cypress - Black Bayou Recreation and Water Conservation District’s total net
position changed from a year ago, decreasing from $1,128,548 to $940,292.

Table 1
Net Position
Governmental Activities
2021 2020
Current and other assets $ 1,281,274 $ 1,410,602
Capital assets 3,038,351 3,229,127
Total assets 4,319,625 4,639,729
Current liabilities 174,110 118,964
Long-term liabilities 1,976,491 2,187,866
Total liabilities 2,150,601 2,306,830
Deferred inflows of resources
Unavailable revenue - ad valorem taxes 1,228,732 1,204,351
Net position:
Net investment in capital assets 1,231,839 1,422,615
Unrestricted (291,547) (294,067)
Total net position $ 940,292 ) 1,128,548

Net position of the Cypress - Black Bayou Recreation and Water Conservation District’s
governmental activities decreased by $188,256 or 16.68% for the year ended December
31, 2021 and increased by $19,813 or 1.79% for the year ended December 31, 2020.




Table 2
Change in Net Position
Governmental Activities
2021 2020
Revenues
Program revenues
Charges for services $ 647,843 § 647,118
General revenue
Ad Valorem taxes 1,187,081 1,188,206
State revenue sharing 31,212 30,724
Insurance proceeds 345,066
Miscellaneous 35,623 18,774
Total revenues $1,901,759 $2,229,888
Expenses
Culture and Recreation 2,009,315 2,123,973
Interest on long-term debt 80,700 86,102
Total expenses 2,090,015 2,210,075
Increase (decreased) in net position $ (188,256) $§ 19,813

Total revenues decreased $328,129 (14.72%) from total revenues in the year ended
December 31, 2020 of $2,229,888 to total revenues of $1,901,759 in the year ended
December 31, 2021.

The decrease was mainly due to the receipt of insurance proceeds in 2020 that was not
received in 2021.

THE DISTRICT’S FUNDS

As the District completed the year ended December 31, 2021, its governmental fund (as
presented in the balance sheet on page 12) reported a fund balance (deficit) of
($121,568), which is less than last year’s fund balance of $87,287. The primary reason
for the decrease is due to the District expending resources for significant repairs.

General Fund Budgetary Highlights

The District adopted a budget for its General Fund for the year ended December 31,
2021. There was one amendment to the budget during the year. The District’s budgetary
comparison is presented as required supplementary information and shown on pages 25 -
26.




Highlights for the year are as follows:

B Revenues were approximately $51,659 more than the budgeted amounts.
Expenditures were approximately $11,907 more than budgeted amounts.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At the end of December 31, 2021, the Cypress - Black Bayou Recreation and Water

Conservation District had invested $3,038,351 in capital assets compared to $3,229,127
at December 31, 2020. (see table 3 below)

Table 3
Capital Assets at Year End
(Net Depreciation)
Governmental Activities
2021 2020

Land $ 710,000 § 710,000
Buildings and improvements 1,365,332 1,363,368
Other improvements 951,220 1,130,143
Equipment 11,799 25,616

Total assets $3,038,351 $3,229,127
Major additions included:
Building and other improvements $ 79947 § 98,350

More detailed information about the capital assets are presented in Note 4 to the financial
statements.




Debt Administration

Table 4
QOutstanding Debt At Year End

Governmental Activities

2021 2020
Revenue Bonds $ 1.880,000 § 2,155,000

More detail information above the debt is presented in Note 5 to the financial statements
ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS

The Cypress - Black Bayou Recreation and Water Conservation District’s management
considered many factors when setting a fiscal year December 31, 2022 budget. Amounts
available for appropriation in the governmental funds are expected to be approximately
the same as 2021. It is anticipated that management will consider and monitor the
economic uncertainties of COVID-19 and the impact on available resources.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens and taxpayers with a general
overview of the finances for those funds maintained by the Cypress - Black Bayou
Recreation and Water Conservation District and to show the Cypress - Black Bayou
Recreation and Water Conservation District’s accountability for the money it receives. If
you have questions about this report or need additional financial information, contact the
Executive Director at 135 Cypress Park Drive, Benton, Louisiana 71006




Cypress - Black Bayou Recreation and Water Conservation District
Benton, Louisiana
Statement of Net Position
December 31, 2021

Governmental
Activities
ASSETS
Cash $ 66,803
Accounts receivable - ad valorem taxes 1,214,471
Capital assets:
Land 710,000
Other capital assets, net of accumulated depreciation 2,328,351
Total assets 4,319,625
LIABILITIES
Accounts payable and accrued expenses 174,110
Long-term liabilities:
Due within one year 377,491
Due in more than one year 1,599,000
Total liabilities 2,150,601
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - ad valorem taxes 1,228,732
NET POSITION
Net investment in capital assets 1,231,839
Unrestricted (deficit) (291,547)
Total net position $ 940,292

See accompanying notes to the basic financial statements.
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Cypress - Black Bayou Recreation and Water Conservation District

Benton, Louisiana
Statement of Activities

For the Year Ended December 31, 2021

Net (Expense)
Revenue and
Program Changes in
Revenues Net Assets
Charges for Governmental
Expenses Services Activities
Functions / Programs:
Governmental Activities
Culture and recreation $ 2009315 $ 647,843 $ (1,361,472)
Interest on long-term debt 80,700 (80,700)
Total governmental activities 2,090,015 647,843 (1,442,172)
General revenues:
Ad valorem taxes 1,187,081
State revenue sharing 31,212
Interest income 24
Miscellaneous 35,599
Total general revenues 1,253,916
Change in net position (188,256)
Net position - beginning 1,128,548
Net position - ending $ 940,292

See accompanying notes to the basic financial statements.
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Cypress - Black Bayou Recreation and Water Conservation District
Benton, Louisiana
Balance Sheet
Governmental Fund
December 31, 2021

General
Fund
Assets
Cash $ 66,803
Accounts receivable - ad valorem taxes 1,214,471
Total assets $ 1,281,274
Liabilities
Accounts payable and accrued expenses $ 174,110
Total liabilities 174,110
Deferred inflows of resources
Unavailable revenue - ad valorem taxes 1,228,732
Fund balance (deficit)
Unassigned (deficit) (121,568)
Total fund balance (deficit) (121,568)
Total liabilities, deferred inflows of resources, and fund balance $ 1,281,274

See accompanying notes to the basic financial statements.
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Cypress - Black Bayou Recreation and Water Conservation District
Benton, Louisiana
Reconciliation of the Balance Sheet of the Governmental Fund
to the Statement of Net Position
December 31, 2021

Fund balance (deficit) - total governmental fund $ (121,568)

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the governmental 3,038,351

Long-term liabilities are not due and payable in the current period
and therefore are not reported in the governmental funds.

Revenue bonds (1,880,000)
Compensated absences (96,491)
Net position of governmental activities $ 940,292

See accompanying notes to the basic financial statements.
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Cypress - Black Bayou Recreation and Water Conservation District
Benton, Louisiana
Statement of Revenues, Expenditures, and Changes in Fund Balance (Deficit)
Governmental Fund
For the Year Ended Decemer 31, 2021

General
Fund
Revenues
Ad valorem taxes $ 1,187,081
State revenue sharing 31,212
Permits, licenses and fees 647,843
Interest income 24
Miscellaneous 35,599
Total revenues 1,901,759
Expenditures
Current - culture and recreation 1,674,967
Capital outlay 79,947
Debt service:
Principal 275,000
Interest 80,700
Total expenditures 2,110,614
Net change in fund balance (208,855)
Fund balance at beginning of year 87,287
Fund balance (deficit) at end of year $ (121,568)

See accompanying notes to the basic financial statements.
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Cypress - Black Bayou Recreation and Water Conservation District
Benton, Louisiana
Reconciliation of the Statement of Revenues, Expenditures, and Changes in
Fund Balance of Governmental Fund to the Statement of Activities
For the Year Ended December 31, 2021

Net change in fund balance - total governmental fund $ (208,855)

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense.
This is the amount by which depreciation $270,722 exceeds capital
outlays $79,947 in the current period. (190,775)

Repayment of debt is an expenditure in the governental funds, but the
repayment reduces long-term liabilities in the Statement of Net
Position. 275,000

Some expenses reported in the statement of activities do not require
the use of current financial resources and therefore are not reported
as expenditures in the funds:

Compensated absences (63,626)

Change in net position of governmental activities $  (188,256)

See accompanying notes to the basic financial statements.
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Cypress - Black Bayou Recreation and Water Conservation District
Benton, Louisiana
Notes to Financial Statements
December 31, 2021

INTRODUCTION

The Cypress - Black Bayou Recreation and Water Conservation District (the District) was created by Act
292 of 1958 to develop the wealth and natural resources of the District by conserving water for agricultural,
municipal, recreational, commercial, industrial, and sanitary purposes. The District is comprised of a board
of five commissioners, one each appointed by the Bossier Parish Police Jury, the Bossier Parish School
Board, the Mayor and governing authority of the City of Bossier City, the Mayor and governing authority of
the Town of Benton, and the Bossier Levee District.

(1)

Summary of Significant Accounting Policies

The Cypress - Black Bayou Recreation and Water Conservation District's financial statements are
prepared in conformity with generally accepted accounting principles (GAAP). The Governmental
Accounting Standards Board (GASB) is responsible for establishing GAAP for state and local
governments through its pronouncements (Statements and Interpretations). The more significant
accounting policies established in GAAP and used by the Cypress - Black Bayou Recreation and
Water Conservation District are discussed below.

A. Reporting Entity

The Governmental Accounting Standards Board (GASB) establishes criteria for determining
the governmental reporting entity and component units that should be included within the
reporting entity. Under provisions of the standards, the District is considered a primary
government, since it is a special purpose government that has a separate appointed
governing body, is legally separate, and is fiscally independent of other state or local
governments. Fiscally independent means that the District may, without the approval or
consent of another governmental entity, determine or modify its own budget, levy its own
taxes or set rates or charges, and issue bonded debt and has a component unit over which it
exercises oversight responsibility.

Basic Financial Statements — Government-Wide Statements

The Cypress - Black Bayou Recreation and Water Conservation District's basic financial
statements include both government-wide (reporting the funds maintained by the Cypress -
Black Bayou Recreation and Water Conservation District as a whole) and fund financial
statements (reporting the Cypress - Black Bayou Recreation and Water Conservation District’s
major funds).

Both the government-wide and fund financial statements categorize primary activities as either
governmental or business type. The Cypress - Black Bayou Recreation and Water
Conservation District's general fund is classified as governmental activities. The Cypress - Black
Bayou Recreation and Water Conservation District does not have any business-type activities.

In the government-wide Statement of Net Position, the governmental activities column is
presented on a consolidated basis and is reported on a full accrual, economic resource basis,
which recognizes all long-term assets and receivables as well as long-term debt and obligations.
The Cypress - Black Bayou Recreation and Water Conservation District's net position is reported
in two parts — net investment in capital assets (net of related debt) and unrestricted net position.

(Continued)
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Cypress - Black Bayou Recreation and Water Conservation District
Benton, Louisiana
Notes to Financial Statements
December 31, 2021
(Continued)

The government-wide Statement of Activities reports both the gross and net cost of each of the
Cypress - Black Bayou Recreation and Water Conservation District's functions. The functions
are supported by program revenues and general government revenues. The Statement of
Activities reduces gross expenses (including depreciation) by any related program revenues,
which must be directly associated with the function. Program revenues of the District consist of
permits, licenses, fees and donations. The net costs (by function) are normally covered by
general revenues.

This government-wide focus is more on the sustainability of the Cypress - Black Bayou
Recreation and Water Conservation District as an entity and the change in the Cypress - Black
Bayou Recreation and Water Conservation District's net position resulting from the current year's
activities.

Basic Financial Statements — Fund Financial Statements

The financial transactions of the Cypress - Black Bayou Recreation and Water Conservation
District are recorded in individual funds in the fund financial statements. Each fund is accounted
for by providing a separate set of self-balancing accounts that comprises its assets, liabilities,
reserves, fund equity, revenues and expenditures. The various funds are reported by generic
classification within the financial statements.

The following fund types are used by the Cypress - Black Bayou Recreation and Water
Conservation District:

Governmental Funds — the focus of the governmental funds’ measurement (in the fund
statements) is upon determination of financial position and changes in financial position
(sources, uses, and balances of financial resources) rather than upon net income. The following
is a description of the governmental funds of the Cypress - Black Bayou Recreation and Water
Conservation District:

a. General fund is the general operating fund of the Cypress - Black Bayou Recreation and
Water Conservation District. It is used to account for all financial resources except
those required to be accounted for in another fund.

The emphasis in fund financial statements is on the major funds in the governmental category.
GASB sets forth minimum criteria (percentage of the assets, liabilities, revenues, or
expenditures/expenses of either fund category or the governmental and enterprise combined) for
the determination of major funds. The District's general fund was determined to be a major fund.

Basis of Accounting
Basis of accounting refers to the point at which revenues or expenditures are recognized in the

accounts and reported in the financial statements. It relates to the timing of the measurements
made regardless of the measurement focus applied.

(Continued)
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Cypress - Black Bayou Recreation and Water Conservation District
Benton, Louisiana
Notes to Financial Statements
December 31, 2021
(Continued)

1. Accrual:

The governmental funds in the government-wide financial statements are presented on the
accrual basis of accounting. Revenues are recognized when earned and expenses are
recognized when incurred.

Revenues of the Cypress - Black Bayou Recreation and Water Conservation District consist
principally of property taxes, permits, licenses and fees, state revenue sharing, donations
and interest income. Property taxes are recorded in the year for which the taxes are levied.
Property taxes are assessed on a calendar year basis, become due on November 15 of
each year, and become delinquent on December 31. The 2021 tax levy is intended to fund
the 2022 fiscal year; therefore, the levy has been recorded as a receivable and deferred
inflows of resources. Interest income is recorded when earmed. Permits, licenses, fees and
donations are recorded when received because they are generally not measurable until
actually received. State revenue sharing revenue is recorded when it is both measurable and
available.

2. Modified Accrual:

The governmental funds financial statements are presented on the modified accrual basis of
accounting. Under modified accrual basis of accounting, revenues are recorded when
susceptible to accrual: i.e., both measurable and available. “Available” means collectible
within the current period or within 60 days after year end. Expenditures are generally
recognized under the modified accrual basis of accounting when the related liability is
incurred. The exception to this rule is that principal and interest on general obligation long-
term debt, if any, is recognized when due. Depreciation is not recognized in the
governmental fund financial statements.

E. Budgets
The District uses the following budget practices:

1. A preliminary budget for the ensuing year is prepared by the District prior to December 31
of each year and is made available for public inspection.

2. After completion of all action necessary to finalize and implement the budget, the budget is
adopted by the Board of Commissioners.

3. All budgetary appropriations lapse at the end of each fiscal year.

4. The budget is established and controlled by the board of commissioners at the object level
of expenditure. All changes in the budget must be approved by the board.

5. The budget for 2021 was adopted on the cash basis for the general fund. One
amendment was made to the 2021 budget.

(Continued)
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Cypress - Black Bayou Recreation and Water Conservation District
Benton, Louisiana
Notes to Financial Statements
December 31, 2021
(Continued)

F. Cash, Cash Equivalents, and Investments

Cash includes amounts in petty cash, interest-bearing demand deposits, and money market
accounts. Cash equivalents include amounts in time deposits and those investments with original
maturities of 90 days or less. Under state law, the District may deposit funds in demand deposits,
interest-bearing demand deposits, or money market accounts with state banks organized under
Louisiana law or any other state of the United States, or under the laws of the United States.

Investments are limited by Louisiana Revised Statue (R.S.) 33:2955. If the original maturities of
investments exceed 90 days, they are classified as investments; however, if the original
maturities are 90 days or less, they are classified as cash equivalents. Investments are carried at
fair value.

G. Capital Assets

Capital assets purchased or acquired with an original cost of $5,000 or more are reported at
historical cost or estimated historical cost. Contributed assets are reported at acquisition value
as of the date received. Additions, improvements, and other capital outlays that significantly
extend the useful life of an asset are capitalized. Other costs incurred for repairs and
maintenance are expensed as incurred.

Depreciation on all assets is provided on the straight-line basis over the following estimated
useful lives:

Buildings and improvements 10 -40 years
Equipment 3 -10years
Other improvements 10 — 40 years

H. Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element deferred
outflows of resources, represents a consumption of net position that applies to a future
period(s) and so will not be recognized as an outflow of resources (expense/expenditure) until
then. At this time, the District has no transactions that meet the definition of deferred outflows
of resources.

The District's governmental activities and governmental fund reports a separate section for
deferred inflows of resources. This separate financial statement element represents an
acquisition of net position that applies to a future period and so will not be recognized as an
inflow of resources (revenue) until that time. The District has one item that meets this
definition and qualifies for reporting in this category. Accordingly, the item “unavailable
revenue” is reported in the governmental fund balance sheet and statement of net position.
The District reports unavailable revenue from one source: ad valorem - property taxes. This
amount is deferred and recognized as an inflow of resources in the period for which the
amount was levied and budgeted.

(Continued)
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Compensated Absences
The District has the following policy relating to vacation and sick leave:

Employees earn annual leave based upon their length of employment. Upon separation of
employment, employees are paid for accumulated annual leave. Employees also earn sick leave
but no unused sick leave is paid upon separation of employment.

J. Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure
of contingent assets and liabilities, and reported revenues and expenses. Actual results could
differ from those estimates.

K. Net Position

Net position represents the difference between assets and liabilities. Net position invested in
capital assets, net of related debt consist of capital assets, net of accumulated depreciation,
reduced by the outstanding balance of any borrowing used for the acquisition, construction, or
improvement of those assets. Net position is reported as restricted when there are limitations
imposed on its use either through constitutional provisions or enabling legislation adopted by the
District or through external restrictions imposed by creditors, grantors, or laws or regulations of
other governments. The District’s policy is to first apply restricted resources when an expense is
incurred for purposes for which both restricted and unrestricted net position is available.

L. Fund Balances

GASB has issued Statement No. 54, Fund Balance Reporting and Governmental Fund Type
Definitions, which defines the different types of fund balances that a governmental entity must
use for financial reporting purposes. GASB 54 requires the fund balance amounts to be
properly reported within one of the fund balance categories list below.

1. Nonspendable fund balances are amounts that cannot be spent because they are either
(a) not in spendable form, such as inventory or prepaid expenses, or (b) legally or
contractually required to be maintained intact, such as a trust that must be retained in

perpetuity.

2. Restricted fund balances are restricted when constraints placed on the use of resources
are either (a) externally imposed by creditors, grantors, contributors, or laws or regulations

3. Committed fund balances include amounts that can be used only for the specific
purposes as a result of constraints imposed by the District's Board of Commissioners (the
District's highest level of decision making authority). Committed amounts cannot be
used for any other purpose unless the District's Board of Commissioners removes those
constraints by taking the same type of action (i.e. legislation, resolution, or ordinance).

4. Assigned fund balances are amounts that are constrained by the District’s intent to be
used for specific purposes, but are neither restricted nor committed. The District's Board
of Commissioners have the authority to assign amounts to be used for specific purposes.

(Continued)
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